National tax systems: structure and recent developments

: Tax Revenue

Revenue
Ranking 2019

2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 ponl
2019 (billion

euros)
A. Structure by type of tax as % of GDP
Indirect taxes 122 114 103 119 132 133 128 128 134 114 104 105 107 26 23.8
VAT 79 75 63 76 87 83 8] 76 81 64 62 63 62 25 13.8
Taxes and duties on
imports excluding VAT 02 02 0.1 03 04 05 04 03 04 04 03 03 02 14 0.5
Taxes on products, except
VAT and import duties 3.6 31 34 35 35 3.8 3.6 39 4.0 3.8 33 3.3 34 16 76
Other taxes on production 0.5 05 05 06 06 07 07 10 09 08 06 06 09 22 19
Direct taxes 6.6 6.4 59 58 6.1 5.8 59 6.2 6.6 6.4 6.1 49 4.8 27 10.8
Personal income taxes 32 32 33 32 33 34 34 35 3.7 37 3.6 24 2.3 27 51
Corporate income taxes 3.0 29 2.3 21 2.3 19 2.0 2.1 23 22 2.0 21 PA 19 47
Other 04 0.3 04 0.5 0.5 0.5 0.5 0.5 0.6 0.6 0.5 0.4 0.5 16 1.0
Social contributions 9.6 9.0 9.0 87 9.1 8.8 8.6 8.5 8.1 8.0 84 106 105 19 235
Employers' 6.1 58 56 55 56 55 56 55 50 49 53 1.2 1.0 25 2.2
Households' 35 3.2 33 3.2 3.5 3.2 3.0 3.0 31 31 32 94 9.6 2 21.3
Less: capital transfers (')
Total 284 268 252 264 283 279 274 275 281 259 249 260 260 26 581
zg/::‘:;‘uer:tby exelo as % of total taxation
Central government 623 630 609 632 640 636 640 645 0667 649 619 573 581 17 337
State government (?)
Local government 40 32 36 40 38 36 37 36 34 36 36 32 31 19 1.8
Social security funds 333 332 352 325 319 325 320 317 295 311 341 391 385 6 224
EU institutions 04 05 04 03 03 04 03 03 03 04 03 03 03 24 0.2
fcd:z::.:)c:ure by economic s % of GDP
Consumption 1.5 107 97 M3 125 127 122 19 126 108 99 101 102 24 227
Labour ne mnmo na1 mo m1n2 111 1Mo 108 103 100 107 122 120 24 26.8
of which on income from
employment 15 1o 1.0 108 1.0 109 108 105 101 98 106 121 119 24 26.6
Paid by employers 6.1 58 56 55 56 55 56 55 50 49 53 1.2 1.0 25 2.2
Paid by employees 54 52 54 53 54 54 52 51 51 49 53 109 10 8 24.5
Paid by non-employed 0.1 0.1 0.2 0.2 0.2 0.2 0.2 0.2 0.2 0.2 0.1 0.1 0.1 25 0.2
Capital 53 51 44 41 4.6 4.1 4.2 4.8 51 51 43 37 39 24 8.6
Income of corporations 3.0 29 2.3 2.1 23 19 2.0 2.1 2.3 2.2 2.0 2.1 2.1 20 4.7
Income of households 0.8 0.8 0.8 0.6 0.7 0.6 0.6 09 11 14 12 0.7 0.8 12 1.7
Income of self-employed 05 04 04 04 07 05 05 05 05 04 03 01 02 25 04
Stock of capital 11 1.0 09 1.0 1.0 1.0 1.0 1.3 1.2 11 0.8 0.7 0.8 24 1.8
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Table RO.1: Tax Revenue (continued)

Revenue
Ranking 2019

2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 pot
2019 (billion

euros)
D. Environmental taxes as % of GDP
Environmental taxes 20 1.7 1.8 2.1 2.0 2.0 2.1 24 25 24 19 20 2.1 20 4.7
Energy 1.7 1.3 1.5 1.8 1.7 1.7 1.8 2.1 22 2.2 1.8 1.8 2.0 n 44
of which transport fuel
taxes 1.2 11 13 1.5 14 14 14 1.7 1.7 1.7 14 14 14 15
Transport 03 03 03 03 02 03 03 03 03 02 oO01 0.1 0.1 23 0.3
Pollution and resources 002 001 001 001 001 001 001 001 001 001 001 000 0.00 26 0.0
E. Property taxes as % of GDP
Taxes on property 1.0 0.8 08 08 0.8 09 09 09 09 0.8 0.7 0.6 0.6 22 14
Recurrent taxes on
immovable property 0.6 0.6 0.6 0.7 0.7 0.6 0.6 0.6 0.6 0.6 0.6 0.5 0.5 15 11
Other taxes on property 0.3 0.2 0.2 0.2 0.2 0.2 0.2 0.2 0.2 0.2 0.1 0.1 0.1 24 0.3
F. Implicit tax rates %
Consumption 154 151 140 161 180 181 180 177 187 158 145 148 148 26
Labour 340 302 321 301 332 334 339 323 314 279 285 316 312 20
G. Payable tax credits as % of GDP
Total payable tax credits 00 00 00 00 00 00 00 0O 00 00 00 00 00 0.0
Tax expenditure
component 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Transfer component 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
;‘;‘;f’;;fe"t;e;g'e‘g;t‘;dju“ed for 284 268 252 264 283 279 274 275 281 259 249 260 26.0 58.1

() Representing taxes assessed but unlikely to be collected.
(%) This level refers to the Lédnder in Austria and Germany, the gewesten and gemeenschappen / régions et communautés in Belgium, and the comunidades auténomas in Spain.

Source: European Commission, DG Taxation and Customs Union, based on Eurostat data

Figure RO.1: Tax revenues by main taxes, 2019
(in % of total taxation (left graph) and in % of GDP (right graph))

% of total taxation % of GDP

45 12
40 10
35
30 8
25 6
20
15 4
10 5

5

0 0

Indirect taxes Direct taxes  Social contributions Consumption Labour-  Labour- Labour - Capital

Paid by Paid by Paid by
employers employees non-employed

W RO WEU-28 M EU-27

Source: European Commission, DG Taxation and Customs Union, based on Eurostat data
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: Latest tax reforms

Description of measure Change Date

Corporate income tax

Full deductibility is granted for adjustments regarding the impairment of receivables that

are uncollected in a period exceeding 270 days from the due date, are not guaranteed and N/A

are owed by a non-affiliated person (and not only 30% deductible as in the past).

Value-added tax

The reduced rate of 5% of VAT will be applied on the tax base for the delivery of homes that

have a usable area of maximum 120 sgm, excluding annexes, and whose value does not Base increase
exceed the equivalent amount of EUR 140 000.

Environmentally-related taxes

Increase the tobacco excise level starting with 01.01.2021 from RON 503.97 /1 000 cigarettes

to RON 546.21 /1 000 cigarettes. Increase the tobacco excise level starting with 01.04.2021 Rate increase
from RON 533.97 lei/1 000 cigarettes to RON 563.97 lei/1 000 cigarettes

Legislation: 21-12-2020
In force from: 01-01-2021

Legislation: 30-12-2020
In force from: 01-01-2022

Legislation: 18-12-2020
In force from: 01-01-2021
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