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1. General data sources

The following information sources have been wused to p resent a statistical background
to the business angel and venture capital market in each country:

1 Venture Capital and Private Equity Attractiveness Index 2016

The Venture Capital and Private Eq uity Attractiveness Index is prepared
annually by IESE Business School Barcelona and EMLYON Business School . It
aims to provide an internationally comparable ranking of market attractiveness.

The Index incorporates a number of indicators, including economic activity, size

and liquidity of capital markets , taxation, in vestor protection and corporate
governance, the human and social environment and entrepreneurial culture

and opportunities.

The 201 6 edition of the index can be accessed at:
http://blog.iese.edu/vcpeindex/

1 Paying Taxes 2017

Paying Taxes is prepared annually by PwC for inclusion as an indicator in the
Wor | d Bank Groupods Do i n gTheBRagingnTexess ingicatorjise c t .
designed to establish an internationally comparable ranking of the ease of
paying taxes. The indicator is composed of three measures; total tax rate, time

taken to comply and number of tax payments.

The 2017 edition of Paying Taxes can be accessed at:

http://www.pwc.  com/gx/en/services/tax/paying -taxes -2017.html
1 Venture capital market data
Information on the level of venture capital investment will be taken from two
sources. The primary source isl nvest Europeds.Wherddasmpgapy dat a

exist, t h e OE ErMré meneurship at a Glance publication  will be used.

The Invest Europe dataset can be accessed at:
http://www.investeurope.eu/research/invest -europe -publications/#i

The 2015 editonof OECDO®s Ent r ep ateaGlanece pshticatipn  can be
accessed at:  http://www.oecd  -ilibrary.org/industry  -and -
serv ices/entrepreneurship  -at-a-glance -2015_entrepreneur_aag -2015 -en

1 Business angel market data

Information on the level of business angel investment will be taken from
industry sources. The primary data source is the European Business Angel
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Network. Where d at a gaps exi st in the European
market data set, national business angel associations will be used. !

The European Business Angel Network 0 s B Gtatistics Compendium can be accessed

at:  http://www.eban.org/wp - content/uploads/2016/06/Early - Stage -Market - Statistics -
2015.pdf

A hierarchy of data sources will be used w hen preparing the country fiches. Priority
will be given to government an d institutional sources. In the event of missing or
unavailable information, peer -reviewed academic ar ticles and industry reports will be
used.

Currency exchange rates used when preparing the country fiches can be accessed at:

http://ec.europa.eu/eurostat/tgm/table.do?tab=table&init=1&language=en&pcode=te
c00033&plugin=1 . Ratesused are as at end of 2015 as indicated in the table

The content of the country fiches describe the situation in each country as at 31 st

October 2016. As such, individual country fiches will not capture changes introduced
following 31 *' October 2016.

In addition, t he content of the country fiches contains the most up to date data
available at the time of writing. As such, individual country fiches may rely on forecast
or estimate data.

L A lot of business angel investing happens in the so -called invisible market, outside of structures like networks, clubs or
matching platforms. Many attempts have been made to generate or extrapolate figures. But all surveys share the same
problem in that they are either relatively small scale or unrepresentative of the market.
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3. Austria
Venture Capital and Austria 23/12 5
Private Equity
Attractiveness Index

Coun_try Sample 17/36
201 6 Ranking
PwC Pay ing Taxes - Time éustrla S | 131
to comply (hours) 201 7 RZ?}E;[% ampie 13/36
Venture Capital Austria 0.026%
I nvestmenta sa

Coun_try Sample 10/36
Percentage of GDP 2015 Ranking
Average Venture Capital Austria ua0. an
| nvestment per Country Sample 23/36
Company 201 6 Ranking
Business A ngel Austria 0.0039%
I nvestmenta sa

Coun_try Sample 13/36
Percentage of GDP 2015 Ranking
Average B usiness Angel Austria 0. 5m 9
I nvestme nt per Country Sample 25/
Company 2015 Ranking 5/36

SMEs are the main source of employment and a key driver of entrepre neurialism and
innovation in Austria . In 2012, 99.6 % of all Austrian enterprises were SMEs. This totaled
1.9m employees and around 68,000 apprentices were trained in Austrian SMEs.'

Over all, investment activities in Austria remained stable through the post -financial crisis
period . Bank lending is the main source of external finding for Austrian SMEs. As in many
other countries, venture capital investments remain very volatil e.

Austria is positioned at 111 /189 in the ¢ &e of Setting Up a Business® s e cdnithe n
0 @tinga Busi nendsdator i n the Wo Doind BuBiaeask deport.ZTB 1sis a
five place decline on the previous yeatr.

Total bus inessangel i nvest ment i n Austin20k5, growisg 9% tn62013.m
Venture capital investment volumes have been varied over the period 2007 to 2015,
alternating between periods of growth and contraction. Venture ¢ apital investment stood

at U1l InR0i5, grow ing 79% on 2014.

Venture capital in Austria has historically focused on start -up and later stage investment.
Start -up investment accounted for 35% of total venture ¢ apital investment by volume
and 29 % of recipient companies in 2015. Later stage investment accounted for 56 % of
total venture capital investment by volume and 9% of recipient companies in 2015,
indicating the higher levels of investment per company at this stage.

The main sources of cross  -border private equity investment (including VC) into Au strian
companies are France, Germany, the United Kingdom, the United States , and
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Switzerland. These five countries accounted for 92% of all private equity investment in
2015, demonstrating the high exposure to cross -border investment flows in the Austrian
private equity market.

Income Tax Corporate Corporate profits are taxed at a flat rate of 25%.

Rate
Loss relief is available. Losses can be carried forward
indefinitely, but can only be offset against a maxi mum of

75% of the taxable income in any given year. Losses
cannot be carried back.

Individual Personal income is t axed at progressive tax rates up to
55%.

Business losses or rental losses can be offset with other
categories of personal income in the cu rrent year.
Business losses can be carried forward, but rental losses
cannot be carried forward.

Capital Gains Corporate Chargeable gains are treated as corporat e income and
Tax Rate taxed under the corporate income tax regime at a flat
rate of 25 %.

Loss relief is available. Losses can be carried forward
indefinitely, but can only be offset against a maximum of

75% of the taxable income in any given year. Losses
cannot be carried back.

Individual Capital gains are  generally subject to 27. 5% income ta x if
the assets have been acquired after 31 Dec ember 2010

Realised capital gains from the sale of securities bought
before 31 December 2010 (Agrandfatheredo
generally tax free.

The grandfathering provisions do not apply to holdings

where t he relevant person owned at least 1% of the total

issued capital of a company at any time within the five -
year period preceding 1 April 2012

Dividend Tax Corporate Dividends received from an Austrian company are exempt
Rate from tax. D ividends received from foreign companies may
be exempted if certain conditions are met.

Dividend withholding tax rate at 27.5 % may be reduced
under Parent / Subsidiary directive and / or applicable
double taxation treaties.

Individual Dividend income is generally taxed through withholding
tax of 27.5%.
Wealth and Individual There are no forms of wealth or inheritance taxes in
Inheritance Austria

Taxes

Austria does not currently offer tax incentives to venture capital and business angel
investo rs.
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Not applicable.
Tax incentivised investment through companies for medium -sized enterprise financing
(AMi ttel standsfi nanzi e rasnbges guecessfully adaptec ih thespasi (8
6b KStG 1988 idF Mi FIGG 2007, BGBI. | Nr. 24/2007): These compan ies for medium -
sized enterprise financing act as a financial intermediary pool ing equity from investors
and provid ing it to SMEs. However , the tax incentives associated with this regime
(impl emented in 2007 ) have already expired . Hence, according to a Ministerial Council
Decision , a more flexible and modern regime for these financing companies is to be
established in the foreseeable future , taking into account the changed le gal EU-

framework fo rrisk capital.

Government -backed support to young and growing innovative companies is available in
other formsin  Austria .

In 2013 , the Austrian Federal Ministry of Economy and the Austrian Federal Mi nistry of
Finance launched a 6&m start -up fund (Grinderfonds) to support start _-ups and
entrepreneurs, demonstrating the increasing importance of public institutions. "

In 2015, two deals signed between Austria Wirtschaftsservice (AWS ), an Austrian federal
development and financing bank, and the European Investment Fund (EIF) wil | allow
AWS to enter into new loan agreements with SMEs as well as small Mid -caps for a total
of 02 9v@mhe next two years  ."

In order to encourage start -ups, certain taxes and fees are either not levied , or are
reduced as far as they are incurred on the occasion of starting up a business (e .g. real
estate tax under certain circumstances, certain charges on labour ).

The Austrian Cr owdAltermativiinangieruhgageset i 0 ) entered i
September 2015. The main regulatory changes are: The threshold for the obligation to

publish a complete prospectus was raised from an issue volume of 0250.000 to an issue
volume of G 5n and a simplified prospectus was introduced for an issue volume of
between (1.5m to 0 5n. Consequently, the cost of alternative financing for Austrian

SMEs was reduced significantly and Austrian SMEs were able to raise more than G 20m
only within 2015 and the first two quarters of 2016 v

In 2016, i nsolvency resolution  took 1.1 years in Austria , below the OECD average of 1.7
years.

Insolvency costs in the country amount to 10.0% of estate, higher than the O ECD
average of 9.1%.

Austria has a growing busi ness angel mar ket ,
venture capital market has fluctuated in recent years, which has resulted in a 79%
growth in investment in 2015.

Austria does not currently o ffer tax incentives to venture capital and business angel
investors.

June 2017 | 13



https://www.ris.bka.gv.at/GeltendeFassung.wxe?Abfrage=Bundesnormen&Gesetzesnummer=20009241

European Commission

Effectiveness of tax incentives for venture capital and
business angels to foster the investment of SMEs and start -ups

However, the Austrian government does use other means to support the growth and

innovation of young companies. It has implemented various policies to encourage start -
ups, such as by ap proving new loan agreements for SME s totaling 0290m
two years.

Comments from Member State review

The Austria n authorities provided comments to the country fiche as part of the review
and validation process. This did not result in any conflicting information or

interpretatio ns. The final version of the country fiche includes the changes and
supplementary inform  ation contributed by the Austrian representatives.
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4. Belgium

Venture Capital and Private Belgium 18/12 5

Equity Attractiveness Index Country

201 6 Sample 13/36
Ranking
Belgium 161

PwC Paying Taxes - Time to Country

comply (hours) 201 7 Sample 18/36
Ranking

Venture Capital | nvestment Belgium 0.012%

as a Percentage of GDP Country

2015 Sample 22/36
Ranking

Average Venture Capital Belgium uo.228

I nvestment per ~ Company Country

201 6 Sample 27136
Ranking

Business A ngel | nvestment Belgium 0.0023%

as a Percentage of GDP Country

2015 Sample 19/36
Ranking

Average B usiness Angel Belgium uo.174

I nvestme nt per Company Country

2015 Sample 15/36
Ranking

In 2013, SMEs in Belgium constituted 99.9% of total enterprises, the majority of which
were micro -enterprises (94.3%).

Bel gi umds r an lStarting a B rusiness dndicato r in the World Bank 6 s 2 @ding
Business report increased three places from 20 to 17

SME lending has grown steadily since 2008, in part because of a refocusing of the
Belgian banking sector toward domestic lending. Outstanding loans to SMEs increased
32.5% during the period 2007 -2014. The Belgian SME sector has historically relied on
bank lending, with approximately 52% of start -ups requesting loans for operational
purposes in 2014.

the SME
-Ups Plan in
entrepreneurialdi

Recent policy measures have attempted to provide greater support to
investment environment. The Federal Government introduced the Start
2014, which aims to stimulate
The main focus of the Plan is the introduction of tax incentives.

Tot al business angel investment in Belgium was;s
Venture capital investment ha
0181m in 2007ino2GBBmbefore

againto 0U62m in 2015.

d been in decline after the financial crisis, decreasing from
g moiw20b4gandtthen déclinin9 g
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The start -up and later stages have historically attracted the most venture capital
investment, accounting for the entirety of VC investment in 2015. Investment at the

seed stage occurred in prior years but has been relatively smal | in comparison to other
stages, peaking at approximately 9% of VC investment in 2008.

The main sources of cross -border private equity investment (including VC) into  Belgian
companies are the UK, France, the U.S., the Netherlands , and Luxembourg . These fi ve

countries accounted for 70.6 % of all private equity investment in 2015. With the
exception of inflows from the US, the Belgian private equity market is dependent on

relatively localised sources of cross -border investment.

Income Tax Corporate Corporate profits are taxed at a rate of 33.99% (33%

Rate increased by a 3%  crisis surcharge ).

Companies with taxable prof
and meeting certain conditions are eligible to be
taxed at rates between 24 .98 -35.54%. 2

Belgian corporate income taxpayers can claim a
notional interest deduction (NID). NID is a deemed
interest expense in respect of total equity, with some
adjustments .® The NID rate for tax year 2016 (i.e.
accounting years ending between 31 Dec ember 2015
and 30 December 2016, both dates inclusi ve) is
1.630% and 2.130% for SMEs (these rates are
1.131% and 1.631% respectively for tax year 2017).
Qualifying SME6s are define
the Corporation code.

Loss relief is available. Losses can be carried forward
indefinitely, but there is no provision to allow for
losses to be carried back.

Individual Taxed at rates up to 50% (local taxes to be added).
Loss relief is available for professional income.
Capital Gains Corporate Capital gains realised on shares for which the
Tax R ate * upstream taxation requirement of the participation

exemption are respected and which are held in full
ownership for an uninterrupted period of at least one
year are exempt for SMEs ,> and are taxed at a rate of
0.412% for big companies. In the latter case the
realised gains cannot be offset against available tax
allowances (e.g. tax losses, NID, etc) and constitutes

a minimum taxable basis.

Capital gains realised on shares for which the
upstream taxation requirement for the participation
exemption is respected but which are not held in full
ownership for an uninterrupted period of at least one
year are taxable at a rate of 25.75% (Crisis

2 Indicated rates includes the 3% crisis tax; SME criteria indicated according to Article 215, Section 3 of the Belgian Income

Tax Code

3 Provisions and differed taxes are excluded and participations in affiliates are subtracted from the NID base.

4 Note that the tax treatment of capital gains is part of the income tax regime; Belgium does not have a sep arate o6Capital

Gains Taxbd
5 SME criteria indicated according to Article 15 of the Belgian Corporation Code
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surcharge included). The gains can be offset agains
available tax allowances.

Capital gains realised on shares for which the
upstream taxation requirement of the participation
exemption is not respected are taxable at the above
mentioned standard rate (33.99% or lower rates).

t

The gains can be offset agai nst available tax

attributes.

Other rules apply: i) for shares in the trading
portfolio of certain regulated companies; ii) for
shares of so -cal |l ed O6Private Pr
occasion of certain tax  -neutral restructurings.

i v

As a general principle , capital losses on shares are

not tax deductible, except capital losses booked at
the occasion of the liquidation of a company up to the
loss of paid -up capital represented by the shares.

e

Individual

Capital gains on shares realised by an individual
withi n the normal management of the private estate
and outside its professional activity are in principle
not taxable, but there are exceptions:

a) Gains realised on the disposal of shares in
listed companies held for a period of less than

six months are taxed at a rate of 33%  since
1.1.2016 . The Government has announced
that this so -cal | ed O0specul ati

abolished in the future (2017);
b) If the management of shares does not fall
within the normal management of the private

estate, the realised capital gai n on shares

would be taxable as miscellaneous income at
a rate of 33%; (The burden of the proof lies
on the tax administration).

c) If the sale of the shares falls within the scope
of the professional activity of a Belgian

individual (which is rather rare), t he capital

gain would be taxable as professional income
at the progressive rates of the Belgian
personal income tax; and

d) Capital gains realised by an individual outside
the scope of his professional activity upon the

transfer of a shareholding that exceede d 25%

(indirect holding included) of a Belgian
company during the past 5 years to an entity
established outside the EEA are taxable at a
rate of 16.5%.

In principle , only capital losses on the same shares in
the same tax year can be deducted from the capi
gain.

tal
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Dividend Tax
Rate

Corporate

Dividend income received by a Belgian company is
generally taxable at the standard rate of corporate
income tax (33.99% or lower rates), unless the
participation exemption can be applied (dividends
receive deduct ion for 95% of the dividend income,
subject to conditions).

Belgian withholding tax on the dividend income
received by a Belgian company that is withheld is in
principle creditable and refundable. On dividends
distributed by a Belgian company Belgian withh olding
tax should be withheld at a standard rate of 27%

from 1.1.2016 (25% previously) (which will be
increased to 30% from 1 January 2017), which could

in certain circumstances be reduced or exempted
based on Belgian domestic tax law, the
Parent/Subsidiar y Directive, and/or applicable double
taxation treat ies.®

Individual

Generally subject to withholding tax of 27% (the rate

will be increased to 30% from 1 January 2017).
Under certain circumstances a reduced rate of 17%
may apply to dividend income recei ved from SMEs
(this will be increased to 20% from 1 January 2017).

Wealth and
Inheritance
Taxes

Individual

There is no wealth tax in Belgium

Inheritance tax is  chargeable on transfer of property

on death. The rate of tax varies between regions and
depe nds, inter alia , on the degree of kinship, and the
qualification and value of the property. Special rules
apply f or Afamily enterpriseso.
to the Regions. Tax rates are set at 3 -7% (Flanders),
(0-3%) Wallonie), 3% (Brussels)

Registra tion duties are charged on gifts requiring a
notarial deed. The rate of tax is dependent on the
competent region and T inter alia 1 on the degree of
kinship, and the qualification and value of the
property. Special rules also apply for gifts relating to
assets of family enterpriseodsg
Flanders and Wallonia).

1) Tax Shelter for |

nvestments in Start -Ups

Overview

The Tax Shelter was introduced in 2015 to incentivize
investment in start  -ups by individual investor  s."

Qualifying  Criteria

Business 1 The business must : i) be a Belgian company or a
company established in the EEA with a permanent
establishment located in Belgium; ii) be established after 1
January 2013; and iii) me et the criteria of an SME or micro
ent erprise. To qualify as an SME, the business must meet at
least two of following three criteria for the current closed
financial year (on a consolidated basis):

® Large companies (i.e. not SMESs) are also subject to a fairness tax on all or part of their distributed dividends. The fairnes
tax is a separate a ssessment at a rate of 5.15% (5% increased by a 3% surtax) borne by the company distributing the

dividends.
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1 Balance sheet total of no more than 04.5m;
9 Turnover, excluding VAT, of no more than a9 m
1 Average annual employee headcount of no more than
50.
To qualify as a micro -enterprise, the business must meet at
least two of the following three criteria for the previous and

current closed financialy  ear:

1 Balance sheet total of no more than (350,000;

9 Turnover, excluding VAT, of no more than (700,000;

1 Average annual employee headcount of no more than
10.

Certain businesses are excluded from participation , such as: i)
listed companies; ii) ¢ ompanies ¢ reated following a merger or
demerger; iii) companies having reduced their capital or

having distributed a dividend; iv) companies facing collective
insolvency proceedings ; V) investment companies, treasury
companies, or financing companies; vi) real estat e

companies; vii) management companies; and viii) companies
using the capital raised through the Tax Shelter to distribute
dividends, to acquire shares, or to grant loans. Categories (V)
to (viii) should be respected for 48 months following the
investment in the business.

Investor 1 The investor must be a natura | person with
sufficient Belgian  income tax liabilities. Executive managers of
the company are not allowed to invest, but their family

members and t he start -up's employees are  able to participate
in the Tax Shelte r.

Investment 1 New share capital issued as from 1 July 2015
and within the first four years following the foundation of the
company, up to a maxi mum of u250, 00
maxi mum i nvestment attracting perg
person per year. Qualifying shares must be fully paid up in
cash and may be acquired directly in a qualifying SME or
micro -enterprise or indirectly thr ough a qualifying starter
funder crowdfunding platform

Duration 1 Qualifying investments must be held for a
minimum of four years , except in the case of death. If not
held for the minimum duration, a recapture rule applies on a
monthly basis

Reliefs A vail able

Tax relief on investment I A tax credit of 30 % of the value of
the investment in qualifying SMEs, or 45 % for direct
investments in qualifying micro -enterprises , is available for

offset against income tax liabilities.

Tax relief on income received T No relief on dividend income
received.
Tax relief on disposal 1 No relief on capital gains or losses

realised on disposal  (however, see above).

Administration

Current guidance states that the investor must apply for the

June 2017 | 19



European Commission

Effectiveness of tax incentives for venture capital and
business angels to foster the investment of SMEs and start -ups

relief through their income tax ret urn. A royal decree will
clarify how the application process will work in practice.

Penalties A recapture rule may apply in certain circumstances (see
above) .

Impact No information available.

Generosity B-Index valuefora s mal | i nvest ment0.700150,

n
B-l ndex value for a | 300,008 )i 0.94@ st m
Average B -Index value 1 0.820

For micro -enterprises :

B-Index valuefora s mal | i nvest mernit0.5%0050,
B-Index value for a large inve stment (030091000
Average B -Index value i1 0.730

2) Tax Treatment of C

rowdfunding Loans

Overview

The changes announced in 2015 to the tax treatment of
interest income are intended to incentivis e crowdfunding loans
to start -ups.

Qualifying C  riteria

Business 1 The business (company or natural person) must
meet the requirement for a SME (according to the Corporation
code, article 15) . It must also be a start -up, registered by the
Belgian Banque Carrefour des Entreprises (BCE) or similar
Authority of another member st ate EEA for less than 48
months.

There are no specific requirements regarding the sector of the
business.

Investor 1 The investor must be a natural person acting under
their private activity . Entrepreneurs, executive managers and
key personnel can also benefit fr om the exemption for loans
granted to the company.

Investment T New interest -bearing loans concluded as from 1
July 2015 to an above mentioned business made through a
qualifying crowdfunding platform recognised by the FSMA (or
similar Authority of another member state EEA) . The loan
must have a minimum term of four years, with interest paid
annually. The maximum loan value that will attract tax relief

i s 015 (r&e& amount for income year 2016) per
annum and per taxpayer

Duration T There is no set period of time for which the loan
must be held for. However, the loan itself must have a
minimum term of four years.

Reliefs A vailable

Tax relief on investment T No relief granted on investment.

Tax relief on income received 1 Interest income received from
a qualifying loan  (up to 0115,000) is exempt from the final
withholding  tax

Tax relief on disposal 17 No relief granted on gains or losses
realised on disposal  (however, see above)

Administration

Application through income tax return directly at source.

Penalties

No informati on available.
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Impact

The estimated fiscal
2016 tax year. "

cost of t hi

Generosity

It has not been possible to calculate a B
of upfront tax relief.

-Index due to the lack
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3) Win -Win Lending Scheme (Flanders)

Overview The Win-Win Lending Scheme was introduced by the
Government of Flanders in 20  06. It aims to promote loan
financing to PMEs by friends and families of the
entrepreneur. "

Qualifying C  riteria Business i Must be: a micro of SME as defined in the
European Recommend ation ;’ led either by a self -employed
individual or by a legal entity; have an office located in the
Flemish Region; be registered with the Crossroads Bank for
Enterprises or with a social security institution for self -
employed individuals. If the busines sis company, a
commercial form is required.

There are no specific provisions regarding the sector. The
received money should be entirely used for business
purposes. The granting of loans or guarantees is an
excluded activity, unless this activity is the main activity of
the borrower.

Investor T The investor must be a natural person living in

the Flanders region , or certain non -residents . The investor
must not make the loan as part of their normal commercial

or professional activities, must not employ or be employed
by the borrower and must not be the spouse or legally
cohabiting partner of the borrower.

Investment 1 Loans with a term of eight years up to a
ma x i mum B0f000 (per investor and (200,000 per
enterprise. V' The interest rate must be between 50 and
100% of the legal interest rate (2.5% for 2015, 2.25% for
2016 and 2% for 2017)
Duration 1 The term of the loan must be eight years. The
win -win loan can be anticipatively paid off by the borrower
via a single repayment of the balance of the principa | and
the interests

Reliefs available Tax relief on investment T No relief on investment.
Tax relief on income received T Annual tax credit of 2.5% of

the value of the loan (m ax u1,250/partner)

Tax relief on disposal T In the event that the borrower is
unable to repay the loan, totally or partially, the lender
receives a one -off tax credit equivalent to 30% of the
definitely lost  capital sum.

Administration Application through  income tax return

Penalties No information available.

Impact The fiscal cost of the tax credit wa su2.5m for 2
year 2014).

Generosity B-lndex value for a small 7Ti0O®%best |

B-l ndex value for a | 530@)i 0.998st |
Average B -Index value i 0.986

" Commission Recommendation 2003/361/EC of 6 May 2003 and its possible modifications
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4) Loan ACoup de poucedo (Wallonia)
Overview Loan ACoup de pouced was introd:@
Wallonia to provide a means of promoting loan financing to
start -ups by friends and family of the entrepreneur
Qual ifying C riteria Business 1 The business must meet the definition of an
SME, including self-employed individuals working as a main

or secondary occupation . It mustalso meet the definition of
a start -up.® It cannot be subject to/ fall within the conditions

for collective insolvency proceedings , it m ust have a place of
business in the Walloon Region and must pursue an eligible
activity .

All activities are eligible with the exception of:

financial services for the benefit of third parties;

treasu ry investments;

collective capital investments;

construction, acquisition, management, equipment,

sale or lease of real property on own account, or
holding shares in companies with a similar corporate
purpose ; and

I a company including real property or other rights in
rem to such real property, used by natural persons
holding office as mentioned in Article 32, paragraph

1, 1°, of the Income Tax Code, their spouse or their
children, when those persons or their spouse are

|l egally entitled tonethe chil

E R EE ]

As far as legal persons are concerned , the business

I must be a company with a commercial form (civil law
or commercial company), an association or a

foundation;
I cannot be a company set up for concluding
management/administration contracts or ben efitting

most of its profits;

cannot be a listed company;

cannot be set up after the merger of the division of

companies; and

I a capital reduction or payment of dividends cannot
have yet occurred.

= =

These above mentioned conditions (Walloon Region, eligibl e
activity, legal persons) must be met for the entire term of

the loan.

Investor 1 The investor must be a natural person who
enters into the loan contract apart from his/her
entrepreneurial or business activities . The investor m ust be
liable to personal income tax, as located in the Walloon
Region . The investor

8 Staff <250 FTE  and_turnover O 50,000,000 U or total balance O 43,000,000 (.
° Registration for less than 5 years with the ECB or a social security institution for self -employed.
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cannot be employed by the borrower;

cannot be the borrowerds
if the borrower is a self  -employed/natural person;

9 if the borrower is a legal person, the creditor, as we

as his/her spouse/legal cohabitant, cannot be directly
or indirectly t his Il eg
shareholder, nor has been appointed or acting as

= =

director, manager, day -today manager or having a

similar mandate within this legal person, nor holds
office as director, manager, liquidator or similar
function, as permanent representative of another
company ; and

T cannot b e t he borrower und
Hando Loan / Boosting Loan

All conditions must be met for the entire term of the loan.

Investment 1 Fixed term loansuptoam aximum o f 50(000

per cr edi 000000 perboriower, with an interest rate
between 1.125% and 2.25% (legal rate applicable in 2016).
The loan must be repaid in one instalment at the end of the
duration period. The loan cannot be anticipatively paid off
neith er totally nor partially. Interest is paid annually on the
agreed due dates. The loan shall be subordinated as well to
the companyo6s existing debts
borrowed amounts must be exclusively used by the

borrower for performing the bus iness activity of the

company .

Loans raised after 1 January 2016 (contracting date = date

on which the amounts are released) are eligible. The
creditor must introduce a registration application within
three  months following the date on which the amounts h

been released or the entry into force of the implementatio
decree (30 September 2016) and on 31 December 2017
the latest.

Duration T The loan must be made with a fixed term of four ,

six_or eight years.

sPp
Il

al

The 9

ave
n
at

Reliefs available

Tax relief on investment T The investor is entitled to

annual tax credit , either creditable or refundable, which can

be set against their income tax liability. The credit is 4% of

the loan value for the first four taxable periods from the

an

period in which the loan was issued. Th e credit is then
reduced to 2.5% of the loan value for the remainder of the
term of the loan, up to a maximum of the following four
taxable periods.
Tax relief on income received T No relief on interest income.
Tax relief on disposal T No relief on dispo sal.
Administration The investor must apply for the relief through their income
tax return
Penalties The tax advantage shall be lost in certain circumstances.
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Sanctions shall apply to the borrower in certain
circumstances.

Impact No information avail  able.

Generosity B-l ndex value for a small 7i0O®80e st I
B-l ndex value for a | 2300@)i 0.99&s t I
Average B -Index value i 0.97 8

No information available.

There wer e no known instances of tax incentives for venture capital and business
angel investment in SMEs and start -ups being abolished during the period 2006 -2016.

Government -backed support to young and growing innovative companies is av ailable
in other forms in Belgium.

In response to challenging financing conditions, direct loans and loan guarantees were
made available to SMEs at the regional level. The nature and generosity varies
between regions. For the period 2007 -2013, G1. 1bn was spent i

on SME loans and loan guarantees.

In 20 16, i nsolvency resolution  took 0.9 year in Belgium , some way below the OECD
average of 1.7 years.

Insolvency costs in the country amount to 3.5% of estate, also much lower than the
OECD average of 9.1%.

Business angel i nvest maadls, ghereas vehture capltal . 5
invest ment declined by al most half to 062m.

Belgium offers four tax incentives to venture capital and business angel investors, with
two of these being offered at the subnational level. These were ranked as follows in
the benchmarking component of this study:

A Tax shelter for investments in start -ups 1 25th (joint)

A Tax treatment of crowdfunding loans i 25th (joint)

A Win -Win Lending Scheme i 34th

A Loan ACoup de pout¢ &sh(gnyal | oni a)

The schemes provide a number of forms of relief to individual investors. Tax shelter
forinvestmentsinstat -ups and Loan fACoup de pouceo ( Wal
relief (recommended practice), whereas Tax treatment of crowdfunding loans and the

Win -Win Lending Scheme pro  vide relief on returns. Only the Win -Win Lending Scheme
provides loss relief on a more favourable basis than the baseline tax system (relief for

default).

In terms of qualifying criteria, all schemes adhere to good practice on investment

limits, minimum h  olding periods, targeting new investment and business size
targeting. However, performance is mixed across business age and sector targeting,
cross -border investment targeting and targeting debt or equity (Tax treatment of
crowdfunding loans and the Win -Win Lending Scheme only target debt investment).

The schemes perform well in terms of administration (e.g. fiscal cost monitoring and
administration on anon  -discretionary basis), but are not subject to transparent annual
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impact monitoring.

Two of Belgium 6 s schemes have been highlighted in t
practice. The tax treatment of crowdfunding loans scheme is the only tax incentive in

the country sample that is specifically targeted to investors in SMEs through

crowdfunding platforms. A s such, it has been highlighted because of the novelty of its
approach. The tax shelter for start -ups scheme was also highlighted as good practice.

It is the only scheme to differentiate tax relief based on the size of the business and,

as such, displays a novel and diverse approach.

The Belgian government also provides other forms of support to growing companies,
such as direct loans and loan guarantees at a regional level.

Please note that p rinciples of good practice and benchmarking results are contain ed in
the annex of this document.

Comments from Member State review

The Belgian authorities provided comments to the country fiche as part of the review

and validation process. This did not result in any conflicting information or
interpretations. The fin  al version of the country fiche includes the changes and
supplementary information contributed by the Belgian representatives.
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5. Bulgaria

Venture Capital and Bulgaria 55/125
Private Equity Country
Attractiv.  eness Index 201 6 | Sample 30/36

Ranking
PwC Paying Taxes - Time Bulgaria 453
to comply (hours) 201 7 Country

Sample 36/36

Ranking
Venture Capital Bulgaria 0.00 4%
I nvestmenta sa Country
Percentage of GDP 2015 Sample 30/36

Rankin g
Average Venture Capital Bulgaria 00.004 m
| nvestment per Company Country
201 6 Sample 28/36

Ranking
Business A ngel | nvestment Bulgaria 0.0077 %
as a Percentage of GDP Country
2015 Sample 6/36

Ranking
Average B usiness Angel Bulgaria G0 . Dn9
I nvestme nt per Company Country
2015 Sample 5/36

Ranking
The value added by SMEs to the non -financial business economy equaled 62% in 2014,
above the EU average of 58%. In the same year, employment stood at 76%, which was
significantly higher than the EU average of 67%. The two indicators hav e followed
divergent trends, with the value added bouncing back to 2008 levels and employment
remaining at 7% below pre -crisis levels in 2014. The SME sector was dealt a serious blow
by the financial crisis and its recovery since 2009 has been slow. This h as been attributed
to uncertainty in the business environment. For the period 2014 -2016, healthy growth in
terms of value added has been forecast, while job creation is expected to be slow. Notably,
micro enterprises (0 -9 employees) are expected to be a ke y driver of job creation, with
forecasted employment growth of 6% driven by so -call ed dénecessity
related to the financial crisis. '
Bulgaria progressed from position 58 in the 2014 edition of Wor | d B Boing Business
report to positio n 39 in the 2017 edition . However, both the Starting a Business indicator

and the Paying Taxes indicator dropped, respectively from place 65 to 82 and from place
81 to 83. Corruption continues to be a challenge, constraining the development of
infrastructu re through its negative impact on the utilization of EU funds. "

Access to debt finance for Bulgarian SMEs leaves room for improvement. The country

occupies 32 " place inthe Getting Credit sub-i ndex of Wor | d DBiagnBksiness 2
report. At the same time, the Eur opean C o mm20k5s3BA rFécs Sheet  report
underlines a deterioration in the availability of both bank finance and public financial
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support. "
The venture capital mar ket was worth Olporisthatony 2
one company benefitted from that financing I a company in the computer and consumer
electronics sector, at the start -up phase. The previous years saw quantities that were
larger, but still rather low in relation to national GDP, averaging | ess t hmim thé J

period 2007 -2015. The median number of portfolio companies financed during that time
was 3. These values place Bulgaria in the lower tier of countries with respect to the
development of the venture capital.

Business angel investmenta mounted to G44.3m in 2015, G43.3m
2013, exceeding the average venture capital investment in the period 2007 -2015. EBAN
does not quote data for earlier periods, while the European Commission estimates the

2009 -2010 business angel invest ment | evel at |l emels below (0.

The capital Sofia has been occasionall y touted as a potential regional hub of start -ups and
seed investment. "

Income Tax Corporate Corporate income is taxed at a flat rate of 10%.

Rate
Losses can be carried forward for a period of five years.

The incomes from interest payments on bonds or other debt
instruments issued by a resident legal person, the state and

the municipalities and admitted to trading on the Bulgarian
or on the EU/EEA regulated market s are exempted from
withholding taxation

Individual Personal income is taxed at a flat rate of 10%. There is no
specific loss relief envisioned for self -employed individuals
However the taxable income of self -employed individuals is

reduced by 25% -60%, depending on the specific type of the
exercised activity.

Interest income and discounts made on Bulgarian
government, municipal and corporate bonds or on similar
bonds issued according to the legislation of the EU/EEA are
exempted from taxation

Capital Corporate Capital gains tax is aggregated with corporate income and

Gains Tax are taxed at the same rate of 10%.

Rate
Losses can be carried forward for the period of up to five
years.
In determining the tax financial result, the a ccounting

financial result shall be debited with any profit or shall be

credited with any loss from disposition of units and shares

in collective investment schemes and in national investment

funds, shares, rights and government securities, effected on

a regulated market or a repurchase or redemption by
collective investment schemes which have been admitted to

public offering in Bulgaria or in the EU/EEA

Individual Capital gains are taxed at 10%.
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Loss relief applies to the sale of financial assets. Such losses
may be offset with gains from the sale of other financial
assets in the same calendar year.

Incomes accruing from units and shares in collective
investment schemes and in national investment funds,
shares, rights and government securities, effected on a

regulated market or a repurchase or redemption by
collective investment schemes which have been admitted to
public offering in Bulgaria or in the EU/EEA are exempted
from taxation

Dividend
Tax Rate

Corporate

The received income from distribution of dividends by
resident legal persons or persons who are resident for tax
purposes in the EU/EEA is not recogni sed for tax purposes.

Dividends paid to  non -resident legal persons and resident
legal persons , which are not merchants , are subject to a 5%
wit hholding tax.

The dividends and shares in a liquidation surplus distributed
to a non -resident legal person which is resident for tax
purposes in the EU/EEA, mutual funds and a resident legal
person which participates in the capital of the company as a
rep resentative of the State are exempted from withholding
tax .

Dividends that fall outside of the scope of those exemptions
are aggregated with corporate income and are taxed at the
rate of 10%.

Individual

Dividend and liquidation proceeds incomes are subj ect to
withholding tax at a rate of 5%.

Wealth and
Inheritance
Taxes

Individual

There is no form of wealth taxation in Bulgaria.

Inheritance tax is charged at rates of 0.4% -6.6% above of
BGN 250,000 (u127,823) or 0%, depending on the
relationship of the beneficiary and the municipality in
question.

Bulgaria does not currently offer tax incentives to venture capital and business angel

investors.

Not applicable.

There were no instances of tax incentives envisaged for venture capital and business angel

investment in SMEs and start

-ups during the period 2006 -2016.

Like other countries in the re

gion, Bulgaria relies on public institutional investors to close

the financing gap inthe SME sector. " This includes EU6s instrume
Resources for Micro to Medium Enterprises, commonly known as JEREMIE funds. A joint
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initiative of th e European Investment Bank, the European Investment Fund and DG
REGIO, JEREMIE funds draw on resources from the EU Structural Funds to provide flexible
and efficient financing of SMEs through local intermediaries. Portions of that financing are
earmarked f or venture capital purposes, with the rest being channelled into loan and
guarantee schemes.

In Bulgaria, JEREMIE funds include the Acceleration & Seed Fund, which provides equity
and quasi -equity capital to SMEs in order to stimulate knowledge -based star t-ups. The
funds earmarked for the 2014 -2020fina nci al perspectivenamount t g

Insolvency resolution took 3.3 years in Bulgaria , some way above the OECD average of 1.7
years.

Insolvency costs in the country amount to 9.0% of estate, just lower than  the OECD
average of 9.1%.

Bulgaria has a small business angel and venture capital market, with investments totaling
G4.3m and 01.1m respectively in 2015. This is r
and demonstrates li  mited development in the sector.

Bulgaria does not currently offer tax incentives to venture capital and business angel
investors.

However, the government does offer other forms of support to start -ups and SMEs. These
include the EU initiative known as JEREMIE, which provides loans and guarantees, as well
as the Acceleration & Seed fund which has ear ma

Comments from Member State review

The Bulgarian authorities provided comments to the country fiche as part of the
revie w and validation process. This did not result in any conflicting information or
interpretations. The final version of the country fiche includes the changes and

supplementary information contributed by the Bulgarian representatives.
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6. Croatia

Venture Capital and Private Croatia 80/125

Equity Attractiveness Index

201 6 CounFry Sample 36/36
Ranking

PWC Paying Taxes - Time to Croatia 206

comply (hours) 201 7 CounFry Sample 27/36
Ranking

] Croatia 0.00 2%

Venture Capital | nvestment

as a Percentage of GDP 2015 Coun.try Sample 29/36
Ranking

Average Venture Capital Croatia -

| nvestment per Company Countrv Sambple

201 6 Ty >amp N/A
Ranking

Business A ngel | nvestment Croatia 0.000 6%

as a Percentage of GDP 2015 | Country Sample | o
Ranking

Average B usiness Angel Croatia ao0. on7

I nvestme nt per Company

2015 CR:ounFry Sample 1/36

anking

The Croatian SME sector has been hit hard by the financial crisis. The 2016 value added by

SMEs to the non -financial business economy is expected to be around 80%, and the sectoral

employ ment to be around 90% of the pre -crisis levels. In 2014, these indicators stood at
67.4% and 55.2% respectively, compared to the EU averages of 66.9% and 57.8%.
Productivity per capita remains relatively low. However, the information and communication

sector, so crucial to the venture capital and business angel markets, has followed the

opposite path. The information and communication sector boasts high productivity and has

been frequently used by the public sector to implement state -of-art technologies. ' The
sector has also increased by 27% in value added and 22% in employment since 2008. i

As of 2017 Croatia occupies posit Dang BusiBessi mankwyp wHicd is B
same place as the last edition. Both the Starting a Business and Paying Taxes sub-indices
remained the same |, respectively 95 and 49. Tax administration requires streamlining, as the

time to comply with tax obligations now consumes 206 man -hours (EU & EFTA average of

173 man -hours). However, Croatia has the lowest total tax rate of a Il the EU & EFTA states 1
20% in in relation to the average of 40.6%. i

The access to finance for Croatian SMEs can be described as mediocre. In particular, bad
debt loss is a problem, with the highest percentage of receivables that had to be written off

out of all the EU countries in 2014 (10% versus the EU average of 4%). W

Croatia occupies position 75 in the Getting Credit sub index o f Wor | d B a nDoiag

Business ranking. On a positive note, Croatian banks are relatively well capitalised and
liquid, which holds a promise of freeing up resources for the home market directly or
through public intermediation. v

Only (0300, 000 exchanged hands on the Cr oatiiahofitav e
the later -stage phase. Int he previous year, the volume of the later -stage financing phase
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was also 0300, 000, but it was accompani ed -upphasé.6
No further disaggregate data (at the company or sector level) is available for these years
and for other  years. *°

Business angel invest ment was also |Iimited and h
2015, u400,000 in 2014 and U800,000 in 2013. T
Croatia, Crane, which brings together 28 business angels. Since its esta blishment in 2008
until 2015 its members have invested HRK 20m ( 4 2 .)6imCroatian companies.
Income Tax Corporate Corporate income is taxed at a flat rate of 20%.
Rate However, the newly proposed amendments to the
Corporate Income Tax Act prescribe a flat rate of 18% if
receipts of the ta x period have exceeded HRK 3m , or

12% if the receipts of the tax period have not exceeded

this threshold. These rates should be applicable as of 1
January 2017. Reinvested prof  its (meaning the increase
of registered capital for profits) are exempt from
taxation, however this is for FY 2016 only, as this relief

will most probably be abolished from FY 2017 according

to the proposed amendments.

Loss relief is available. Losses can be carried forward for
a period of five years. Losses may not be carried back.
Individual There are three tax thresholds applicable to personal
income: 12% for income below HRK 26, 400 (04
25% for income in excess of HRK 26,400 but below HRK
158400 (u21,100) ; and 40% for
HRK 158,400 (annual amounts).

However, the newly proposed amendments to the
Personal Income Tax Act prescribe only two thresholds
applicable to personal income: 24% for income below
HRK 210, 000 ( 028 ,%0f6rnfomain excess6
of HRK 210,000 (annual amounts).

Loss relief is available. Losses can be carried forward for
a period of five years. Losses may not be carried back.

Capital Gains Capital gains are aggregated with corporate incom e and
Tax Rate taxed at a rate of 20%.
Corporate As explained above, as of 1 January 2017 this rate will

be reduced to 18% or 12%.

Losses can be carried forward for a period of up to five
years. Losses may not be carried back.

Gains from the sale of shares pur chased after 1 January
2016 and disposed of within three years are taxed at
Individual 12% (previously tax exempt).

No tax relief for losses available for individuals as of 1

January 2016.
Dividend Tax Corporate Dividends paid to resident companies are not su bject to
Rate corporate income tax.

0 Invest Europe aggregates the data from Croatia with those from the other former Yugoslav republics and Slovakia.
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Dividends paid to non  -resident companies are subject to

a 12% withholding tax. The EU parent -subsidiary
exemption applies.

Individual Dividend income is taxed at 12%. A city surtax may
apply. There is no additional withho Iding tax on
dividends paid to individuals.

Wealth and Individual There is no form of wealth taxation in Croatia.
Inheritance
Taxes Transfers of assets, including securities, with an

individual market value in excess of HRK 50,000
(u6, 700) ar e asb¥birjheri@mrice and gift tax.
Transfers between immediate relatives are exempt from
taxation.

Croatia does not currently offer tax incentives to venture capital and business angel
investors.

Not applicable.

There were no known instances of tax incentives for venture capital and business angel
investment in SMEs and start  -ups being abolished during the period 2006 -2016.

Government -backed supp ort to young and growing innovative companies is available in
other formsin  Croatia.

The amendment of t he company code (Zakon 0 t
introduction of the simple limited liability company, which has contributed to increases in the
number of new company registrations M

Public policy is deployed to address the financing gap through a variety of instruments,
including public financing of start -ups, credit guarantee schemes, loans, and instruments
that combine debt and equity.

Mor eover, it was recently announced that a loan guarantee facility for innovative Croatian
SMEs has been agreed between The European Investment Fund (EIF) and Hrvatska banka za

obnovu i razvitak (HBOR) . The facility, known as InnovFin, was launched as part of the
Investment Plan for Europe and was backed under Horizon 2020. It is expected that the
facility will generate HRK 150m ( approx. t20m) of new |l oans for inno

In 2016, i nsolvency resolution  took 3.1 years in Croatia , placing the country well above the
OECD average of 1.7 years

Insolvency costs in the country amount to 14.5% of estate, also exceeding the OECD
average of 9.1%.

Business angel investment in Croatia has been on the decline in recent years, with only
0350, 000 invested in 2015. Similarly, venture ¢
in 2014 and was solely focused on later -stage financing, with no investment in start -ups.

Croatia does not currently offer tax incentives to venture capita | and business angel
investors.
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The government provides other forms of support to start -ups and SMEs. These include the
recently announced loan guarantee facility backed by the European Investment Fund, which

is expected to contribute HRK150m in loans, an d the introduction of the new company code,
which has seen the number of new company registration increase.

Comments from Member State review

The Croatian authorities provided comments to the country fiche as part of the review
and validation process. Thi s did not result in any conflicting information or
interpretations. The final version of the country fiche includes the changes and
supplementary information contributed by the Croatian representatives.
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7. Cyprus
Venture Capital and Cyprus 67/125
Private Equity Country
Attractiveness Index 201 6 Sample 34/36
Ranking
Cyprus 127
PwC Paying Taxes - Time Country
to comply (hours) 201 7 Sample 10/36
Ranking
Cyprus -
Venture Capital Countr
Investmen tasa Sam I;/ N/A
Percentage of GDP 2015 p
Ranking
Average Venture Capital Cyprus §
| nvestment per Company Country
201 6 Sample N/A
Ranking
Business A ngel | nvestment Cyprus 0,00 29%
as a Percentage of GDP Country
2015 Sample 15/36
Ranking
Average B usiness Angel Cyprus 10.207m
| nvestme nt per Company Country
2015 Sample 16/36
Ranking
The value added by SMEs to the non -financial business economy equalled 73% in
2014, compared to the EU average of 58%. In the same year, employment in the SME

sector stood at 83%, which  was significantly higher than the EU average of 67%. The

two indicators have followed very similar trends, contracting heavily especially

between 2011 and 2014. Notably, SME value added fell by 28% over the years 2008 -
2014, while unemployment rose to the | evel of 16.4% by the end of that period. The
sector was not initially dealt a blow as hard as was the case in the other countries of

the Eurozone periphery at the onset of the crisis in 2008. Instead, it was the banking

crisis that ushered in strong contra cting dynamics, as the abrupt liquidity drop led to a
substantial decrease of spending power. For the period 2015 -2016, the SME sector is
expected to bounce back, especially in terms of employment. Despite the return to

growth, the value added may not retu rn to its pre -crisis value by that time. !

I n Wor |l d DBiagnBusiness ranking, Cyprus progressed from position 64 in the
2015 edition to position 45 in the 2017 edition . The Starting a Business indicator
improved by 25 positions during the same period (from 88 to 53) thanks to reducing

the number of tax procedures and accelerating the procedures related to company

name reservation. During that period, Cyprus also managed to successfully address

two chronic hurdles to entrepreneurship and economic effi ciency. Namely, Getting
Electricity moved by as many as 97 ranks to reach position 63, and Resolving
Insolvency moved by 35 ranks, from position 51 to 16. Cyprus has a strongly outward

looking service -based economy, which has been developed as an internati onal
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business centre. The principal barriers to growth that the economy is currently facing
are linked to the restoration of confidence and liquidity in the banking sector S
Access to debt finance for Cypriot SMEs remains challenging. The country occupies
rank 62 in the  Getting Credit sub-i ndex of Wor | d DBiagnBksingss 2répart/

down from rank 42 in the reportds previous eq
caused by the decision in the country to stop the distribution of historical credit data.
The Eur opean C 0 mm20%5s $B& nFawd Sheet. Cyprus report still lists the
countryéos access t o finance, together wi th

bottlenecks in the national economy.

No information on the venture c apital market in Cyprus is available in the published
sources .
The | evel of business angel i nvest ment in Cy

over the period 2013 -2015. As of 2016, there is one business angel network active in
the country, 47 registered business angels, and 3 enterprises that have benefitted
from bu siness angel investment. "

Income Tax Corporate Corporate income is taxed at a flat rate of 12.5%.

Rate
Loss relief is available. Losses can be carried forward
for a period of 5 years, but may not be carried bac K.

Individual Personal income is taxed at progressive rates of 0%

for income below 019,500, 20
619,501 and ua28, 000, 25% f
628,001 and 436, 300, 30% f
636,301 and 060,000 and 35%
of 060, 000.

Loss relief is available for self -employed individuals.

Losses can be carried forward for a period of five
years, but may not be carried back.

Capital Gains Corporate In general, there is no capital gains tax on the

Tax Rate disposal of shares.

There is an exception: a rate of 20% is imposed on
gains from th e sale of shares in unlisted companies
that own immovable property located in Cyprus.

No relief on capital losses for assets that are exempt
from taxation (e.g. shares).

Individual In general, there is no capital gains tax on the
disposal of shares. There is an exception: a rate of
20% is imposed on gains from the sale of shares in
unlisted companies that own immovable property
located in Cyprus.

No relief on capital losses for assets that are exempt
from taxation (e.g. shares).

Dividend Tax Corp orate The standard tax rate for dividends is 17%.
Rate

Dividends distributed between resident companies are
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tax -exempt.
Dividends received from a non -resident company are

exempt from tax at 17% provided that:

a) at least 50% of the paying company's
activities result directly or indirectly in
active/trading (non  -investment) income; or

b) the foreign tax on income of the foreign
company paying the dividend is not
substantially lower than the Cyprus tax burden
(i.e. taken to mean not lower than 6.25%)

Dividends pa id to non -resident shareholders
(companies and individuals) are not subject to any
withholding tax.

Individual Dividends paid to a resident are subject to the Special
Contribution for Defence (SCD) at 17%, applied as a
withholding tax when paid by compan ies resident in
Cyprus, otherwise payable by self -assessment if

received from non - Cyprus resident companies.

Dividends paid to a non -resident shareholders
(companies and individuals) are not subject to any
withholding tax.

Wealth and In dividual There is no form of wealth or inheritance taxation in
Inheritance Cyprus.
Taxes

Cyprus does not currently offer tax incentives to venture capital and business angel
investors.

Not applicable.

There were no known instances of tax incentives for venture capital and busines
investment in SMEs and starps being abolished during the period 2Q04.6.

Government -backed support to young and growing i nnovative companies is available
in other formsin ~ Cyprus.

Cyprus relies on public institutional investors to close the financing gap in the SME
sector. This includes the EU6s instrument cal
Medium Enterprises, com monly known as JEREMIE funds. A joint initiative of the
European Investment Bank, the European Investment Fund, and DG REGIO, JEREMIE
funds draw on resources from the EU Structural Funds to provide flexible and efficient
financing of SMEs through local int ermediaries. Portions of that financing are
earmarked for venture capital purposes, with the rest being channelled into loan and
guarantee schemes.

Most recently, JEREMIE 111 had the total fund
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than 200 businesses would benefit from the scheme.

In 2016, i nsolvency resolution  took 1.5 years in Cyprus, below the OECD average of
1.7 years.

Insolven cy costs in the country amount to 14.5% of estate, substantially higher
compared to the OECD average of 9.1%.

Cyprus has a smal/l business angel mar ket wi't
period 2013 -2015, and only 47 registered business an gelsin 2016.

Croatia does not currently offer tax incentives to venture capital and business angel

investors.

The government provides other forms of support to start -ups and SMEs. These include
the JEREMIE fund, which is expected to benefit more than 20 0 businesses with its
Ul16m funding earmarked for the growth of vent
guarantee schemes.

Comments from Member State review

The Cypriot authorities provided comments to the country fiche as part of the review
and vali dation process. This did not result in any conflicting information or
interpretations. The final version of the country fiche includes the changes and

supplementary information contributed by the Cypriot representatives.
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8. Czech Republic
Vgnture Capltal and Czech _ 56/125
Private Equity Republic
Attractiveness Index 2016 Country
Sample 31/36
Ranking
PwC Paying Taxes - Time Czech
. 234
to comply (hours) 201 7 Republic
Country
Sample 30/36
Ranking
v .
enture Capital Czech ' 0.001%
Investment as a Republic
Percentage of GDP 2015 Country
(Invest Europe) Sample 32/36
Ranking
Average Venture Capital Czech _ 40 .32m
Investment per Company Republic
2015 (Invest Europe) Country
Sample 26/36
Ranking
Business Angel Czech i
Investment as a Republic
Percentage of GDP 2008 Country
(European Commission) SamF?'e N/A
Ranking
Average Business Angel Czech i
Investment per Company Republic
Country
Sample N/A
Ranking

The SME sector in Czech Republic has rebounded after the lean crisis years, but has
yet to return to pre  -2008 levels. In 2014, the contribution of SMEs to value added in
the non -financial business economy was 55.5%, corresponding to around 90% of the
pre -crisis level. This indicator is projected to fully recover by 2016. SME employment
in 2014 was 69.6%, slightly below 2008 levels, and is forecast to stay there for near
future. '

The Czech business environment was rated 27 " out of 190 in the 2017 edit ion of
Wor | d B ®aing Bssiness report, achieving the status of the top EU improver in
relation to the 2014 edition, when it was ranked 75 ™ Particularly impressive progress
was made in the area of taxation. The Paying Taxes indicator improved by 69 pl aces
to reach position 53 from 122 in the 2016 edition (which was the lowest score in the

CEE region and the second lowest position in the entire EU, after Italy). The country

also improved its  Starting a Business indicator to arrive at position 81 from 93 in the
2016 edition and from 146 in the 2014 edition. Last year, an improvement in company
registration was introduced in the form of an online platform for notary procedures.
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The financial crisis caused a substantial contraction in SME lending, with le nding
volumes reduced by 41% in the period 2007 -2010. At present, Czech SMEs enjoy
good access to debt financing compared to other Member States. The Czech Republic
scores above the EU average i n SMEAcdesstooRnanaen
(SMAF) inde x and ranks 32 "™ in the Getting Credit category of the  Doing Business
report. At 8.5%, the rate of rejected loan applications and unacceptable loan offers

was half of the EU average in 2014. The cost markup of borrowing to small firms

relative to large fir ms was close to the EU average. Importantly, businesses
themselves rated their access to bank loans and public financing with more optimism

than their counterparts in other Member States. Indeed, since 2015 the demand for

loans was on the rise as average i nterests were dropping and credit standards were

being relaxed. This upsurge in the credit market has been attributed to favorable
expectations regarding the national economy. i

Publically available information on the business angel investment in the Czech
Republic is not available

The value of the Czech venture capital market stood at approximately 01.7m in 2015
(most of it channeled at the start -up phase, with small amounts at the seed and later
stage) and represented investment in just 7 companies. " This was much less
compared to the years 2008 -20009, when the market was peal
the bulk of the investment at the later stage venture), before contracting over the

next five years. In fact, the country now occupies t he last position in the Equity
Finance subcategory of the SMAF index. v

IT and consumer goods, which dominated venture capital portfolios in the previous
years, were named as particularly promising industries. Indeed, the bulk of venture
investment was in the communications sector and the computer and consumer
electronics sector, with occasional transfers in the energy and environment sector and
recently also in consumer goods and retail.

Although most of cross -border PE and VC investments come from Polan d, the largest
originate from large funds in the UK, sometimes in the US. However, such large
transactions are  usually sporadic.

Similarly to other CEE countries, Czech Republic suffers from shortage of institutional
investment in private equity. Legislat ion in Czech Republic effectively discourages
pension funds from investing in private equity. One category of pension funds, the
so-called transformed funds (  transformované fondy ), allows a maximum of 5%
alternative investment, including private equity. Ho wever, the return guarantee that
applies to transformed funds leads to underinvestment in projects with higher risk

profiles. The other category of pension funds, the so -called participating funds
(Y2l ast ni c k®@ntifely pretlydes investment in privat e equity.

Income Tax Corporate Corporate profits are taxed at a rate of 19%.
Rate
Loss relief is available. Losses can be carried forward
for a period of five years. Losses may not be carried
back.

Individua | | Personal income is taxed at a flat rate of 15%.
Income in excess of 48 times the average monthly
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salary (i.e. in excess of CZK 1,296,288 in 2016, or

approxi matel ) (488, D0Wj ect to
contributiono surcharge. Th
employment and entrepreneurial activity.

Loss relief is available. Losses can be carried forward
for a period of five years. Losses may not be carried
back.

Capital Gains
Tax Rate

Corporate

Capital gains are realised on the sale of assets are
treated as corporate income and subject to corporate
income tax at a rate of 19%. Exemptions are
available.

Participation exemption applies if the company whose
shares are sold is EU -resident and the conditions
analogical to the dividend exemption under the EU
parent subsidiary directive are fulfilled; under certain
conditions capital gain from sale of shares in non -EU
subsidiaries can also be exempt from taxation. Other
exemptions may follow from tax treaties.

Loss relief is available. Losses can be carried forward
for a period of five years. Losses may not be carried
back.

Individual

Capital gains realised on the disposal of assets are
treated as personal incom e and taxed under the
personal income tax regime at 15%.

Capital losses from the sale of securities can be offset
against capital gains from other securities in the
current period. No loss carryforwards possible.

Dividend Tax
Rate

Corporate

Dividend inc ome received by corporations is generally
taxed at a rate of 15%, unless exempt under the
participation exemption.

Dividends received from non  -resident companies are
subject to 15% tax. Dividends received from resident
companies are subject to 15% withho Iding tax.

Withholding tax of 35 % applies when dividends are
paid to a resident of non  -treaty countries.

Individual

Dividend income is treated as personal income and
taxed under the personal income tax regime at 15%.

Dividend income received by Czech residents is taxed
via a withholding tax.

Withholding tax of 35 % applies when dividends are
paid to a resident of non  -treaty countries.

Wealth and
Inheritance
Taxes

Individual

There is no form of wealth tax in Czech Republic.

Transfers of property (g ifts and inheritance) are
subject to tax at a rate of 15%. Various exemptions

1 Exchange rate as of

November 15 ™ 2016.
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are available.
Income from inheritance is exempt from taxations.

The Czech Republic does not currently offer tax incentives to venture capital and
busine ss angel investors.

Not applicable.

There were no known instances of tax incentives for venture capital and business
angel investment in SMEs and start -ups being abolished during the period 200 6-2016.

Government -backed support to young and growing innovative companies is available
in other forms in Czech Republic.

The GUARANTEE programme, which is administered by the Czech Moravian Guarantee

and Development Bank, coop erates with private banks on a contractual basis to
provide SMEs with partial guarantees that amount to 70% of the loan. In 2014 alone,

it issued 1,952 guarantees for the t o0Om)lenablingo u
SMEs to access loans for the total amount of CZK 5.7bn ( approx. 4211 m) .

Unlike a number of other CEE Member States, such as Slovakia or Hungary, Czech

Republic does not participate in the JEREMIE funds program me. The government
recently approved a programme to support early stage venture capital in the Czech
Republic. The programme suggests the i nversfroméeEU GPPIKiINa)5 0
a Fund of fund structure managed initially by the EIF, b) a direct co -investment fund
and c) a proof -of-concept fund (b) and c) to be managed by the Nat ional Innovation
Fund, investment company a.s.). Also, there are ongoing negotiations about the Czech
Republicds participation in a Cen-fimaackd bfthe EFp e
and targeting later stage venture capital and growth capital funds i

In 2016, i nsolvency resolution has decreased from 6.5 years in 2008 to 2.1 years.
However, this remains above the OECD average of 1.7 years.

Insolvency costs in the country amount to 17% of estate, substantially higher
compared to the OE CD average of 9.1%.

The Czech Republicdéds venture capital mar ket h
value of investment in 2015 standing at ~01.7
The Czech Republic does not currently offer any tax incentive schemes for venture

capital a nd business angel investors.

The government provides other forms of support to start -ups and SMEs, such as
through the GUARANTEE scheme which grants partial loan guarantees (70%) to SMEs.

Comments from Member State review

The Czech authorities provided comments to the country fiche as part of the review
and validation process. This did not result in any conflicting information or
interpretations. The final version of the country fiche includes the changes and
supplementary information contributed by the Czech representatives.
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9. Denmark

Venture Capital and Private
Equity Attractiveness Index

Denmark

12/12 5

Country Sample

201 6 Ranking 8/36
PwC Paying Taxes - Time to genmarks I 130
comply (hours) 201 7 Rgﬁﬂ% ample 1 11/36
Venture Capital | nvestment Denmark 0.024%
as a Percentage of GDP 2015 Country Sample |, 54c
Ranking
Average Venture Capital Denmark a1. 73
| nvestment per Company
CounFry Sample 8/36
201 6 Ranking
Business A ngel | nvestment Denmark 0.0070%
as a Percentage of GDP 2015 Country Sample | 5 oo
Ranking
Average B usiness Angel Denmark Ggo. 13
I nvestme nt per Company
Country Sample 8/36

2015

Ranking

SMEs accounted for 99.4% of enterprises in Denmark in 2013. In 2012, the SME
sector provided employment for 65% of those in employment and generated 57% of

total value added in the Danish economy

Popularity of debt finance among Danish

the percentage of SMEs applying for loan financing
2014. Equity financing for Danish SMEs fell during the crisis and the rate of recovery

has remained moderate.

SMEs has declined post

-financial crisis, with
falling from 44% in 2010 to 34% in

SME financin g was affected by the financial crisis and recession in 2008 and 2009. A

2010 survey reported that 37%

much more difficult than in the pre

Denmark is 3rd in overall rating of World Ba
moved up 5 places to 24 /189 on the

of Danish SMEs find access to finance more difficult or

-crisis period. However, the financing situation has
improved somewhat in recent years, with 40% of Danish SMEs stating that the
financing situation in 2015 was good or very good.

nkos

20Dithg7Business
Starting a Business | ndicator.

report, and

Tot al busi ness
2014.

Venture capital investment
declined over the period 2007

-2015

from

angel i nvest ment

G$208m

Denmar k

volumes have been volatile in recent years, but have
t ilarly, dthe &umber & i

companies receiving venture capital investment has decreased from 84 in 2007 to 45

in 2015.

Venture capital in Denmark has historically focused on start
investment. Start -up investment accounted for
investment by volume and 58% of recipient companies in 2015. Later stage

50%

of total

-up and later -stage
nture capital
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investment accounted for 47% of total venture capital investment by volume and 33%
of recipient companies in 2015.

The main sources of cross

companies are the UK, Sweden, France, Switzerland , and the Netherlands. These five

countries accounted for 45.9

% of all private equity investment in 2015.

-border private equity inves tment (including VC) into  Danish

Income T ax Rate

Corpora te

Corporate profits taxed at 22%.

Loss relief for net operating losses is available,
subject to certain restrictions. Net operating losses
can be carried forward, but cannot be carried back
to prior years.

Individual

Taxed at rates up to 51.95%, inclu  ding state and

local taxes. With the addition of social taxes the
marginal rate amounts to approximately 56%.

For the self -employed a loss relief for net
operating losses is available. Net operating losses
can be carried forward, but generally cannot be
carried back to prior years.

Capital Gains  Tax
Rate

Corporate

Chargeable gains on unlisted shares are tax
exempt. Loss relief is not available in unlisted
shares.

Individual

Chargeable gains are treated as investment

income and are taxed as such at a ra te of 27% up
to DKK 50,6 00 (DKK 101,200 for a married

couple) and a rate of 42% in excess of this
amount (2016 figures).

Capital losses on the sale of quoted shares can be
carried forward indefinitely and offset against

income from other quoted shares. Ca pital losses

on the sale of unquoted shares can be carried
forward indefinitely and also offset against other
income.

Dividend Tax
Rate

Corporate

Taxed at a rate of 15.4%. Exemption from tax can

be claimed under the Parent/Subsidiary D irective.

Dividends paid to non -residents are subject to
27% withholding tax subject to reduction under

applicable double taxation treat ies and domestic

law .

If the shareholding is 10% o r more, dividend

incomeis i asamainrule i tax exempt.

Individual

Dividend income is treated as investment income

and is taxed as such at a rate of 27% up to DKK

50,6 00 (DKK 101,2 00 for a married couple) and a
rate of 42% in excess of this amount (2016
figures).

Wealth and
Inheritance
Taxes

Individual

There is no net wealth tax in Denmar k.

Inheritance tax is charged at a rate of 15% on the

transfer of assets to t he deceasedos
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descendants, stepchildren and their descendants,
parents, or cohabitant during the last two years of
one6s . Inhherftamce received by any other
rela tives than the above -mentioned is subject to a
supplementary estate tax of 25% of the value of

the asset after deduction of the first 15% (i,e. a
total tax of 36.25%) . The 15% tax is not levied on
the first DKK 276,600 (in 2016) of the estate.

Denmark does not currently offer tax incentives to venture capital and business angel
investors.

Not applicable.

There were no known instances of tax incentives for venture capital and business
angel investment in SMEs and start -ups being abolished during the period 2006 -2016.

Denmark has historically relied on other forms of g overnment -backed support to
support young and growing innovative businesses.

Access to finance for SMEs is managed by The Danish Growth Fund , the Danish

Government 6 s i nvestment fund. T h e Da n-firariced Gr arealah
5,400 Danish companies, a total commitme nt of more than DKK 15bn. v

The Danish Growth Fund provides a n umber of programmes of support for SMEs
centered on facilitating investments in start -ups and providing loans and loan
guarantees to SMEs.

In 2016, i nsolvency resolution  took 1.0 years in Denmark , below the OECD average of
1.7 years.

Insolvency costs in the country amount to 4.0% of estate, also much lower than the
OECD average of 9.1%.

Venture capital i nvest ment in Denmark decl i
2015, but business angel investment grew 16%

Denmark does not currently offer any tax incentive schemes for venture capital and
business angel investors.

The government provides other forms of support to start -ups and SMEs, such as
through the Danish Growth Fund, which facilitates financing for SMEs.

Com ments from Member State review

The Danish authorities provided comments to the country fiche as part of the review

and validation process. This did not result in any conflicting information or
interpretations. The final version of the country fiche include s the changes and
supplementary information contributed by the Danish representatives.
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European Commission

Effectiveness of tax incentives for venture capital and

business angels to foster the investment of SMEs and start -ups
10. Estonia
Venture Capital and Estonia 44/125
Private Equity Country
Attractiveness Index Sample 25/36
2016 Ranking
PWC Paying Taxes - Estonia 84
Time to comply (hours) Country
201 7 Sample 4/36
Ranking
Venture Capital Estonia 0.015%
Investment as a Country
Percentage of GDP 2014 Sample 21/36
(Invest Europe) Ranking
Average Venture Capital Estonia 00.344 m
Investment per Country
Company 2012 Sample 24/36
(European Commission) Ranking
Business Angel Estonia 0.0 268 %
Investment as a c .
ountry
P f GDP 201
Eeé(:egtage ofG 015 Sample 2/36
( ) Ranking
Average Business Angel Estonia (0.106m
Investment per Country
Company 2015 (EBAN) Sample 6/36
Ranking

SMEs dominate the enterprise sector in Estonia, accounting for over three quarters of

value added and 78% of employment in the non -financial business economy i  n 2014.
These figures are higher by 11 and 18 percentage points than the EU averages
respectively. After a dip in 2009, SME value added fully recovered by 2011 and is
continuing to grow at around 10% over the period 2014 -2016. In contrast,
employment has n ot returned to pre -crisis levels, but it, too, has been growing
continuously since the low of 2009. i

Estonia has made efforts in recent years to rapidly cut bureaucratic red tape. " The
country tops the Baltic St ates and t hes Romg]l
Business ranking. In the 2017 edition of the report, it ranked 12 ™ out of 190 countries
and 4 ™ out of all the EU countries. Furthermore, its SME environment earned the 14
position in the  Starting a Business  indicator and the 21 *' position in th e Paying Taxes
indicator. ™ For example, tax compliance required on average 81 man -hours per
business. This is the second best score in the EU, compared to the best performer
Luxembour go shossandteen EU & EFTA average of 173 man  -hours. "

th

Bank lendi ng to SMEs shrunk considerably in the period following the crisis, with the
amount of new loans almost halved in the period 2007 -2010 (from 03.6mto 01.9m).
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