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Preface

In recent years, tax policy has become a central pillar of government measures to boost the economy and tackle
social and environmental issues. Increasingly, the challenges faced by tax systems are global in nature, and high
quality data and comparable information about different countries’ tax systems are essential for developing policies
for the future. ‘Taxation Trends in the European Union’ responds to this need by providing an overview of recent
trends in taxation revenues, tax structures and reforms.

As in previous editions, the 2018 ‘Taxation Trends' report is based upon harmonized and comparable taxation data
from the National Statistical Institutes, transmitted to and validated by Eurostat. It draws upon the government finance
statistics as well as the more detailed ‘National Tax Lists' for each country. These data are compiled in accordance with
the harmonized European System of National and Regional Accounts (ESA 2010).

The report relies upon a number of valuable contributions from experts of the Ministries of Finance in all the countries
covered, including some additional data. We would like to express our special thanks for their many inputs and help
without which the report would not have been possible.

In addition to the analysis of Europe-wide trends in Part 1, Part 2 presents a series of country chapters covering the
28 EU Member States, Iceland and Norway. For each country, key taxation indicators are provided on tax revenues as
a percentage of GDP for the years 2004 to 2016. These are supplemented by factual tables presenting the latest tax
reforms in each country. In Annex A, the reader can find more than 80 tables of the various taxation indicators, while
Annex B contains a detailed description of the methodology used to calculate the indicators.

The data and information from this report, as well as other materials, can be found on the ‘Economic Analysis’ web
pages of DG Taxation and Customs Union. Finally, the Taxes in Europe’ database contains detailed and updated
information on the most important taxes in force in the EU Member States.

Stephen Quest
Director-General

Directorate-General for Taxation and Customs Union
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http://ec.europa.eu/taxation_customs/taxation/gen_info/economic_analysis/index_en.htm
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Background information

‘Taxation trends in the European Union'is produced by the Directorate-General for Taxation and Customs Union (DG
TAXUD).

The Commission staff wishes to thank the Working Group on the Structures of the Taxation Systems, composed of
experts from the national Finance Ministries and run by DG TAXUD, for their very helpful oral and written contributions
to the report. Nevertheless, the Commission Services bear sole responsibility for this publication and its content. This
report does not necessarily reflect the views of the tax departments in the Member States.

Any questions or suggestions relating to the analysis should be addressed to:

Gaétan Nicodeme, Head of the unit ‘Economic analysis, evaluation & impact assessment support’
European Commission, DG Taxation and Customs Union, B-1049 Brussels
Email: taxud-structures@ec.europa.eu

Language and dissemination

‘Taxation trends in the European Union’is available in English only. The publication can be downloaded free of charge
from the website of the Directorate-General for Taxation and Customs Union (http://ec.europa.eu/taxtrends). The
paper version can be purchased from any of the sales outlets listed on the website of the Publications Office of the
European Union (http://publications.europa.eu).

Additional information

The National Tax Lists for all EU countries, showing tax revenues for all major taxes, will be published online (see
the sites ‘Economic analysis of taxation’ and ‘Statistics Explained’). Continuously updated tax data are also
available on the Eurostat website (online data code: gov_10a_taxag). Readers interested in taxation can find
detailed information on the legal form and revenue of the taxes currently in force in the EU Member States in the
Taxes in Europe’ database (TEDB).
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Introduction

‘Taxation Trends in the EU’ presents taxation data and information for the twenty-eight Member States, Iceland and Norway.

The Part 1 analysis of developments in the EU outlines with graphs and tables the main trends in taxation indicators at the EU
level. It summarizes the main figures presented in the report, and also provides data on top personal and corporate statutory tax
rate developments, on effective average tax rates and on the so-called ‘tax wedge'.

This is followed by the ‘country chapters’ in Part 2 which, for each of the 30 countries covered in the report, present:

« A summary table of the country’s tax revenues covering revenues from direct and indirect taxes, social contributions etc,,
the structure of taxes by level of government, as well as revenues by economic function (consumption, capital, labour taxes).
Indicators of revenues from energy, environmental and property taxes, implicit tax rates and payable tax credits are also
included.

«  The latest tax reforms announced, legislated or implemented during the calendar year 2017. The reforms are categorized by
type of measure (VAT, CIT, PIT, etc.) and a brief description is provided along with the direction of change of the reform (base
increase/decrease, rate increase/decrease).

The detailed statistical annex (Annex A) includes datasets for the main national accounts headings (direct, indirect taxes, social
contributions etc.), by level of government (central, state, local, social security funds and EU institutions) and by economic function
(consumption, capital, labour taxes), as well as energy, environmental and property taxes and implicit tax rates. The cut-off date for
most of the data in this report was 7 December 2017. This concerns both the national accounts data and the more disaggregated
tax data submitted to Eurostat (the National Tax Lists) which were used for calculating revenues by economic function as well as
levels of environmental and property taxes.

The methodological annex in Annex B provides detailed guidance on the methodology used for all the calculations carried out
for the ‘Taxation Trends' publication.

Asacomplement to this report, the DG TAXUD website, dedicated to the economic analysis of taxation, enables users to download
the information contained in ‘Taxation Trends’, as well as a pdf version of the report itself. The site also provides links to numerous
other sources of data, information and analytical reports in the field of taxation. More extensive information provided by national
Finance Ministries on their tax systems is available on-line in the "Taxes in Europe Database” (TEDB).

As always, this report has benefited from the numerous and extremely valuable contributions received from experts of the
national Finance Ministries.

Taxation trends in the European Union | DG Taxation and Customs Union
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-I Development of the overall tax revenue in the European Union

Level and long-term trends

EU TAX REVENUES REMAIN
HIGH COMPARED WITH OTHER
ADVANCED ECONOMIES

In 2016, EU-28 taxes and compulsory actual social
contributions accounted for 38.9 % (') of GDP. Compared
to other advanced economies, the EU tax level is high:
around 13 percentage points of GDP above the level for

the USA and 8 percentage points above that recorded
by Japan (in 2015). It is also significantly higher than the
level for New Zealand (32.1 %), Canada (31.7 %), Australia
(28.2 % in 2015), Switzerland (27.7 %) and South Korea
(26.3 %). The EU records an average tax-to-GDP ratio
almost identical to that of Norway. The ratio for Iceland
was exceptionally high in 2016 (51.6 %) due to a one-off
stability contribution levied on financial corporations.

Graph 1: Tax revenue (including social contributions), EU and selected countries, 2016

(% of GDP)

EU-28
EA-19

Source: DG Taxation and Customs Union, based on Eurostat and OECD data

EU TAX-TO-GDP RATIO EDGES
UPWARDS IN 2016

EU-28 tax revenues as a percentage of GDP grew slightly
in 2016 (Graph 2). The tax-to-GDP ratio stood at 389 %
for EU-28 (compared with 38.5 in 2015). The trend in the
euro area was a continued levelling-off following the
growth between 2011 and 2013, with revenues at 40.1 %
of GDP in 2016, around the same level as that recorded
each year since 2013.

Tax revenues rose in 19 Member States in 2016, most
notably, Greece (2.3 percentage points of GDP), the

IS

Nz

Netherlands (1.5 p.p) and Luxembourg (1.1 p.p). In
nine Member States tax-to-GDP fell, with the largest
decreases in Romania (- 2.1 p.p.) and Austria (- 0.9 p.p..

The level of taxation in the EU differs greatly according
to the Member State (Graph 3), with Denmark, France
and Belgium having the highest ratio of tax revenue to
GDP (464 9%, 45.6 % and 44.4 % respectively), and Ireland
(23.3 %), Romania (25.9 %) and Bulgaria (29.0 % of GDP)
the lowest.

() The figures used in this report for tax to GDP and for total taxation correspond to the “Indicator 2" definition (see Part 3 - Annex B, Box A.1).

Taxation trends in the European Union | DG Taxation and Customs Union
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Graph 2: Tax revenue (including compulsory actual social contributions), EU-28 and EA-19, 2004-2016

(% of GDP)
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Source: DG Taxation and Customs Union, based on Eurostat data

Graph 3: Tax revenue (including compulsory actual social contributions), 2015-2016
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Revenue structure by level of government

In 2016, 524 % of the aggregate tax revenue in the
EU-28 (including social contributions) was claimed
by the central or federal government, 30.6 % accrued
to the social security funds and 16.5 % to local or
state government (Graph 4) (). Less than 1 % of the
revenue accrued to institutions of the European Union
(mainly VAT own resource receipts as well as custom
duties and agricultural levies). There are considerable
differences in structure from one Member State to
another; for instance, some Member states are federal
or grant regions a very high degree of fiscal autonomy
(Belgium (3, Germany, Austria, Spain). In the United
Kingdom and Malta, the social security system is not
separate from the central government level from an
accounting point of view, whereas in Denmark most
social security is financed through general taxation,
implying large intra-governmental transfers to the
social security funds.

The share of sub-central revenue (defined as
municipalities plus the state level where it exists)
varies from around 1 % to just under one third of the

total. Sweden, Germany, Belgium, Denmark and Spain
in particular show high shares of total taxes received
by the non-central authorities. At the other extreme
the share for Cyprus is 0.9 % while in Malta local
government does not levy taxes and is financed by
transfers from central government. As for the share of
revenue accruing to social security funds, the highest
values in the EU are reported by France (52.6 %) and
Slovakia (42.7 %). In several countries (Ireland, Malta,
UK and Norway), there is no social security funds sub-
sector in the sense of the ESA 2010 national accounts
definitions, which has an impact on the tax revenue of
the other sub-sectors in these countries.

The amount of the tax revenue recorded in each of the
sub-sectors of general government, however, is a very
imperfect indicator of fiscal autonomy, as the sub-
sectors of general government may have (legal) rights
to receive ‘other current transfers’ or other revenue
from other sub-sectors. In several EU Member States,
decentralisation has been an important feature for
several years already.

(%) Data on tax revenues collected should be used with some caution in the context of analysing the issue of government centralisation or decentralisation. In particular, the
breakdown by level of government is in general different depending on whether one looks at tax revenue data, total revenue data, or government total expenditure.

() For Belgium, two alternative allocations of tax revenue by sub-sector are shown: ‘ultimately received tax revenues’ and tax revenues as transmitted under ESA2010 rules
to Eurostat. For the purpose of compiling the EU and euro area aggregates, the National Accounts definition is used. Use is made of additional data in order to provide
“ultimately received taxes” by sub-sectors of general government.

Taxation trends in the European Union | DG Taxation and Customs Union
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Graph 4: Revenue structure by level of government, 2016
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Source: DG Taxation and Customs Union, based on Eurostat data
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Graph 5: Structure of tax revenues by major type of taxes, 2016 (')
(% of total taxes)
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() The shares can exceed 100% due to D.995 capital transfers to the relevant sectors representing amounts assessed but unlikely to be collected.
Source: DG Taxation and Customs Union, based on Eurostat data
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Revenue structure by type of tax

Taxes are traditionally classified as direct or indirect.
A direct tax is a tax levied on income and wealth that
is durable by nature and directly upon a specific (legal
or natural) person via a notice of assessment (for
example, personal income tax, corporate income tax or
wealth tax). An indirect tax (for example value-added
tax, import levies, or excise duties) is a tax levied on
a material or legal event of accidental or temporary
nature and upon a (legal or natural) person that can
often be an intermediate and not the person responsible
for this event (hence the indirect character of the tax).
Mandatory social contributions are paid by employers
and employees into a social insurance scheme set up to
cover pensions, healthcare and other welfare provisions.

TAX STRUCTURES DIFFER
SUBSTANTIALLY BETWEEN
MEMBER STATES

The structure of taxation varies quite significantly across
the Member States of the EU. Denmark has the highest
share of direct taxes in total tax revenues (65.1 %),
followed by Ireland, Malta, the United Kingdom and

Sweden (see Graph 5). Norway and Iceland also have
relatively high shares of direct taxes. In general, the
shares of social contributions to total tax revenues are
correspondingly low in these countries. In Denmark,
there is a special reason for the extremely low share of
social contributions: most welfare spending is financed
out of general taxation. This requires high direct tax
levels and indeed the share of direct taxation to total tax
revenues in Denmark is by far the highest in the Union.
In contrast, Germany, the Netherlands and France have
tax systems with high shares of social contributions in
total tax revenues, and relatively low shares of direct tax
revenues.

A number of Member States have a much lower share
of direct taxes. Many of these countries have adopted
flat rate systems, which typically induce a stronger
reduction in direct tax rates than indirect tax rates.
These lower shares of direct taxes are counterbalanced
either by relatively higher proportions of indirect taxes
(for example Bulgaria (53.6 %), Croatia (51.7 %) and
Hungary (46.6 %)) or by relatively larger shares of social
contributions (for example Slovakia (43.8 %), Czech
Repubilic (42.3 %) and Lithuania (40.9 %)).

Distribution of the tax burden by type

of tax base

SHARE OF LABOUR TAXES
FELL SLIGHTLY SINCE THE
CRISIS, WHILE CAPITAL
AND CONSUMPTION TAXES
INCREASED

The distribution of tax revenues by the type of tax base
(consumption, labour, capital) can be seen in Graph 6.
Overall labour taxes provide the largest share of revenues
(49.8 % in 2016) followed by consumption taxes (28.5 %)
and then capital taxes (21.7 %). The share of labour taxes
in total tax revenues increased between 2007 and 2009,
when it reached 519 %, and shrank progressively from
2010 to 2016 when it accounted for 49.8 %, similar to its
pre-crisis level. After dipping slightly between 2008 and
2010, the share of capital tax revenues has expanded. Its
2016 level of 21.7 % was up 1.7 percentage points from
its low in 2010. Meanwhile consumption taxes, whose
share also dipped in 2008 and 2009, saw their part of the
total tax take grow once again to reach 28.5% in 2016.

() It should be noted that the country ranking in Graph 7 differ from those for the economic function data in the country tables of Part 2 because the former are

RELATIVE SHARE OF TAX BASE
COMPONENTS DIFFERS GREATLY
BETWEEN MEMBER STATES

However, the structure of taxation differs markedly
between Member States (Graph 7) (*). Some Member
States tend to have a higher proportion of revenue
raised from consumption taxes, and a somewhat lower
proportion from taxes on labour. Bulgaria and Croatia
stand out with around half of all revenues coming from
consumption taxes. Taxes on capital range from more
than a quarter of total revenue (Luxembourg, United
Kingdom, Malta, Cyprus and Poland) to less than 10 %
(Estonia). Taxes on capital and business income are
generally more important than those on the stock of
capital.

expressed as a percentage of total tax revenue, whereas the latter are expressed as a percentage of GDP.
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Graph 6: EU-28 tax revenues according to type of tax base, 2004- 2016
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Source: DG Taxation and Customs Union, based on Eurostat data
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Graph 7: Distribution of tax revenues according to type of tax base 2016
(% of total taxes)
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Taxation of consumption

IMPLICIT TAX RATE ON the same rate as that for the euro area (20.5 %). EU-28
CONSUMPTION CONTINUES TO revenues from consumption taxes as a percentage of
RISE IN 2016 total taxation (see Table 40 in Annex A) showed little

change on the previous year (28.5 % in 2016 versus
The implicit tax rate on consumption () for EU-27 286 %in 2015).
continued its upward path since 2009 (see Graph 8),
reaching 20.6 % in 2016, and now stands at almost

Graph 8: Implicit tax rate on consumption, 2004-2016
(%)
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Source: DG Taxation and Customs Union, based on Eurostat data

Graph 9: Decomposition of the ITR on consumption 2016
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() The ITR on consumption is the ratio of the revenue from all consumption taxes to the final consumption expenditure of households.
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Graph 10: Development of average standard VAT rate, EU-28, 2000-2018
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The ITR on consumption rose in 19 Member States,
and fell in eight (see Table 79 in Annex A). The highest
increases were observed in Greece (+1.7 percentage
points) and Estonia (+1.1 percentage points), while the
largest decrease was in Romania (-3.1 percentage points).

SIGNIFICANT DIFFERENCES IN
THE COMPONENTS OF TAXATION
OF CONSUMPTION

VAT typically accounts for between two-thirds and
three quarters of the ITR on consumption (Graph 9). In
Sweden, VAT represents just over 75 % of the [TR (the
highest in the EU), compared with 54 % in Italy (the
lowest EU value).

However, other non-VAT components are also
significant. On average in the EU, energy taxes make
up around 17 % of the ITR on consumption. These are

DG Taxation and Customs Union | Taxation trends in the European Union

2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018

mostly composed of excise duties on mineral oils. These
taxes are a relatively significant component of the ITR
on consumption for Italy and Latvia, but contribute
least to the indicator in Malta, Hungary and Austria. The
next important category is tobacco and alcohol, which
accounts for 7.1 % of the ITR on average across the EU.

NO VAT STANDARD RATE
CHANGES AT THE START OF 2018

The EU-28 average standard rate was 21.5 % at the start
of 2018, the same as in 2016 and 2017 (Graph 9). No
Member States had changed their standard VAT rates in
January 2018. It would appear that since 2014 rates have
been very stable, following a period of hikes between
2009 and 2013. The highest VAT standard rate is found
in Hungary (27 %), followed by Croatia, Denmark and
Sweden (all 25 %). The lowest rates are in Luxembourg
(17 %) and Malta (18 %).

23



Development of the overall tax revenue in the European Union

8/S 8/S 8/S 8/S 8/S 8/S 8/S 8s © ( © ( © ( © ¢ © ¢ © . © L © [/ pa0npay puelog
(14 34 34 4 14 34 4 4 w w 144 w w 144 w 144 piepuels
€L/0L €L/0L €L/0L ol 0l ol ol ol ol 0l ol oL ol ol ol ol padnpay eusny
0C 0z 0C 0C 0z 0z 0z 0C 0C 0z 0z 0C 0C 0z 0z 0C plepuels ’
9 9 9 9 9 9 9 9 9 9 9 9 9 9 9 9 paonpay spuepRYIaN
17 4 4 1t 17 4 6l 6l 6l 6l 6l 6l 6l 6l 6l 6l piepuels
/S /S /S /S /S /S /S /S S S S S S S S S paonpay eNew
8l 3l 3l 3l 8l 3l 3l 3l 8l 3l 3l 3l 8l 8l 8l Sl piepuels
8l/S 81/S 8l/S 8l/S 8L/S 8l/S 81/S 8l/S 8l/S 8l/S 81/S S S SL/S Sl/S s 0 p=onpay Kiebuny
Vid Vid Vid VA4 Vid Vid 4 4 4 07 0C 0C 574 4 4 piepuels
© v- © we- © we © vme © o © woe © woe © v © w9 © s © wmv © ws © wo © wo © o © /9 pPpyY Binoquisxm]
il L /L /L Sl Sl -l Sl Sl Sl -l Sl Sl Sl Sl Sl piepuels
6/S 6/S 6/5 6/5 6/S 6/S 6/5 6/5 6/S 6/S 6/S 6/5 6/S 6/S 6/5 6/S PNy enyin
k4 k4 4 k4 k4 4 4 k4 k4 6l 8l 8l 8l 8l 8l 8l plepueis ’ )
/s 4l 4l u 4l u 4l u ol ol S S S S S 6 pa0npay ewe]
17 4 4 1t 17 4 w w 17 4 3l 8l 8l 8l 8l 8l piepuels
6/S 6/S 6/5 6/5 6/S 8/s 8/S 8/S 8/S 8/s 8/S 8/S 8/S 8/s S S padnpay snidky
6l 6l 6l 6l 6l 3l /L Sl Sl Sl Sl Sl gl Sl Sl Sl piepuels
% solL & sol ®» so ®» o % o ®» o ®» o ® o & o ®» o ® o & o ® o ® o @ o & ol padnpay Ay
w w w w w Iz 4 0C 0C 0¢ 0z 0C 0C 0z 0C 0C piepuels
€L/s €l/s €L/s eLs €L/S os © o © o © o © o © o © o © o (O ) ) padnpay eacon)
4 4 4 4 4 4 4 4 € w w w w 144 144 144 piepuels '
19 ouss (9 ouss (') oSS () olss (1) ouss 1) 45 (1) 4SS (19 §s (9 s (9 s (79 ¢S (9 ss (9 SS (2 ¢ (0 S5 (0 ¢S padnpay suely
00C 00C 00C 00¢ 00C 961 96l 96l 96l 961 96l 96l 96l 961 96l 96l Plepuels
# o @ o ® o ® o & o W o »W 8 W & B & W L ®W L & [ W ¢ W L W ([ O / pa0npay uieds
17 17 4 1t 17 17 3l 3l 8l 9l 9l 9l 9l 9l 9l ol piepuels '
€1/9 €1/9 €L/9 €L/59 €1/59 €1/59 €L/59 €L/59 Uss Sy 6 6% 6  6GH 6 6GW 6 W 6 » 8 @ 8 p=onpay -
7 4 34 4 € 34 34 4 € 6l 6l 6l 6l 6l 8l 8l piepuels
8% Selle B Selle @Y Sele @) Selb 8% Selb B%) Sele BY) Gl @) Selb @Y%) Sel 8% Sel @Y Sel @% Sel @9 el @®%) Sel ) SeL (€Y Sel padnpay puep)
€ 34 4 4 € 34 4 1t 17 Sle 4 17 17 k4 k4 1z piepuels
6 6 6 6 6 6 6 6 6 6 S S S S S S p=onpay eois
0C 0z 0z 0C 0C 0z 0C 0C 0z 0z 8l 8l 8l 3l 8l 8l plepuels ’
L / / / L / / / L / / / L L L L paonpay Auewsan
6l 6l 6l 6l 6l 6l 6l 6l 6l 6l 6l 6l 9l ol 9l ol piepuels
- - - - - - - - - - - - - - - - PPN g
4 74 4 4 4 74 4 4 4 74 4 4 4 4 4 4 plepuels
SL/0L SL/OL SL/OL SL/0L Sl Sl vl ol ol 6 6 S S S S S p=onpay S1qnday sz
17 4 4 17 17 4 07 0C 0C 6l 6l 6l 6l 6l 6l w piepuels
6 6 6 6 6 6 6 6 L L / / - - - - padnpay euebng
0C 0C 0z 0C 14 0C 0z 0C 0C 0C 0z 0C 0C 0z 0C 0C piepuels '
/9 /9 a9 /9 /9 /9 a9 /9 a9 /9 a9 /9 /9 /9 Ve 719 pdnpay wnibpg
4 4 k4 k4 1z 4 4 17 4 4 4 17 4 4 I k4 plepuels i
810C £10T 9107 SL0T ¥10Z €107 (4114 1102 0.0z 6002 8002 £00T 9007 5002 002 €00Z 23R! LYA
(%)

8L0T-£00T ‘s23e1S J9qUIBIAI N dY3 Ul se3ed 1WA L 3|qeL

Taxation trends in the European Union | DG Taxation and Customs Union

24



Development of the overall tax revenue in the European Union

1107 L0#0 UO 9% 07 O} PaseaIdul 21eJ pIepuels :wopbupy paun

% €C

01 91eJ PIEPUELS D] JO ISEIIDUI Y1 PUB 9 6 01 91eJ PIONPaJ 1SIY Y3 JO 9SBIDUI Y YUM JaY19601 0107L0 L0 UO % €1 O} Pasealdul Auanbasgns s1es padnpas puodas ‘6007°0L L UO 9% ¢| 0} pISeaidap 1.t PadNPaI PUODSS (puUejUl
‘05 07 0} 9SBAIDUI 14 PJePURLS 9Y) YIM 19Y1abol [ 107’10 L0 UO PaYSIoqy "0L0Z S0’ LO UO PaONPO.IUL (9 9) d1el padNPal pUODAS aY ] :BINRAO|S

"€10T£0'L UO 9 7T O Pasea.dul 31el PIepUBIS PUB 9 G'6 O} PASEaIDUl 1B PONPaY BIUSAOIS

£107°10°L0 UO 961 01 %07 WO} PaseaIdap a1el PIePUBIS ‘9107 10’10 UO 9 07 01 PaSEID3P 1kJ PIBPURIS "0L0Z L0 L0 UO 9% ¢ OF Paseadul 918 PIepuUBlS "800Z 7L L0 U0 PadNPOUL (9 G) 9184 PIONPaJI PUOISS 3| BIUBLIOY
‘0L0T/£0/10 UO % | AQ paseaidul saiel || ‘8007 °Z0°L0 UO 9 07 01 PISea9p 18l PIRPUELS G007 /0’0 UO 9% L 01 PaSea.dUl JSylny 918 PIEPURIS Z007'90°'S0 UO 9% 61 01 PIseaIdul 91eJ plepuels ;[ebniiod

‘0007°60%0 UO PIONPOIIUL SBM 0 € JO 31eJ Padnpal(-ladns) 3y :puejod

"ZL0Z0L'L UO 9% |7 O} Pasealdul 1.l pIepuelS :SPUBISUYIDN

‘06 GZ 01 d1BJ PIRPURIS B JO PASeaIdUl 3} YIM Jay1abol 9 81 18 6007°£0° L0 UO PIdNPOIIUIRY '9007'60° L0 UO PAYSI|Oge Sem (9 G|) d1el padnpal puodas ay| :Aiebuny

9164 Bupied, e A||en1de S| 3|qel ayi Ul 31es PadNPaJl PU0dSS 3y :BINoqUIaXNT

'600'60°10 UO % LT 01 Paseadul JsyLin) pue 6007°L0°L0 UO % 61 O} paseaudul slel PIEPURLS (000Z"S0'L0 UO PadnpollUl (9 G) 918J padnpay :eluentll]

210,010 UO 9 |7 03 PaseaIdap 21l PIepuURlS 007 50’10 UO 9 G 01 Psealdap 21e) PadNpay :PIAIe]

‘06 6| O} PSE2IDOUI S1BJ PIEPURLS 3L PUB 94 6 0} PISEIDU] 918 PRDNPI PUOISS YL #107 LOEL UO "€10T' L0 L UO 9% 8| 01 paSeaDUI JSYLINS PUR ‘ZL0T'€0'L0 UO 9 /| O} PISeaIdUl 91ed piepuels

'S00T°80°10

UO PadNPOJIUI SBM 948 JO 91BJ PIONPAJ PUOISS 9| "Z00CZ0'L0 UO 9%E| 01 PISEIDUI 9184 PIBPURIS "9 0L O3 9% 8 UIOI) 1) PAEPUPRLS 91 JO 358310Ul 2l YIIM 1219601 0007 /0" L0 UO PIONPOIIUL SBM 04 G JO 9181 PadNnpal oy ssnudAD
*s9A11eJ2d00D [B1D0S AQ USAID S3DIAISS [BUOIIEINPS PUP DJBJ[SM ‘|EDIPAW S0 31BJ PAONPRI %S JO UOIIDNPOIIUI 9107 L' WOI4 *€10Z°0L L0 U0 22€|d 3001 - 94 77 O1 - 95e3IDUI YN Y/ L L0T'60°/L UO % LZ O} PISealdu] 91ed pIlepuels Ajey|
"1L0Z°£0°L0 UO PIONPOIIUL SBM 04 6 JO 918 PIONPII [BUOIIIPPE

Uy "91eJ SIY1 1 SUlPWI PUR Z107° L0 L0 UO 9%E¢ 01 Pasealdul 1el PIepuels "0L0Z 10’10 UO 917 O} PR5eaIdap 31.J PAPPURIS "8007 L L0 UO 9% §'Z 0 J2Y1INJ PaseaIdul 91 PIePURIS "700Z €010 UO 9 |7 O3 Paseaidul 91el plepuerls
‘Juasaid 1e a1kl 1Y) e sulewsal

pue 5007°L0"L0 UO 98+ 03 Paseaidul 21l 317007 L0'L0 UO %t 03 Paseaidul I pue 007" L0710 UO %€ 01 paseaidul el 341 0007 €0° L0 UO % 03 PaSeaIdUl 1] 6661 €010 UO 9%t Sem 21l paonpai (1adns) sy | :puejai) pue)|
"Z10Z°€0°10 U0 22e|d 4001 - 9, G7 O} - 958IDU JDYLINS Y '6007°80° L0 UO 9% £7 O} PISeaIdUl 9184 PIePUR]S :el1e0l)

‘06 9’0 O3 |[enba seam a1el plepuels ‘0007 #0°10 210429 :dUel

(9617 PUB 9601 03) ZLOZ'60°'L0 UO PISBIDUI JSULINS 2I9M $318J 10g "A|N[ 1S| UO PaIINDI0 (98| 01 918 PIEPUELS PUB 98 0} 9184 PIdNPI) 958Ul 0107 Y ‘Uleds

‘9L0T'9’L JO S 9AIIDYD U2Iad 7 O £7 WOI) Pasiel 1) |YA PIBPUEIS ‘G107 /00T JO Se 99 01 PRISMO| SI 91kl PadNPal 12dnS *| |07’ UO 9%S°9 01 31el padnpal Jadns pue g¢| 01

paseainul 21e1 padnpay 1| AN[ UO PUINII0 YDIYM ‘0 €7 PUB | |/G'G 03 258210U| DU} AQ JeaA 2Wes 24} PaMOJ|04 ‘%17 PUB 9% 01/ 01) 0LOZ/E0/SL UO P3N0 58210U] (212U J2YLNY Y "G00 +0'L0 UO PISERIDU| 219M $3)RJ ||y 1223215

6007720l UO 9% 07 O} paseaidul 318l pJepuels ejuols]

#007'S0°L UO 9 61 01 pasealdap a1el piepuels “day y2az)

LLOZ#0°L UO 04 6 O} paseaidul a1el padnpay :eliebjng

"3|qedijdde ale Aay3 yoiym 01 s1onpoid pue sajes padNPal UO UOIIRWIOUL [Ny BUIPN|DUI UOISSILIWOD Ueadolng - |\/A 1e 3|qe|IeA. SI s3lel |/ UO UOIIeWLIojuUl |N4

(WaY) UlRII $31R1S JaqUaW

G Auo) ARD211P N3 2Y3 01 UONd3dX Ue PUE ‘S31R1S JaqUIBW AQ Pa1e110bau 95| MO[3q] ,S31.1 DLI0ISIY, 1e ASU1 Se '3|qe) SIY) Ul papN|dul 10U 21 ,S31el Bulyied, 18y} 910N 'S19%2BI Ul UMOYS 3B (96 MO[2q) 218 padnpal-1adng

'S910U Y1 Ul 9|qB|IBAR SI 91BP 1DBX3 3] (A1eNUe[ 1| U0 10U) B3 31 BuLINp Palindd0 saiel Jo aBUeyd UYAA Jeak 18yl Jo ANf1s| 9yl UO (10 ‘paJapISUOd 1eak 9y} Ul LluoW 9 uey) 10w Joj) 9|qedidde salel aie 9|qel ayl Ul USAID Sa1ey  Sal0N

uoju( SWOoISND pue uolexe| HQ:32n0s

80¢ 80¢ 80¢ 80¢ L0C 90¢ 1o¢ 66l L6l cel 88l 68l L8l /8l 98l 68l piepuels 61-v3

Sl Sl Sl 91T Sl Sl L'le 80¢ S0C 66l S6l 96l G6l 96l S6l 96l pJepuels 8z-n3
sabelane

9|dwis

S S S S S S S S S S S S S S S S pacnpay wopbury

0 0 0¢ 0¢ 0 0¢ /4 0C 4 Sl Al G/l G/l Al G/l G/l piepuels pauun

[ 47 /9 /9 /9 [4%8] /9 /9 [ [4%8] /9 /9 /9 [4Y8] /9 /9 pacnpay u3pams

74 St 194 4 74 74 ST 74 74 74 ST 74 74 74 SC 74 piepuels

71/0L 71/0L 71/01 71/0L 71/01 71/0L €l/6 £l/6 €l/6 [1/8 [1/8 L1/8 [1/8 [1/8 [1/8 L1/8 paonpsy pUe|Ul

¢ ¢ 74 ¢ ¢ 4 € 4 €C 4 [44 44 « 44 44 44 piepuels ’

oL 0l 0l 0l 0l 0l ol 0l 0L/9 0l 0l 0l - - - i psanpay ejerols

0¢ 0¢ 0C 0¢ 0¢ 0¢ 0C 0C 6l 6l 6l 6l 6l 6l 6l 0¢ pJepuels ’

G6 56 56 S6 G6 56 S8 S8 G8 S8 S8 G8 G8 G8 S8 8 paonpsy RIUBAOIS

44 4 [44 44 44 44 4 0C 0C 4 4 0C 0C 0¢ 0¢ 0¢ piepuels )

6/5 6/5 6/5 6/S 6/5 6/5 6/5 6/S 6/S 6/S 6 6 6 6 6 - paonpay eluewoy

6l 6l /4 ¢ ¢ ¢ ¢ ¢ ¢ 6l 6l 6l 6l 6l 6l 6l pirepueis ’

€1/9 €1/9 €19 €L/9 €1/9 €1/9 €19 €L/9 €1/9 /s /s s [ /s [ s paonpsy ebnyog

€ € € 14 € € € 14 I 4 4 4 I 4 6l 6l piepuels

810C £10T 910T S10T ¥10T €10 (41014 10T 0Loz 600C 800C £002 900C $00T 002 €007 938l LYA

25

DG Taxation and Customs Union | Taxation trends in the European Union


https://ec.europa.eu/taxation_customs/business/vat_en

-l Development of the overall tax revenue in the European Union

26

Taxation of labour

REVENUE FROM LABOUR TAXES
AS A PERCENTAGE OF GDP RISES
SLIGHTLY IN 2016

EU-28 revenues from labour taxation amounted to
19.3 % of GDP in 2016 compared with 19.1 % in 2015
(Part 3 Table 43), with revenue paid by employers and by
employees both recording increases. The share of labour
tax revenuesin GDP rose sharply between 2007 and 2009
(from 184 % to 19.2 %), and since then has fluctuated in
a range between 19 % and 19.6 %. However, the share
of labour taxation in total EU-28 tax revenues (Part 3
Table 44) has fallen since 2010 (from 51.2 % to 49.8 % in
2016). In 2016 more Member states (17) recorded higher
labour tax revenues in relation to GDP than the previous
year than lower revenues (11), with the largest increases
observed in Sweden (+09 percentage points) and
Lithuania (+0.7 p.p), and the sharpest falls in Belgium
(-1 p.p.) and Austria (-0.9 p.p.).

EU-28 AVERAGE TOP PIT RATE
UNCHANGED IN 2018

The top personal income tax (PIT) rate was 39 % at the
start of 2018 for the EU-28 (simple average), the same as
in 2017 (Graph 11). It had fallen sharply from 47.2 % in
1995 to 38 % in 2009. Since then the average top rate
increased to around the 39 % level, but has not moved
substantially since 2013. The average rate for the euro
area increased to 42.6 % in 2018, from 42.3 % in 2017.
Latvia and France raised their top rates (Table 2) — by
84 % and 1.3 % respectively — while Portugal, Romania
and Finland all dropped their rates (by 3.2, 6.0 and
0.3 percentage points respectively).

The top PIT rate varies very substantially within the
Union, ranging from a minimum of 10 % in Bulgaria to
more than 55 % in Sweden and Denmark (see Table 2).

Graph 11: Development of top personal income tax rate, 1995-2018
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MEASURING THE EFFECTIVE TAX
BURDEN ON LABOUR

The picture given by PIT rates alone is incomplete and
does not reflect the overall tax burden on labour. It is
not only the level and change of the top PIT rates that
is relevant, but also the income level at which they
are applied, the progression of other PIT rates applied,
the structure of allowances and tax credits, and the
definition of the tax base that play a role in defining the
real or effective tax burden.

Two particular indicators have been developed to
measure the effective tax burden on labour: the implicit
tax rate on labour and the tax wedge. The first of these
measures the overall tax burden on all employed labour.
It does so by dividing taxes and social contributions
on employed labour income by total compensation of
employees and payroll taxes. It is an overall aggregate
indicator based on macro-economic variables in the
national accounts. The second indicator, the tax wedge,
takes a different approach by choosing a number

Graph 12: Implicit tax rate on labour, 2004-2016
(%, base-weighted averages)
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of typical taxpayer scenarios, in terms of household
composition and income levels, and in each case
applying the tax rules of the country concerned to
calculate the effective tax rate. It also includes personal
income taxes and employee and employer social
security contributions but deducts family allowances.
The differences between the two measures as well as
their advantages and disadvantages are presented in
more detail in Annex B.

OVERALL TAX BURDEN ON LABOUR
REMAINS STABLE SINCE 2012

The implicit tax rate on labour for the EU-28 was 36.1 %
in 2016 (Graph 12), 0.8 percentage points above its level
in 2004, and 0.3 points up on 2015. In the euro area the
implicit tax rate on labour (384 % in 2016) has been
running at a higher level than the EU-28.

The level of tax burden on labour varies substantially
between Member States (°). The highest ITRs on labour
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() It should be noted that wage subsidies (including some reductions in social security contributions) are not taken into account.
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are found in Italy (42.6 % in 2016), Belgium (42.4 %) and
Hungary (41.6 %), and the lowest in Bulgaria (23.5 %), Malta
(23.8 %) and Cyprus (25.6 %). Of the EU-28 countries, half
registered an increase in the ITR on labour between 2015
and 2016 (see Table 80 in Annex A), the largest rise being
in Malta (from 22.4 % in 2015 to 23.8 % in 2016), and the
steepest decline in Romania (from 31.2 % to 28.8 %).

If labour-related payable tax credits were deducted in
the calculation of the ITR on labour, then the value of
the ITR would be lower for those countries with such tax
credits (). Inltaly, taking into account the tax expenditure
component of the in-work payable tax credit (the so-
called ‘80 euros bonus’ introduced in 2014) the ITR on
labour would be 414 % in 2016, down 2.8 percentage
points since 2013. In Belgium the adjusted value would
be 423 % in 2016 (versus 424 % unadjusted) and in
Austria 41 % in 2016 (41.2 % unadjusted).

-l Development of the overall tax revenue in the European Union

TWO THIRDS OF LABOUR TAXES
ARE SOCIAL CONTRIBUTIONS
AND PAYROLL TAXES

In most Member States, social contributions account
for a much greater share of labour taxes than personal
income tax. On average in the EU, two thirds of the
overall ITR on labour consists of social contributions
and payroll taxes paid by employees and employers
(see Graph 13). In Denmark, where social contributions
are very low as most welfare spending is financed out
of general taxation, personal income taxes account for
96% of the ITR on labour. In Ireland and the UK, PIT is also
a relatively large component of the TR (60 % and 51 %
respectively). In Poland, on the other hand, personal
income tax is 18 % of the ITR on labour.

Graph 13: Composition of the implicit tax rate on labour, 2016

(%)

IT BE HU AT FR EL FI SE CZ DE SK SI DK EE NL IE PL LU LT HR ES LV PT RO UK CY MT BG

EU- EA-
28 19

¥ Personal income tax [ Employees' SSC M Employers' SSC and payroll taxes

Source: DG Taxation and Customs Union, based on Eurostat data

(") Austria, Belgium, Czech Republic, Denmark, France, Italy, Luxembourg, Slovakia and Spain. Not all countries have data that allow the deduction of payable tax credits
from the ITR on labour. See the section below for more detail about the treatment of payable tax credits
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Graph 14: Evolution of the composition of the implicit tax rate on labour, 2006-2016

(differences in percentage points)
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Source: DG Taxation and Customs Union, based on Eurostat data

Between 2006 and 2016, fifteen Member States increased
their ITR on labour, and in several the components of
the ITR changed markedly over the period (see Graph
14). Overall for the EU-28 the TR on labour rose by 0.8
percentage points, mostly owing to increases in the
components for employees’ social contributions and
employers' social contributions and payroll taxes.

OVERALL EU-28 TAX WEDGE
FOR LOW EARNERS FELL IN 2016,
BUT MIXED DEVELOPMENTS

IN MEMBER STATES

The discussion above, based on the TR on labour,
gives a picture of the average tax burden on labour
across all income classes. The ‘tax wedge' indicator aims

DG Taxation and Customs Union | Taxation trends in the European Union

Employees' SSC mEmployers' SSC and payroll taxes —ITR on labour

at exploring the burden of taxation across different
categories of household (e.g. single person, married
couple etc) and income level (e.g. workers on 50 %,
67 %, 100 %, etc. of average wage).

Policy makers have made efforts in recent years to target
labour tax cuts on the bottom end of the wage scale
in order to boost employability of low-skilled workers.
Indeed, a tax wedge based on 50% of average earnings
is one of the indicators used for the EU budgetary
surveillance when assessing the Draft Budgetary Plans
(Staff Working Documents) published in November each
year.
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Graph 15: Tax wedges for a single worker with 50 % (and 67 %) of average earnings, no children, 2016

(% of total labour costs)
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Source: DG Taxation and Customs Union, based on OECD data

Table 3 and Graph 15 present tax wedge data for low
earners. Focussing on the tax wedge for a single worker
without children at 50 % of average earnings (¥), the EU-
28 average was 32.5 % in 2016 compared with 33.1 % the
previous year. Hungary, Germany and Latvia had values

A
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w »n W pgwaoawil Z3 s — N
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W 67%

above 40 %, while Ireland, Malta and UK registered the
lowest rates. 13 Member States recorded a year-on-year
fall, 12 an increase and two no change. Between 2009
and 2012 the tax wedge rose from 33% to 34 %, and
thereafter gradually decreased to its current level.

(8) The 50 % case may not capture ‘low wages' in every country, and it is always useful to analyse the wage distribution.
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Table 3: Tax wedges for a single worker with 50 % of average earnings, no children
(% of total labour costs)

Difference

2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2006-2016
Belgium 39.8 40.0 41.0 411 41.8 42.2 42.6 414 411 403 36.2 -3.6
Bulgaria : : 35.1 33.8 325 336 33.6 33.6 336 336 33.6 :
Czech Republic 384 387 36.7 354 357 36.6 36.3 36.3 36.6 370 373 -1.0
Denmark 341 343 34.0 334 322 325 32.8 323 321 323 323 -1.8
Germany 43.8 433 429 42.2 41.7 424 424 42.0 419 42.1 42.2 -1.6
Estonia 355 36.2 357 36.3 373 377 38.0 376 37.8 369 329 2.6
Ireland 7.8 7.8 7.8 9.1 9.7 104 1.0 1.0 1.2 10.7 10.7 29
Greece 344 344 344 344 344 38.0 38.0 345 333 322 326 -1.9
Spain 320 309 29.3 29.7 30.5 313 319 321 323 30.6 309 -1
France 315 323 33.2 335 341 349 34.8 31.6 31.2 311 28.0 -3.5
Croatia : : : : : : : 32.6 338 32.7 329 :
Italy 394 393 39.8 40.1 40.7 41.3 41.5 41.8 37.8 36.3 36.2 3.2
Cyprus 1.9 1.9 : : : : : : : : : :
Latvia 404 39.5 37.7 382 424 42.2 42.3 419 41.1 40.8 41.0 0.5
Lithuania 38.6 394 389 371 36.9 371 374 37.8 36.8 373 36.5 2.0
Luxembourg 24.6 252 249 239 24.2 25.8 254 26.1 264 271 271 2.5
Hungary 40.1 431 434 427 41.0 431 454 48.2 49.0 49.0 48.2 8.1
Malta 14.7 144 14.5 14.2 14.8 15.5 16.0 16.3 15.8 16.1 15.8 1.0
Netherlands 275 274 28.1 278 283 28.1 28.1 29.0 275 271 24.7 2.8
Austria 38.7 394 399 380 384 39.0 394 404 40.2 40.5 38.6 -0.1
Poland 36.7 36.0 32.5 321 323 325 338 339 341 343 344 24
Portugal 30.5 30.5 301 28.1 28.1 28.1 28.1 28.1 28.1 28.1 28.1 24
Romania : : 399 42.0 423 42.2 42.2 39.7 40.0 373 36.7 :
Slovenia 38.6 384 35.0 349 337 33.8 33.6 335 336 337 338 -4.7
Slovakia 322 325 333 31.0 314 33.2 341 357 36.0 319 326 04
Finland 353 353 35.2 337 335 334 33.1 339 343 341 339 -14
Sweden 444 41.6 409 396 39.0 39.1 39.1 393 38.8 39.0 39.2 -5.2
United Kingdom 271 274 26.5 25.7 26.1 243 23.5 22.0 211 20.8 20.8 -6.3
Iceland 247 235 243 216 233 247 24.6 25.2 249 26.1 269 2.2
Norway 313 31.2 31.2 31.0 31.0 313 311 311 30.8 30.6 30.0 -1.3
EU-28 327 32.8 335 33.0 332 33.8 34.0 338 335 331 325 -0.2
EA-19 314 315 323 319 323 33.0 33.2 33.0 326 320 31.2 -0.2
Source: European Commission tax and benefits indicator database based on OECD Tax-benefit Model
Taxation of capital
CAPITAL TAXATION: OVERALL Annex A). These revenues fell during the crisis but have
CAPITAL REVENUES STABLE, gradually edged upwards since 2010 both in euros and
CORPORATE INCOME REVENUES as a proportion of GDP.

RISEAGAIN SLIGHTLY Corporate income tax revenues rose to 2.7 % of GDP
In 2016, EU-28 revenues from taxes on capital, which ~ in 2016 compared with 2.6 % in 2015, continuing their
include taxes on the capital income of households gentle increase since the crisis. However, they have not
and corporations and on capital stocks, represented  yet recovered their pre-crisis levels (Graph 16).

8.4 % of GDP, the same level as in 2015 (Table 53 in
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Graph 16: Corporate income tax revenues, 2004-2016

(% of GDP)
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Source: DG Taxation and Customs Union, based on Eurostat data

TOP CORPORATE INCOME TAX
RATES LEVEL OFF

The EU average top rate of tax on corporate income
was 21.9 % at the beginning of 2018, the same as in 2017
(Graph 17), following a distinct slowdown since 2009 in
the trend of strongly falling rates which occurred in the
years prior to the economic crisis.

The adjusted statutory tax rate on corporate income
(Table 4) varies between a minimum of 10 % in Bulgaria

2010 2011 2012 2013 2014 2015 2016

e EA-19

to top statutory rates of about 30% or above in Belgium,
Malta, France, Portugal and Germany, although tax
provisions may limit the rate effectively applied. Belgium
and Luxembourg lowered their rates in 2018 (from 34 %
to 29.6 % and from 27.1 % to 26 % respectively), while
Latvia and Portugal raised their rates (from 15 % to 20 %
and from 29.5 % to 31.5 % respectively).
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Graph 17: Top corporate income tax rate and effective average taxation indicators, 2004-2018
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Source: DG Taxation and Customs Union

STABILISATION IN EFFECTIVE
AVERAGE TAX RATES

Another indicator of the tax burden on corporations is
the effective average tax rate (EATR). This is a forward-
looking micro based indicator computed by applying
some ofthe basic taxrulestoahypotheticalinvestment,as
opposed to the ITRs which are based on real aggregated
revenues and tax bases derived from national accounts
data (backward-looking). The methodology used for the
calculation of EATRs is explained in the ZEW report by
Devereux et al. (2008) and follows the methodology set
out by Devereux and Griffith (1999, 2003).

«=EU-28 EATR

EATRs have decreased over the last decade largely in
line with the fall in the CIT rate. The latest data show
a stabilisation around the 20% to 21 % level for the EU-
28 since 2010 (see Graph 17). The EU-28 average EATR in
2017 was 20.1 %. However, EATR levels vary considerably
between Member States (see Table 85 in Annex A). The
EATR is the lowest in Bulgaria (9 %), Hungary (11.1 %) and
Cyprus (13 %), and the highest in France (33.4 %), Malta
(32.2%) and Spain (30.1 %) ().

(%) It should be noted that including the IAE (Impuesto sobre Actividades Econémicas), a local tax levied on the operation of a business activity as an additional tax on
company’s profit in the EATR calculation for Spain can be misleading. The IAE, in line with the harmonized European System of National and Regional Accounts
(ESA 2010), is classified under the heading ‘Other taxes on production (D.29)', defined as taxes that enterprises incur as a result of engaging in production, independent of the
quantity or value of the goods and services produced and sold, and therefore unrelated to the company’s profit, as pointed out in the Methodological Annex (Effective
average tax rate - (B) Description of the tax parameters).
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Environmental taxation

SHARE OF ENVIRONMENTAL
TAX REVENUES IN GDP LITTLE
CHANGED SINCE 2012

Revenues from environmental taxes represented 2.4 %
of GDP in 2016, and 6.3 % of total tax revenues collected.
After a dip in 2008, their share in GDP rose again slightly
up to 2012 mainly due to growth in energy taxes (Graph
18). However, since then they have been more or less
stable.

The ratio of environmental tax revenues to GDP differs
between Member States, with Denmark (4 %), Slovenia
(3.9 %) and Greece (3.8 %) having the highest ratios, and
Luxembourg, Slovakia, Ireland and Spain registering the
lowest (all 1.8 %).

These tax revenue trends shed light on the importance
of environmental taxes as a revenue source, but need
to be interpreted with caution. They are the result of

Graph 18: Environmental tax revenues, 2004-2016
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changes in environmental tax rates and tax bases. A zero
increase in tax revenue may arise when the underlying
tax base (e.g. fossil fuel consumption) has decreased,
but the corresponding tax rates have increased. Such
“green” dynamics may not be captured fully in the tax
revenue data.

LARGE DIFFERENCES IN
COMPOSITION AND DYNAMICS
BETWEEN MEMBER STATES

Graph 19 shows the composition of environmental
tax revenues in 2016. Energy tax revenues constitute
the main component of environmental tax receipts for
almost all countries, (@accounting for some 77 % of EU-28
environmental tax revenues) — of which transport fuel
taxes represent around 70 % of receipts — followed by
non-fuel transport taxes (20 %) and pollution / resources
taxes (3 %).

2010 2011 2012 2013 2014 2015 2016

m Taxes on pollution/resources
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Graph 19: Structure of environmental taxes, 2016
(% of GDP)
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Graph 20: Evolution of the structure of environmental taxes, 2006-2016
(difference in percentage points of GDP)
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Changes in the structure of environmental tax revenues
between 2006 and 2016 can be seen in Graph 20, with
Greece, Latvia, Slovenia and Estonia displaying the
largest increases in both environmental tax revenues
overall and in energy tax receipts.

Graph 21: Energy tax revenues by Member State, 2016
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Property Taxes

PROPERTY TAXES HAVE
INCREASED THEIR SHARE IN
TOTAL TAX REVENUES

Property taxes cover recurrent taxes on immovable
property, which typically are paid annually and are
linked to some measure of the value of the property, and
other property taxes, which include taxes on property
transfers and transactions. Such taxes represented
2.6 % of GDP in 2016 and 6.8 % of total tax revenue.
Indeed their share of total revenue has increased quite
substantially (1.2 percentage points) since the low point
of 5.6 % in 2009.

-l Development of the overall tax revenue in the European Union

AROUND THREE QUARTERS OF
ENERGY TAX REVENUES COME
FROM TRANSPORT FUEL

Around 70 % of energy tax revenues in the EU are raised
on transport fuel. In 6 Member States, transport fuel
represents over 90 % of energy tax revenue (Graph 21).
Denmark, Italy, the Netherlands, Sweden and Finland
have the lowest share of transport fuels (between 40 %
and 60 %). Overall energy tax revenue is highest in
Slovenia, Latvia and Greece (3.3 %, 3.1 % and 3 % of GDP
respectively).
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[ Other energy tax

In the EU generally, it is recurrent property taxes that
dominate, accounting for 1.6 % of GDP and 60.4 % of all
property taxes in 2016 (Graph 22 shows the composition
of property taxes for the Member States ordered by the
amount of recurrent property taxes as a percentage of
GDP).

Recurrent taxes on real estate property have attracted
increasing attention from policy makers because in
many countries where they are low they offer a potential
source for increasing revenue, while at the same time
they are considered to be the least detrimental to
economic growth given the immobility of the tax base.
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Graph 22: Composition of property taxes by Member State, 2016
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Nevertheless, there are significant differences between
Member States. The highest recurrent property taxes
can be found in the France (3.3 % of GDP), the United
Kingdom (3.1 %) and Greece (2.8 %). The lowest are

Payable tax credits

WHAT ARE PAYABLE TAX
CREDITS?

In this section we look at some figures for so-called
‘payable’ tax credits because the way they are treated
in the calculation of tax revenues can have some impact
on taxation indicators.

Tax credits reduce tax liabilities. If the amount to be
credited to the taxpayer is higher than the tax liability,
the exceeding amount is either ‘wasted’ or actually
transferred by the government to the taxpayer. The
former category of tax credits is called non-payable (or

=S ASR25 R e U 3EE

EU-28
EA-19

I Other taxes on property as % of GDP

found in Croatia (°), Luxembourg and Malta (which does
not levy this type of tax at all). Other forms of property
taxes are relatively high in Belgium, Spain, France,
Luxembourg and Malta.

‘wastable’) tax credits, while the latter category is called
payable (or ‘'non-wastable’) tax credits.

‘Payable tax credits’ are credited against a tax liability,
and only need to be paid out to beneficiaries if they
exceed the tax liability. Conceptually, a payable tax credit
can be split into two components: one component (the
‘tax expenditure component’) is used to decrease the
tax liability, and the other (the ‘transfer component’)
is the remainder left over if the total tax credit amount
exceeds the tax liability, and is paid directly to a recipient
as a benefit payment.

(%) The Republic of Croatia is currently collecting a utility fee, which has elements of a property tax. A property tax has been introduced from 1 January 2018.
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THE TREATMENT OF PAYABLE
TAX CREDITS IN THE RECORDING
OF TAXREVENUES

There are two main methods for recording payable tax
credits in tax revenue statistics.

« the ‘gross method’ which treats payable tax credits
as expenditure provisions, and consequently deducts
neither the tax expenditure component nor the
transfer component from recorded tax revenues —
this is used in most international national accounts
manuals (ESA 2010, the SNA 2008, and the IMF GSM
2014);

« the 'split method’” which deducts only the part of
payable tax credits used to reduce the tax payer's
tax liability (the ‘tax expenditure component’ of the
credit) — this method was used by most countries in
the past and is currently favoured by the OECD.

For those countries where tax credits are widely used,
this difference in treatment is important because it can
have a significant effect on the reported tax revenues.

The European System of National Accounts (ESA)
recently underwent a major revision, and this included
a harmonisation in the way payable tax credits are
recorded. The new system, ESA 2010, adopts the
‘gross method’ of reporting - following on from the
harmonisation on the recording of tax credits introduced
in the SNA 08 and in line with the IMF's Government
Finance Statistics Manual 2014 - with the whole
amount of payable tax credits recorded as government
expenditure (under the appropriate expenditure
transaction). To keep the accounting of government
budget balance right, this means that the full amount
of the payable tax credits is also recorded on the other
side of the government budget, as tax revenues. This
recording method has important implications for tax
indicators since it might increase the recorded tax
revenues of those Member States that use payable tax
credits.

Another recording method (the ‘split method’) is
favoured by the OECD. This involves deducting from
tax revenues that part of the payable tax credits that is
actually used to reduce the tax liability but including the
part of the payable tax credits that is actually transferred
to the tax payer as a component of government
expenditure.

Both methods have their own methodological rationale.
The gross approach adopted under ESA 2010 clarifies an
issue that was previously neither explicit nor harmonized.
Under ESA95, this left some scope for the different ways of
recording of the total tax revenue and total expenditure
of general government. The rationale for recording non-
payable tax credits and tax reliefs/ reductions acting on
the tax base as reducing government revenue (and the
tax burden) is that these affect only tax payers. On the
other hand, payable tax credits, by their very nature, can
affect tax payers and households and corporations not
paying taxes alike. A decision to introduce a tax credit
or not have a tax credit but budget an equal amount of
expenditure (e.g. subsidies, social benefits, other current
transfers or capital transfers in particular investment
grants) thus has the same effects on government net
lending / net borrowing. There is thus a case for such
a decision to be neutral on national accounts aggregates
such as GDP, GNI and key government aggregates.

On the other hand, the split approach aims to avoid
an increase in tax revenues due to the inclusion of
amounts that are not collected. It also eliminates the
distinction between payable and non-payable tax
credits which are always recorded on a net’ basis, that
is, only the net amount is recorded on the revenue side
of the government budget and nothing is recorded as
a subsidy on the expenditure side.

COUNTRIES REPORTING PAYABLE
TAX CREDITS

It should be noted that not all countries use tax credits
and/or payable tax credits as a means of providing tax
incentives to their taxpayers. Payable tax credits exist
in ten EU Member States (Belgium, the Czech Republic,
Denmark, Ireland, Spain, France, Italy, Austria, Slovakia
and the United Kingdom) as well as Iceland and Norway.
Luxembourg and Iceland do not yet report the relevant
items. The remaining countries report this item as “not
applicable”.

In those countries covered by this report with payable
tax credits, the relative amount of such credits varies
considerably (Graph 23). France (1.2 %) and Italy (0.7 %)
have the highest percentage of payable tax credits
in relation to GDP. At the other extreme, Iceland and
Norway record payable tax credits of less than 0.1 % of
GDP.
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Graph 23: Size of payable tax credits, 2016
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Source: Eurostat, except for Czech Republic and Iceland (source OECD).

The breakdown of payable tax credits between the tax
expenditure component and the transfer component
can be seen in Table 5. This decomposition is not
available for all countries.

THE EFFECTS OF THE DIFFERENT
METHODS ON TAX REVENUE
INDICATORS

The impact of the two different ways of recording
payable tax credits can be seen in Table 6. Using the
‘gross method’ leads to recorded tax revenues that

DG Taxation and Customs Union | Taxation trends in the European Union

are between 0.01 and 0.6 percentage points of GDP
higher than they would be under the ‘split method"
The countries where this divergence is the greatest are
France, the Czech Republic and Italy.
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Table 5: Payable tax credits, 2016

Total Tax expenditure Transfer Total expenditTJarz Transfer
component  component e component
(Million euros) (% of GDP)

Belgium 483 217 267 0.1 0.05 0.06
Czech Republic 1209 871 337 0.68 049 0.19
Denmark 564 535 28 0.20 0.19 0.01
Germany (') : : : : : :
Ireland 540 540 0 0.20 0.20 0.00
Spain 1761 950 811 0.16 0.08 0.07
France 25 764 14177 11587 1.16 0.64 0.52
Italy 12 509 8893 3616 0.74 0.53 0.22
Luxembourg (%) : : : : : :
Austria 540 224 316 0.15 0.06 0.09
Slovakia 263 : : 0.32 : :
United Kingdom (%) 3236 1121 2115 0.14 0.05 0.09
Iceland " 2 9 0.06 0.01 0.05
Norway 318 63 250 0.09 0.02 0.07

(") Other data for the year 2016 submitted by the German Federal Ministry of Finance to the OECD show significant tax credits:
Total tax credit EUR 42 962 million; Tax expenditure component EUR 27 304 million; Transfer component EUR 15 658 million. However, these amounts
are not considered as tax credits under ESA 2010 definitions followed by Eurostat.

(%) Data submitted by the Luxembourg to the OECD give a total tax credit of EUR 198 million. However, these amounts are not recorded in the ESA 2010
data of Eurostat.

() Data (for 2016) submitted by the UK to the OECD show significantly higher levels of tax credits:
Total tax credit EUR 36 884 million; Tax expenditure component EUR 4 188 million; Transfer component EUR 32 697 million. However, these amounts are
not considered as tax credits under ESA 2010 definitions followed by Eurostat.

Source: Eurostat, except for Czech Republic and Iceland (source OECD) and component breakdown for France and Ireland (Ministry of Finance/OECD).

In addition to the impact on the overall tax revenue
to GDP ratio, the treatment of payable tax credits can
have an effect on the figures reported under labour
tax revenues (and the associated ITR on labour) for
countries with payable working tax credits, and capital
tax revenues for countries with payable credits for
corporations.

In the main graphs and tables of this report this ESA 2010
approach has been employed (gross method), but the
effects of adjusting the tax to GDP indicator for payable
tax credits are shown in section G of the country tables
in Part 2.

Table 6: Effect of treatment of payable tax credits on total tax revenue indicators, 2016

Total tax revenue (million euros)

Total tax revenue (% of GDP)

Gross method Split method Gross method Split method
Belgium 187 754 187 537 444 44.3
Czech Republic 61335 60 463 34.7 34.2
Denmark 128 802 128 266 46.4 46.2
Ireland 64187 63 647 23.3 23.1
Spain 372817 371 867 333 33.2
France 1016412 1002 235 45.6 45.0
Italy 715593 706 700 42.6 421
Austria 149 273 149 049 42.3 42.2
Slovakia 26 140 : 322 :
United Kingdom 806 646 805 524 337 337
Iceland 9456 9454 516 516
Norway 130 511 130443 389 389

Source: Eurostat, except for Czech Republic and Iceland (source OECD) and component breakdown for France and Ireland (Ministry of Finance/OECD).
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Implicit tax rate on capital

INTRODUCTION

Statutory tax rates (such as the top CIT rate discussed
earlier) do not reflect the effective level of taxation.
Different statutory rates may be applied at different
income thresholds, while allowances, exemptions and
tax credits can modify the actual amount of tax paid.
Consequently, various attempts have been made to
calculate estimates of the real or effective tax rate faced
by tax payers. One of these, the implicit tax rate (ITR) on
capital, is based on national accounts aggregates and
attempts to measure what percentage of the potential
capital tax base is actually collected in revenue. This
section presents data for the overall TR on capital, along
with two alternative measures for the ITR on corporate
income.

OVERALL IMPLICIT TAX RATE ON
CAPITAL

TheITRon capital is defined as the ratio between taxes on
capital and the aggregate of capital and savings income.
The numerator includes taxes levied on the income
earned from savings and investments by households
and corporations, taxes related to stocks of capital
stemming from savings and investment in previous
periods, as well as taxes on transactions of assets. A full
definition and description of the methodology for the
ITR on capital can be found in Annex B.

It should be noted that the capital tax base components
(the denominator of the ITR) are only an approximate
measure of the worldwide capital income of a country’s

Graph 24: Overall ITR on capital, 2016
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Note: Data for Cyprus, Estonia and Hungary are for 2015.
Source: DG Taxation and Customs Union, based on Eurostat data
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residents for domestic purposes, and the ITR denominator
may differ from the statutory tax base defined in legislation
for the following reasons:

« Fixed capital depreciation: different prices are used
between national vs. profit and loss accounts.

«  Consumption of fixed capital: the calculations are
not comparable across countries.

« Capital gains are not part of profits in national
accounts.

«  Central banks: non-taxable profits are included in
the denominator.

« There is no separation of interest payments made by
households and the self-employed.

« Taxable profits and tax revenues reduced by carry
forwards cause cyclical mismatches in the base and
in the [TRs distorting international comparisons.
Differences between imputed rents on owner
occupied dwellings between national accounts and
tax provisions also produce biases.

Table 7 shows the overall ITR on capital estimates for the
1995-2016 period. The table does not provide estimates
for Malta due to lack of sectoral data.

The highest rates are found in France (52.8 %) and
Denmark (37 %) The values for Belgium, UK, Italy and
Finland are above 30%. The lowest rates are Luxembourg
(6.8 %) and Lithuania, Estonia, Ireland, Bulgaria and the
Netherlands, all below 15 %.
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IMPLICIT TAX RATE ON
CORPORATE INCOME

In this section two alternative indicators are provided for
the ITR on corporate income. The first, the ‘traditional’
version, is the one that has been published in previous
editions of Taxation Trends. The second, the 'no dividends'
version, is a new variant that excludes dividends from
the denominator.

The ITR on corporate income, in its ‘traditional” version,
is defined as the ratio between revenue from taxes
on income/profits of corporations (including holding
gains) and all taxable capital and business income of
corporations (the full definition can be found in Box F4
of Annex B). The numerator comprises taxes raised on
corporate income (") and the denominator is defined
as the sum of the net operating surplus and property
income balance of the corporate sector.

Table 8 shows the ‘traditional’ [TR on corporate income
estimates for the 1995-2016 period. In 2016, France,
Slovakia and Cyprus (2015) display ITR on corporate
income values above 25 %, whereas in Luxembourg,
Lithuania, Ireland and the Netherlands these figures do
not exceed 10 %.

The 'no dividends' version the ITR on corporate income
employs the same numerator as the ‘traditional’ version,
but the denominator excludes all dividends — i.e. it is
defined as the sum of the net operating surplus and
property income balance (excluding all dividends) of
the corporate sector (?). The argument for excluding

dividends is that there is a widespread tax exemption
of received dividends, notably due to the EU parent-
subsidiary directive, and that paid dividends are not tax-
deductible. Therefore a positive or negative net receipt
of dividends artificially inflates or deflates the real taxable
corporate base

Table 9 shows estimates of the new version of the TR
on corporate income for the 1995-2016 period. Looking
at the most recent year, France and Cyprus (2015) record
values above 40 %, while Slovakia, UK and Sweden have
values around 30 %. At the lower end, Luxembourg
has a negative TR value (%), while Lithuania and Ireland
display ITRs below 10 %.

Graph 25 displays the differences between both versions
of the TR on corporate income in 2016. At first glance, the
figure set out a clear division among Member States in
terms of the magnitude of differences observed between
both indicators. These differences are significantly
larger (more than 10 percentage points) in 5 Member
States (France, Cyprus (2015), Sweden, Netherlands and
Luxembourg). However, in the remaining Member States
the differences are much smaller.

Some of the evolution in the ITRs on corporate income
can be explained by changes over time in the tax base
(ie. in the denominator of the [TRs). Table 10 shows
estimates of the “traditional” corporate tax base to GDP
ratio for the whole 1995-2016 time period while Table 11
shows estimates of the “no dividends” corporate tax
base to GDP ratio.

(") Revenues from local/regional corporate taxes are also added in the case of Germany, Italy and Austria.

("?) Specifically, the denominator is the same as the traditional version in Box F.4 of Annex B, except that it excludes all the dividends items under D42.

() The negative value for Luxembourg of the 'no dividends' TR on corporate income is due to a very high negative net value of D44_S12 ‘Insurance property income
attributed to policyholders paid by financial corporations’ which makes the overall ITR base become negative.
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Graph 25: ITR on corporate income differences (traditional vs. no dividends version), 2016
(%)
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M Traditional M No dividends

Note: Data for Cyprus, Estonia and Hungary are for 2015.
Source: DG Taxation and Customs Union, based on Eurostat data
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'] National tax systems: Structure and recent developments
Austria

Table AT.1: Tax Revenue

Revenue
Ranking 2016

2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 e
2016 (billion

euros)
A. Structure by type of tax as % of GDP
Indirect taxes 147 144 140 139 140 144 144 145 147 146 145 145 146 13 515
VAT 7.7 76 74 74 74 7.7 77 75 7.7 77 76 76 77 14 27.3
Taxes and duties on
imports excluding VAT 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 25 04
Taxes on products, except
VAT and import duties 3.8 3.6 35 34 33 33 3.3 34 34 3.3 33 3.2 33 20 1.5
Other taxes on production 3.2 31 3.0 3.0 31 33 3.3 34 35 35 35 35 35 4 12.3
Direct taxes 134 129 128 133 139 126 127 128 131 137 138 142 130 10 459
Personal income taxes 10.0 9.5 9.5 97 103 9.7 9.6 9.6 99 101 104 108 94 6 333
Corporate income taxes 2.3 2.3 2.2 2.5 2.5 1.8 20 2.1 21 2.2 22 2.3 24 16 8.6
Other 1.1 1.1 1.1 11 1.1 1.1 11 1.1 1.1 1.3 12 1.2 1.1 9 4.1
Social contributions 140 139 138 135 137 141 140 140 141 145 145 145 147 5 51.8
Employers’ 6.5 6.5 6.4 6.4 6.4 6.6 6.6 6.5 6.6 6.8 6.8 6.8 6.8 1 24.2
Households’ 75 74 73 7.2 73 75 74 74 75 77 77 77 7.8 5 276
Less: capital transfers (?) na. na. na na na na na na na na na na na
Total 422 412 406 407 415 410 40 412 49 427 428 432 423 7 149.3
:;i::’:;u;:tby LTIy as % of total taxation
Central government 680 674 671 676 679 665 667 668 670 669 668 671 660 12 98.5
State government (') 1.5 1.5 1.5 1.5 1.5 1.6 1.6 1.5 1.5 1.5 1.5 1.5 1.5 2.3
Local government 31 31 32 31 31 32 32 32 31 31 31 3.0 31 21 4.6
Social security funds 270 276 278 274 272 285 283 282 281 282 282 280 290 15 433
EU institutions 0.3 0.4 04 04 0.3 0.3 0.3 0.3 0.3 0.3 0.3 0.4 04 18 0.7
fCl;:‘t:::J:r:ure by economic as % of GDP
Consumption 121 no 4 3 N4 NNz 16 16 17 116 116 1.5 116 15 411
Labour 231 226 225 223 230 231 231 231 236 242 244 244 235 3 83.2
of which on income from
employment 205 201 200 199 205 206 205 205 209 214 215 215 209 4 739
Paid by employers 90 90 89 88 90 93 93 92 94 96 96 95 96 4 34.
Paid by employees ns n2 m2 nmir ns5 N3 M3 M3 116 1.8 119 120 113 5 399
Paid by non-employed 26 24 24 24 2.5 2.5 26 26 2.7 2.8 29 29 26 7 9.2
Capital 7.0 6.8 6.7 7.1 72 6.4 6.4 6.5 6.6 6.9 69 72 7.1 13 250
Income of corporations 23 23 22 25 25 18 20 21 21 22 22 23 24 17 8.6
Income of households 08 08 09 11 13 10 09 09 08 08 09 11 07 13 26
Income of self-employed 28 26 25 24 24 25 24 24 24 25 26 27 28 3 9.7
Stock of capital 1.1 1.1 1.1 1.0 1.0 1.0 1.1 1.1 12 14 1.2 1.2 1.2 21 4.1
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Table AT.1: Tax Revenue (continued)

Revenue
Ranking 2016

2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 e
2016 (billion

euros)
D. Environmental taxes as % of GDP
Environmental taxes 2.7 26 24 24 24 24 2.3 24 24 24 24 24 24 17 8.4
Energy 1.8 1.7 1.6 1.6 1.6 1.5 1.5 1.6 1.6 1.6 1.5 1.5 1.5 25 53
of which transport fuel
taxes : : 1.2 1.2 1.2 1.2 1.2 1.3 1.3 1.2 1.2 12 1.2 21
Transport 09 08 08 08 08 08 08 08 08 08 09 08 09 5 30
Pollution and resources 003 002 003 003 003 002 002 002 002 002 002 002 002 20 0.1
E. Property taxes as % of GDP
Taxes on property 0.6 0.6 0.7 0.6 0.6 0.6 0.7 0.8 09 0.8 0.8 0.8 0.8 22 2.8
Recurrent taxes on
immovable property 02 02 02 02 02 02 02 02 02 02 02 02 02 25 0.7
Other taxes on property 04 04 04 04 04 04 0.5 0.6 0.7 0.6 0.6 0.6 0.6 13 21
F.Implicit tax rates %
Consumption 224 220 215 218 218 219 217 216 218 216 217 219 221 12
Labour 420 418 419 420 423 413 415 418 420 424 427 429 412 4
G. Payable tax credits as % of GDP
Total payable tax credits 02 03 02 02 02 02 02 02 02 02 02 02 02 0.5
Tax expenditure
component 02 02 02 02 01 02 01 0.1 0.1 0.1 0.1 0.1 0.1 0.2
Transfer component 0.0 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.3
;Zjﬂ;;"t;e;’;"e‘zt‘;djus tedfor o0 410 404 405 414 410 410 411 418 426 427 431 422 1490

() This level refers to the Ldnder in Austria and Germany, the gewesten and gemeenschappen / régions et communautés in Belgium, and the comunidades auténomas in Spain.
(%) Representing taxes assessed but unlikely to be collected.

Source: DG Taxation and Customs Union, based on Eurostat data

Figure AT.1: Tax revenues by main taxes, compared to EU-28, 2016 (in % of total taxation (left graph) and in % of GDP
(right graph))
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Source: DG Taxation and Customs Union, based on Eurostat data
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Table AT.2: Latest tax reforms

In Austria, no major tax reforms were enacted in 2017.
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Belgium

Table BE.1: Tax Revenue

Revenue
Ranking 2016

2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 e
2016 (billion

euros)
A. Structure by type of tax as % of GDP
Indirect taxes 131 132 132 131 130 128 131 131 134 134 133 133 135 17 571
VAT 67 69 69 69 68 68 69 69 69 69 69 67 68 22 287
Taxes and duties on imports
excluding VAT 06 07 06 07 06 06 06 06 06 06 06 06 06 8 27
Taxes on products, except
VAT and import duties 39 39 39 3.8 3.7 3.6 3.7 3.6 3.6 3.6 3.6 3.7 3.8 16 16.0
Other taxes on production 19 1.8 1.8 1.7 1.8 19 19 20 23 23 23 23 23 7 9.7
Direct taxes 170 169 169 166 169 157 161 166 171 178 178 176 171 3 724
Personal income taxes 124 124 19 M8 122 120 121 123 125 130 130 127 122 4 515
Corporate income taxes 3.0 31 35 34 33 2.3 2.5 2.8 3.0 31 31 33 34 6 14.5
Other 1.5 14 14 14 14 14 14 1.5 1.6 1.7 1.7 1.6 1.5 4 6.4
Social contributions 135 133 132 133 137 142 139 141 143 144 143 144 138 8 58.2
Employers’ 81 80 80 81 83 86 84 86 88 89 88 838 83 6 351
Households’ 54 53 52 52 54 5.6 55 55 55 5.6 55 5.6 55 12 231
Less: capital transfers (?) na. na. na na na na na na na na na na na
Total 436 435 433 430 436 427 431 437 448 456 455 452 444 3 187.8
zsi::‘:r:‘uer:tby BEIC] as % of total taxation
Central government 331 321 317 307 298 268 287 268 292 297 298 332 294 27 55.2
State government (') 235 241 241 243 246 247 237 245 242 240 239 235 265 49.7
Local government 50 50 51 52 46 55 52 52 47 48 48 50 52 15 9.7
Social security funds 372 375 379 384 396 417 4.0 423 407 404 404 370 376 8 70.5
EU institutions 1.2 1.3 13 1.3 14 1.2 1.2 1.2 1.1 1.0 1.1 13 14 1 2.6
fCurfz::J::L;Br)e by economic as % of GDP
Consumption 10.7 108 107 107 105 104 106 104 104 105 104 103 105 23 44.5
Labour 234 231 226 226 234 238 236 240 242 244 243 240 230 5 974
of which on income from
employment 216 213 209 209 215 219 217 220 222 225 222 219 209 3 88.6
Paid by employers 81 80 80 81 84 86 85 86 88 89 88 838 83 9 351
Paid by employees 135 133 128 128 132 132 132 134 134 136 134 131 126 3 535
Paid by non-employed 1.7 1.7 1.7 1.7 19 19 19 2.0 20 20 21 2.1 2.1 9 8.7
Capital 94 95 99 96 95 84 87 91 100 106 107 107 107 3 452
Income of corporations 3.0 3.1 35 34 33 2.3 25 2.8 3.0 3.1 3.1 33 34 6 14.5
Income of households 0.5 0.6 0.5 0.5 04 0.3 0.2 0.2 04 0.7 0.7 0.6 0.6 16 2.3
Income of self-employed 2222 2] 2.1 2222 23 22 23 23 24 25 24 4 10.3
Stock of capital 3.7 3.6 3.7 3.6 3.7 3.6 3.8 39 43 44 44 43 43 3 18.0
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Table BE.1: Tax Revenue (continued)

Revenue
Ranking 2016

2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 e
2016 (billion

euros)
D. Environmental taxes as % of GDP
Environmental taxes 2.5 2.5 23 2.2 2.1 22 2.2 22 21 2.1 2.1 21 2.2 21 94
Energy 14 14 13 13 13 13 13 14 13 1.2 13 13 14 27 6.0
of which transport fuel
taxes : : 1.2 1.2 11 1.2 1.2 1.2 11 11 11 11 1.2 20
Transport 0.8 0.8 0.8 0.7 0.7 0.8 0.7 0.8 0.7 0.7 0.7 0.7 0.7 Il 2.8
Pollution and resources 022 020 016 014 014 014 015 014 013 013 013 012 013 8 0.6
E. Property taxes as % of GDP
Taxes on property 30 29 31 30 30 29 31 33 35 36 36 36 36 3 15.2
Recurrent taxes on
immovable property 1.3 12 1.2 1.2 12 13 1.3 13 1.3 13 13 1.3 13 6 56
Other taxes on
property 1.8 1.7 1.8 1.8 1.8 1.6 1.8 2.0 2.2 2.3 23 2.3 2.3 1 9.7
F. Implicit tax rates %
Consumption 218 220 218 220 212 208 212 210 210 210 211 211 216 14
Labour 437 435 426 427 427 425 432 435 433 436 435 436 424 2
G. Payable tax credits as % of GDP
Total payable tax credits 0.1 0.1 0.1 0.1 0.1 03 03 04 05 04 03 02 01 0.5
Tax expenditure
component 00 00 00 00 00 01 02 03 03 03 02 01 0.1 0.2
Transfer component 0.0 0.0 0.0 0.1 0.1 0.2 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.3
Total tax revenue adjusted for
payable tax credits 43.6 435 432 43.0 435 427 429 434 445 454 453 451 443 187.5

() This level refers to the Ldnder in Austria and Germany, the gewesten and gemeenschappen / régions et communautés in Belgium, and the comunidades auténomas in Spain.
(%) Representing taxes assessed but unlikely to be collected.
() Excluding taxes paid by EU civil servants to the EU.

Source: DG Taxation and Customs Union, based on Eurostat data

Figure BE.1: Tax revenues by main taxes, compared to EU-28, 2016 (in % of total taxation (left graph) and in % of GDP
(right graph))
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Source: DG Taxation and Customs Union, based on Eurostat data.
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Table BE.2: Latest tax reforms

Description of measure

Change

Date

Personal income tax: Savings

Increase of the standard withholding tax rate from 27 % to 30 %; and
increase from 17 % to 20 % of the withholding tax on distributed liquidation
reserves within the first five years (new reserves built up since 1/1/2017).

Transparency tax : extension of the scope.

Withholding tax exemption on the interest on savings accounts.

Withholding tax exemption on dividends.

Aligment of the tax system for distributions of contractual investment funds
with distributions made by investment companies.

Extension of the withholding tax of 30 % to investment funds investing more
than 10 % of their assets in debt claims. The threshold was 25 % previously.

Rate increase

Base increase

Base increase

Base decrease

Base increase

Base increase

Announcement: 20-10-2016
Legislation: 25-12-2016

In force from: 01-01-2017
Announcement: 28-07-2017
Legislation: 25-12-2017

In force from: 01-01-2018
Announcement: 28-07-2017
Legislation: 25-12-2017

In force from: 01-01-2018
Announcement: 28-07-2017
Legislation: 25-12-2017

In force from: 01-01-2018
Announcement: 28-07-2017
Legislation: 25-12-2017

In force from: 01-01-2018
Announcement: 28-07-2017
Legislation: 25-12-2017

In force from: 01-01-2018

Corporate income tax

Extension of the new real estate investment vehicle (FIIS/GVBF) to non-profit
sector clients.

Re-estimation of new and old anti-tax fraud and anti-tax evasion measures.

Broad CIT reform: boosting competitiveness

by :

- reducing the tax rate to 25 % between 2018 and 2020,

- raising the dividend exemptions to100 %

- abolishing the minimum rate for capital gains of large companies.

Base increase

Base increase

Rate decrease; base increase

Announcement: 28-07-2017
Legislation: 25-12-2017

In force from: 01-01-2018
Announcement: 25-06-2015
Legislation: 18-09-2017

In force from: 43024

Announcement: 28-07-2017
Legislation: 25-12-2017
In force from: 01-01-2018

Environmentally-related taxes

Increase in excise duty on diesel (click) and reduction duty on petrol (reverse
click).

Increase in excise duty on tobacco.

indexation of excise duty on energy products.

Rate increase

Rate increase

Rate increase

Announcement: 22-04-2016
Legislation: 25-12-2017

In force from: 01-01-2018
Announcement: 28-8-2015
Legislation: 25-12-2017

In force from: 01-01-2018
Announcement: 2014
Legislation: 25-12-2017

In force from: 01-01-2018

Health-related taxes

Increase of the excise duty on sugar sweetened and artificially sweetened
beverages.

Increase of specific excise duty on tobacco products.

Rate increase

Rate increase

Announcement: 28-07-2017
Legislation: 25-12-2017

In force from: 01-01-2018
Announcement: 28-07-2017
Legislation: 25-12-2017

In force from: 01-01-2018

Transaction taxes (movable and immovable property)

Tax on stock exchange transactions becomes applicable to transactions
ordered by a resident through a foreign intermediary; and the maximum tax
amount is doubled (EUR 650 to EUR 1 300; EUR 800 to EUR 1 600; and EUR
2000 to EUR 4 000).

Increase of the rates of the tax on stock exchange transactions.

Base increase

Rate increase

Announcement: 20-10-2016
Legislation: 25-12-2016
In force from: 01-01-2017

Announcement: 28-07-2017
Legislation: 25-12-2017
In force from: 08-01-2018

Recurrent taxes on (net) wealth

Introduction of an annual tax on securities accounts.

New tax

Announcement: 28-07-2017
Legislation: 01-02-2018
In force from: forthcoming
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Bulgaria

Table BG.1: Tax Revenue

Revenue
Ranking 2016

2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 e
2016 (billion

euros)
A. Structure by type of tax as % of GDP
Indirect taxes 159 162 168 162 170 144 142 138 150 154 149 155 155 7 75
VAT 96 100 104 98 104 85 86 8l 90 93 89 90 92 7 44
Taxes and duties on
imports excluding VAT 1.5 1.8 1.8 0.3 0.3 0.2 0.1 0.1 0.2 0.2 0.2 0.2 0.2 14 0.1
Taxes on products, except
VAT and import duties 4.1 3.8 39 5.6 5.8 53 49 5.0 51 52 49 55 53 4 26
Other taxes on production 07 07 06 04 05 05 05 05 08 08 09 09 08 21 04
Direct taxes 58 4.8 5.0 77 6.3 55 51 4.8 49 53 5.7 57 5.6 28 2.7
Personal income taxes 3.0 2.6 2.5 30 2.8 2.8 2.8 2.7 2.8 29 3.2 31 3.0 27 1.5
Corporate income taxes 25 1.8 2.0 4.1 3.0 24 19 1.8 1.7 2.1 2.0 21 2.1 22 1.0
Other 0.3 04 0.5 0.6 0.6 0.3 0.3 04 04 04 04 0.4 0.5 20 0.2
Social contributions 10.0 9.5 8.1 7.7 74 72 6.6 6.7 6.8 74 79 79 7.8 23 3.8
Employers' 76 68 55 53 46 43 42 43 40 45 48 47 47 21 23
Households' 24 2.7 2.6 24 2.8 29 24 24 2.8 29 31 31 31 20 1.5
Less: capital transfers (?) na. na. na na na na na na na na na na na
Total 317 305 299 316 307 272 260 253 267 282 284 291 290 26 139
g'oiterru:rtnuer:tby GEIE] as % of total taxation
Central government 670 671 706 724 722 701 711 700 711 702 688 695 692 8 9.6
State government () na. na na na na na na na na na na na na n.a.
Local government 1.6 1.8 23 26 29 28 29 30 29 30 30 29 32 20 04
Social security funds 315 311 270 244 241 266 256 265 256 264 277 271 270 18 3.8
EU institutions na. na na 06 08 05 04 05 04 05 05 05 06 9 0.1
fCl;::::::ure by economic 25 % of GDP
Consumption 154 156 162 157 165 139 137 133 142 147 142 147 149 3 7.1
Labour 121 1.2 9.7 9.8 9.2 91 8.5 84 8.7 93 100 99 9.8 27 4.7
of which on income from
employment 121 1.2 9.7 9.8 9.2 9.1 8.5 84 87 93 100 99 9.8 27 4.7
Paid by employers 78 70 57 53 46 44 43 43 40 45 48 47 47 22 23
Paid by employees 43 43 4.1 45 4.6 47 4.2 4.1 4.6 4.8 52 51 5.1 26 2.5
Paid by non-employed 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 28 0.0
Capital 42 36 39 61 50 42 38 36 38 43 43 44 43 24 2.1
Income of corporations 2.6 19 2.2 43 3.2 2.6 2.1 19 19 2.2 2.1 2.2 2.2 23 11
Income of households 0.1 0.1 0.1 0.2 0.2 0.2 0.2 0.2 0.2 0.3 03 0.3 0.3 22 0.1
Income of self-employed 0 10 09 08 07 07 08 08 08 08 08 08 07 19 04
Stock of capital 0.5 0.6 0.7 0.8 09 0.7 0.7 0.7 09 1.0 1.0 11 1.0 24 0.5
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Table BG.1: Tax Revenue (continued)

Revenue
Ranking 2016

2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 e
2016 (billion

euros)
D. Environmental taxes as % of GDP
Environmental taxes 31 29 2.8 32 33 2.8 2.8 27 2.7 2.8 2.7 29 2.8 12 1.3
Energy 27 25 24 28 28 25 24 24 24 25 24 26 24 7 1.1
of which transport fuel
taxes : : 28 28 24 24 23 23 24 23 24 23 3
Transport 0.2 0.2 0.3 03 0.3 0.3 03 0.2 0.2 03 0.3 0.3 0.3 18 0.2
Pollution and resources 018 014 012 008 013 007 008 008 005 008 007 007 007 14 0.0
E. Property taxes as % of GDP
Taxes on property 04 04 06 07 07 05 05 05 08 09 09 10 09 20 04
Recurrent taxes on
immovable property 0.1 0.1 02 02 02 02 03 03 03 03 03 03 03 22 0.2
Other taxes on property 02 03 04 05 05 03 02 02 05 05 06 06 05 15 0.3
F. Implicit tax rates %
Consumption 216 217 233 217 239 209 200 199 203 221 212 223 230 1
Labour 356 332 296 304 274 257 234 238 235 234 243 239 235 28
G. Payable tax credits as % of GDP
Total payable tax credits na. na na na na na na na na na na na na n.a.
Tax expenditure
component na. na na na na na na na na na na na na n.a.
Transfer component na. na na na na na na na nha na na na na n.a.
Total tax revenue adjusted for
payable tax credits n.a. na. na. na. na. na nad. nd na nad. nd nd. na n.a.

(") This level refers to the Lénder in Austria and Germany, the gewesten and gemeenschappen / régions et communautés in Belgium, and the comunidades auténomas in Spain.
(%) Representing taxes assessed but unlikely to be collected.

Source: DG Taxation and Customs Union, based on Eurostat data

Figure BG.1: Tax revenues by main taxes, compared to EU-28, 2016 (in % of total taxation (left graph) and in % of GDP
(right graph))
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Table BG.2: Latest tax reforms

Description of measure

Change

Date

Personal income tax: Earned income

Reduction of the scope of tax exempted income by introducing taxation for
winnings and prizes received from participation in games of chance which
are not considered to be gambling under the Gambling Act or under the
law of another country - an EU member state or country - part of the EEA
Agreement, in which profits are determined randomly.

Tax relief for effected non-cash payments - natural persons who have
effected non-cash payments amounting to 80 % or more of their aggregated
annual taxable income may use in certain conditions 1 % deduction from the
annual personal income tax due but not more than BGN 500.

Base increase

Rate decrease

Legislation: 06-12-2016
In force from: 01-01-2017

Legislation: 06-12-2016
In force from: 01-01-2017

Social security contributions: Employee

Increase in the insurance contribution to the Pensions Fund as of 1 January
2017 and as of 1 January 2018 by 1 percentage point, of which 0.44 at the
expense of the insured person.

Increase in minimum monthly insurance incomes on which the social
security contributions of employees are levied by 2.6 % on average.

Increase in minimum monthly insurance incomes on which the social
security contributions of employees are levied by 3.9 % on average.

Rate increase

Base increase

Base increase

Announcement: 11-08-2015

Legislation: 01-01-2016
In force from: 01-01-2017
Legislation: 09-12-2016
In force from: 01-01-2017
Legislation: 12-12-2017
In force from: 01-01-2018

Social security contributions: Employer

Increase in the insurance contribution to the Pensions Fund as of 1 January
2017 and as of 1 January 2018 by 1 percentage point, of which 0.56 at the
expense of the social insurance contributor.

Increase in minimum monthly insurance incomes of employees on which the
social security contributions of employers are levied by 2.6 % on average.
Increase in minimum monthly insurance incomes of employees on which
the social security contributions of employers are levied by 3.9 % on average.

Rate increase

Base increase

Base increase

Announcement: 11-08-2015

Legislation: 01-01-2016
In force from: 01-01-2017
Legislation: 09-12-2016
In force from: 01-01-2017
Legislation: 12-12-2017
In force from: 01-01-2018

Social security contributions: Self-employed

Increase in the insurance contribution to the Pensions Fund as of 1 January
2017 and as of 1 January 2018 by 1 percentage point.

Increase of minimum monthly insurance income on which the social security
contributions are levied in accordance with the personal taxable income for
2015 of self-insured persons.

Remove the differentiation of the minimum monthly insurance income for
self-employed persons and set up the monthly amount of the insurance
income for this category of persons at the level of the national minimum
wage - BGN 510 as from 1 January 2018.

Increase in minimum monthly amount of insurance income on which the
social security contributions for registered farmers and tobacco growers are
levied - from BGN 300 to BGN 350.

Rate increase

Base increase

Base increase

Base increase

Announcement: 11-08-2015

Legislation: 01-01-2016
In force from: 01-01-2017

Legislation: 09-12-2016
In force from: 01-01-2017

Legislation: 12-12-2017
In force from: 01-01-2018

Legislation: 12-12-2017
In force from: 01-01-2018

Corporate income tax

Extending the scope of automatic exchange of information in the field of
taxation by establishing rules for the exchange of information on advance
cross-border rulings and advance pricing arrangements issued in the
Member States (Council Directive (EU) 2015/2376 of 8 December 2015
amending Directive 2011/16/EC).

Extending the scope of automatic exchange of information in the field

of taxation by establishing rules for the exchange of country by country
reports provided by multinational enterprise groups (Council Directive (EU)
2016/881 of 25 May 2016 amending Directive 2011/16/EC).

N/A

N/A

Legislation: 04-08-2017
In force from: 04-08-2017

Legislation: 04-08-2017
In force from: 04-08-2017

Value-added tax

Introduction of VAT exemption for the free of charge provision of foodstuffs
close to their expiry date and marked as "donation, not for sale" to non-
profit legal entities who are registered as food bank operators and perform
humanitarian activity.

Base decrease

Legislation: 08-11-2016
In force from: 01-01-2017
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Table BG.1: Tax Revenue (continued)

Description of measure Change Date

Health-related taxes

Change in the ratio between specific and proportional excise duty rates

on cigarettes - specific excise is increased from BGN 70 to BGN 101 per

1 000 pieces and proportional is decreased accordingly to reach the Rate increase
minimum EU levels as of 1 January 2018 (27 % from retail price for 2017 and

28 % from retail price for 2018).

Change in the ratio between specific and proportional excise duty rates on

cigarettes - specific excise is increased from BGN 101 to BGN 109 per 1 000

pieces and proportional is decreased accordingly from 28 % to 25% from Rate increase
retail price for 2018 to reach the minimum EU levels as of 1 January 2018 -

EUR 90 (BGN 177) per 1 000.

Introduction of the heated tobacco products as a new category of excisable Base incroase Legislation: 04-08-2017
goods. The excise rate on heated tobacco products is BGN 152 per kilogram. In force from: 01-01-2018
Other excise duties

Repeal of the administrative obligations of persons to submit to customs

authorities certificates of presence or absence of tax liabilities and N/A Legislation: 06-12-2016
mandatory social security contributions for purposes of licensing or registra- In force from: 01-01-2017
tion under the Excise Duties and Tax Warehouse Act.

Legislation: 06-12-2016
In force from: 01-01-2017

Legislation: 04-08-2017
In force from: 01-01-2018
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Croatia

Table HR.1: Tax Revenue

Revenue
2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 Ra;gfé‘g (I:i?l:gn
euros)
A. Structure by type of tax as % of GDP
Indirect taxes 188 185 185 182 180 172 176 172 181 187 186 192 195 2 91
VAT 119 120 120 M9 1.8 12 114 113 123 126 126 128 130 1 6.0
Taxes and duties on imports
excluding VAT 06 06 05 05 05 05 05 05 05 03 01 0.1 0.1 26 0.1
Taxes on products, except
VAT and import duties 54 52 52 5.0 4.8 4.5 4.6 4.3 4.2 4.6 4.8 51 52 5 24
Other taxes on production 09 08 08 08 09 09 1.1 1.1 1.1 1.1 1.1 1.2 13 17 0.6
Direct taxes 59 6.1 6.8 7.3 71 7.1 6.6 6.4 6.3 6.5 6.3 6.1 6.6 25 3.0
Personal income taxes 3.7 35 3.6 39 3.8 39 35 34 3.7 39 39 35 37 25 1.7
Corporate income taxes 1.8 2.3 2.8 31 29 2.6 19 2.3 2.0 20 1.8 19 2.2 19 1.0
Other 04 04 04 04 04 0.7 1.2 0.6 0.6 0.6 0.7 0.7 0.7 15 0.3
Social contributions ng mne mn5 ns5 Mz 127 g me m4 nm2 mz 17 M7 14 54
Employers’ 63 62 61 62 63 65 63 62 60 57 62 62 62 13 29
Households’ 55 54 54 54 54 5.6 55 54 55 55 55 55 55 1 2.5
Less: capital transfers (2) na. na. na na na na na na na na na na  na
Total 364 362 368 371 368 364 359 352 359 364 366 371 378 13 17.5
g'oiterru:rtnuer:tby GEIE] as % of total taxation
Central government 573 576 577 573 563 546 550 547 550 559 545 561 568 18 10.0
State government (1) na. na na na na na na na na na na na na n.a.
Local government 104 104 10 116 19 122 123 124 131 132 134 119 119 9 21
Social security funds 323 320 313 311 318 332 327 329 319 308 319 317 309 12 54
EU institutions na. na na na na na na na na 01 03 03 04 22 0.1
fCl;:E:;.:::ure by economic 25 % of GDP
Consumption 180 178 178 174 171 164 170 165 175 180 179 185 188 1 8.7
Labour 145 142 143 146 148 156 151 144 145 143 148 144 144 19 6.7
of which on income from
employment 144 141 142 145 147 154 150 143 143 141 147 143 143 17 6.6
Paid by employers 63 62 61 62 63 65 63 62 60 57 62 62 62 15 29
Paid by employees 8.2 79 8.1 8.4 8.4 9.0 8.7 8.1 8.4 8.4 8.5 8.1 8.1 15 3.8
Paid by non-employed 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 26 0.0
Capital 39 42 48 51 49 45 39 42 39 42 39 41 46 23 2.1
Income of corporations 1.8 23 2.8 31 29 2.6 19 2.3 2.0 2.0 1.8 19 2.2 21 1.0
Income of households 04 0.3 0.3 0.3 0.3 0.3 0.3 03 0.3 0.4 0.5 0.7 0.7 14 0.3
Income of self-employed 05 05 05 05 04 04 04 03 03 04 03 03 03 25 0.1
Stock of capital 1.2 11 11 1.2 1.2 1.2 1.3 1.3 1.3 1.3 1.3 1.3 1.3 19 0.6
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Table HR.1: Tax Revenue (continued)

Revenue
Ranking 2016

2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 e
2016 (billion

euros)
D. Environmental taxes as % of GDP
Environmental taxes 35 33 33 31 28 28 30 27 26 29 32 34 35 5 16
Energy 24 23 22 20 18 19 22 18 17 20 23 25 26 6 1.2
of which transport fuel
taxes : 2] 19 17 18 21 18 17 20 21 23 23 2
Transport 1.0 11 11 11 1.0 09 0.8 0.8 0.8 0.8 09 0.8 0.8 6 04
Pollution and resources 001 002 002 002 002 002 002 002 002 002 002 002 002 23 0.0
E. Property taxes as % of GDP
Taxes on property 05 05 05 06 06 06 05 05 05 05 05 05 04 25 0.2
Recurrent taxes on
immovable property 00 00 00 00 00O 00 00 0O 00 00 00 00 00 27 0.0
Other taxes on property 0.5 05 05 05 06 05 05 05 04 05 05 0.5 04 20 0.2
F. Implicit tax rates %
Consumption : : : : : : : : : : : : : :
Labour 299 294 301 307 309 312 311 302 302 303 314 308 310 20
G. Payable tax credits as % of GDP
Total payable tax credits na. na na na na na na na na na na na na n.a.
Tax expenditure
component na. na na na na na na na na na na na na n.a.
Transfer component na. na na na na na na na na na na na na na.
Total tax revenue adjusted for na. na. na na na na na  na  na na na na o na n.a.

payable tax credits

(") This level refers to the Lénder in Austria and Germany, the gewesten and gemeenschappen / régions et communautés in Belgium, and the comunidades auténomas in Spain.
(?) Representing taxes assessed but unlikely to be collected.

Source: DG Taxation and Customs Union, based on Eurostat data

Figure HR.1: Tax revenues by main taxes, compared to EU-28, 2016 (in % of total taxation (left graph) and in % of GDP
(right graph))
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Source: DG Taxation and Customs Union, based on Eurostat data
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Table HR.2: Latest tax reforms

Description of measure Change Date
Personal income tax: Earned income
Determining the amount of the base for the personal allowance in relation Neutral Legislation: 09-12-2016

to the net minimum wage (salary).

Reducing tax rates and simplify tax bracket. For income from employment
(salary): tax rate of 24 % applied to the monthly tax base up to the amount
of HRK 17 500, and a rate of 36 % is applied to the monthly tax base above
HRK 17 500.

Reducing tax rates and simplify tax bracket. For employmentincome
(pensions) - monthly advance payment and employment income (salary) for
taxpayers in the area of Local Government of first group of development and
the City of Vukovar: tax rate of 24 % is applied to the monthly tax base up to
the amount of HRK 17 500, and a rate of 36 % to the monthly tax base above
HRK 17 500 but reduced by 50% on a monthly basis.

Determination of income as yearly income and final income.
Determining the amount of the basic personal allowance.

Legislative changes for taxpayers who are performing independent activities.

A new way of delivering tax card to employers and registration of data
changes on the tax card.

Extension of deadlines for the income tax payment and reporting for certain
categories of taxpayers.

Suspension of possibility for income tax payment in the country in situations
where there is no application of an international treaty.

Taxpayer threshold for determination of income and income tax in a lump
sum is increased from HRK 230 000 to HRK 300 000.

Taxpayer who earns income derived from activities: renting of flats, rooms

and beds to travellers and tourists and organizing camps, but is not on that
basis a taxpayer of value added tax, income and personal income tax shall be
determined in a lump sum, regardless of whether at the same time the taxpayer
performs an independent activity and is on that basis in the VAT system.

A non-resident taxpayer who is registered to pay VAT, but whose value of
deliveries in the previous calendar year did not exceed the amount pre-
scribed for the obligatory entry in the VAT system, and who fulfils the con-
ditions for determining the lump-sum income tax and the conditions under
special regulations, may determine and pay income tax as a lump sum.
Taxpayers performing independent activities of catering and / or trade and
/ or taxpayers performing independent activities, can pay a lump-sum tax
from 1st January 2017, if they fulfil general conditions for the payment of
lump sum tax.

Forincome earned abroad, where there is no obligation to pay income tax
during the year in Croatia, there will no longer be the obligation for submis-
sion of the monthly form, but there will be an annual reporting obligation on
receipts and tax paid abroad.

The amount of advance income tax derived from foreign pensions will not
be changed if there has been no increase in pensions above 20 %.

Rate decrease; base decrease

Rate decrease

N/A

N/A

N/A

N/A

N/A

N/A

Base increase

N/A

N/A

N/A

N/A

N/A

In force from: 01-01-2017

Legislation: 09-12-2016
In force from: 01-01-2017

Legislation: 09-12-2016
In force from: 01-01-2017

Legislation: 09-12-2016
In force from: 01-01-2017
Legislation: 09-12-2016
In force from: 01-01-2017
Legislation: 09-12-2016
In force from: 01-01-2017
Legislation: 09-12-2016
In force from: 01-01-2017
Legislation: 09-12-2016
In force from: 01-01-2017
Legislation: 09-12-2016
In force from: 01-01-2017
Legislation: 09-12-2016
In force from: 01-01-2017

Legislation: 09-12-2016
In force from: 01-01-2017

Legislation: 09-12-2016
In force from: 01-01-2017

Legislation: 09-12-2016
In force from: 01-01-2017

Legislation: 09-12-2016
In force from: 01-01-2017

Legislation: 09-12-2016
In force from: 01-01-2017

Social security contributions: Employee

Decrease of the rate of contributions for pension insurance | pillar from 20 %
respectively 15 % to 10 % respectively 7.5 % for some categories, the rate of
contributions for pension insurance Il pillar from 5 % to 2.5 % and the rate

of contributions for obligatory health insurance from 15 % to 7.5 % for some
categories.

The lowest monthly base for social contributions is adjusted to the minimum
wage. The coefficient for the calculation of the minimum monthly base for
calculating contributions increased from 0.35 to 0.38.

Abolition of the exception from liability of obligatory social contributions
prescribed for fees for supplied copyright and/or related rights.

Rate decrease

Base increase

Base increase

Legislation: 09-12-2016
In force from: 01-01-2017

Legislation: 09-12-2016
In force from: 01-01-2017

Legislation: 09-12-2016
In force from: 01-01-2017

Social security contributions: Employer

Prescribing the minimum base for calculating contributions to board
members of the companies.

Base increase

Legislation: 09-12-2016
In force from: 01-01-2017
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Table HR.2: Latest tax reforms (continued)

Description of measure

Change

Date

Corporate income tax

Reducing the basic tax rate from 20 % to 18 %, and for taxpayers with annual
incomes up to HRK 3 million, tax rates is reduced to the rate of 12 %.

The abolition of tax relief for reinvested profit.

Changes in tax benefits for assisted areas and the City of Vukovar.

Cash principle for small taxpayers with annual revenues less than HRK 3
million.

Write-offs of receivables. Simplifies the process of debt write-off in the case
of the debt of small value, and in cases where the certain measures were
taken for the collection and where the impossibility of collection is deter-
mined.

Write-offs of NPLs (Non performing loans) in credit institutions.

Introduction of the possibility of signing the previous agreement on transfer
prices which, when it comes to multinational companies, gives a special tax
for legal certainty.

The amount of non-deductible expenses arising from representation and
cost of passenger cars are equal and are determined at the amount of 50%.
So far the tax deductible expense for representation amounted 30%, and for
passenger cars amounted 70%.

The lump sum for the non-profit sector in the economic activities. Option
provided under condition that non-profit organization generate annual
revenues arising from economic activity to a prescribed threshold for entry
into the VAT system.

Rate decrease

Base increase

Rate increase

Neutral

Neutral

N/A

N/A

Neutral

N/A

Legislation: 09-12-2016
In force from: 01-01-2017
Legislation: 09-12-2016
In force from: 01-01-2017
Legislation: 09-12-2016
In force from: 01-01-2017
Legislation: 09-12-2016
In force from: 01-01-2017

Legislation: 09-12-2016
In force from: 01-01-2017

Legislation: 09-12-2016
In force from: 01-01-2017

Legislation: 09-12-2016
In force from: 01-01-2017

Legislation: 09-12-2016

In force from: 1-1-2017
(representation) 1-1-2018
(personal vehicles)

Legislation: 09-12-2016
In force from: 01-01-2017

Value-added tax

Reduced VAT rate of 13 % applies additionally to car seats for children,
electric energy, public service of collecting communal waste, urns and
coffins, seedlings, seeds, fertilizers, pesticides, and other agro-chemical
products and animal food except food for pets. Reduced VAT rate is no
longer applied for food preparation services and food services in restaurant
facilities and on preparing and serving non-alcoholic beverages, wine and
beer in these facilities, and also on supplies of white sugar which is marketed
in crystalline form.

Rate decrease; base decrease

Legislation: 09-12-2016
In force from: 01-01-2017

Other excise duties

Introduced new tax status - “Small distilleries”.

New method of calculation.

New Ordinance on special tax on coffee and non-alcoholic beverages -
Improvement of the existing system

New Ordinance on special tax on motor vehicles - Improvement of the
existing system

The method of calculation and the height of the determinants for the calcu-
lation of special tax on motor vehicles are no longer regulated by the Act but
by the Regulation.

The special tax on the acquisition of used motor vehicles in the Republic of
Croatia has been replaced by an administrative fee.

New Ordinance on excise duties.

New excise duties tax on e-liquid, heated tobacco products and new
tobacco products.

Rate decrease

Neutral

Neutral

Neutral

Neutral

Neutral

New tax

Legislation: 09-12-2016
In force from: 01-01-2017
Legislation: 09-12-2016
In force from: 01-01-2017
Legislation: 04-11-2016
In force from: 01-01-2017
Legislation: 02-01-2017
In force from: 03-01-2017

Legislation: 20-12-2017
In force from: 01-01-2018

Legislation: 02-01-2017
In force from: 03-01-2017
Legislation: 09-12-2016
In force from: 01-01-2017

Transaction taxes (movable and immovable property)

Decrease of tax rate for real estate transfer tax from 5 % to 4 %.

Suppression of tax exemptions for buying real estate with which person
solves their own housing need.

Rate decrease

N/A

Legislation: 09-12-2016
In force from: 01-01-2017
Legislation: 09-12-2016
In force from: 01-01-2017

DG Taxation and Customs Union | Taxation trends in the European Union

67/



'] National tax systems: Structure and recent developments

68

Table HR.2: Latest tax reforms (continued)

Description of measure Change Date

Exemptions for closest re.latlves'based on I|fet|me.support contracts, and f(?r Legislation: 09-12-2016
concluded contracts of dissolution of co-ownership and common ownership N/A

S In force from: 01-01-2017
division.
Tax exemptions extended by all real estate entries in PLC or INC equity, not N/A Legislation: 09-12-2016
only stated capital but to all status changes. In force from: 01-01-2017
Changes in exemptions by inheritance, donations and other aquisitions Legislation: 09-12-2016

A . N/A
without compensation. In force from: 01-01-2017
Pursufant the Gene.ral Tax Law, Ieg’fll rights in tax procedures are now Legislation: 09-12-2016
equalized for married and unmarried couples, as well as for homosexual N/A )

s In force from: 01-01-2017

communities and apply to all taxpayers.
Revenue gained through this tax now completely belongs to municipalities’ N/A Legislation: 09-12-2016

and cities’ budget.

In force from: 01-01-2017

Recurrent taxes on immovable property (business and residential)

In respect of property tax, subject of taxation will be the same as it was for
utility fee, but will be extended to other real estates and the construction
land.

Amount of property tax will be calculated as correction of utility fee with

Base increase

Legislation: 09-12-2016
In force from: 01-01-2017

Legislation: 09-12-2016

two new factors: the age coefficient and the condition coefficient of the real N/A In force from: 01-01-2017
estate.
From 1'st J.anuary 2917, mumupalltles'and cities are obliged for defining and Legislation: 09-12-2016
updating information on new coefficients that will be necessary to calculate N/A )
In force from: 01-01-2017
the property tax.
Other taxes
As from 1st January 2017 the Croatian Tax Administration is no longer the
legal authority in charge of taxes on motor vehicles. Regional authorities in N/A Legislation: 09-12-2016
counties take over as legal authorities, exercising their functions through In force from: 01-01-2017
vehicle inspection stations.
As from 1st January 2017, tax on motor vehicles is charged at registration to Legislation: 09-12-2016
. . - ) N/A
vehicle owner, or in case of leasing, vehicle user. In force from: 01-01-2017
Other measures
Cash payment.ﬁscallzatlon: exemptlon ofﬁ.scal.lzatlion for passenger Legislation: 09-12-2016
transport abolished, except for ticket sales in air, railway, maritime and local N/A
In force from: 01-07-2017
transport.
Expression “small taxpayer subject to fiscalization” was abolished as to
harmonize with chzfmges in the Iurnp—'sum income taxa.tlon. IfrorT? 1st July Legislation: 09-12-2016
2017 taxpayers subjected to fiscalization are bound to issue invoices through N/A )
: g s . . In force from: 01-07-2017
electronic cash registers. Fiscalization through the books applies only in
areas with no Internet connection and the breakdown of collection devices.
Introducing misdemeanor responsibility for software producer/maintenance Legislation: 09-12-2016
N/A
company. In force from: 01-07-2017
As from 1st July 2017 delivery of information on business premises shall be N/A Legislation: 09-12-2016
communicated through e-Porezna or Tax Administration. In force from: 01-07-2017
Adjustment with the EU Directive on services: enabling electronic payment
of administrative fees, exceptionally up to HRK 100 in stamps or via ePris- N/A Legislation: 09-12-2016
tojbe system after its establishment (under jurisdiction of the Ministry of In force from: 01-01-2017
Administration).
Tariff administrative fees are prescribed by the government regulation. N/A Legislation: 09-12-2016

In force from: 01-02-2017

Taxation trends in the European Union | DG Taxation and Customs Union



National tax systems: Structure and recent developments F-
Cyprus

Table CY.1: Tax Revenue

Revenue
Ranking 2016

2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 e
2016 (billion

euros)
A. Structure by type of tax as % of GDP
Indirect taxes 151 153 158 174 167 144 145 138 140 137 149 149 154 8 2.8
VAT 76 83 87 93 96 83 83 77 8] 77 86 85 92 6 1.7
Taxes and duties on imports
excluding VAT 1.5 11 09 11 1.0 0.7 0.5 04 0.3 0.2 0.2 0.2 0.2 13 0.0
Taxes on products, except
VAT and import duties 4.0 4.0 3.8 3.7 34 33 3.5 35 34 37 39 3.8 3.8 17 0.7
Other taxes on production 20 20 24 33 27 21 22 2 22 2] 2.1 23 22 8 04
Direct taxes 7.3 8.6 92 19 111 9.6 94 101 99 103 103 99 9.7 17 1.8
Personal income taxes 29 31 3.8 53 43 33 34 35 35 2.8 2.7 2.7 29 28 0.5
Corporate income taxes 34 42 49 6.1 6.4 59 56 6.2 57 6.5 6.3 59 58 2 1.0
Other 11 1.3 04 04 04 04 04 04 0.6 11 1.3 1.3 1.0 10 0.2
Social contributions 70 75 7.1 6.8 70 7.8 8.0 79 7.7 75 8.2 8.4 85 20 1.5
Employers’ 4.8 53 5.0 4.6 4.8 53 55 54 53 51 5.6 5.7 5.8 15 1.0
Households’ 2.2 2.2 2.1 2.2 2.2 2.5 26 2.5 2.5 24 2.6 2.7 2.7 22 0.5
Less: capital transfers (?) na. na. na na na na na na na na na na na
Total 295 314 321 361 348 318 319 319 316 316 334 332 336 19 6.1
zsi::‘:r:‘uer:tby BEIC] as % of total taxation
Central government 741 738 758 788 776 731 728 731 738 741 735 725 728 5 44
State government (") na. na na na na na na na na na na na na n.a.
Local government 14 13 14 13 14 14 14 14 13 1.8 1.5 1.5 09 27 0.1
Social security funds 238 239 220 189 202 247 252 249 245 238 246 252 254 20 1.5
EU institutions 06 10 08 10 09 08 06 05 04 03 04 08 09 4 0.1
fCl;rfz::Lc:ure by economic as % of GDP
Consumption 131 134 134 139 140 124 123 118 120 1.8 130 128 134 9 24
Labour 96 102 100 98 100 11 M4 M4 N5 107 NMN3 N5 N7 24 2.1
of which on income from
employment 95 102 99 97 100 1O M3 13 114 106 12 114 116 24 2.1
Paid by employers 56 61 57 54 56 62 63 63 6l 60 64 65 66 13 1.2
Paid by employees 39 4.1 4.2 43 44 4.8 5.0 51 53 4.7 4.8 49 5.0 27 09
Paid by non-employed 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 27 0.0
Capital 67 78 87 123 108 83 82 87 82 91 91 89 85 8 15
Income of corporations 34 42 49 6.1 6.4 59 56 6.2 57 6.5 6.3 59 58 2 1.0
Income of households 0.7 0.7 1.3 2.7 1.6 04 0.5 04 0.3 0.2 0.3 0.3 04 18 0.1
Income of self-employed 04 04 04 05 04 05 05 05 05 05 05 05 05 21 0.1
Stock of capital 2.2 24 2.1 3.0 2.3 1.5 1.7 1.5 1.6 2.0 2.0 2.2 1.8 13 0.3
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Table CY.1: Tax Revenue (continued)

Revenue
Ranking 2016

2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 e
2016 (billion

euros)
D. Environmental taxes as % of GDP
Environmental taxes 36 33 31 31 30 28 28 28 26 27 30 30 30 10 0.5
Energy 9 19 18 17 16 16 18 19 19 27 2323 23 9 04
of which transport fuel
taxes : : 14 13 1.2 13 1.5 1.6 1.5 1.8 2.0 21 21 5
Transport 1.7 14 1.3 14 14 1.2 09 0.8 0.7 0.6 0.7 0.7 0.7 9 0.1
Pollution and resources 000 000 000 000 000 000 000 000 001 001 001 001 001 26 0.0
E. Property taxes as % of GDP
Taxes on property 1.8 2.0 1.6 2.5 1.8 1.1 1.3 11 1.0 1.3 1.3 14 1.0 18 0.2
Recurrent taxes on
immovable property 09 09 13 20 14 0.8 1.0 0.8 0.8 1.1 12 1.2 09 " 0.2
Other taxes on property 09 1.1 04 05 04 03 03 02 02 02 02 02 02 24 0.0
F. Implicit tax rates %
Consumption 186 191 193 198 197 185 180 169 167 159 171 168 174 26
Labour 227 232 225 219 222 227 233 231 233 228 247 253 256 26
G. Payable tax credits as % of GDP
Total payable tax credits na. na na na na na na na na na na na na n.a.
Tax expenditure
component na. na na na na na na na nha na na na na n.a.
Transfer component na. na. na na na na na na na na na na na n.a.
Total tax revenue adjusted for na. na. na. na na na  na  na na na na na  na n.a.

payable tax credits

() This level refers to the Ldnder in Austria and Germany, the gewesten and gemeenschappen / régions et communautés in Belgium, and the comunidades auténomas in Spain.
(%) Representing taxes assessed but unlikely to be collected.

Source: DG Taxation and Customs Union, based on Eurostat data

Figure CY.1: Tax revenues by main taxes, compared to EU-28, 2016 (in % of total taxation (left graph) and in % of GDP
(right graph))
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Table CY.2: Latest tax reforms

Description of measure

Change

Date

Personal income tax: Earned income

Through Income Tax amending law 135(1)/2016 criteria are specified so that
payments to innovative small and medium enterprises can be deducted
from taxable income. Any existing provisions are abolished (per law
abolished benefits were given when there was a purchase of shares, but
with the new law payment scope extended but benefits are given only to
individuals).

To facilitate collection of taxes, law 4(1)/2017 was passed and published on
3.2.2017 with effect as from 2/7/2017. The Law allows a certain procedure for
the settlement of taxes. With this law under certain conditions interest and
penalties up to 95 % on taxes due for for years of assesment up to 2015 can
be written off. It covers all taxes collected by the Tax Department.

Administrative decision - Introduction of internet banking and registra-
tion and selection of no. of instalments for settlement of taxes under Law
4(1)/2017 above is done electronically through government website Ariadni.

According to the Assessment and Collection of Taxes Law 97(1)/2017, all indi-
viduals with tax obligations will be obliged to submit their tax returns online
as from tax assessment year 2017 and onwards.

According to Law 97(1)/2017, coming into effect from 14.7.2017, various addi-
tional administrative penalties are imposed for non-compliance.

Base decrease

Neutral

Neutral

Neutral

Neutral

Announcement: 23-12-2016
Legislation: 23-12-2016
In force from: 01-01-2017

Announcement: 03-02-2017
Legislation: 03-02-2017
In force from: 02-07-2017

Announcement: 22-09-2017
In force from: 22-09-2017

Announcement: 14-07-2017
Legislation: 14-07-2017

In force from: 14-07-2017
Announcement: 14-07-2017
Legislation: 14-07-2017

In force from: 14-07-2017

Personal income tax: Unincorporated businesses/Self employment
income

Law 165(1)/2017 extends the provision for higher capital allowances on assets
acquired as from 2012, to years 2017 and 2018 . Capital allowances on plant
and machinery 20 %, industrial and hotel buildings 7 % .Same law allows
higher capital allowances for buildings acquired in 2017 and 2018 for farming
and agriculture production.

Administrative decision - Introduction of internet banking and registration

Rate increase; base decrease

Announcement: 24-11-2017
Legislation: 24-11-2017
In force from: 24-11-2017

Announcement: 22-09-2017

and selection of number of instalments for settlement of taxes under Law Neutral In force from: 22-09-2017
4(1)/2017 above is done electronically through government website Ariadni. ’
According to the Assessment and Collection of Taxes Law 97(1)/2017, all indi- Announcement: 14-07-2017
viduals with tax obligations will be obliged to submit their tax returns online Neutral Legislation: 14-07-2017
as from tax assessment year 2017 and onwards. In force from: 14-07-2017
According to Law 97(1)/2017, coming into effect from 14.7.2017, various addi- Amouncement 14-07-2017
tional administrative penalties are imposed for non-compliance Neutral Legislation: 14-07-2017
’ In force from: 14-07-2017
Social security contributions: Employer
Qn 2/6/2917 the SPF'aI Insti,’lrance (Amendlng”) Law” (52(1)/2017) was '.enac"ted, Announcement: 02-06-2017
introducing definitions of “undeclared work” and “undeclared earnings”. I
o . . Neutral Legislation: 02-06-2017
Administrative fines are imposed on employers and self employed persons In force from: 02-06-2017
for violation of the Law 52(1)/2017. '
Taxes on payroll and workforce
Administrative decision - Introduction of internet banking and registration and
. . Announcement: 22-09-2017
selection of number of instalments for settlement of taxes under Law 4(1)/2017 Neutral
- ) . o In force from: 22-09-2017
above is done electronically through government website Ariadni.
Corporate income tax
To facilitate collection of taxes, law 4(1)/2017 was passed and published on
3.2.2017 with effect as from 2/7/2017. The Law allows a certain procedure for Announcement: 03-02-2017
the settlement of taxes. With this law under certain conditions interest and Neutral Legislation: 03-02-2017

penalties up to 95 % on taxes due for for years of assesment up to 2015 can
be written off. It covers all taxes collected by the Tax Department.

Law 165(1)/2017 extends the provision for higher capital allowances on assets
acquired as from 2012, to years 2017 and 2018 . Capital allowances on plant
and machinery 20 %, industrial and hotel buildings 7 % .Same law allows
higher capital allowances for buildings acquired in 2017 and 2018 for farming
and agriculture production.

Administrative decision - Introduction of internet banking and registration and
selection of number of instalments for settlement of taxes under Law 4(1)/2017
above is done electronically through government website Ariadni.

According to Law 97(1)/2017, coming into effect from 14.7.2017, various additional
administrative penalties are imposed for non-compliance.

Rate increase; base decrease

Neutral

Neutral

In force from: 02-07-2017

Announcement: 24-11-2017
Legislation: 24-11-2017
In force from: 24-11-2017

Announcement: 22-09-2017
In force from: 22-09-2017

Announcement: 14-07-2017
Legislation: 14-07-2017
In force from: 14-07-2017
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Table CY.2: Latest tax reforms (continued)

Description of measure Change Date
Value-added tax
Regulation (367/2016) for the compulsory online submission of VAT returns. Announcement: 16-12-2016
Through an administrative decision, farmers and urban taxi drivers under Neutral Legislation: 16-12-2016
special regime are exempted from compulsory on-line submission. In force from: 02-05-2017
To facilitate collection of taxes, law 4(1)/2017 was passed and published on
3.2.2017 with effect as from 2/7/2017. The Law allows a certain procedure for Announcement: 03-02-2017
the settlement of taxes. With this law under certain conditions interest and Neutral Legislation: 03-02-2017
penalties up to 95 % on taxes due for for years of assesment up to 2015 can In force from: 02-07-2017
be written off. It covers all taxes collected by the Tax Department.
With Law 86(1)/2017, with effect as from 7/7/2017, procedures for objection
and appeals on VAT.a.ssessments havg befen simplified. ObJectlonslalh'e only Announcement: 07-07-2017
made to the Commisioner (a lot of objections were made to the Minister S
. ; Neutral Legislation: 03-02-2017

before thus causing delays) . Appeals can be made to the Tax Tribunal ;

- - . In force from: 02-07-2017
meaning that the essence of matter in dispute can be examined and
decisions can be quicker. Articles 50-54A of consolidated Law.
Regulation 367/2016 for the compulsory online submission of VAT returns. Announcement: 16-12-2016
With an administrative decision the farmers and city taxis under special Neutral Legislation: 16-12-2016

regime are exempted from the compulsory on-line submission.

Per article 3b of amending Law 157(1)/2017 published on 13/11/2017, as from
2/1/2018, VAT is imposed on land sold by a businesss that can be developed.
The amendment was made to be in line with EU acquis.

Per article 3a of amending Law 157(1)/2017, VAT is imposed on rents paid by
a person subject to VAT, for buildings rented for business purposes,exluding
any buildings used as residence. This applies for agreements commencing
as from 13/11/2017. Per law the owner can apply for the exemption of
imposition of VAT on rents. Note that VAT on rents can be claimed back as a
deduction.

Administrative decision - Compulsory on line registration to Taxisnet for
submission of VAT returns( Taxisnet is the department’s system for electronic
submission)

Administrative decision - Introduction of internet banking . Payments
through internet banking , with 4 banks in Cyprus, of VAT and instalments
agreed under law 4(1)/2017. Instalments agreed under above law can only be
paid through internet banking.

Administrative decision - Registration and selection of number of instal-
ments for settlement of taxes under Law 4(1)/2017 above is done electroni-
cally through government website Ariadni.

Rate increase; base increase

Rate increase; base increase

Neutral

Neutral

Neutral

In force from: 02-05-2017

Announcement: 13-11-2017
Legislation: 13-11-2017
In force from: 02-01-2018

Announcement: 13-11-2017
Legislation: 13-11-2017
In force from: 13-11-2017

Announcement: 12-04-2017
In force from: 12-04-2017

Announcement: 22-09-2017
In force from: 22-09-2017

Announcement: 21-07-2017
In force from: 01-08-2017

Other taxes

Article 3 of amending law abolishes immovable property tax law as from
1.1.2017.

The Minister of Finance decided not to extend the application of Law on the
Special Contribution. Therefore the Law ended on 31.12.2016.

To facilitate collection of taxes, law 4(1)/2017 was passed and published on
3.2.2017 with effect as from 2/7/2017. The Law allows a procedure for the
settlement of taxes. With this law under certain conditions interest and
penalties up to 95 % on taxes due for for years of assesment up to 2015 can
be written off. It covers all taxes collected by the Tax Department.

Immovable Property Tax was eliminated. Article 3 of amending law
86(1)/2016.

Administrative decision - Introduction of internet banking and registra-
tion and selection of number of instalments for settlement of taxes under
Law 4(1)/2017 above is done electronically through government website
Ariadni.

Rate decrease; base decrease

Rate decrease; base decrease

Neutral

Rate decrease; base decrease

Neutral

Announcement: 25-07-2016
Legislation: 25.07.2016

In force from: 01.01.2017
Announcement: 31-12-2016
In force from: 01.01.2017

Announcement: 03-02-2017
Legislation: 03-02-2017
In force from: 02-07-2017

Announcement: 25-07-2016
Legislation: 25-07-2016
In force from: 01-01-2017

Announcement: 22-09-2017
In force from: 22-09-2017
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Czech Republic

Table CZ.1: Tax Revenue

Revenue
Ranking 2016

2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 e
2016 (billion

euros)
A. Structure by type of tax as % of GDP
Indirect taxes 1.0 1.0 105 107 105 1.0 1.3 121 125 129 120 124 125 20 220
VAT 67 66 61 60 65 66 66 69 70 74 74 73 74 15 131
Taxes and duties on
imports excluding VAT 1.1 1.0 1.0 1.2 1.0 1.3 14 1.8 1.8 1.7 14 1.7 1.7 4 3.0
Taxes on products, except
VAT and import duties 2.7 29 29 31 27 2.7 2.7 29 31 32 2.7 29 2.8 22 50
Other taxes on production 0.5 0.5 04 04 04 04 05 06 06 05 05 0.5 0.5 27 09
Direct taxes 8.9 8.6 8.6 8.8 78 7.1 6.8 7.0 70 72 73 72 76 20 134
Personal income taxes 4.5 4.2 39 4.1 35 34 33 35 36 37 3.7 3.6 3.8 23 6.8
Corporate income taxes 4.2 4.1 44 45 4.0 34 32 32 31 32 33 34 35 4 6.2
Other 0.2 0.2 0.3 0.3 0.3 0.3 0.3 0.3 0.3 0.3 0.2 0.2 0.2 26 04
Social contributions 147 147 149 150 149 142 145 147 148 148 145 144 147 4 26.0
Employers’ 95 95 95 95 94 89 93 94 94 95 93 92 94 3 16.6
Households’ 53 53 54 55 54 53 53 53 53 53 53 52 53 13 9.3
Less: capital transfers (?) na. na. na na na na na na na na na na na
Total 346 343 339 345 332 322 327 338 342 348 339 340 347 15 61.3
:;?lg:‘:r:lu::tby BEIC] as % of total taxation
Central government 729 703 701 704 698 691 693 698 701 695 686 691 686 9 421
State government (') na. na. na na na na nNa na na na na na na 0.0
Local government 124 145 141 140 142 141 137 137 135 142 147 144 150 5 9.2
Social security funds 144 146 153 151 155 164 165 160 160 159 162 159 159 23 9.7
EU institutions 03 05 05 05 05 04 05 05 05 04 05 05 05 13 0.3
fCl;rfz::J::ure by economic as % of GDP
Consumption 104 104 100 102 101 105 108 116 120 123 115 1.8 119 14 210
Labour 175 174 175 177 172 162 167 170 171 173 172 169 174 12 30.7
of which on income from
employment 164 164 163 164 160 150 154 157 158 160 158 155 161 12 284
Paid by employers 95 95 95 95 94 89 93 94 94 95 93 92 94 6 16.6
Paid by employees 70 70 6.8 70 6.6 6.1 6.1 6.3 6.4 6.5 6.6 6.3 6.7 21 11.8
Paid by non-employed 11 1.0 1.2 1.2 12 1.2 1.3 1.3 1.3 1.3 14 1.3 1.3 15 2.3
Capital 6.7 6.4 6.5 6.6 59 55 51 51 51 5.2 52 53 54 19 9.6
Income of corporations 4.2 4.1 44 4.5 4.0 34 3.2 3.2 31 3.2 33 34 35 5 6.2
Income of households 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 26 0.2
Income of self-employed 16 14 12 13 1.1 14 1.1 1.1 1.1 11 10 10 10 13 1.8
Stock of capital 0.8 0.8 0.8 0.8 0.7 0.7 0.8 0.8 0.8 0.8 0.8 0.8 0.8 26 14
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Table CZ.1: Tax Revenue (continued)

Revenue
2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 Raz':)':i:g (;ﬁ::n
euros)
D. Environmental taxes as % of GDP
Environmental taxes 24 2.5 24 2.3 2.3 23 2.3 2.3 22 2.1 2.1 2.1 2.1 22 3.7
Energy 22 23 22 2] 2.1 2.1 2.1 22 21 2.0 19 19 20 14 35
of which transport fuel
taxes 2.1 2.0 19 20 19 19 18 18 18 17 17 12
Transport 0.2 0.2 0.2 0.2 0.2 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 25 0.2
Pollution and resources 003 003 002 002 002 003 003 003 002 002 002 002 001 24 0.0
E. Property taxes as % of GDP
Taxes on property 05 05 05 05 04 04 05 05 05 06 06 06 06 24 1.0
Recurrent taxes on
immovable property 0.2 0.2 0.1 0.1 0.1 0.2 0.2 0.2 0.2 0.2 0.2 0.2 0.2 24 0.4
Other taxes on property 0.3 0.3 0.3 0.3 0.3 0.3 0.3 0.3 0.3 0.3 0.3 04 04 21 0.6
F. Implicit tax rates %
Consumption 209 211 204 214 207 210 214 229 237 243 233 247 247 9
Labour 415 412 410 417 399 375 384 390 386 391 394 392 398 9
G. Payable tax credits as % of GDP
Total payable tax credits 00 05 04 04 07 07 07 07 07 07 07 07 07 1.2
Tax expenditure
component 04 03 05 05 05 05 05 05 05 05 05 09
Transfer component 0.1 0.1 0.1 0.2 0.2 0.2 0.2 0.2 0.2 0.2 0.2 0.3
Total tax revenue adjusted for 336 341 327 318 321 332 337 343 334 335 342 605

payable tax credits

(') This level refers to the Lédnder in Austria and Germany, the gewesten and gemeenschappen / régions et communautés in Belgium, and the comunidades auténomas in Spain.
(%) Representing taxes assessed but unlikely to be collected.

Source: DG Taxation and Customs Union, based on Eurostat data (except payable tax credits, source OECD)

Figure CZ.1: Tax revenues by main taxes, compared to EU-28, 2016 (in % of total taxation (left graph) and in % of GDP

(right graph))
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Table CZ.2: Latest tax reforms

Description of measure Change Date
Personal income tax: Earned income
Announcement: 04-04-2017
Increase in child tax credit for second and another child from 2017. Neutral Legislation: 16-06-2017
In force from: 01/07/2017
Announcement: 08-06-2017
Increase in child tax credit for first child from 2018. Neutral Legislation: 12-07-2017

Tax exemption of retirement claims for members of armed forces.

Base decrease

In force from: 01-01-2018

Legislation: 29-12-2016
In force from: 01-01-2017

Legislation: 28-12-5015

Increase in tax allowances for life insurance and retirement savings. Neutral In force from: 01-01-2017
Personal income tax: Unincorporated businesses/Self employment income

. . . . Announcement: 04-04-2017
Cap on lump-sum deductions and reintroduction of tax credit for dependent Neutral Legislation: 16-06-2017

children and spouses of enterpreneurs.

In force from: 01-07-2017

Value-added tax

VAT rate reductions on newspapers and magazines (from 15 % to 10 %).

Rate decrease

In force from: 01-03-2017

Other excise duties

Introduction of legislation that requlates consumption of narcotic and other
addicitive substances. This regulation targets tobacco products as well.

The main goal of this act is to regulate availability of alcohol and tobacco
products. The regulation should lead to decrease in their consumption (it

is suggested ban on smoking in restaurants and bars; tightening of sale of
tobacco products).

Introduction of tax refund from the excise tax on diesel used in livestock
production.

Neutral

Neutral

Announcement: 03-06-2015
Legislation: 20-02-2017
In force from: 31-05-2017

Announcement: 01-12-2016
Legislation: 29-12-2016
In force from: 01-03-2017

Other taxes

Introduction of new Act on gambling.The existing Act on lottery is abolished
and replaced with the new Act on gambling. The revenue will remain at

the same level (possible slight increase). However, the structure of the yield
will be changed. Gambling on the internet will be opened for all economic
operators (especially foreign economic operators will be able to run internet
gambling legally). The new Act will also introduce measures that will reduce
negative impacts of gambling (alcoholism, gamblers on welfare will not be
allowed to gamble).

Rate increase

Announcement: 28-08-2015
Legislation: 26-05-2016
In force from: 01-01-2017
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Denmark

Table DK.1: Tax Revenue

Revenue
2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 Ra;gfé‘g (I:i?l:gn
euros)
A. Structure by type of tax as % of GDP
Indirect taxes 172 176 175 177 167 165 164 165 165 166 164 164 165 5 459
VAT 94 98 99 100 97 97 95 96 96 94 94 94 96 2 26.5
Taxes and duties on
imports excluding VAT 0.2 0.2 0.2 0.2 0.2 0.2 0.2 0.2 0.2 0.1 0.2 0.2 0.1 21 04
Taxes on products, except
VAT and import duties 6.0 59 5.7 5.6 5.0 4.6 4.7 4.7 4.7 4.7 4.5 4.6 4.5 10 12.6
Other taxes on production 1.8 17 1.7 1.8 19 20 20 21 2.1 23 23 24 23 6 6.4
Direct taxes 292 305 290 288 282 286 287 287 294 304 333 309 302 1 839
Personal income taxes 249 257 240 241 240 250 249 249 252 260 290 265 260 1 72.2
Corporate income taxes 29 34 37 32 26 19 2.3 22 26 2.8 2.8 2.8 2.7 il 76
Other 14 1.3 1.3 1.5 1.6 1.6 1.6 1.6 1.5 1.6 1.5 1.6 1.5 5 4.1
Social contributions 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 28 0.2
Employers’ 00 00 00 00 00 00 01 01 00 00 00 00 00 28 0.1
Households’ 0.1 0.1 0.1 0.1 0.1 0.1 0.0 0.1 0.1 0.0 0.0 0.0 0.0 28 0.1
Less: capital transfers (?) 0.1 0.2 0.2 0.2 0.1 0.2 0.2 0.2 0.2 0.8 09 1.0 04
Total 464 480 465 464 448 450 450 450 458 463 489 465 464 1 1288
g'oiterru:rtnuer:tby GEIE] as % of total taxation
Central government 676 690 687 757 748 739 728 728 732 732 747 732 728 6 93.7
State government () na. na na na na na na na na na na na na n.a.
Local government 319 305 308 238 247 257 267 267 263 264 249 264 269 2 34.6
Social security funds 0.1 0.1 0.1 0.0 0.0 0.0 0.1 0.1 0.1 0.1 0.1 0.1 0.0 25 0.1
EU institutions 04 04 04 05 05 04 04 04 03 03 03 04 03 25 04
fCl;:E:;.:::ure by economic 25 % of GDP
Consumption 154 157 156 160 150 148 146 147 147 144 141 141 144 6 40.1
Labour 232 229 227 232 235 249 227 228 229 244 255 237 235 4 65.3
of which on income from
employment 184 182 182 187 189 188 178 178 178 175 172 178 183 7 50.8
Paid by employers 05 05 05 05 05 05 06 06 06 07 07 07 07 28 19
Paid by employees 180 178 177 182 184 182 173 172 172 168 165 171 176 1 489
Paid by non-employed 4.7 4.7 4.6 4.6 4.6 6.2 49 5.0 51 69 83 6.0 52 1 14.5
Capital 78 94 81 72 63 52 77 76 82 75 93 86 85 9 235
Income of corporations 29 34 3.7 31 25 19 23 2.2 2.6 2.8 2.8 27 2.7 12 75
Income of households 1.2 2.2 0.7 0.3 01 -02 19 19 2.2 11 2.8 1.5 2.0 1 57
Income of self-employed 0 10 10 10 08 07 08 08 07 08 09 09 09 15 26
Stock of capital 2.7 2.7 27 2.7 2.8 2.8 2.7 2.8 2.7 2.8 2.8 34 2.8 9 77

76
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Table DK.1: Tax Revenue (continued)

Revenue
Ranking 2016

2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 poti
2016 (billion

euros)
D. Environmental taxes as % of GDP
Environmental taxes 5.0 49 4.7 4.7 4.2 4.0 4.0 4.0 4.0 4.1 4.0 4.0 4.0 1 ma
Energy 28 25 22 23 21 23 24 24 24 24 23 22 22 10 6.1
of which transport fuel
taxes : : 1.1 1.1 1.1 1.1 0 10 09 09 09 09 09 27
Transport 19 2.1 2.2 21 1.8 14 14 14 13 1.5 1.5 1.5 1.6 1 44
Pollution and resources 031 030 029 029 028 026 021 021 023 025 021 023 020 4 0.6
E. Property taxes as % of GDP
Taxes on property 2.5 2.5 2.5 2.5 26 25 2.5 2.6 25 26 2.6 2.7 26 7 72
Recurrent taxes on
immovable property 1.8 1.8 1.8 1.8 19 2.0 20 2.0 20 2.1 2.0 2.1 2.0 4 57
Other taxes on property 07 07 07 07 07 05 05 05 05 06 06 07 05 16 15
F. Implicit tax rates %
Consumption 332 337 337 345 325 317 318 316 317 311 308 308 312 1
Labour 361 358 357 356 356 338 336 336 341 336 331 339 346 13
G. Payable tax credits as % of GDP
Total payable tax credits 00 00 00 00 00O 00 03 03 03 03 03 02 02 0.6
Tax expenditure
component 0.0 0.0 0.0 0.0 0.0 0.0 0.3 03 0.2 0.3 0.3 0.2 0.2 0.5
Transfer component 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
;‘;’;ﬂ;fe"t;e:ﬁ:e’;‘;t‘s'dj"“ed for 464 480 465 464 44.8 450 44.8 448 455 460 486 463 46.2 1283

(") This level refers to the Léinder in Austria and Germany, the gewesten and gemeenschappen / régions et communautés in Belgium, and the comunidades auténomas in Spain.
(?) Representing taxes assessed but unlikely to be collected.

Source: DG Taxation and Customs Union, based on Eurostat data

Figure DK.1: Tax revenues by main taxes, compared to EU-28, 2016 (in % of total taxation (left graph) and in % of GDP
(right graph))
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Source: DG Taxation and Customs Union, based on Eurostat data.
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Table DK.2: Latest tax reforms

Description of measure Change Date
Personal income tax: Earned income
. . . Announcement: 24-01-2017
Increase in the marginal tax rates due to gradual abolition of the PSO tax from 2017 to 2022. N/A Legislation: 01-03-2017

Expenses formerly financed by the PSO tax are gradually moved to the Finance Act.

In force from: 01-01-2018

Corporate income tax

The North Sea Agreement — A reduction on the tax on oil and gas extraction. Main points of the
agreement are the following:

« A DKK 100 million pool will be set up for green initiatives related to oil and gas extraction.

« An investment window from 2017-2025 is introduced.

This implies:

« The hydrocarbons deduction will be increased over a six-year period from 5 % annually to 6.5 %
annually.

« The rate of the declining balance depreciation of hydrocarbon tax is increased from 15 % to 20 %.

« The date for the two deductions mentioned above is changed from the time the investments
start being used to the time of payment.

The agreement ensures that if the oil price rises to at least $ 75 per barrel, as expected by the
state, then the companies must start paying back the tax discount.

Agreement on exemption from corporation tax for theatres and day-care centers. The tax
exemption is financed by reducing the funding given to theatres that will benefit from the tax
exemption by 0.3 % per annum. Privately-owned theatres that distribute profits to their owners
will still have to pay tax of the profit.

Base decrease

Base decrease

Announcement: 28-03-2017
Legislation: 28-11-2017
In force from: 01-01-2018

Announcement: 17-05-2018
Legislation: 19-12-2017
In force from: 01-01-2018

Other corporate taxes

Easing certain parts of business taxation such that life insurance companies receive a deduction
for special bonus provisions, and cooperatives under the cooperative tax system can in the
future determine the value of their unlisted shares based on the tax intrinsic value.

Extension of the deductibility of business related expenditures on wages, salaries, directors’ fees
and business expenses related to tenure.

N/A

Base decrease

Announcement: 05-10-2016
Legislation: 29-11-2016

In force from: 01-01-2017
Announcement: 15-11-2017
Legislation: 19-12-2017

In force from: 01-01-2018

Environmentally-related taxes

Reduction of the tax on electricity for amusements in amusement parks.

Decrease in the vehicle registration fee, by a change in when the highest tax rate of 150 % is
used. The 150 % tax is now levied on cars with a value of DKK 106 600 and motorcycles with a
value of DKK 33 600.

Adjustment of agreement on future tax conditions for electric cars and fuel cell cars: A number
of relaxations in the phase-in of taxes on electric and hydrogen cars. Some of the main elements
are: The registration fee remains 20 % of the ordinary taxes plus basic deduction until 5000

new registrations have been reached - however no later than 1 January 2019. Afterwards the
tax will annually be gradually introduced until in 2022 when it is fully phased in. In 2017-2021 a
temporary deduction in the basis for the registration tax of DKK 1700 per kWh battery capacity,
however not exceeding 45 kWh, is introduced.

N/A

Rate decrease

Rate decrease

Announcement: 05-10-2016
Legislation: 29-11-2016

In force from: 01-01-2017
Announcement: 09-12-2016
Legislation: 10-01-2017

In force from: 15-01-2017

Announcement: 03-05-2017
Legislation: 02-06-2017
In force from: 01-01-2017

Recurrent taxes on immovable property (business and residential)

Freeze of the land tax extended by one year, so that the taxable base for all properties cannot
increase between 2016 and 2017.

Agreement on property taxation includes i.a.:

- Lower tax rates on both land tax (property tax) and property value tax.

« A precautionary principle that sets the tax base for land tax and property value tax 20 % below
the current public assessment of property.

- A tax discount that insures that no homeowner has to pay more in total property taxes at the
transition to the new rules in 2021.

« A freezing scheme that provides homeowners with an opportunity to postpone increases in
their tax payment.

Neutral

Rate
decrease;
base increase

Announcement: 14-12-2016
Legislation: 02-03-2017
In force from: 01-01-2017

Announcement: 02-05-2017
In force from: 2021

Other taxes

Agreement on Enterprise and Entrepreneurship Initiatives: Primarily includes lower taxes on
some of the goods most sensitive to cross-border shopping. In addition, a number of taxes are
completely abolished, including the tax on nuts, which will be completely abolished by 1 January
2020. In addition, a number of reductions are introduced regarding both the equity income tax,
including a share savings account and an investment tax credit, as well as personal income tax,
including tax rules for foreign researchers, the Danish International Register of Shipping arrange-
ment and taxation of individual employee shares.

National budget compromise for 2018:

+ A permanent arrangement for deducting household and builder’s services in the taxable
income per person (BoligJobordning)

« Introduction of tax redemptions for phones

- Equalization tax on disbursements from pension savings will be removed

Rate
decrease;
base
decrease

Base decrease

Announcement: 12-11-2017
Legislation: 26-12-2017
In force from: 01-01-2018

Announcement: 08-12-2017
Legislation: 22-12-2018
In force from: 01-01-2018
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Estonia

Table EE.1: Tax Revenue

Revenue
Ranking 2016

2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 e
2016 (billion

euros)
A. Structure by type of tax as % of GDP
Indirect taxes 130 128 135 136 122 147 139 136 139 135 141 146 152 9 32
VAT 83 81 90 88 78 87 85 82 84 82 87 92 94 3 2.0
Taxes and duties on
imports excluding VAT 38 38 36 38 35 51 44 45 46 44 45 45 49 1 1.0
Taxes on products, except
VAT and import duties 0.2 0.2 0.2 0.2 0.2 0.1 0.2 03 0.2 0.2 0.2 0.1 0.2 28 0.0
Other taxes on production 07 07 08 08 08 08 07 07 07 07 08 08 08 22 0.2
Direct taxes 79 6.9 70 74 77 74 6.6 6.3 6.6 72 75 79 77 19 1.6
Personal income taxes 6.3 55 55 5.8 6.1 56 53 51 5.2 54 57 5.8 6.0 17 1.3
Corporate income taxes 1.7 14 15 1.6 1.6 1.8 13 1.2 14 1.7 1.7 21 1.7 25 04
Other 00 -00 0.0 0.0 0.0 0.0 00 -00 0.0 00 -00 0.0 0.0 28 0.0
Social contributions 103 102 100 104 14 129 128 16 112 110 110 113 15 15 24
Employers’ 99 98 97 101 M1 122 N8 107 103 103 103 107 109 2 23
Households’ 04 04 0.3 0.3 0.3 0.7 09 09 09 0.7 0.7 0.6 0.6 26 0.1
Less: capital transfers (?) na. na. na na na na na na na na na na na
Total 312 300 305 313 314 349 333 315 317 316 326 337 345 16 73
zsi::‘:r:‘uer:tby BEIC] as % of total taxation
Central government 838 830 840 838 820 815 803 804 808 817 819 823 823 4 6.0
State government (") na. na na na na na na na na na na na na n.a.
Local government 1.2 1.2 1.0 09 1.2 1.2 14 1.5 13 1.1 1.1 1.0 1.0 26 0.1
Social security funds 146 151 144 146 162 169 178 176 174 167 166 162 162 22 1.2
EU institutions 04 07 06 07 06 04 05 06 05 05 05 05 05 12 0.0
fCl;rfz::Lc:ure by economic as % of GDP
Consumption 123 122 129 128 115 141 132 130 133 129 135 140 147 5 31
Labour 162 152 151 157 172 181 177 164 161 162 165 168 172 15 3.6
of which on income from
employment 158 148 148 154 168 1727 173 160 158 158 162 164 168 " 3.6
Paid by employers 99 98 97 101 111 122 1.8 107 103 103 103 107 109 3 23
Paid by employees 59 5.0 51 54 5.7 55 55 53 55 55 5.8 58 59 24 1.2
Paid by non-employed 0.4 0.3 0.3 0.2 03 0.5 0.4 0.3 0.3 0.3 0.3 0.3 04 20 0.1
Capital 27 26 26 28 27 27 23 21 23 26 26 30 26 28 0.6
Income of corporations 1.7 14 1.5 1.6 1.6 1.8 1.3 1.2 14 1.7 1.7 2.1 1.7 25 04
Income of households 0.1 0.3 0.2 0.2 0.2 0.1 0.1 0.1 0.1 0.1 0.1 0.2 0.1 25 0.0
Income of self-employed 02 02 02 02 02 02 02 02 02 01 0.1 0.1 0.1 27 0.0
Stock of capital 0.7 0.7 0.7 0.7 0.7 0.6 0.7 0.6 0.7 0.6 0.6 0.6 0.6 28 0.1
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Table EE.1: Tax Revenue (continued)

Revenue
Ranking 2016

2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 e
2016 (billion

euros)
D. Environmental taxes as % of GDP
Environmental taxes 21 2.3 2.2 2.2 23 29 29 2.7 2.7 2.6 27 28 31 9 0.6
Energy 1.8 19 18 18 19 25 26 24 24 22 23 24 27 5 0.6
of which transport fuel
taxes : : 1.7 1.7 1.7 2.2 21 21 2.0 19 19 21 2.2 4
Transport 0.1 0.1 0.1 0.1 0.0 0.0 0.1 0.1 0.1 0.1 0.1 0.1 0.1 28 0.0
Pollution and resources 024 028 032 034 033 038 031 029 026 028 029 029 031 3 0.1
E. Property taxes as % of GDP
Taxes on property 04 04 04 04 04 03 04 04 04 04 04 04 03 28 0.1
Recurrent taxes on
immovable property 03 03 02 02 03 03 03 03 03 03 03 03 03 23 0.1
Other taxes on property 0.1 0.1 0.1 0.2 0.1 00 00 0.1 0.1 0.1 0.1 0.1 0.1 27 0.0
F. Implicit tax rates %
Consumption 209 211 228 237 210 256 247 252 254 244 256 265 277 6
Labour 36.0 339 338 341 338 350 366 358 347 348 345 340 341 14
G. Payable tax credits as % of GDP
Total payable tax credits na. na na na na na na na na na na na na n.a.
Tax expenditure
component na. na na na na na na na nha na na na na n.a.
Transfer component na. na. na na na na na na na na na na na n.a.
Total tax revenue adjusted for a. na. na. na. nd. nd. nd. nd nd nd nd nd na n.a

payable tax credits

() This level refers to the Ldnder in Austria and Germany, the gewesten and gemeenschappen / régions et communautés in Belgium, and the comunidades auténomas in Spain.
(%) Representing taxes assessed but unlikely to be collected.

Source: DG Taxation and Customs Union, based on Eurostat data

Figure EE.1: Tax revenues by main taxes, compared to EU-28, 2016 (in % of total taxation (left graph) and in % of GDP
(right graph))
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Source: DG Taxation and Customs Union, based on Eurostat data.
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Table EE.2: Latest tax reforms

Description of measure

Change

Date

Personal income tax: Earned income

Increase of basic allowance from EUR 2 040 to EUR 2 160 per year.

Increase of supplementary basic allowance for pensions from EUR 2 700

to EUR 2 832 per year. Was abolished from 2018 because basic allowance
reform (2018) replaced this measure.

Reducing housing loan interest deduction limit from EUR 1 200 to EUR 300
per year.

Base decrease

Base decrease

Base increase

Legislation: 15-06-2015
In force from: 01-01-2017

Legislation: 24-12-2016
In force from: 01-01-2017

Legislation: 24-12-2016
In force from: 01-01-2017

Social security contributions: Employer

Simplifying company car taxation for private use.

Base increase

Announcement: 19-11-2016
Legislation: 07-07-2017
In force from: 01-01-2018

Corporate income tax

Decrease of tax rate from 20 % to 14 % in case of regularly distributed profits,
advance CIT of banks and limiting profit shifting as loans abroad.

Simplifying company car taxation for private use.

Rate decrease; base increase

Base increase

Announcement: 19-11-2016
Legislation: 07-07-2017

In force from: 01-01-2018
Announcement: 19-11-2016
Legislation: 07-07-2017

In force from: 01-01-2018

Environmentally-related taxes

Natural gas excise rate increase by 20 % from 1.01.2017.

Increase in excise duty rate on diesel and on gasoline by 10 % from
01.01.2017.

Increase in excise duty rate on specially marked fuel by 10 % every year
01.02.2016; 1.01.2017; 1.01.2018.

Rate increase

Rate increase

Rate increase

Legislation: 12-07-2014
In force from: 01-01-2017
Legislation: 30-06-2015
In force from: 01-02-2017
Legislation: 30-06-2015
In force from: 01-02-2016;
01-01-2017

Health-related taxes

Increase in excise duty rate on all alcohol products by 10 % in 2017.

Increase in tobacco excise rate by 8 % from 01/01/2017.

Increase in excise duty rate on beer by 70 % and fermented beverages under
6 % by 45 % in 2017.

Increase in excise duty rates on beer and wine under 6 % by 9 %, wine above
6% by 20 % and other alcohol products by 5 % in 2018.

Rate increase

Rate increase

Rate increase

Rate increase

Legislation: 30-06-2015

In force from: 01-02-2017
Legislation: 30-06-2015

In force from: 01-01-2017
Legislation: 24-12-2016

In force from: 01-07-2017
Announcement: 23-11-2017
Legislation: 16-01-2018

In force from: 01-02-2018
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Finland

Table FI.1: Tax Revenue

Revenue
2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 Ra;gfé‘g (I:i?l:gn
euros)
A. Structure by type of tax as % of GDP
Indirect taxes 133 134 133 128 125 130 130 139 142 145 145 143 146 14 314
VAT 82 84 84 82 81 84 83 88 90 93 92 9 9.1 8 19.7
Taxes and duties on
imports excluding VAT 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 28 0.2
Taxes on products, except
VAT and import duties 49 49 4.7 44 42 44 4.5 49 5.0 49 49 5.0 52 6 1.1
Other taxes on production 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 02 02 02 02 28 04
Direct taxes 173 172 1717 173 171 158 157 161 159 165 167 169 168 4 36.1
Personal income taxes 127129 128 125 127 127 120 123 125 128 134 133 130 3 28.1
Corporate income taxes 34 32 33 37 33 19 24 26 21 24 19 22 22 20 4.8
Other 1.2 11 1.1 1.0 11 1.1 1.2 1.2 1.2 14 14 1.5 1.5 6 3.2
Social contributions n2 N5 M7 N5 N5 122 121 121 126 126 127 127 128 12 276
Employers’ 85 86 86 84 86 90 86 86 88 88 87 87 87 4 18.8
Households’ 2.7 29 3.2 3.0 29 3.2 3.5 35 3.8 3.8 4.0 4.0 4.1 15 89
Less: capital transfers (?) na. na. na na na na. na. na na na na na na
Total 418 421 422 415 412 409 408 420 427 436 438 439 44 4 952
g'oiterru:rtnuer:tby GEIE] as % of total taxation
Central government 522 518 509 509 499 463 459 479 475 476 474 471 476 24 453
State government () na. na na na na na na na na na na na na n.a.
Local government 208 207 210 213 219 237 243 232 227 234 235 237 231 3 220
Social security funds 268 272 278 276 280 297 297 287 296 289 289 289 290 14 276
EU institutions 02 02 02 03 03 02 02 02 02 02 02 03 03 28 0.3
fCl;:E:;.:::ure by economic 25 % of GDP
Consumption 133 133 132 126 125 129 130 138 141 144 143 142 144 7 311
Labour 213 215 213 206 213 222 213 215 224 224 227 227 226 6 48.8
of which on income from
employment 190 192 191 185 192 199 189 191 198 197 199 197 197 5 424
Paid by employers 85 86 86 84 86 90 86 86 88 88 87 87 87 7 18.8
Paid by employees 105 106 105 100 106 109 104 105 110 110 112 110 10 7 236
Paid by non-employed 2.3 2.3 2.2 2.1 2.1 24 2.3 24 25 2.7 29 3.0 3.0 5 6.4
Capital 73 73 76 83 74 57 66 67 62 68 67 71 71 14 15.2
Income of corporations 34 3.2 33 3.7 33 19 24 2.6 2.1 24 19 2.2 2.2 22 4.8
Income of households 1.0 1.2 14 1.6 1.2 09 1.1 11 1.0 11 1.3 1.5 14 6 3.0
Income of self-employed 17 718 18 17 18 18 18 19 18 20 19 19 7 4.0
Stock of capital 1.2 1.2 11 11 11 11 1.2 1.2 1.3 14 1.5 1.6 1.6 15 34
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Table FI.1: Tax Revenue (continued)

Revenue
Ranking 2016

2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 e
2016 (billion

euros)
D. Environmental taxes as % of GDP
Environmental taxes 31 30 29 27 26 25 27 30 30 29 29 29 31 8 6.7
Energy 19 1.8 1.7 1.6 1.7 1.7 1.7 2.0 2.0 2.0 19 2.0 21 1 4.6
of which transport fuel
taxes : 13013 1313 1312 13 1313 12 13 18
Transport 1.2 11 11 1.0 09 0.8 09 1.0 09 09 09 09 1.0 4 2.1
Pollution and resources 005 006 007 007 005 005 006 007 006 006 005 005 003 16 0.1
E. Property taxes as % of GDP
Taxes on property 1.1 1.2 11 1.1 11 11 11 1.1 1.2 1.3 14 1.5 1.5 12 32
Recurrent taxes on
immovable property 04 04 05 05 05 05 06 06 06 07 07 08 08 13 1.7
Other taxes on property 06 07 06 06 06 05 05 05 0.5 07 07 07 07 N 1.5
F. Implicit tax rates %
Consumption 281 279 276 270 263 260 257 271 271 276 273 271 277 5
Labour 407 406 402 399 404 396 383 389 395 397 403 403 407 7
G. Payable tax credits as % of GDP
Total payable tax credits na. na na na na na na na nha na na na na n.a.
Tax expenditure
component na. na na na na na na na nha na na na na n.a.
Transfer component na. na.  na na nNa na na na na na na na na n.a.
Total tax revenue adjusted for na. na. na. na na na  na na na na na na na n.a

payable tax credits

() This level refers to the Ldnder in Austria and Germany, the gewesten and gemeenschappen / régions et communautés in Belgium, and the comunidades auténomas in Spain.
(%) Representing taxes assessed but unlikely to be collected.

Source: DG Taxation and Customs Union, based on Eurostat data

Figure Fl.1: Tax revenues by main taxes, compared to EU-28, 2016 (in % of total taxation (left graph) and in % of GDP
(right graph))
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Source: DG Taxation and Customs Union, based on Eurostat data.
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Table FI.2: Latest tax reforms

Description of measure

Change

Date

Personal income tax: Earned income

Full adjustment for inflation to the central government income tax scale.

As part of a general tax cut on earned income, the lowest and the highest
marginal tax rate in the central government income tax scale were lowered.

As part of a general tax cut on earned income, the maximum amount of
the earned income tax credit was increased from EUR 1 260 per year to EUR
1420 per year.

The maximum basic allowance in local taxation was increased.

Pension income deduction in central government taxation was increased.

Pension income deduction in local government taxation was increased.

The surtax on pension income was decreased.

As part of a general tax cut on earned income, the standard deduction for
work-related expenses was increased.

The tax credit for domestic help or household expenses was increased.

Full adjustment for inflation to the central government earned income tax
scale.

Regional government, health and social services reform: due to change in
the financing of social and health services, tax revenue of the municipalities
is decreased and tax revenue of the central government increased.

Base decrease

Rate decrease

Base decrease

Base decrease

Base decrease

Base decrease

Rate decrease

Base decrease

Base decrease

Base decrease

N/A

Announcement: 15-09-2016
Legislation: 29-12-2016

In force from: 01-01-2017
Announcement: 15-09-2016
Legislation: 29-12-2016

In force from: 01-01-2017
Announcement: 15-09-2016
Legislation: 29-12-2016

In force from: 01-01-2017
Announcement: 15-09-2016
Legislation: 29-12-2016

In force from: 01-01-2017
Announcement: 15-09-2016
Legislation: 29-12-2016

In force from: 01-01-2017
Announcement: 15-09-2016
Legislation: 29-12-2016

In force from: 01-01-2017
Announcement: 15-09-2016
Legislation: 29-12-2016

In force from: 01-01-2017
Announcement: 15-09-2016
Legislation: 29-12-2016

In force from: 01-01-2017
Announcement: 15-09-2016
Legislation: 29-12-2016

In force from: 01-01-2017
Announcement: 19-09-2017
Legislation: 14-12-2017

In force from: 01-01-2018

Announcement: 02-03-2017
In force from: 01-01-2020

Personal income tax: Unincorporated businesses/Self employment income

A 5 % entrepreneur deduction was introduced for entrepreneurs and
self-employed persons, those engaged in agriculture, forestry or reindeer
husbandry, and business partnerships and deemed partnerships.

Base decrease

Announcement: 06-10-2016
Legislation: 21-12-2016
In force from: 01-01-2017

Social security contributions: Employee

As part of the competitiveness pact agreement employee SSC were
increased.

Rate increase

Announcement: 15-09-2016
Legislation: 29-12-2016
14-12-2018

In force from: 01-01-2017
01-01-2018

Social security contributions: Employer

As part of the competitiveness pact agreement employer SSC were
decreased.

Rate decrease

Announcement: 15-09-2016
Legislation: 29-12-2016
14-12-2018

In force from: 01-01-2017
01-01-2018

Corporate income tax

Regional government, health and social services reform: due to change in

Announcement: 02-03-2017

the financing of social and health services, tax revenue of the municipalities N/A )
. . In force from: 01-01-2020
is decreased and tax revenue of the central government increased.
Value-added tax
Right to use cash based accounting on VAT payments for companies with Annlour?cernent: 15-09-2016
Neutral Legislation: 16-12-2016
turnover not more than EUR 500 000.
In force from: 01-01-2017
Announcement: 04-09-2015
Transfer the collection of import VAT from Customs to the Tax Administration. Neutral Legislation: 11-08-2017

In force from: 01-01-2018
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Table FI.2: Latest tax reforms (continued)

Description of measure

Change

Date

Environmentally-related taxes

Increase in tax on transport fuels.

Increase in energy content tax and CO, tax on heating fuels.

Increase in energy content tax and CO, tax on heating fuels.

Rate increase

Rate increase

Rate increase

Announcement: 15-09-2016
Legislation: 16-12-2016

In force from: 01-01-2017
Announcement: 15-09-2016
Legislation: 16-12-2016

In force from: 01-01-2017
Announcement: 19-09-2017
Legislation: 19-12-2017

In force from: 01-01-2018

Health-related taxes

Increase in tax on alcohol.

increase in tax on tobacco.

Rate increase

Rate increase

Announcement: 19-09-2017
Legislation: 28-12-2017

In force from: 01-01-2018
Announcement: 19-09-2017
Legislation: 01-12-2017

In force from: 01-01-2018

Other excise duties

Abolition of excise duty on sweets and ice cream.

Base decrease

Announcement: 15-09-2016
Legislation: 29-12-2016
In force from: 01-01-2017

Estate duties/inheritances/qgift taxes

Inheritance and gift tax rates of all tax brackets are decreased. Tax rates of

| tax class (close relatives) are decreased more than the tax rates of Il tax
class (others than close relatives). Within the | tax class, tax rates of gift tax is
decreased more than the rates of inheritance tax. In addition to decreasing
tax rates, certain deductions in inheritance and gift taxation are increased.
Abolition of the tax exemption of life insurance compensation paid to close
relatives and estate.

Rate decrease; base increase

Announcement: 06-10-2016
Legislation: 21-12-2016
In force from: 01-01-2017

Recurrent taxes on immovable property (business and residential)

Increase in minimum real estate tax rates.

Rate increase

Announcement: 06-10-2016
Legislation: 18-11-2016
In force from: 01-01-2017
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France

Table FR.1: Tax Revenue

Revenue
Ranking 2016

2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 e
2016 (billion

euros)
A. Structure by type of tax as % of GDP
Indirect taxes 151 153 152 150 148 150 148 152 154 156 158 160 161 6 359.2
VAT 70 71 71 70 69 67 68 68 68 68 69 69 69 19 154.2
Taxes and duties on
imports excluding VAT 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 27 26
Taxes on products, except
VAT and import duties 4.0 39 39 3.7 3.6 3.7 3.8 4.0 4.1 4.1 4.2 44 4.5 il 999
Other taxes on production 4.0 4. 4. 4.1 42 45 4.1 42 44 45 46 46 46 2 102.5
Direct taxes n4 1.7 121 120 121 109 114 121 128 132 131 131 130 9 2899
Personal income taxes 77 79 78 76 79 7.8 7.7 79 8.5 89 88 88 8.7 10 1939
Corporate income taxes 24 24 30 30 30 1.8 23 26 27 28 27 26 26 14 58.8
Other 1.3 1.3 1.3 1.3 1.3 1.3 14 1.5 1.6 1.6 1.6 1.7 1.7 3 37.2
Social contributions 157 158 160 158 158 163 162 163 165 168 170 168 168 1 374.6
Employers’ 10.7 108 108 107 107 111 o 12 1nN3 M4 M5 13 12 1 250.6
Households’ 5.0 5.0 51 51 5.0 52 52 51 53 55 55 55 5.6 10 124.0
Less: capital transfers (?) 0.2 0.1 0.2 0.2 0.2 03 03 0.3 03 04 0.3 03 03
Total 421 427 431 426 425 419 421 433 445 453 456 456 456 2 1016.4
g'oiterru:rtnuer:tby GEIE] as % of total taxation
Central government 419 403 382 373 363 332 365 340 344 348 343 346 343 26 348.8
State government () na. na na na na na na na na na na na na n.a.
Local government 105 109 109 13 114 123 99 123 124 122 123 124 127 8 129.5
Social security funds 474 485 507 5101 520 543 534 535 530 529 533 527 526 1 534.6
EU institutions 02 02 02 02 02 02 02 02 02 02 02 03 03 24 35
fCl;:E:;.:::ure by economic 25 % of GDP
Consumption 109 1.0 108 106 104 104 105 107 108 109 109 111 1.2 20 2491
Labour 213 216 217 215 217 222 222 225 232 237 239 237 237 2 529.0
of which on income from
employment 200 203 203 201 202 207 206 209 217 221 223 221 221 2 492.0
Paid by employers 118 119 M9 n1N8 119 124 126 128 131 133 134 132 131 1 2929
Paid by employees 8.2 8.4 84 8.3 83 8.3 79 8.0 8.6 8.8 89 8.8 89 13 199.1
Paid by non-employed 14 14 14 14 1.5 1.5 1.6 1.7 1.5 1.6 1.7 1.7 1.7 il 370
Capital 99 101 106 105 104 94 94 100 105 108 107 108 107 2 2383
Income of corporations 24 24 3.0 3.0 3.0 1.8 25 2.8 29 29 2.8 2.8 2.8 10 62.7
Income of households 1.0 1.0 09 09 1.0 09 11 11 1.7 19 1.8 1.8 1.7 2 386
Income of self-employed 2. 2222 21 2.1 2.1 22 2] 19 20 19 19 19 8 413
Stock of capital 44 45 4.5 4.5 44 45 3.7 4.0 40 4.1 4.1 43 4.3 2 95.7
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Table FR.1: Tax Revenue (continued)

Revenue
Ranking 2016

2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 e
2016 (billion

euros)
D. Environmental taxes as % of GDP
Environmental taxes 2.1 2.0 2.0 19 1.8 19 19 19 2.0 2.0 20 2.2 22 19 49.7
Energy 1.7 1.6 1.6 1.5 14 1.5 1.5 1.5 1.5 1.6 1.6 1.8 1.8 17 41.2
of which transport fuel
taxes : : 13 1.2 12 12 1.2 12 11 11 1.1 1.2 12 19
Transport 03 0.3 0.3 03 0.3 0.3 03 0.3 0.3 0.3 0.3 0.3 0.3 20 57
Pollution and resources 012 012 012 012 012 012 011 013 014 014 014 013 013 9 29
E. Property taxes as % of GDP
Taxes on property 3.0 31 31 32 31 31 40 43 43 4.3 4.5 4.6 4.7 1 104.8
Recurrent taxes on
immovable property 1.8 19 19 19 2.0 2.2 29 3.0 31 3.1 32 32 33 1 72.7
Other taxes on property 11 1.2 1.2 1.2 1.1 09 11 13 1.2 12 13 14 14 4 321
F. Implicit tax rates %
Consumption 203 203 201 197 193 190 192 198 200 201 205 209 210 16
Labour 384 389 391 390 390 386 385 392 402 408 411 412 412 5
G. Payable tax credits as % of GDP
Total payable tax credits 02 02 03 05 06 10 09 07 07 06 10 12 12 25.8
Tax expenditure
component : : : : : : 0.5 04 0.5 0.5 0.6 0.7 0.6 14.2
Transfer component : : : : : : 04 03 0.2 0.2 04 0.5 0.5 11.6
;:’;ﬂ;fe"t;e;’ce:'e ‘:;t‘;dj"“ed for 416 428 440 448 450 449 450 1002.2

(') This level refers to the Ldnder in Austria and Germany, the gewesten and gemeenschappen / régions et communautés in Belgium, and the comunidades auténomas in Spain.
(%) Representing taxes assessed but unlikely to be collected.

Source: DG Taxation and Customs Union, based on Eurostat data

Figure FR.1: Tax revenues by main taxes, compared to EU-28, 2016 (in % of total taxation (left graph) and in % of GDP
(right graph))
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Source: DG Taxation and Customs Union, based on Eurostat data.
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Table FR.2: Latest tax reforms

Description of measure Change

Date

Personal income tax: Earned income

Introduction of an income tax reduction for low earners: the amount of income tax is
reduced by 20 % for taxpayers whose income is below a certain threshold (e.g. EUR 18 500
for a single person). The income tax is unchanged for taxpayers earning more than another
threshold (e.g. EUR 20 500 for a single person). A smoothing rule applies for taxpayers
between the two thresholds so as to avoid a discontinuity in the tax schedule.

Increase in the rate of the Contribution sociale généralisée (compensated by a decrease in
employees’ social contributions).

Rate decrease

Rate increase

Indirect effect on income tax of the increase of the CSG and decrease of SSC employee. Neutral

Legislation: 29-12-2016
In force from: 01-01-2017

Legislation: 30-12-2017
In force from: 01-01-2018
Legislation: 30-12-2017
In force from: 01-01-2018

Personal income tax: Unincorporated businesses/Self employment income

Increase of “CICE” rate (from 6 % to 7 %): PIT part Rate decrease

Reduction of CICE rate (from 7 % to 6 %) and then next year removal of CICE: PIT part Rate increase

Legislation: 29-12-2016
In force from: 01-01-2017
Legislation: 30-12-2017
In force from: 01-01-2018

Personal income tax: Savings

Implementation of a dual income tax system through the introduction of a flat rate tax on

s ) L . A Rate decrease
capital income (interests, dividends, capital gains).

Legislation: 30-12-2017
In force from: 01-01-2018

Social security contributions: Employee

Decrease in the rate of employees’ social contributions (compensated by a increase Contri-

R R s Rate decrease
bution sociale généralisée).

Legislation: 30-12-2017
In force from: 01-01-2018

Social security contributions: Employer

Decrease in social contributions (compensated by the CICE removal). Rate decrease

Legislation: 30-12-2017
In force from: 01-01-2018

Taxes on payroll and workforce

Implementation of a tax credit on the payroll tax (CITS - crédit d'impét sur la taxe sur les

. Rate decrease
salaires).

Legislation: 29-12-2016
In force from: 01-01-2017

Corporate income tax

Increase of the CICE rate (from 6 % to 7 %). Rate decrease

Decrease of the CIT rate (from 33 1/3 % to 25 %). Rate decrease
Reduction of the CICE rate (from 7 % to 6 %) and then next year suppression of CICE. Rate increase
Increase in corporate income tax: CIT base widening resulting from the decrease of SSCs. Base increase
Removal of the “3 % dividend” tax. Rate decrease

Introduction of an exceptional contribution on the CIT. Rate increase

Legislation: 29-12-2016
In force from: 01-01-2017
Legislation: 29-12-2016
In force from: 01-01-2017
Legislation: 30-12-2017
In force from: 01-01-2018
Legislation: 30-12-2017
In force from: 15-12-2018
Legislation: 30-12-2017
In force from: 01-01-2018
Legislation: 01-12-2017
In force from: 31-12-2017

Environmentally-related taxes

Harmonisation of taxation of diesel and petrol. Rate increase

Increase of the carbon component within the TICPE. Rate increase

Impact on TICGN of the energy taxation. Rate increase

Legislation: 30-12-2017
In force from: 01-01-2018
Legislation: 30-12-2017
In force from: 01-01-2018
Legislation: 30-12-2017
In force from: 01-01-2018

Health-related taxes

Increase of taxes on tobacco. Rate increase

Legislation: 30-12-2017
In force from: 01-01-2018

Transaction taxes (movable and immovable property)

Rate increase; base
increase

Increase in the rate of the tax on financial transaction (0.2 % to 0.3 %) (2017) and enlargement
to intra-day transactions (2018).

Legislation: 29-12-2016
In force from: 01-01-2017

Recurrent taxes on immovable property (business and residential)

Removal of the Taxe d’habitation for 80 % of French taxpayers. Rate decrease

Introduction of the new tax on real estate wealth (along with the removal of the wealth tax). New tax

Legislation: 30-12-2017
In force from: 01-01-2018
Legislation: 30-12-2017
In force from: 01-01-2018

Recurrent taxes on (net) wealth

Rate decrease; base

Removal of the wealth tax (along with the introduction of the new tax on real estate wealth). decrease

Legislation: 30-12-2017
In force from: 01-01-2018
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Germany

Table DE.1: Tax Revenue

Revenue
Ranking 2016

2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 e
2016 (billion

euros)
A. Structure by type of tax as % of GDP
Indirect taxes 105 105 104 109 109 114 109 1 1117 110 109 109 109 26 341.7
VAT 6.1 6.1 61 68 69 72 70 70 70 70 69 70 70 18 218.8
Taxes and duties on
imports excluding VAT o8 07 07 07 06 07 08 08 08 08 08 08 08 6 261
Taxes on products, except
VAT and import duties 31 3.0 3.0 29 2.8 2.8 26 26 25 2.5 2.5 2.5 24 24 744
Other taxes on production 06 06 06 06 06 06 06 07 07 07 07 07 07 24 223
Direct taxes 104 107 15 19 122 13 108 1.2 1.8 122 122 124 129 1 404.2
Personal income taxes 7.8 78 8.0 84 9.0 8.9 8.1 8.2 8.6 89 89 91 9.2 8 288.3
Corporate income taxes 2.0 2.3 2.8 2.8 2.5 19 21 24 25 24 24 24 27 13 83.7
Other 0.6 0.6 0.7 0.7 0.7 0.6 0.6 0.7 0.6 09 1.0 1.0 1.0 1 323
Social contributions 161 158 154 146 147 153 150 149 150 150 150 151 152 2 4789
Employers’ 70 68 66 63 63 65 65 64 65 65 65 65 66 12 206.8
Households’ 91 9.1 8.8 83 8.3 8.8 85 8.5 8.5 85 8.5 8.5 8.7 3 2721
Less: capital transfers (?) na. na. na na na na na na na na na na na
Total 370 370 373 374 377 380 367 372 378 382 382 384 390 9 1224.8
zsi::‘:r:‘uer:tby BEIC] as % of total taxation
Central government 281 286 290 302 302 304 303 307 306 302 301 296 289 28 353.5
State government (') 211208 215 223 223 214 209 210 214 222 224 227 234 2864
Local government 7.0 7.3 7.8 79 8.1 75 75 7.7 79 7.8 7.8 79 8.1 12 99.1
Social security funds 435 428 413 392 389 403 409 401 397 393 393 392 391 4 4789
EU institutions 04 04 05 04 05 04 04 05 04 04 04 06 06 10 6.9
fCl;rfz::Lc:ure by economic as % of GDP
Consumption 10.0 99 99 103 104 108 104 105 104 105 105 104 103 24 323.2
Labour 219 214 212 206 2101 218 210 209 214 216 216 218 220 7 692.3
of which on income from
employment 190 185 184 180 185 190 183 184 188 190 191 192 194 6 611.0
Paid by employers 70 68 66 63 63 65 65 64 65 65 65 65 66 14 206.8
Paid by employees 127 17 18 M7 122 125 18 119 123 125 126 127 129 2 404.2
Paid by non-employed 29 29 2.8 2.5 26 2.8 2.7 26 25 26 2.5 2.5 26 8 814
Capital 51 56 62 65 63 53 53 58 60 61 61 63 67 16 209.3
Income of corporations 2.0 23 2.8 2.8 2.5 19 2.1 24 2.5 24 24 24 2.7 14 83.7
Income of households 0.4 04 0.5 0.6 0.7 0.6 0.4 0.5 0.4 0.5 0.5 0.6 0.6 15 18.1
Income of self-employed 719 19 20 20 19 19 19 20 21 2.1 2. 2.1 6 66.9
Stock of capital 1.0 1.0 1.0 1.0 1.0 1.0 1.0 1.0 1.0 11 11 1.2 1.3 18 40.6
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Table DE.1: Tax Revenue (continued)

Revenue
Ranking 2016

2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 pouti
2016 (billion

euros)
D. Environmental taxes as % of GDP
Environmental taxes 25 24 23 2.2 2.1 23 2.1 22 21 2.1 2.0 19 19 24 585
Energy 2. 20 20 18 18 19 18 18 18 17 17 16 15 23 484
of which transport fuel
taxes : : 1.5 14 14 14 14 1.3 1.3 1.2 12 1.2 12 23
Transport 03 04 04 04 03 03 03 03 03 03 03 03 03 19 10.0
Pollution and resources 000 000 000 000 000 000 000 000 000 000 000 000 000 27 0.0
E. Property taxes as % of GDP
Taxes on property 0.8 0.8 0.8 09 0.8 08 08 09 09 09 1.0 11 11 16 35.2
Recurrent taxes on
immovable property 0.4 04 04 0.4 04 04 0.4 04 04 0.4 04 04 0.4 18 13.7
Other taxes on property 04 04 04 04 04 04 04 04 05 05 05 06 07 12 21.5
F. Implicit tax rates %
Consumption 184 182 183 197 197 199 196 200 198 202 204 205 205 17
Labour 377 372 378 378 382 376 369 371 374 376 377 380 382 10
G. Payable tax credits as % of GDP
Total payable tax credits na. na na na na na na na nha na na na na n.a.
Tax expenditure
component na. na na na na na na na na na na na na na.
Transfer component na. na na na na na na na nha na na na na n.a.
Total tax revenue adjusted for na. na. na na. na. na. nd nd. nd nd nd nd na n.a.

payable tax credits

() This level refers to the Ldnder in Austria and Germany, the gewesten and gemeenschappen / régions et communautés in Belgium, and the comunidades auténomas in Spain.
(?) Representing taxes assessed but unlikely to be collected.

Source: DG Taxation and Customs Union, based on Eurostat data

Figure DE.1: Tax revenues by main taxes, compared to EU-28, 2016 (in % of total taxation (left graph) and in % of GDP
(right graph))
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Source: DG Taxation and Customs Union, based on Eurostat data.
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Table DE.2: Latest tax reforms

Description of measure

Change

Date

Personal income tax: Earned income

Increase of basic personal allowance from EUR 8 652 by EUR 168 to
EUR 8 820.

Further adjustment for fiscal drag by 0.73 %.

Further increase of the basic allowance for children by EUR 108 from
EUR 7 248 to EUR 7 356.

Further Increase of child benefit by EUR 24 per child per year.

Boosting the implementation of company pension plans on a voluntary
basis; measures aimed at SMEs and low-income earners.

Base decrease

Base decrease

Base decrease

Base decrease

N/A

Legislation: 20-12-2016
In force from: 01-01-2017
Legislation: 20-12-2016
In force from: 01-01-2017
Legislation: 20-12-2016
In force from: 01-01-2017
Legislation: 20-12-2016
In force from: 01-01-2017
Legislation: 17-08-2017
In force from: 01-01-2018

Personal income tax: Unincorporated businesses/Self employment income

Increase of the value limit for the immediate write-off of movable assets,
so-called low cost assets by EUR 390 to EUR 800.

Base decrease

Legislation: 27-06-2017
In force from: 05-07-2017

Social security contributions: Employee

Increase of SSC (long term care) by 0.2 percentage points to 2.55 % (applies
to both employer and employee SSCs as they share the burden 50/50).
Decrease of the supplemental contribution rate on average to statutory
health insurance by 0.1 percentage points to 1.0 %.

Decrease of the contribution rate to statutory pension insurance by

0.05 percentage points to 9.3 %.

Rate increase

Rate decrease; base increase

Rate decrease; base increase

Legislation: 21-12-2015
In force from: 01-01-2017
Legislation: 23-10-2017
In force from: 01-01-2018
Legislation: 18-12.2017
In force from: 01-01-2018

Social security contributions: Employer

Decrease of the contribution rate to statutory pension insurance by
0.05 percentage points to 9.3 %.

Rate decrease

Legislation: 18-12.2017
In force from: 01-01-2018

Corporate income tax

Increase of the value limit for the immediate write-off of movable assets,
so-called low cost assets by EUR 390 to EUR 800.

Boosting the implementation of company pension plans on a voluntary
basis; measures aimed at SMEs and low-income earners.

Base decrease

N/A

Legislation: 27-06-2017
In force from: 05-07-2017
Legislation: 17-08-2017
In force from: 01-01-2018

Other corporate taxes

Increase of the value limit for the immediate write-off of movable assets,
so-called low cost assets by EUR 390 to EUR 800.

Boosting the implementation of company pension plans on a voluntary
basis; measures aimed at SMEs and low-income earners.

Base decrease

N/A

Legislation: 27-06-2017
In force from: 05-07-2017
Legislation: 17-08-2017
In force from: 01-01-2018
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Greece

Table EL.1: Tax Revenue

Revenue
2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 Ra;gfé‘g (I:i?l:gn
euros)
A. Structure by type of tax as % of GDP
Indirect taxes M7 120 124 127 127 18 127 136 137 142 156 161 173 4 30.2
VAT 65 67 68 71 70 63 71 73 72 70 71 73 82 10 14.3
Taxes and duties on
imports excluding VAT 0.2 0.2 0.2 0.2 0.3 0.3 0.2 0.2 0.2 0.2 0.2 0.2 0.2 12 04
Taxes on products, except
VAT and import duties 4.5 4.5 4.8 4.8 4.5 43 4.6 5.0 49 52 52 51 54 3 94
Other taxes on production 06 06 06 06 09 1.0 08 1.1 1.5 1.8 31 35 35 3 6.1
Direct taxes 8.2 9.2 84 8.4 8.4 8.8 8.4 93 109 106 9.8 9.8 104 15 18.2
Personal income taxes 4.1 44 43 4.5 45 44 40 47 6.9 59 59 5.7 59 18 10.2
Corporate income taxes 27 33 2.5 2.3 2.1 2.5 2.5 2.1 1.1 11 19 22 25 15 44
Other 14 1.6 1.5 1.6 1.7 1.8 19 2.5 29 3.5 2.1 19 2.0 2 3.6
Social contributions 105 107 103 107 107 102 109 107 109 107 104 107 1] 17 19.3
Employers’ 48 51 47 50 50 47 51 48 48 47 45 44 44 23 77
Households’ 57 56 5.6 58 5.7 55 59 59 6.1 6.0 59 6.3 6.7 6 1.6
Less: capital transfers (?) na. na. na na na na na na na na na na na
Total 305 319 310 318 318 308 320 336 355 355 357 366 388 1 67.7
g'oiterru:rtnuer:tby GEIE] as % of total taxation
Central government 634 645 636 631 628 637 642 666 670 675 687 689 696 7 47.1
State government () na. na na na na na na na na na na na na n.a.
Local government 22 22 22 22 23 23 2.3 23 24 26 24 24 24 22 1.6
Social security funds 340 329 338 343 345 336 331 308 303 297 286 284 277 16 18.7
EU institutions 04 04 04 04 04 03 04 03 02 02 03 03 03 27 0.2
fCl;:E:;.:::ure by economic 25 % of GDP
Consumption 107 1o 1M1 13 11 104 119 1260 127 132 134 135 148 4 257
Labour 13.0 135 131 137 137 132 136 136 157 146 145 147 153 17 26.7
of which on income from
employment 125 129 124 129 129 123 128 127 141 133 130 132 137 20 239
Paid by employers 4.8 5.1 47 50 50 47 5.1 48 48 47 45 44 44 24 77
Paid by employees 76 7.8 7.7 79 78 7.7 77 79 9.3 8.6 8.5 8.8 9.3 Il 16.2
Paid by non-employed 0.5 0.7 0.7 0.8 0.8 09 0.8 09 1.5 1.3 1.5 1.5 1.6 12 2.8
Capital 6.7 74 6.9 6.8 7.0 7.1 6.5 75 VA 76 79 84 8.7 7 15.2
Income of corporations 27 33 2.5 23 2.1 2.5 25 2.1 1.1 11 19 2.2 25 16 44
Income of households 11 1.2 1.2 1.3 14 1.2 1.3 14 1.7 19 1.8 1.5 1.6 3 2.7
Income of self-employed 09 08 08 08 08 08 06 09 09 08 08 07 08 18 14
Stock of capital 2.0 2.1 2.3 24 26 2.6 21 31 33 3.8 35 39 39 5 6.8
