National tax systems: structure and recent developments

: Tax Revenue

Revenue
2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 Razr(l)ljzg (lfi?l:gn
euros)
A. Structure by type of tax as % of GDP
Indirect taxes 11.6 9.6 82 100 98 104 1.2 16 120 118 118 M9 17 23 145.5
VAT 58 47 34 52 51 53 59 62 64 64 65 66 65 23 809
Taxes and duties on
imports excluding VAT 0.2 0.2 0.1 0.2 0.2 0.2 0.1 0.2 0.2 0.2 0.2 0.2 0.2 18 2.1
Taxes on products, except
VAT and import duties 4.5 3.6 34 34 32 31 3.3 33 34 33 34 34 32 17 40.3
Other taxes on production 1.1 1.1 1.2 13 14 1.8 19 19 20 19 1.8 1.8 1.8 12 22.3
Direct taxes 13.0 107 9.5 9.5 96 104 105 107 105 105 106 11.0 10.8 12 134.6
Personal income taxes 76 7.1 6.7 70 72 75 76 7.7 74 7.3 75 7.7 8.0 " 99.0
Corporate income taxes 46 28 22 1.8 1.8 2.1 20 20 22 22 22 25 2.1 20 25.8
Other 09 09 0.6 0.6 0.6 0.7 09 09 1.0 09 09 0.8 0.8 10 99
Social contributions ng M9 120 m9 ng MM nM5 M6 M4 M4 nms5 117 123 " 152.5
Employers' 87 86 85 84 83 81 81 82 82 82 84 86 90 5 123
Households' 31 3.2 3.6 35 35 3.6 34 34 3.2 3.2 31 31 3.2 21 40.3
Less: capital transfers (') 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Total 365 322 297 313 312 324 332 339 339 337 340 347 348 18 4327
zg/::‘:;‘uer:tby exelo as % of total taxation
Central government 459 408 355 406 391 373 420 426 429 419 413 418 404 24 174.8
State government (%) 140 142 158 131 145 179 143 138 141 148 154 153 154 66.7
Local government 8.1 85 89 90 9.1 9.3 97 98 96 96 95 93 9.1 10 395
Social security funds 316 360 393 368 369 351 337 334 327 330 331 330 344 8 149.0
EU institutions 04 04 04 05 05 04 04 04 07 07 07 06 06 6 27
fcd:z::.:)c:ure by economic s % of GDP
Consumption 8.9 76 6.3 8.1 8.0 8.2 9.0 9.3 9.6 9.5 9.5 9.6 94 25 116.9
Labour 165 164 164 166 168 168 166 169 163 162 164 168 175 14 2184
of which on income from
employment 156 155 151 153 154 152 150 153 149 149 151 155 161 13 2009
Paid by employers 87 86 85 84 83 81 8.1 82 82 82 84 86 90 8 112.3
Paid by employees 70 6.8 6.6 6.9 71 7.1 69 71 6.7 6.7 6.7 6.9 71 22 88.6
Paid by non-employed 0.8 09 1.3 14 14 1.6 1.7 1.6 14 1.3 1.3 1.3 14 14 17.5
Capital 1.1 8.1 70 6.6 6.5 74 75 77 8.0 79 8.0 84 78 1 974
Income of corporations 46 2.8 2.2 1.8 1.8 2.1 2.0 2.0 2.2 2.2 2.2 2.5 2.1 21 25.8
Income of households 11 09 0.8 0.7 0.8 0.8 0.8 09 09 0.8 09 1.0 1.0 8 12.7
Income of self-employed 8 16 15 15 15 16 16 17 16 16 17 17 16 9 204
Stock of capital 3.6 2.8 2.5 2.5 24 29 3.0 3.2 33 3.2 3.2 3.2 31 5 385
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Table ES.1: Tax Revenue (continued)

Revenue
Ranking 2019

2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 L
2019 (billion

euros)
D. Environmental taxes as % of GDP
Environmental taxes 1.8 1.6 1.6 1.6 1.6 1.6 19 19 19 19 1.8 1.8 1.8 25 221
Energy 4 13 13 13 13 13 16 16 16 15 15 15 15 24 18.1
of which transport fuel
taxes 1.2 11 11 1.1 1.0 1.0 1.2 11 11 11 11 11 11 21
Transport 04 03 03 03 03 03 03 02 02 02 02 02 02 21 30
Pollution and resources 002 002 002 002 002 004 008 007 008 008 008 008 008 12 1.0
E. Property taxes as % of GDP
Taxes on property 3.0 2.3 2.0 2.1 2.0 24 26 27 2.8 27 2.6 2.7 26 4 320
Recurrent taxes on
immovable property 0.7 0.8 09 1.0 1.0 1.2 1.2 1.3 1.2 1.2 1.2 1.2 11 6 14.3
Other taxes on property 2.3 1.5 1.2 11 09 1.2 1.3 14 1.5 1.5 14 1.5 14 5 177
F. Implicit tax rates %
Consumption 133 113 93 1.8 14 16 130 133 139 138 138 139 138 27
Labour 331 316 305 311 319 326 327 333 326 330 336 342 352 13
G. Payable tax credits as % of GDP
Total payable tax credits 0.1 02 02 02 01 0.1 0.1 0.1 0.1 02 02 03 02 26
Tax expenditure
component 0.0 0.1 0.1 0.1 0.0 0.0 0.0 0.0 0.1 0.1 0.1 0.1 0.1 11
Transfer component 0.1 0.1 0.1 0.1 00 00 00 00 0.1 0.1 0.1 0.2 0.1 14
;‘;‘;f’;;fe"t;e;’;"e‘g;t‘;dj“s’ed for 364 321 207 313 312 324 331 339 338 336 339 346 347 4316

() Representing taxes assessed but unlikely to be collected.
(%) This level refers to the Lédnder in Austria and Germany, the gewesten and gemeenschappen / régions et communautés in Belgium, and the comunidades auténomas in Spain.

Source: European Commission, DG Taxation and Customs Union, based on Eurostat data

Figure ES.1: Tax revenues by main taxes, 2019
(in % of total taxation (left graph) and in % of GDP (right graph))
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: Latest tax reforms

Description of measure

Change

Date

Personal income tax: Earned income

PIT new state’s tax bracket introduced with a maximum marginal tax rate
(24.5%) for taxable income over EUR 300 000

A lower ceiling EUR 2 000 (from EUR 8 000) applies for annual contributions
made by individuals to welfare systems (e.g. pension plans). However, the
overall deductible ceiling may reach up to EUR 10 000 including employer's
contributions.

Rate increase

Base increase

Announcement: 27-10-2020
Legislation: 30-12-2020
In force from: 2021-01-01

Announcement: 27-10-2020
Legislation: 30-12-2020
In force from: 2021-01-01

Personal income tax: Unincorporated businesses/Self employment
income

PIT new state’s tax bracket introduced with a maximum marginal tax rate
(24.5%) for taxable income over EUR 300 000

A lower tax deduction EUR 2 000 (from EUR 8 000) applies for annual contri-
butions made by individuals to welfare systems (e.g. pension plans)

Rate increase

Base increase

Announcement: 27-10-2020
Legislation: 30-12-2020

In force from: 2021-01-01
Announcement: 27-10-2020
Legislation: 30-12-2020

In force from: 2021-01-01

Personal income tax: Savings

PIT new tax bracket introduced to income from savings with a maximum tax
rate (26%) for taxable income over EUR 200 000

Rate increase

Announcement: 27-10-2020
Legislation: 30-12-2020
In force from: 2021-01-01

Corporate income tax

Full (100%) exemption of dividends and capital gains derived from resident
and non-resident companies is reduced to 95%. However, the 100%
exemption remains for dividends received from subsidiaries established as
from 1 January 2021 by resident companies with a turnover not exceeding
EUR 40 million in the previous year. The exemption applies for a period of 3
years following the year of incorporation of the subsidiary.

Base increase

Announcement: 27-10-2020
Legislation: 30-12-2020
In force from: 2021-01-01

Value-added tax

VAT rate raised to 21% (from 10%) for sugar-sweetened drinks, except for
baby milk beverages deemed food supplement for special dietary needs.

Rate increase

Announcement: 27-10-2020
Legislation: 30-12-2020
In force from: 2021-01-01

Recurrent taxes on (net) wealth

Net Wealth top rate increased to 3.5% (from 2.5%) for tax bases over EUR 10
695 996.06, and its application is extended indefinitely

Rate increase

Announcement: 27-10-2020
Legislation: 30-12-2020
In force from: 2021-01-01

Other taxes

Tax on Insurance Premiums rate increased to 8% (from 6%)

Rate increase

Announcement: 27-10-2020
Legislation: 30-12-2020
In force from: 2021-01-01
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