23 December 2011 Study on applying the current principle for the place of supply of B2B services to B2B supplies of goods - Place of establishment of the customer

APPENDIX 1.7.1 / EXEMPT TAXABLE PERSON WITHOUT RIGHT TO DEDUCT VAT & NO XABLE LEGAL PERSONS - LOCA

Diagram | Scenario COLTHGIEY || LOCE C°‘““_W SRy Sl Ship to Current treatment (AS IS) Future treatment (TO BE) Impact in country of taxation (AS IS) Impact in country of taxation (TO BE) Impact on supplier (TO BE) Impact in customer (TO BE)
remark goods supplier customer from
Place of | Exemption | Liable | Place of | Exemption | Liable Budgetary impact Ease of administration | Prevention of Budgetary impact Ease of administration | Prevention of | Budgetary Legal Shift of Cost of Budgetary Legal Shift of Cost of
supply | pursuant to supply | pursuant to and cost of collection fraud and and collection fraud and impact certainty and liability implemen- impact certainty and liability implemen-
article 136 of article 136 of abuse on EU abuse on EU simplicity tation and simplicity tation and
VAT VAT level level compliance compliance
Directive / Directive /
Qut of scope Qut of scope
Cash flow | Revenue Ease of Cost of Cash flow Revenue Ease of Cost of
admini- collection admini- collection
stration stration
o a 156 1 local supply MS1 MS1 MS2 MS1 Yes Suppl. MS2 Yes Cust. 0 0 1 1 0 0 0 0 0
o % 157 2 local supply MS1 MS1 MS1 MS1 Yes Suppl. MS1 Yes Suppl. 0 0 0 0 0 0 0 0 0 0 0 0 0
™ No EU
od 158 3 local supply MS1 MS1 Non-EU MS1 Yes Suppl. | Non-EU | Not relevant VAT 0 0 1 1 - 0 1 1 1 0 1 0 1
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APPENDIX 1.7.2 /| EXEMPT TAXABLE PERSON WITHO!

Study on applying the current principle for the place of supply of B2B services to B2B supplies of goods - Place of establishment of the customer

T RIGHT TO DED VAT & NON-TAXABLE LEGAL PERSO CROSS-BORDER SUPPLY WITHIN EU
" . Location Country Country Ship . . . .
Diagram Scenario | Additional remark . Ship to Current treatment (AS IS) Current treatment (AS IS) Future treatment (TO BE) Impact in country of taxation (AS IS) Impact in country of taxation (TO BE) Impact on supplier (TO BE) Impact in customer (TO BE)
goods supplier customer from
Place of Exemption Liable | Place of Exemption | Liable | Place of | Exemption | Liable Budgetary impact Ease of administration | Prevention of Budgetary impact Ease of ation | Pr ion of y Legal Shift of Cost of Budgetary Legal Shift of Cost of
supply pursuant to supply pursuant to supply | pursuant to and cost of collection fraud and and collection fraud and impact certainty and liability implemen- impact certainty and liability implemen-
article 136 of ICA article 140 of article 136 of abuse on EU abuse on EU simplicity tation and simplicity tation and
VAT Directive / VAT Directive VAT Directive level level compliance compliance
Out of scope / Out of / Out of
scope scope
Cash flow | Revenue Ease of Cost of Cash flow Revenue Ease of Cost of
collection admini- collection
=
o 159 1 oy MS1 MS1 MS2 MS1 | Ms2 MS1 Yes suppl. | ms2 Yes cust. | wms2 Yes Cust. 0 0 1 1 0 0 0 0 1 0 1
transport EU
O]
S
o 160 2 e chlcy MS1 MS1 MS1 MS1 | Ms2 MS1 Yes suppl. | ms2 Yes cust. | wms1 Yes Suppl. 0 0 0 0 0 0 0 0 0 0 1 1 1
transport EU
O
3 .
o 161 3 it GIERELEN € MS1 MS1 Non-EU MS1 | Ms2 MS1 Yes suppl. | ms2 Yes Cust. | Non-EU | Notrelevant | N EY 0 0 1 1 1 0 1 1 1 0 1 1 1
5 transport EU VAT
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APPENDIX 1.7.3 / EXEMPT TAXABLE PERSON WITHO

Study on applying the current principle for the place of supply of B2B services to B2B supplies of goods - Place of establishment of the customer

RIGHT TO DEDUCT VAT & NON-TAXABLE LEGAL PERSONS - EXPORTATION O

Diagram Scenario | Additional remark Lo Coun'Fry SRy Sl Ship to Current treatment (AS IS) Future treatment (TO BE) Impact in country of taxation (AS IS) Impact in country of taxation (TO BE) Impact on supplier (TO BE) Impact in customer (TO BE)
goods supplier customer from
Place of | Exemption | Liable | Place of | Exemption | Liable Budgetary impact Ease of administration | Prevention of Budgetary impact Ease of administration | Prevention of | Budgetary Legal Shift of Cost of Budgetary Legal Shift of Cost of
supply | pursuant to supply | pursuant to and cost of collection fraud and and collection fraud and impact certainty and liability implemen- impact certainty and liability implemen-
article 136 of article 136 of abuse on EU abuse on EU simplicity tation and simplicity tation and
VAT VAT level level compliance compliance
Directive / Directive /
Out of Out of
Cash flow | Revenue Ease of Cost of Cash flow Revenue Ease of Cost of
admini- [ collection admini- | collection
stration stration

— with dispatch or
) 5 162 1 transport non-EU by} MS1 MS1 MS2 MS1 [Non-EU] MS1 Yes Suppl. MS2 Yes Cust. 0 0 1 1 0 0 0 0 0

w supplier

with dispatch or
& 163 2 transport non-EU MS1 MS1 MS1 MS1 [Non-EU] MS1 Yes Suppl. MS1 Yes Suppl. 0 0 0 0 0 0 0 0 0 0 0 0 0
8 < by supplier
o E with dispatch or
© 3 transport non-EU MS1 MS1 MS1 MS1 [Non-EU] MS1 Yes Suppl. MS1 Yes Suppl. 0 0 0 0 0 0 0 0 0 0 0 0 0
by customer

9 with dispatch or No EU
O o 164 4 transport non-EU by} MS1 MS1 Non-EU MS1 [Non-EU] MS1 Yes Suppl. | Non-EU | Not relevant VAT 0 0 1 1 -1 0 1 1 1 0 1 0 1

m supplier
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