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Study on applying the current principle for the place of supply of B2B services to B2B supplies of goods - Place of establishment of the customer

Qualitative impact assessment of the scenarios: evaluation framework
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(supplier and customer)
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supply
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Place of
supply

Exemption

Liable

Budgetary impact

Ease of administration
and cost of collection

Prevention of
fraud and
abuse on EU
level

Budgetary impact

Ease of administration
and collection

Prevention of
fraud and
abuse on EU
level

Budgetary
impact

Legal
certainty and
simplicity

Shift of
liability

Cost of
implemen-
tation and
compliance

Budgetary
impact

Legal
certainty and
simplicity

Shift of
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Cost of
implemen-
tation and
compliance

Cash flow

Revenue

Ease of
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Cost of
collection

Cash flow

Revenue

Ease of
admini-
stration

Cost of
collection

GROUP L1

without dispatch or
transport

Non-EU

No

Suppl.

No

Cust.

i

1/0/-1

with dispatch or
transport

Non-EU

No

Suppl.

No

Cust.

1/0/-1

local supply with
installation or
assembly by or on
behalf of the supplier|
- with dispatch or
transport

Non-EU

No

Suppl.

No

Cust.

1/0/-1

without dispatch or
transport

No

Suppl.

No

Cust.

1/0/-1

with dispatch or
transport

No

Suppl.

No

Cust.

1/0/-1

local supply with
installation or
assembly by or on
behalf of the supplier|
- with dispatch or
transport

No

Suppl.

No

Cust.

1/0/-1

GROUP L2

without dispatch or
transport

MS1
(premises

No

Suppl.

No

Suppl.

without dispatch or
transport

supplier)
MS1

(premises

customer)

No

Suppl.

No

Suppl.

with dispatch or
transport

Ms1

Ms1

Ms1

Ms1

Ms1

Ms1

Suppl.

Ms1

Suppl.

local supply with
installation or
assembly by or on
behalf of the supplier|
- with dispatch or
transport

Ms1

Ms1

Ms1

Ms1

Ms1

Ms1

Suppl.

Ms1

Suppl.

GROUP L3

without dispatch or
transport

No

Suppl.

No

Cust.

with dispatch or
transport

No

Suppl.

No

Cust.

local supply with
installation or
assembly by or on
behalf of the supplier|
- with dispatch or
transport

No

Suppl.

No

Cust.

without dispatch or
transport

Non-EU

No

Suppl.

No

Cust.

with dispatch or
transport

Non-EU

No

Suppl.

No

Cust.

local supply with
installation or
assembly by or on
behalf of the supplier|
- with dispatch or
transport

Non-EU

No

Suppl.

No

Cust.

without dispatch or
transport

No

Suppl.

No

Cust.

with dispatch or
transport

No

Suppl.

No

Cust.

local supply with
installation or
assembly by or on
behalf of the supplier|
- with dispatch or
transport

No

Suppl.

No

Cust.

GROUP L4

20

without dispatch or
transport

No

Suppl.

No

Suppl.

21

with dispatch or
transport

No

Suppl.

No

Suppl.

22

local supply with
installation or
assembly by or on
behalf of the supplier|
- with dispatch or
transport

No

Suppl.

No

Suppl.
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Study on applying the current principle for the place of supply of B2B services to B2B supplies of goods - Place of establishment of the customer

APPENDIX 1/LOCAL SUPPL
Diagram Scenario | Additional remark | Location COun!ry Cauntry Ship Ship to Current treatment (AS IS) Future treatment (TO BE) Impact in country of taxation (AS IS) Impact in country of taxation (TO BE) Impact on supplier (TO BE) Impact on customer (TO BE)
goods supplier customer from
Place of Exemption | Liable | Place of | Exemption Liable Budgetary impact Ease of administration Prevention of Budgetary impact Ease of administration | Prevention of | Budgetary Legal Shift of Cost of Budgetary Legal Shift of Cost of
supply supply and cost of collection fraud and and collection fraud and impact certainty and liability implemen- impact certainty and liability implemen-
abuse on EU abuse on EU simplicity tation and simplicity tation and
level level compliance compliance
Cash flow Revenue Ease of Cost of Cash flow Revenue Ease of Cost of
admini- collection admini- collection
stration stration
23 | Withoutdispatchor | ) | nongy Non-EU Ms1 No Suppl. | Non-EU | Not relevant 1 1 1 1 1 1 0 1
transport
8 24 Rk patchcy MS1 Non-EU Non-EU | msi | mst | ws1 No Suppl. | Non-EU | Not relevant 1 1 1 1 1 1 0 1
transport
25 EEC TV MS1 Non-EU Non-EU | msi | mst | ws1 No Suppl. | Non-EU | Not relevant 1 1 1 1 1 1 0 1
installation or
26 | Withoutdispatchor | g, Ms1 Non-EU Ms1 No Suppl. | Non-EU | Not relevant 1 1 1 1 1 1 0 1
transport
27 Rk patchcy MS1 MS1 Non-EU | mst | mst | ws1 No Suppl. | Non-EU | Not relevant 1 1 1 1 1 1 0 1
transport
local supply with
9 installation or
i} assembly by or on
% 28 behalf of the supplier| MS1 MS1 Non-EU MS1 MS1 MS1 No Suppl. | Non-EU | Not relevant 1 1 1 1 1 1 1] 1
[} - with dispatch or
& transport
29 without dispatch or | MS1 Non-EU Ms2 No suppl. | Non-EU | Not refevant 1 1 1 1 1 1 0 1
transport
30 it diSpatzhioy mSs2 MS1 NonEU | ms2 | ms2 | ws2 No Suppl. | Non-EU | Not relevant 1 1 1 1 1 1 0 1
transport
local supply with
10 installation or
assembly by or on
31 behalf of the supplier Ms2 Ms1 Non-EU Ms2 Ms2 Ms2 No Suppl. | Non-EU | Not relevant 1 1 1 1 1 1 0 1
- with dispatch or
transport
local supply with
installation or
assembly by or on No EU
32 behalf of the supplier Non-EU Non-EU MS1 Non-EU [Non-EU] Non-EU Not relevant VAT MS1 No Cust. 0 1
- with dispatch or
o transport
a3 | Withoutdispatehor | o ey | Non-EU Ms1 Non-EU | Notrelevant | NOEU | st No Cust. 0 1
transport VAT
3 34 with dispatchorf o ey | Non-EU Mst  [Non-EU[Non-EU| NonEU | Notrelevant | NOEY | sy No Cust. 0 1
% transport VAT
] 35 | Withoutdispatehor | -y, e\ Ms1 Ms2 Non-EU | Notrelevant | NOEV | ys2 No Cust. 0 1
& transport VAT
36 with dispatchor{ o, MS1 Ms2  [Non-EU[Non-EU| Non-EU | Notrelevant | NOEY | sz No Cust. 0 1
transport VAT
local supply with
12 installation or
assembly by or on No EU
37 behalf of the supplier] Non-EU MS1 MS2 Non-EU [Non-EU] Non-EU Not relevant VAT MS2 No Cust. 0 1
- with dispatch or
transport
3g | Withoutdispatchor [y, 0 Ms1 Ms1 Non-EU | Notrelevant | NOEU | st No Suppl. 1 1
transport VAT
39 with dispatchor | * o MS1 MSt  [Non-EU[Non-EU| Non-EU | Notrelevant | NOEV | wms1 No Suppl. 1 1
~ transport VAT
5 local supply with
CD) 13 installation or
I3 assembly by or on No EU
® 40 behalf of the supplier] Non-EU MS1 MS1 Non-EU|Non-EU| Non-EU | Notrelevant | ") MS1 No Suppl. 1 1
- with dispatch or
transport
without dispatch or No EU No EU
41 wansport Non-EU MS1 Non-EU Non-EU Not relevant VAT Non-EU | Not relevant VAT
42 with dispatchor{ o, MS1 Non-EU  [Non-EU[Non-EU| Non-EU | Notrelevant | NOEY | Non-gu | Not relevant | NOEY
transport VAT VAT
local supply with
14 installation or
assembly by or on No EU No EU
43 behalf of the supplier] Non-EU MS1 Non-EU Non-EU [Non-EU] Non-EU Not relevant Non-EU | Not relevant
VAT VAT
- with dispatch or
&) transport
o
8 local supply with
% installation or
assembly by or on HEY HEY
44 behalf of the supplier] Non-EU Non-EU Non-EU Non-EU|Non-EU] Non-EU | Not relevant \7AT Non-EU | Not relevant \7AT
- with dispatch or
15 transport
without dispatch or No EU No EU
45 e Non-EU Non-EU Non-EU Non-EU Not relevant VAT Non-EU | Not relevant VAT
46 CEEEEs Non-EU Non-EU Non-EU Non-EU [Non-EU] Non-EU Not relevant No EU Non-EU | Not relevant No EU
transport VAT VAT
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APPENDIX 1.1.2/

Impact in country of taxation (AS IS)

WITHIN EU

Impact in country of taxation (TO BE)

Impact on supplier (TO BE)

Impact on customer (TO BE)

Place of IC
acquisiton or
installation

Exemption

Liable

Place of
supply

Exemption

Liable

Budgetary impact

Ease of administration and
cost of collection

Prevention of
fraud and abuse
on EU level

Budgetary impact

Ease of administration and
collection

Prevention of
fraud and abuse
on EU level

Budgetary
impact

Legal certainly
and simplicity

Shift of liability

Cost of
Implemen-
tation and
compliance

Budgetary
impact

Legal certainly
and simplicity

Shift of liability

Cost of
Implemen-
tation and
compliance

Cash flow

Revenue

Ease of admini- Cost of
stration collection

Cash flow

Revenue

Ease of admini Cost of
stration collection

GROUP EU1

16

with dispatch or
transport

Ms2

No

Cust.

No

Cust.

17

with dispatch or
transport

Ms2

No

Cust.

No

Cust.

18

installation or
assembly by or
on behalf of the
supplier

No

Suppl.

No

Suppl.

19

with dispatch or
transport

Ms1

Non-EU

Ms2

Ms1

Ms2

Ms2

Cust.

Ms2

Cust.

GROUP EU2

20

installation or
assembly by or
on behalf of the
suppler

Ms2

No

Suppl.

No

Cust.

1/0/-1

21

installation or
assembly by or
on behalf of the
supplier

Ms1

Ms3

Ms2

Ms1

Ms2

Ms2

Suppl.

Ms2

Cust.

1/0/-1

22

installation or
assembly by or
on behalf of the

supplier

Non-EU

Ms2

No

Suppl.

No

Cust.

GROUP EU3

23

with dispatch or
transport

Ms2

Ms1

Cust.

Cust.

24

with dispatch or
transport

No

Cust.

No

Cust.

25

10

with dispatch or
transport

Non-EU

No

Cust.

No

Cust.

GROUP EU4

26

11

installation or
assembly by or
on behalf of the
supplier

Ms1

Ms2

Ms1

Ms1

Ms2

Ms2

Suppl.

Ms1

Cust.

27

12

installation or
assembly by or
on behalf of the
supplier

No

Suppl.

No

Cust.

28

13

installation or
assembly by or
on behalf of the
supplier

Non-EU

No

Suppl.

No

Cust.

GROUP EUS

29

14

with dispatch or
transport

MS3

No

Cust.

No

Cust.

30

15

with dispatch or
transport

Ms2

Ms3

Cust.

Cust.

31

16

with dispatch or
transport

Non-EU

MS3

Cust.

Cust.

GROUP EU6

32

17

installation or
assembly by or
on behalf of the
supplier

Ms1

Non-EU

Ms3

Ms1

Ms2

Ms2

Suppl.

Ms3

Cust.

33

18

installation or
assembly by or
on behalf of the
supplier

MS3

No

Suppl.

No

Cust.

34

19

installation or
assembly by or
on behalf of the

Ms3

No

Suppl.

No

Cust.

GROUP EU7

35

20

installation or
assembly by or
on behalf of the
supplier

Ms3

No

Suppl.

No

Suppl.

36

21

with dispatch or
transport

No

Cust.

No

Suppl.

37

22

with dispatch or
transport

No

Cust.

No

Suppl.

38

23

installation or
assembly by or
on behalf of the

supplier

No

Suppl.

No

Suppl.

39

24

with dispatch or
transport

No

Cust.

No

Suppl.

1/0/-1
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Evaluation framework

APPENDIX 1.1.2/ WITHIN EU
Diagram Scenario (it Location il Geliliyy ShiD Ship to Current treatment (AS IS) Future treatment (TO BE) Impact in country of taxation (AS IS) Impact in country of taxation (TO BE) Impact on supplier (TO BE) Impact on customer (TO BE)
remark goods supplier customer | from
Place of IC Exemption Liable Place of Exemption Liable Budgetary impact Ease of inistration and Prevention of Budgetary impact Ease of administration and Prevention of Budgetary Legal certainly Shift of liability Cost of Budgetary Legal certainly | Shift of liability Cost of
acquisiton or supply cost of collection fraud and abuse collection fraud and abuse impact and simplicity Implemen- impact and simplicity Implemen-
installation on EU level on EU level tation and tation and
compliance compliance
Cash flow Revenue Ease of admini- Cost of Cash flow Revenue |Ease of admini Cost of
stration collection stration collection
40 25 with dispatchor =gy MS3 NonEU | Msi | wMs2 Ms2 No cust. | NonEU | Notrelevant | NOEY 0 1 1 1 1 1 1 1
transport VAT
41 26 with dispatchor ey MS1 NonEU | Msi | wMs2 Ms2 No cust. | NonEU | Notrelevant | NOEY 0 1 1 1 1 1 1 1
transport VAT
42 27 THICSEESIGT || e Ms2 NonEU | Ms1 | wMs2 Ms2 No cust. | NonEU | Notrelevant | NOEV 0 1 1 1 1 1 1 1
transport VAT
43 28 THICSEESIGT || e Non-EU | NonEU | MSL | Ms2 Ms2 No cust. | NonEU | Notrelevant | NOEY 0 1 1 1 1 1 1 1
transport VAT
installation or
o assembly by or o N No EU
a 40 29 on behalf of the MS1 MS3 Non-EU MS1 Ms2 Ms2 No Suppl. Non-EU Not relevant VAT i il il i i i 0 il
o supplier
3 installation or
4 assembly by or No EU
o 41 30 on behalf of the MS1 MS1 Non-EU MS1 Ms2 Ms2 No Suppl. Non-EU Not relevant VAT i il il il i i 0 il
supplier
installation or
assembly by or o N No EU
42 31 on behalf of the MS1 Ms2 Non-EU MS1 Ms2 Ms2 No Suppl. Non-EU Not relevant VAT i il il il i i 0 il
supplier
installation or
assembly by or No EU
43 32 on behalf of the MS1 Non-EU Non-EU MS1 Ms2 Ms2 No Suppl. Non-EU Not relevant VAT 1 1 1 1 1 1 0 1
supplier
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APPENDIX /IMPORTATION INTO EU

Study on applying the current principle for the place of supply of B2B services to B2B supplies of goods - Place of establishment of the customer

Diagram | Scenario | Additional remark | -063ton | Country | Country | g g | spip to Current treatment (AS 1S) of Future treatment (TO BE) of importation | FUtUre treatment (TO BE) of supply of Impact in country of taxation (AS IS) Impact in country of taxation (TO BE) Impact on supplier (TO BE) Impact on customer (TO BE)
goods supplier | customer importation goods
Place of Exemption Liable Importation Exemption Liable Place of Exemption Liable Budgetary impact Ease of administration Prevention of Budgetary impact Ease of administration and Prevention of Budgetary |[Legal certainly [Shift of liability Cost of Budgetary |Legal certainly Shift of Cost of
supply supply and cost of collection | fraud and abuse collection fraud and abuse impact and simplicity Implemen- impact and simplicity liability Implemen-tation
goods goods on EU level on EU level tation and and compliance
compliance
Cash flow Revenue Ease of Cost of Cash flow Revenue Ease of Cost of
admini- collection admini- collection
stration stration
o 44 1 W"r;ri'::s;ﬂ‘ o | NonEU | NonEU | Ms1 | NonEU | Ms1 MS1 No Cust. MS1 No Cust. MS1 No Cust. 0 0 0 0 0 0 1
o=
Q=
5} 45 2 with dispatchor | o gy | ms2 MS1 | Non-EU | MS1 MS1 No Cust. MS1 No Cust. MS1 No Cust. 0 0 0 0 0 0 1
!ranseorl
& 46 3 W"r;ri'::s;ﬂ‘ o I NonEU | wMms1 MS1 Non-EU | Ms1 Ms1 No Cust. MS1 No Cust. Ms1 No Suppl. 0 0 0 0 o 1 1
o=
Q=
& 47 4 with dispatchor | o0 ey | wis2 MS2 | Non-EU | Ms1 Ms1 No Cust. Ms1 No Cust. Ms2 No Suppl. o 0 0 0 0 1 1
!ranseorl
48 5 W"r;ri'::s;ﬂ‘ o | NonEU | NonEU | Ms2 | NonEU | Mms1 MS1 No Cust. MS1 No Cust. Ms2 No Cust. 0 0 0 0 0 0 1
o
LS d
02 49 6 with dispatchor | o £y [ ws1 MS2 | Non-EU | MS1 MS1 No Cust. MS1 No Cust. Ms2 No Cust. 0 [ 0 0 0 0 1
% = transport
50 7 with dispatchor | o gy | vs3 MS2 | Non-EU | MS1 Ms1 No Cust. MS1 No Cust. Ms2 No Cust. 0 0 0 0 0 0 1
!ranseorl
with dispatch or
51 8 transport Non-EU | Non-EU Non-EU Non-EU Ms1 Ms1 No Cust. Ms1 No Cust. Non-EU Not relevant | No EU VAT 0 0 [ 0 0 [ [ 0 0 0 [ 0 0
o -
33 52 9 withdispatchor | o ey | ms1 | NonEU | NonEU | MSL MS1 No Cust. MS1 No cust. | Non-EU | Notrelevant | NoEU VAT 0 0 0 0 0 0 0 0 0 0 0 0 0
= transport
S with dispatch or
53 10 "an:pon Non-EU | MS2 | Non-EU | Non-EU | Ms1 MS1 No Cust. MS1 No Cust. Non-EU | Notrelevant | No EU VAT 0 o 0 o 0 0 0 o 0 0 0 0 0
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Study on applying the current principle for the place of supply of B2B services to B2B supplies of goods - Place of establishment of the customer

Diagram Scenario Additional remark Lot Coumvry Gy Ship Ship to Current treatment (AS IS) Future treatment (TO BE) Impact in country of taxation (AS IS) Impact in country of taxation (TO BE) Impact on supplier (TO BE) Impact on customer (TO BE)
goods supplier customer from
Place of | Exemption Liable Place of [ Exemption Liable Budgetary impact Ease of administration and| Prevention of Budgetary impact Ease of ation and Prevention of Budgetary | Legal certainly | Shift of liability Cost of Budgetary | Legal certainly | Shift of liability Cost of
supply supply cost of collection fraud and collection fraud and abuse impact and simplicity Implemen-tation impact and simplicity Implemen-
abuse on EU on EU level and compliance tation and
level compliance
Cash flow Revenue Ease of Cost of Cash flow Revenue |Ease of admini-|  Cost of
admini- collection stration collection
stration
g | = i |[WE d'sbp;'g‘p‘;i;ans”"" Ms1 MS1 Ms1 ms1 | NonEU | Ms1 Yes Suppl. Ms1 Yes Suppl. 0 0 0 o o 0 0 0 o 0 o 0 0
Q x ——
w
% 54 ap || EDCISTEERGIENSTAN | e MS1 Ms1 Msi | NonEU | Ms1 No Suppl. MS1 No Suppl. 0 0 0 0 0 0 0 0 0 0 0 0 0
by customer
o % 55 2 with dispatch or transport MS1 MS2 MS2 MS1 Non-EU MS1 Yes Suppl. MS2 Yes Suppl. 0 0 1 1 0 0 0 0 0 1 0 1 0 1 0 1
with dispatch or transport
56 3a by supplier MS1 Non-EU MS1 MS1 Non-EU MS1 Yes Suppl. MS1 Yes Cust. 0 0 1 1 1 0 1 1 1 0 1
¥}
@ —
@ 56 3p | Withdispatchortransport| ) Non-EU Ms1 Ms1 | NonEU | wMs1 No Suppl. Ms1 No Cust. 0 1 1 1 1 1 1 1 101 1
o by customer
5 —
e} 57 4a | Withdispatchortransportl o Ms2 Ms1 Ms1 | NonEU | Ms1 Yes Suppl. Ms1 Yes Cust. 0 1 1 0 0 1 1 1 0 1
4 by supplier
© with dispatch or transport
57 4b P P MS1 MS2 MS1 MS1 Non-EU MS1 No Suppl. MS1 No Cust. 0 1 1 0 1 1 1 1 1/0/-1 1
by customer
s 58 5 with dispatch or transport MS1 MS1 MS2 MS1 Non-EU MS1 Yes Suppl. MS2 Yes Cust. 0 1 1 0 0 0 0 0 1 1 0 0 1
w
% 59 6 with dispatch or transport MS1 MS3 MS2 MS1 Non-EU MS1 Yes Suppl. MS2 Yes Cust. 0 0 1 1 0 0 0 0 0 1 1 1 0 1
[¢]
4
o 60 7 with dispatch or transport MS1 Non-EU MS2 MS1 Non-EU MS1 Yes Suppl. MS2 Yes Cust. 0 0 1 1 1 0 0 1 0 1 1 1 0 1
2 61 8 with dispatch or transport MS1 MS1 Non-EU MS1 Non-EU MS1 Yes Suppl. Non-EU | Notrelevant | No EU-VAT 0 0 1 1 0 1 1 1 0 1
w
% 62 9 with dispatch or transport MS1 Non-EU Non-EU MS1 Non-EU MS1 Yes Suppl. Non-EU | Notrelevant | No EU-VAT 0 0 1 1 0 1 1 1 0 1 0 1
[¢]
4
[©] 63 10 with dispatch or transport MS1 MS2 Non-EU MS1 Non-EU MS1 Yes Suppl. Non-EU | Notrelevant | No EU-VAT 0 0 1 1 0 1 1 1 0 1 0 1
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