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ZEW - THE EFFECTS OF TAX REFORMS TO ADDRESS THE DEBT-EQUITY BIAS

Al.1 Interest deduction limitation rules — detailed calculation results

Table A1l: Interest deduction limitation rules - complete non-deductibility of interest expenses
EATR (%), by country, 2015
by asset, source of finance, and overall

corporate level

oh‘,:::‘" 2::::::': New Equity Debt IBnt:r;tr:;asl Intangibles Machinery F'R:::;al Inventory
Austria 23.0 26.0 26.0 17.3 23.0 23.4 22.3 24.4 22.0
Belgium 32.0 31.0 31.0 33.7 35.9 25.7 30.4 35.6 32.2
Bulgaria 10.2 10.2 10.2 10.2 10.8 9.8 9.1 11.0 10.5
Croatia 16.5 18.9 18.9 11.9 15.0 14.5 14.8 19.5 18.5
Cyprus 15.2 17.2 17.2 11.6 14.8 10.2 10.4 29.3 11.6
Czech Republic 19.0 19.0 19.0 19.0 18.4 18.3 17.4 20.9 19.9
Denmark 24.2 24.2 24.2 24.2 26.8 19.2 23.5 25.8 25.8
Estonia 15.7 15.0 22.0 15.0 15.7 15.7 15.7 15.7 15.7
Finland 18.6 20.9 20.9 14.2 20.7 18.7 14.4 19.5 19.5
France 42.8 42.6 44.3 42.6 50.3 38.5 38.8 43.5 42.7
Germany 31.5 31.5 31.5 31.5 32.5 28.9 31.3 34.0 30.9
Greece 30.6 30.6 30.6 30.6 28.7 30.6 31.6 31.8 30.4
Hungary 21.6 21.6 21.6 21.6 26.3 19.4 19.8 20.9 21.9
Ireland 14.1 15.9 15.9 10.7 11.5 11.7 11.5 24.4 11.6
Italy 27.2 25.1 25.1 31.1 29.1 23.6 29.5 26.3 27.4
Latvia 16.1 16.1 16.1 16.1 20.5 14.0 13.8 16.5 15.7
Lithuania 13.6 15.5 15.5 10.2 17.4 10.9 12.0 14.6 13.2
Luxembourg 25.5 29.1 29.1 18.9 27.5 23.8 22.2 28.5 25.7
Malta 32.2 36.5 36.5 24.3 31.0 32.7 29.2 34.2 34.2
Netherlands 22.5 25.6 25.6 16.9 23.8 20.3 22.3 24.4 22.0
Poland 19.8 19.8 19.8 19.8 20.7 17.8 20.7 20.9 19.0
Portugal 30.2 30.2 30.2 30.2 29.1 31.2 27.6 32.4 30.9
Romania 16.8 16.8 16.8 16.8 20.2 15.2 14.9 17.6 16.0
Slovakia 19.6 22.3 22.3 14.6 19.8 17.9 18.2 21.5 20.4
Slovenia 15.5 17.5 17.5 11.6 15.0 15.9 14.2 16.6 15.8
Spain 36.3 36.3 36.3 36.3 35.1 41.2 33.5 36.7 35.0
Sweden 19.4 22.0 22.0 14.6 19.6 17.7 18.1 21.0 20.7
United Kingdom 21.5 24.0 24.0 17.0 31.0 18.7 18.9 19.5 19.5
EU28 average 22.5 23.6 23.9 20.5 23.9 20.9 20.9 24.5 22.5

Note: Each finance column represents an unweighted average across all 5 assets. Each asset column represents an average across all
three types of finance, with weights of 55% retained earnings, 10% new equity and 35% debt. The overall mean is an average across
all 15 types of investment, with the same weights.
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Table A2: Interest deduction limitation rules - sensitivity for carry-forwards of non-deductible interest expenses

EATR (%), by country, 2015
by asset, source of finance, and overall

corporate level

Over:rl‘l Me- E:::::Z: New Equity Debt Il;:lrdslt::: Intangibles Machinery F':i::;al Inventory
Austria 23.0 26.0 26.0 17.3 23.0 23.4 22.3 24.4 22.0
Belgium 32.0 31.0 31.0 33.7 35.9 25.7 30.4 35.6 32.2
Bulgaria 9.9 10.2 10.2 9.3 10.5 9.5 8.7 10.7 10.2
Croatia 16.5 18.9 18.9 11.9 15.0 14.5 14.8 19.5 18.5
Cyprus 15.2 17.2 17.2 11.6 14.8 10.2 10.4 29.3 11.6
Czech Republic 19.0 19.0 19.0 19.0 18.4 18.3 17.4 20.9 19.9
Denmark 22.8 24.2 24.2 20.1 25.3 17.8 22.0 24.4 24.4
Estonia 15.7 15.0 22.0 15.0 15.7 15.7 15.7 15.7 15.7
Finland 18.6 20.9 20.9 14.2 20.7 18.7 14.4 19.5 19.5
France 42.8 42.6 44.3 42.6 50.3 38.5 38.8 43.5 42.7
Germany 29.6 31.5 31.5 26.1 30.6 27.1 29.4 32.1 29.1
Greece 28.9 30.6 30.6 25.6 27.0 28.9 29.8 30.1 28.7
Hungary 21.6 21.6 21.6 21.6 26.3 19.4 19.8 20.9 21.9
Ireland 14.1 15.9 15.9 10.7 11.5 11.7 11.5 24.4 11.6
Italy 25.3 25.1 25.1 25.8 27.2 21.7 27.6 24.7 25.5
Latvia 16.1 16.1 16.1 16.1 20.5 14.0 13.8 16.5 15.7
Lithuania 13.6 15.5 15.5 10.2 17.4 10.9 12.0 14.6 13.2
Luxembourg 25.5 29.1 29.1 18.9 27.5 23.8 22.2 28.5 25.7
Malta 32.2 36.5 36.5 24.3 31.0 32.7 29.2 34.2 34.2
Netherlands 22.5 25.6 25.6 16.9 23.8 20.3 22.3 24.4 22.0
Poland 19.2 19.8 19.8 18.2 20.1 17.2 20.1 20.3 18.4
Portugal 29.3 30.2 30.2 27.7 28.2 30.3 26.7 31.5 30.0
Romania 15.8 16.8 16.8 14.0 19.2 14.2 14.0 16.6 15.0
Slovakia 19.6 22.3 22.3 14.6 19.8 17.9 18.2 21.5 20.4
Slovenia 15.5 17.5 17.5 11.6 15.0 15.9 14.2 16.6 15.8
Spain 34.3 36.3 36.3 30.5 33.1 39.1 31.5 34.6 33.0
Sweden 19.4 22.0 22.0 14.6 19.6 17.7 18.1 21.0 20.7
United Kingdom 21.5 24.0 24.0 17.0 31.0 18.7 18.9 19.5 19.5
EU28 average 22.1 23.6 23.9 19.3 23.5 20.5 20.5 24.1 22.0

For an explanation of the values presented, see Table Al.




ZEW - THE EFFECTS OF TAX REFORMS TO ADDRESS THE DEBT-EQUITY BIAS

Table A3: Interest deduction limitation rules - complete non-deductibility of interest expenses
Cost of Capital (%), by country, 2015
by asset, source of finance, and overall

corporate level

olcllee;?\" E:::::Z: New Equity Debt Il;:lrdslt::: Intangibles Machinery F':i::;al Inventory
Austria 6.1 6.9 6.9 4.6 6.1 6.2 5.9 6.5 5.9
Belgium 7.0 6.7 6.7 7.5 8.2 5.1 6.5 8.0 7.0
Bulgaria 5.6 5.6 5.6 5.6 5.7 5.5 5.3 5.8 5.7
Croatia 5.4 6.0 6.0 4.2 5.0 4.9 4.9 6.1 5.9
Cyprus 5.8 6.3 6.3 4.9 6.2 5.2 5.2 6.9 5.5
Czech Republic 6.2 6.2 6.2 6.2 6.0 6.0 5.8 6.6 6.4
Denmark 6.7 6.7 6.7 6.7 7.4 5.4 6.5 7.1 7.1
Estonia 5.2 5.0 6.7 5.0 5.2 5.2 5.2 5.2 5.2
Finland 5.9 6.5 6.5 4.8 6.4 5.9 4.9 6.1 6.1
France 8.9 8.9 9.5 8.9 11.5 7.4 7.5 9.3 8.9
Germany 7.4 7.4 7.4 7.4 7.7 6.7 7.3 8.1 7.2
Greece 7.5 7.5 7.5 7.5 7.0 7.5 7.8 7.8 7.4
Hungary 6.6 6.6 6.6 6.6 7.7 6.0 6.1 6.6 6.6
Ireland 5.7 6.1 6.1 4.9 5.5 5.5 5.5 6.5 5.5
Italy 6.2 5.6 5.6 7.3 6.6 5.0 6.8 6.6 6.2
Latvia 6.1 6.1 6.1 6.1 7.2 5.7 5.6 6.2 6.1
Lithuania 5.6 6.0 6.0 4.8 6. 4.9 5.2 5.8 5.5
Luxembourg 6.0 7.0 7.0 4.1 6.6 5.5 5.1 6.9 6.1
Malta 6.8 8.2 8.2 4.4 6.5 7.0 5.9 7.4 7.4
Netherlands 6.0 6.8 6.8 4.5 6.3 5.4 5.9 6.5 5.9
Poland 6.4 6.4 6.4 6.4 6.6 5.9 6.6 6.6 6.2
Portugal 7.3 7.3 7.3 7.3 7.0 7.6 6.6 7.9 7.5
Romania 6.1 6.1 6.1 6.1 7.0 5.8 5.7 6.3 6.0
Slovakia 5.8 6.5 6.5 4.5 5.9 5.4 5.4 6.3 6.0
Slovenia 5.7 6.2 6.2 4.7 5.5 5.8 5.3 5.9 5.7
Spain 9.3 9.3 9.3 9.3 8.7 11.1 8.2 9.4 8.8
Sweden 5.8 6.5 6.5 4.6 5.9 5.4 5.5 6.2 6.2
United Kingdom 6.6 7.2 7.2 5.5 9.0 5.9 6.0 6.1 6.1
EU28 average 6.4 6.7 6.8 5.9 6.8 6.0 6.0 6.8 6.4

For an explanation of the values presented, see Table Al.
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Table A4: Interest deduction limitation rules - sensitivity for carry-forwards of non-deductible interest expenses

Cost of Capital (%), by country, 2015
by asset, source of finance, and overall

corporate level

ol\:llee;?\" E:::::Z: New Equity Debt Il;lfllrclslt::: Intangibles Machinery F':i::;al Inventory
Austria 6.1 6.9 6.9 4.6 6.1 6.2 5.9 6.5 5.9
Belgium 7.0 6.7 6.7 7.5 8.2 5.1 6.5 8.0 7.0
Bulgaria 5.5 5.6 5.6 5.4 5.7 5.4 5.3 5.7 5.6
Croatia 5.4 6.0 6.0 4.2 5.0 4.9 4.9 6.1 5.9
Cyprus 5.8 6.3 6.3 4.9 6.2 5.2 5.2 6.9 5.5
Czech Republic 6.2 6.2 6.2 6.2 6.0 6.0 5.8 6.6 6.4
Denmark 6.3 6.7 6.7 5.7 7.0 5.0 6.2 6.8 6.8
Estonia 5.2 5.0 6.7 5.0 5.2 5.2 5.2 5.2 5.2
Finland 5.9 6.5 6.5 4.8 6.4 5.9 4.9 6.1 6.1
France 8.9 8.9 9.5 8.9 11.5 7.4 7.5 9.3 8.9
Germany 6.9 7.4 7.4 5.8 7.1 6.1 6.8 7.6 6.7
Greece 7.0 7.5 7.5 6.1 6.5 7.0 7.3 7.3 6.9
Hungary 6.6 6.6 6.6 6.6 7.7 6.0 6.1 6.6 6.6
Ireland 5.7 6.1 6.1 4.9 5.5 5.5 5.5 6.5 5.5
Italy 5.7 5.6 5.6 5.8 6.1 4.5 6.2 6.1 5.6
Latvia 6.1 6.1 6.1 6.1 7.2 5.7 5.6 6.2 6.1
Lithuania 5.6 6.0 6.0 4.8 6.5 4.9 5.2 5.8 5.5
Luxembourg 6.0 7.0 7.0 4.1 6.6 5.5 5.1 6.9 6.1
Malta 6.8 8.2 8.2 4.4 6.5 7.0 5.9 7.4 7.4
Netherlands 6.0 6.8 6.8 4.5 6.3 5.4 5.9 6.5 5.9
Poland 6.2 6.4 6.4 6.0 6.5 5.7 6.4 6.5 6.0
Portugal 7.0 7.3 7.3 6.6 6.7 7.3 6.3 7.7 7.2
Romania 5.9 6.1 6.1 5.5 6.7 5.5 5.5 6.1 5.7
Slovakia 5.8 6.5 6.5 4.5 5.9 5.4 5.4 6.3 6.0
Slovenia 5.7 6.2 6.2 4.7 5.5 5.8 5.3 5.9 5.7
Spain 8.5 9.3 9.3 7.0 8.0 10.3 7.4 8.6 8.0
Sweden 5.8 6.5 6.5 4.6 5.9 5.4 5.5 6.2 6.2
United Kingdom 6.6 7.2 7.2 5.5 9.0 5.9 6.0 6.1 6.1
EU28 average 6.3 6.7 6.8 5.5 6.7 5.9 5.9 6.7 6.3

For an explanation of the values presented, see Table Al.
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Table A5: Interest deduction limitation rules - complete non-deductibility of interest expenses
EMTR (%), by country, 2015
by asset, source of finance, and overall

corporate level

olcllee;?\" E:::::Z: New Equity Debt Il;:lrdslt::: Intangibles Machinery F':i::;al Inventory
Austria 18.4 28.0 28.0 -8.2 18.4 19.7 15.7 23.2 14.6
Belgium 28.1 25.0 25.0 33.3 38.7 1.0 22.9 37.9 29.0
Bulgaria 10.8 10.8 10.8 10.8 12.7 9.2 6.5 13.4 11.7
Croatia 6.9 16.3 16.3 -18.0 0.0 -2.3 -1.3 18.4 15.1
Cyprus 14.1 20.7 20.7 -1.8 19.8 3.5 4.5 27.9 9.2
Czech Republic 18.9 18.9 18.9 18.9 16.9 16.6 13.6 24.6 21.9
Denmark 25.6 25.6 25.6 25.6 32.3 7.7 23.4 30.0 30.0
Estonia 3.4 0.0 25.8 0.0 3.4 3.4 3.4 3.4 3.4
Finland 15.1 22.9 22.9 -4.4 22.1 15.6 -2.9 18.4 18.4
France 44.0 43.6 47.1 43.6 56.5 32.6 33.6 46.4 43.6
Germany 32.5 32.5 32.5 32.5 34.9 24.9 31.9 38.4 30.9
Greece 33.4 33.4 33.4 33.4 28.2 33.3 35.6 36.3 32.8
Hungary 24.0 24.0 24.0 24.0 34.9 16.0 17.4 24.6 24.0
Ireland 12.3 18.6 18.6 -2.4 8.8 9.5 8.7 23.2 9.2
Italy 19.8 11.2 11.2 32.0 24.7 1.0 26.0 23.9 18.7
Latvia 18.6 18.6 18.6 18.6 30.3 11.6 10.7 19.7 17.4
Lithuania 10.1 16.5 16.5 -5.1 22.5 -1.6 3.3 13.8 8.3
Luxembourg 16.9 28.8 28.8 -20.5 24.0 9.5 1.4 27.2 17.5
Malta 26.9 38.7 38.7 -13.4 22.7 28.4 15.2 32.8 32.8
Netherlands 16.8 26.7 26.7 -11.0 21.1 7.8 15.7 23.2 14.6
Poland 21.5 21.5 21.5 21.5 24.2 14.8 24.1 24.6 19.0
Portugal 31.5 31.5 31.5 31.5 28.2 33.9 23.8 36.8 33.4
Romania 18.6 18.6 18.6 18.6 28.1 13.2 12.3 21.0 16.0
Slovakia 13.6 22.8 22.8 -10.8 14.6 6.7 8.2 20.3 16.7
Slovenia 11.6 18.8 18.8 -5.7 9.6 13.1 6.4 15.6 12.7
Spain 46.0 46.0 46.0 46.0 42.7 55.0 39.1 46.9 43.1
Sweden 14.5 23.2 23.2 -8.5 15.2 7.4 9.3 19.8 19.1
United Kingdom 24.6 31.0 31.0 9.0 44.4 15.6 16.4 18.4 18.4
EU28 average 20.7 24.1 25.1 10.3 24.3 14.5 15.2 25.4 20.8

For an explanation of the values presented, see Table Al.
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Table A6: Interest deduction limitation rules - sensitivity for carry-forwards of non-deductible interest expenses

EMTR (%), by country, 2015
by asset, source of finance, and overall

corporate level

olcllee;?\" E:::::Z: New Equity Debt Il;:lrdslt::: Intangibles Machinery F':i::;al Inventory
Austria 18.4 28.0 28.0 -8.2 18.4 19.7 15.7 23.2 14.6
Belgium 28.1 25.0 25.0 33.3 38.7 1.0 22.9 37.9 29.0
Bulgaria 9.7 10.8 10.8 7.6 11.6 8.1 5.3 12.4 10.7
Croatia 6.9 16.3 16.3 -18.0 0.0 -2.3 -1.3 18.4 15.1
Cyprus 14.1 20.7 20.7 -1.8 19.8 3.5 4.5 27.9 9.2
Czech Republic 18.9 18.9 18.9 18.9 16.9 16.6 13.6 24.6 21.9
Denmark 21.2 25.6 25.6 11.5 28.7 0.8 18.8 26.1 26.1
Estonia 3.4 0.0 25.8 0.0 3.4 3.4 3.4 3.4 3.4
Finland 15.1 22.9 22.9 -4.4 22.1 15.6 -2.9 18.4 18.4
France 44.0 43.6 47.1 43.6 56.5 32.6 33.6 46.4 43.6
Germany 27.2 32.5 32.5 14.5 29.9 18.2 26.5 34.0 25.3
Greece 28.6 33.4 33.4 17.8 22.7 28.6 31.2 31.9 28.0
Hungary 24.0 24.0 24.0 24.0 34.9 16.0 17.4 24.6 24.0
Ireland 12.3 18.6 18.6 -2.4 8.8 9.5 8.7 23.2 9.2
Italy 12.2 11.2 11.2 14.0 17.8 -11.3 19.3 18.2 10.6
Latvia 18.6 18.6 18.6 18.6 30.3 11.6 10.7 19.7 17.4
Lithuania 10.1 16.5 16.5 -5.1 22.5 -1.6 3.3 13.8 8.3
Luxembourg 16.9 28.8 28.8 -20.5 24.0 9.5 1.4 27.2 17.5
Malta 26.9 38.7 38.7 -13.4 22.7 28.4 15.2 32.8 32.8
Netherlands 16.8 26.7 26.7 -11.0 21.1 7.8 15.7 23.2 14.6
Poland 19.7 21.5 21.5 16.2 22.5 12.7 22.4 23.0 17.1
Portugal 29.0 31.5 31.5 23.9 25.5 31.6 20.7 34.7 31.0
Romania 15.4 18.6 18.6 8.7 25.6 9.6 8.6 17.9 12.6
Slovakia 13.6 22.8 22.8 -10.8 14.6 6.7 8.2 20.3 16.7
Slovenia 11.6 18.8 18.8 -5.7 9.6 13.1 6.4 15.6 12.7
Spain 41.0 46.0 46.0 29.0 37.1 51.7 32.8 42.1 37.6
Sweden 14.5 23.2 23.2 -8.5 15.2 7.4 9.3 19.8 19.1
United Kingdom 24.6 31.0 31.0 9.0 44.4 15.6 16.4 18.4 18.4
EU28 average 19.4 24.1 25.1 6.5 23.0 13.0 13.9 24.3 19.5

For an explanation of the values presented, see Table Al.
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Table A7: Interest deduction limitation rules - complete non-deductibility of interest expenses
EATR (%), by country, 2015
by asset, source of finance, and overall

top-rate qualified shareholder

olcllee;?\" E:::::Z: New Equity Debt Il;:lrdslt::: Intangibles Machinery F':i::;al Inventory
Austria 34.3 35.3 38.1 31.5 34.2 34.5 33.8 35.3 33.4
Belgium 40.9 38.0 45.5 44.1 44.0 36.5 39.9 43.3 40.8
Bulgaria 12.9 12.7 12.3 13.4 13.4 12.5 11.8 13.6 13.1
Croatia 22.2 22.4 26.6 20.6 21.0 20.7 20.9 24.5 23.7
Cyprus 19.3 17.4 21.7 21.6 19.0 15.2 15.4 31.0 16.0
Czech Republic 24.6 22.6 27.1 27.1 24.1 24.1 23.5 26.1 25.3
Denmark 43.4 41.8 45.4 45.4 44.8 40.9 43.0 44.2 44.2
Estonia 18.2 19.2 22.4 15.5 18.2 18.2 18.2 18.2 18.2
Finland 32.1 32.4 34.1 30.9 33.7 32.1 29.3 32.6 32.6
France 51.2 47.7 51.1 56.8 55.7 49.4 49.6 51.0 50.5
Germany 41.5 40.4 42.9 42.9 42.2 39.8 41.4 43.3 41.0
Greece 36.7 35.7 36.7 38.4 35.2 36.7 37.4 37.7 36.5
Hungary 30.7 30.2 35.8 30.2 34.6 28.9 29.2 30.1 30.9
Ireland 43.9 43.3 49.3 43.2 42.6 42.7 42.6 48.9 42.6
Italy 36.2 33.1 35.6 41.2 37.6 33.9 37.8 35.4 36.2
Latvia 21.8 21.7 22.0 22.0 25.7 19.9 19.7 22.1 21.5
Lithuania 25.1 27.4 29.8 20.1 28.2 22.7 23.7 26.1 24.9
Luxembourg 37.4 40.2 43.3 31.3 38.9 36.0 34.7 39.8 37.5
Malta 28.0 31.2 24.0 24.0 26.7 28.3 25.3 29.7 29.7
Netherlands 35.7 37.6 40.7 31.4 36.6 34.1 35.5 37.1 35.3
Poland 28.9 27.9 30.1 30.1 29.6 27.3 29.5 29.7 28.2
Portugal 40.7 39.4 42.2 42.4 39.9 41.3 39.1 42.2 41.1
Romania 24.9 24.0 25.9 25.9 27.7 23.6 23.4 25.5 24.1
Slovakia 18.1 20.9 15.5 14.5 18.4 16.5 16.8 20.0 18.9
Slovenia 26.1 24.6 31.3 26.8 25.6 26.3 25.3 26.8 26.2
Spain 44.5 43.7 45.4 45.4 43.6 48.0 42.5 44.8 43.5
Sweden 34.2 34.7 37.7 32.5 34.3 33.1 33.4 35.2 35.0
United Kingdom 32.4 31.1 33.7 33.9 38.9 30.4 30.6 30.9 30.9
EU28 average 31.6 31.3 33.8 31.5 32.7 30.5 30.5 33.0 31.5

For an explanation of the values presented, see Table Al.
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Table A8: Interest deduction limitation rules - sensitivity for carry-forwards of non-deductible interest expenses

EATR (%), by country, 2015
by asset, source of finance, and overall

top-rate qualified shareholder

olcllee;?\" E:::::Z: New Equity Debt Il;:lrdslt::: Intangibles Machinery F':i::;al Inventory
Austria 34.3 35.3 38.1 31.5 34.2 34.5 33.8 35.3 33.4
Belgium 40.9 38.0 45.5 44.1 44.0 36.5 39.9 43.3 40.8
Bulgaria 12.6 12.7 12.3 12.6 13.1 12.2 11.5 13.3 12.9
Croatia 22.2 22.4 26.6 20.6 21.0 20.7 20.9 24.5 23.7
Cyprus 19.3 17.4 21.7 21.6 19.0 15.2 15.4 31.0 16.0
Czech Republic 24.6 22.6 27.1 27.1 24.1 24.1 23.5 26.1 25.3
Denmark 42.6 41.8 45.4 43.0 44.0 40.1 42.2 43.3 43.3
Estonia 18.2 19.2 22.4 15.5 18.2 18.2 18.2 18.2 18.2
Finland 32.1 32.4 34.1 30.9 33.7 32.1 29.3 32.6 32.6
France 51.2 47.7 51.1 56.8 55.7 49.4 49.6 51.0 50.5
Germany 40.1 40.4 42.9 38.9 40.8 38.4 40.0 41.9 39.6
Greece 35.3 35.7 36.7 34.2 33.8 35.3 36.0 36.2 35.1
Hungary 30.7 30.2 35.8 30.2 34.6 28.9 29.2 30.1 30.9
Ireland 43.9 43.3 49.3 43.2 42.6 42.7 42.6 48.9 42.6
Italy 34.7 33.1 35.6 37.0 36.2 32.4 36.4 34.1 34.7
Latvia 21.8 21.7 22.0 22.0 25.7 19.9 19.7 22.1 21.5
Lithuania 25.1 27.4 29.8 20.1 28.2 22.7 23.7 26.1 24.9
Luxembourg 37.4 40.2 43.3 31.3 38.9 36.0 34.7 39.8 37.5
Malta 28.0 31.2 24.0 24.0 26.7 28.3 25.3 29.7 29.7
Netherlands 35.7 37.6 40.7 31.4 36.6 34.1 35.5 37.1 35.3
Poland 28.4 27.9 30.1 28.7 29.1 26.9 29.1 29.2 27.7
Portugal 40.1 39.4 42.2 40.5 39.3 40.7 38.4 41.5 40.5
Romania 24.0 24.0 25.9 23.6 26.9 22.8 22.6 24.6 23.3
Slovakia 18.1 20.9 15.5 14.5 18.4 16.5 16.8 20.0 18.9
Slovenia 26.1 24.6 31.3 26.8 25.6 26.3 25.3 26.8 26.2
Spain 42.9 43.7 45.4 41.0 42.0 46.5 40.9 43.2 42.0
Sweden 34.2 34.7 37.7 32.5 34.3 33.1 33.4 35.2 35.0
United Kingdom 32.4 31.1 33.7 33.9 38.9 30.4 30.6 30.9 30.9
EU28 average 31.3 31.3 33.8 30.6 32.4 30.2 30.2 32.7 31.2

For an explanation of the values presented, see Table Al.




ZEW - THE EFFECTS OF TAX REFORMS TO ADDRESS THE DEBT-EQUITY BIAS

Table A9: Interest deduction limitation rules - complete non-deductibility of interest expenses
Cost of Capital (%), by country, 2015
by asset, source of finance, and overall

top-rate qualified shareholder

ol\:llee;?\" E:::::Z: New Equity Debt Il;lfllrclslt::: Intangibles Machinery F':i::;al Inventory
Austria 5.6 6.0 7.0 4.6 5.6 5.7 5.4 6.0 5.3
Belgium 6.4 5.2 8.2 7.6 7.6 4.6 6.0 7.3 6.3
Bulgaria 5.5 5.4 5.4 5.6 5.6 5.4 5.2 5.7 5.6
Croatia 4.8 4.8 6.1 4.3 4.4 4.4 4.4 5.5 5.2
Cyprus 4.4 3.9 5.1 5.0 4.9 3.9 3.9 5.1 4.1
Czech Republic 5.5 4.9 6.2 6.2 5.4 5.4 5.2 5.9 5.7
Denmark 5.9 5.2 6.8 6.8 6.6 4.8 5.7 6.3 6.3
Estonia 5.7 5.9 6.7 5.0 5.7 5.7 5.7 5.7 5.7
Finland 5.2 5.3 5.9 4.8 5.8 5.2 4.3 5.4 5.4
France 6.0 4.0 6.0 9.3 8.6 4.9 5.0 6.0 5.5
Germany 6.9 6.5 7.4 7.4 7.2 6.2 6.9 7.6 6.7
Greece 6.9 6.6 6.9 7.5 6.4 6.9 7.2 7.3 6.9
Hungary 6.7 6.6 8.3 6.6 7.8 6.1 6.2 6.8 6.7
Ireland 5.2 5.0 7.8 4.9 5.0 5.1 5.0 6.0 5.0
Italy 5.6 4.4 5.3 7.4 5.9 4.5 6.0 5.9 5.4
Latvia 6.1 6.1 6.1 6.1 7.1 5.6 5.6 6.2 6.0
Lithuania 6.1 6.7 7.4 4.7 7.0 5.4 5.7 6.4 6.0
Luxembourg 6.3 7.3 8.5 4.1 6.9 5.8 5.4 7.2 6.4
Malta 5.7 6.7 4.5 4.5 5.3 5.8 4.8 6.2 6.2
Netherlands 6.0 6.7 7.8 4.5 6.4 5.5 6.0 6.5 5.9
Poland 6.0 5.7 6.4 6.4 6.2 5.5 6.2 6.3 5.8
Portugal 6.7 6.2 7.3 7.3 6.4 6.9 6.1 7.3 6.9
Romania 5.8 5.6 6.2 6.2 6.7 5.5 5.4 6.0 5.6
Slovakia 5.4 6.2 4.8 4.5 5.5 5.0 5.1 5.9 5.6
Slovenia 4.5 4.1 6.2 4.8 4.4 4.6 4.3 4.8 4.6
Spain 8.8 8.5 9.2 9.2 8.3 10.6 7.9 9.0 8.4
Sweden 5.3 5.4 6.6 4.6 5.3 4.9 5.0 5.6 5.6
United Kingdom 5.0 4.5 5.4 5.5 7.3 4.3 4.3 4.5 4.5
EU28 average 5.9 5.7 6.6 5.9 6.3 5.5 5.5 6.2 5.8

For an explanation of the values presented, see Table Al.




ZEW - THE EFFECTS OF TAX REFORMS TO ADDRESS THE DEBT-EQUITY BIAS

Table A10: Interest deduction limitation rules - sensitivity for carry-forwards of non-deductible interest expenses
Cost of Capital (%), by country, 2015
by asset, source of finance, and overall

top-rate qualified shareholder

ol\:llee;?\" E:::::Z: New Equity Debt Il;lfllrclslt::: Intangibles Machinery F':i::;al Inventory
Austria 5.6 6.0 7.0 4.6 5.6 5.7 5.4 6.0 5.3
Belgium 6.4 5.2 8.2 7.6 7.6 4.6 6.0 7.3 6.3
Bulgaria 5.4 5.4 5.4 5.4 5.5 5.3 5.2 5.6 5.5
Croatia 4.8 4.8 6.1 4.3 4.4 4.4 4.4 5.5 5.2
Cyprus 4.4 3.9 5.1 5.0 4.9 3.9 3.9 5.1 4.1
Czech Republic 5.5 4.9 6.2 6.2 5.4 5.4 5.2 5.9 5.7
Denmark 5.6 5.2 6.8 5.7 6.2 4.5 5.4 5.9 5.9
Estonia 5.7 5.9 6.7 5.0 5.7 5.7 5.7 5.7 5.7
Finland 5.2 5.3 5.9 4.8 5.8 5.2 4.3 5.4 5.4
France 6.0 4.0 6.0 9.3 8.6 4.9 5.0 6.0 5.5
Germany 6.4 6.5 7.4 5.9 6.6 5.7 6.3 7.1 6.2
Greece 6.4 6.6 6.9 6.1 5.9 6.4 6.7 6.8 6.4
Hungary 6.7 6.6 8.3 6.6 7.8 6.1 6.2 6.8 6.7
Ireland 5.2 5.0 7.8 4.9 5.0 5.1 5.0 6.0 5.0
Italy 5.0 4.4 5.3 5.9 5.4 4.0 5.5 5.4 4.9
Latvia 6.1 6.1 6.1 6.1 7.1 5.6 5.6 6.2 6.0
Lithuania 6.1 6.7 7.4 4.7 7.0 5.4 5.7 6.4 6.0
Luxembourg 6.3 7.3 8.5 4.1 6.9 5.8 5.4 7.2 6.4
Malta 5.7 6.7 4.5 4.5 5.3 5.8 4.8 6.2 6.2
Netherlands 6.0 6.7 7.8 4.5 6.4 5.5 6.0 6.5 5.9
Poland 5.9 5.7 6.4 6.0 6.1 5.4 6.1 6.1 5.7
Portugal 6.4 6.2 7.3 6.6 6.1 6.7 5.8 7.0 6.6
Romania 5.6 5.6 6.2 5.5 6.4 5.3 5.2 5.8 5.4
Slovakia 5.4 6.2 4.8 4.5 5.5 5.0 5.1 5.9 5.6
Slovenia 4.5 4.1 6.2 4.8 4.4 4.6 4.3 4.8 4.6
Spain 8.1 8.5 9.2 7.0 7.6 9.8 7.1 8.2 7.6
Sweden 5.3 5.4 6.6 4.6 5.3 4.9 5.0 5.6 5.6
United Kingdom 5.0 4.5 5.4 5.5 7.3 4.3 4.3 4.5 4.5
EU28 average 5.7 5.7 6.6 5.6 6.1 5.4 5.4 6.1 5.7

For an explanation of the values presented, see Table Al.




ZEW - THE EFFECTS OF TAX REFORMS TO ADDRESS THE DEBT-EQUITY BIAS

Table A11: Interest deduction limitation rules — complete non-deductibility of interest expenses
EMTR (%), by country, 2015
by asset, source of finance, and overall

top-rate qualified shareholder

olcllee;?\" E:::::Z: New Equity Debt Il;:lrdslt::: Intangibles Machinery F':i::;al Inventory
Austria 41.9 45.6 53.1 29.6 41.9 42.9 40.1 45.5 38.8
Belgium 37.7 24.1 51.8 48.1 48.0 13.7 33.5 46.0 37.3
Bulgaria 19.1 18.4 17.1 20.7 20.9 17.7 15.2 21.5 20.0
Croatia 15.8 16.9 33.6 6.9 9.4 8.0 8.9 26.3 22.8
Cyprus 33.4 24.6 42.5 41.5 40.5 24.6 25.4 43.4 28.4
Czech Republic 28.1 19.7 36.3 36.3 26.2 26.2 23.7 33.2 30.5
Denmark 65.0 60.2 69.5 69.5 68.4 57.0 63.8 66.9 66.9
Estonia 12.0 15.6 25.8 0.0 12.0 12.0 12.0 12.0 12.0
Finland 48.2 49.5 54.4 43.9 53.2 48.2 36.7 50.1 50.1
France 113.0 119.9 113.2 108.4 109.1 115.9 115.7 113.0 114.2
Germany 54.3 51.3 57.5 57.5 55.9 49.4 54.0 58.3 52.9
Greece 51.0 48.3 50.8 54.7 47.1 51.0 52.7 53.2 50.5
Hungary 25.9 24.0 39.4 24.0 36.3 18.3 19.6 26.4 25.9
Ireland 58.9 56.7 72.6 56.1 57.3 57.6 57.2 64.0 57.4
Italy 42.6 27.7 40.2 56.9 46.3 29.6 47.0 45.6 41.0
Latvia 29.5 29.1 29.9 29.9 39.6 23.4 22.6 30.4 28.4
Lithuania 18.0 25.8 32.4 -5.9 28.3 7.8 12.2 21.6 17.1
Luxembourg 32.6 41.9 49.6 -3.3 38.1 26.7 20.4 40.7 33.2
Malta 54.7 61.4 42.5 42.5 51.5 55.6 47.1 58.7 58.7
Netherlands 36.7 42.9 51.2 15.1 39.9 30.0 35.9 41.5 35.0
Poland 38.8 35.5 42.4 42.4 40.9 33.7 40.8 41.3 36.6
Portugal 54.5 50.8 58.0 58.5 52.3 56.0 49.6 58.1 55.5
Romania 33.6 30.6 36.8 36.8 41.6 29.2 28.5 35.5 31.2
Slovakia 32.5 40.3 23.3 18.7 33.3 26.9 28.2 37.9 34.9
Slovenia 28.1 20.3 47.3 31.5 26.0 29.4 24.3 31.7 28.7
Spain 90.1 89.7 90.5 90.5 89.5 91.7 88.8 90.2 89.5
Sweden 44.8 46.5 55.5 37.3 45.3 40.3 41.5 48.3 47.8
United Kingdom 62.4 58.8 65.7 66.1 74.4 56.3 57.0 58.1 58.1
EU28 average 43.0 42.0 49.4 39.8 45.5 38.5 39.4 46.4 43.0

For an explanation of the values presented, see Table Al.




ZEW - THE EFFECTS OF TAX REFORMS TO ADDRESS THE DEBT-EQUITY BIAS

Table A12: Interest deduction limitation rules - sensitivity for carry-forwards of non-deductible interest expenses
EMTR (%), by country, 2015
by asset, source of finance, and overall

top-rate qualified shareholder

olcllee;?\" E:::::Z: New Equity Debt Il;:lrdslt::: Intangibles Machinery F':i::;al Inventory
Austria 41.9 45.6 53.1 29.6 41.9 42.9 40.1 45.5 38.8
Belgium 37.7 24.1 51.8 48.1 48.0 13.7 33.5 46.0 37.3
Bulgaria 18.1 18.4 17.1 17.9 19.9 16.7 14.1 20.6 19.0
Croatia 15.8 16.9 33.6 6.9 9.4 8.0 8.9 26.3 22.8
Cyprus 33.4 24.6 42.5 41.5 40.5 24.6 25.4 43.4 28.4
Czech Republic 28.1 19.7 36.3 36.3 26.2 26.2 23.7 33.2 30.5
Denmark 62.6 60.2 69.5 63.8 66.4 53.4 61.3 64.8 64.8
Estonia 12.0 15.6 25.8 0.0 12.0 12.0 12.0 12.0 12.0
Finland 48.2 49.5 54.4 43.9 53.2 48.2 36.7 50.1 50.1
France 113.0 119.9 113.2 108.4 109.1 115.9 115.7 113.0 114.2
Germany 50.4 51.3 57.5 46.2 52.2 44.5 50.0 55.1 48.7
Greece 47.2 48.3 50.8 44.2 42.7 47.2 49.1 49.8 46.6
Hungary 25.9 24.0 39.4 24.0 36.3 18.3 19.6 26.4 25.9
Ireland 58.9 56.7 72.6 56.1 57.3 57.6 57.2 64.0 57.4
Italy 36.4 27.7 40.2 45.7 40.7 19.7 41.6 41.0 34.3
Latvia 29.5 29.1 29.9 29.9 39.6 23.4 22.6 30.4 28.4
Lithuania 18.0 25.8 32.4 -5.9 28.3 7.8 12.2 21.6 17.1
Luxembourg 32.6 41.9 49.6 -3.3 38.1 26.7 20.4 40.7 33.2
Malta 54.7 61.4 42.5 42.5 51.5 55.6 47.1 58.7 58.7
Netherlands 36.7 42.9 51.2 15.1 39.9 30.0 35.9 41.5 35.0
Poland 37.3 35.5 42.4 38.4 39.5 31.9 39.4 39.9 35.0
Portugal 52.7 50.8 58.0 53.9 50.3 54.3 47.4 56.5 53.8
Romania 30.8 30.6 36.8 29.2 39.4 26.1 25.3 32.9 28.3
Slovakia 32.5 40.3 23.3 18.7 33.3 26.9 28.2 37.9 34.9
Slovenia 28.1 20.3 47.3 31.5 26.0 29.4 24.3 31.7 28.7
Spain 89.1 89.7 90.5 87.5 88.4 91.1 87.6 89.3 88.4
Sweden 44.8 46.5 55.5 37.3 45.3 40.3 41.5 48.3 47.8
United Kingdom 62.4 58.8 65.7 66.1 74.4 56.3 57.0 58.1 58.1
EU28 average 42.1 42.0 49.4 37.6 44.6 37.5 38.5 45.7 42.1

For an explanation of the values presented, see Table Al.




ZEW - THE EFFECTS OF TAX REFORMS TO ADDRESS THE DEBT-EQUITY BIAS

Table A13: Interest deduction limitation rules — complete non-deductibility of interest expenses
EATR (%), by country, 2015
by asset, source of finance, and overall
top-rate non-qualified shareholder

olcllee;?\" E:::::Z: New Equity Debt Il;:lrdslt::: Intangibles Machinery F':i::;al Inventory
Austria 34.3 35.3 38.1 31.5 34.2 34.5 33.8 35.3 33.4
Belgium 40.9 38.0 45.5 44.1 44.0 36.5 39.9 43.3 40.8
Bulgaria 12.9 12.7 12.3 13.4 13.4 12.5 11.8 13.6 13.1
Croatia 22.2 22.4 26.6 20.6 21.0 20.7 20.9 24.5 23.7
Cyprus 19.3 17.4 21.7 21.6 19.0 15.2 15.4 31.0 16.0
Czech Republic 24.6 22.6 27.1 27.1 24.1 24.1 23.5 26.1 25.3
Denmark 43.4 41.8 45.4 45.4 44.8 40.9 43.0 44.2 44.2
Estonia 18.2 19.2 22.4 15.5 18.2 18.2 18.2 18.2 18.2
Finland 32.1 32.4 34.1 30.9 33.7 32.1 29.3 32.6 32.6
France 51.2 47.7 51.1 56.8 55.7 49.4 49.6 51.0 50.5
Germany 41.3 40.0 42.9 42.9 41.9 39.6 41.2 43.0 40.8
Greece 36.7 35.7 36.7 38.4 35.2 36.7 37.4 37.7 36.5
Hungary 30.7 30.2 35.8 30.2 34.6 28.9 29.2 30.1 30.9
Ireland 43.9 43.3 49.3 43.2 42.6 42.7 42.6 48.9 42.6
Italy 37.9 35.1 37.9 42.4 39.3 35.7 39.6 37.2 38.0
Latvia 21.8 21.7 22.0 22.0 25.7 19.9 19.7 22.1 21.5
Lithuania 25.1 27.4 29.8 20.1 28.2 22.7 23.7 26.1 24.9
Luxembourg 35.1 36.2 43.2 31.1 36.6 33.9 32.7 37.3 35.1
Malta 28.0 31.2 24.0 24.0 26.7 28.3 25.3 29.7 29.7
Netherlands 22.5 25.6 25.6 16.9 23.8 20.3 22.3 24.4 22.0
Poland 28.9 27.9 30.1 30.1 29.6 27.3 29.5 29.7 28.2
Portugal 40.7 39.4 42.2 42.4 39.9 41.3 39.1 42.2 41.1
Romania 24.9 24.0 25.9 25.9 27.7 23.6 23.4 25.5 24.1
Slovakia 18.1 20.9 15.5 14.5 18.4 16.5 16.8 20.0 18.9
Slovenia 26.1 24.6 31.3 26.8 25.6 26.3 25.3 26.8 26.2
Spain 44.5 43.7 45.4 45.4 43.6 48.0 42.5 44.8 43.5
Sweden 34.2 34.7 37.7 32.5 34.3 33.1 33.4 35.2 35.0
United Kingdom 32.4 31.1 33.7 33.9 38.9 30.4 30.6 30.9 30.9
EU28 average 31.1 30.8 33.3 31.0 32.2 30.0 30.0 32.5 31.0

For an explanation of the values presented, see Table Al.




ZEW - THE EFFECTS OF TAX REFORMS TO ADDRESS THE DEBT-EQUITY BIAS

Table A14: Interest deduction limitation rules - sensitivity for carry-forwards of non-deductible interest expenses
EATR (%), by country, 2015
by asset, source of finance, and overall
top-rate non-qualified shareholder

olcllee;?\" E:::::Z: New Equity Debt Il;:lrdslt::: Intangibles Machinery F':i::;al Inventory
Austria 34.3 35.3 38.1 31.5 34.2 34.5 33.8 35.3 33.4
Belgium 40.9 38.0 45.5 44.1 44.0 36.5 39.9 43.3 40.8
Bulgaria 12.6 12.7 12.3 12.6 13.1 12.2 11.5 13.3 12.9
Croatia 22.2 22.4 26.6 20.6 21.0 20.7 20.9 24.5 23.7
Cyprus 19.3 17.4 21.7 21.6 19.0 15.2 15.4 31.0 16.0
Czech Republic 24.6 22.6 27.1 27.1 24.1 24.1 23.5 26.1 25.3
Denmark 42.6 41.8 45.4 43.0 44.0 40.1 42.2 43.3 43.3
Estonia 18.2 19.2 22.4 15.5 18.2 18.2 18.2 18.2 18.2
Finland 32.1 32.4 34.1 30.9 33.7 32.1 29.3 32.6 32.6
France 51.2 47.7 51.1 56.8 55.7 49.4 49.6 51.0 50.5
Germany 39.9 40.0 42.9 38.9 40.5 38.2 39.8 41.6 39.4
Greece 35.3 35.7 36.7 34.2 33.8 35.3 36.0 36.2 35.1
Hungary 30.7 30.2 35.8 30.2 34.6 28.9 29.2 30.1 30.9
Ireland 43.9 43.3 49.3 43.2 42.6 42.7 42.6 48.9 42.6
Italy 36.6 35.1 37.9 38.4 37.9 34.2 38.1 35.9 36.6
Latvia 21.8 21.7 22.0 22.0 25.7 19.9 19.7 22.1 21.5
Lithuania 25.1 27.4 29.8 20.1 28.2 22.7 23.7 26.1 24.9
Luxembourg 35.1 36.2 43.2 31.1 36.6 33.9 32.7 37.3 35.1
Malta 28.0 31.2 24.0 24.0 26.7 28.3 25.3 29.7 29.7
Netherlands 22.5 25.6 25.6 16.9 23.8 20.3 22.3 24.4 22.0
Poland 28.4 27.9 30.1 28.7 29.1 26.9 29.1 29.2 27.7
Portugal 40.1 39.4 42.2 40.5 39.3 40.7 38.4 41.5 40.5
Romania 24.0 24.0 25.9 23.6 26.9 22.8 22.6 24.6 23.3
Slovakia 18.1 20.9 15.5 14.5 18.4 16.5 16.8 20.0 18.9
Slovenia 26.1 24.6 31.3 26.8 25.6 26.3 25.3 26.8 26.2
Spain 42.9 43.7 45.4 41.0 42.0 46.5 40.9 43.2 42.0
Sweden 34.2 34.7 37.7 32.5 34.3 33.1 33.4 35.2 35.0
United Kingdom 32.4 31.1 33.7 33.9 38.9 30.4 30.6 30.9 30.9
EU28 average 30.8 30.8 33.3 30.1 31.9 29.7 29.7 32.2 30.7

For an explanation of the values presented, see Table Al.




ZEW - THE EFFECTS OF TAX REFORMS TO ADDRESS THE DEBT-EQUITY BIAS

Table A15: Interest deduction limitation rules — complete non-deductibility of interest expenses
Cost of Capital (%), by country, 2015
by asset, source of finance, and overall
top-rate non-qualified shareholder

ol\:llee;?\" E:::::Z: New Equity Debt Il;lfllrclslt::: Intangibles Machinery F':i::;al Inventory
Austria 5.6 6.0 7.0 4.6 5.6 5.7 5.4 6.0 5.3
Belgium 6.4 5.2 8.2 7.6 7.6 4.6 6.0 7.3 6.3
Bulgaria 5.5 5.4 5.4 5.6 5.6 5.4 5.2 5.7 5.6
Croatia 4.8 4.8 6.1 4.3 4.4 4.4 4.4 5.5 5.2
Cyprus 4.4 3.9 5.1 5.0 4.9 3.9 3.9 5.1 4.1
Czech Republic 5.5 4.9 6.2 6.2 5.4 5.4 5.2 5.9 5.7
Denmark 5.9 5.2 6.8 6.8 6.6 4.8 5.7 6.3 6.3
Estonia 5.7 5.9 6.7 5.0 5.7 5.7 5.7 5.7 5.7
Finland 5.2 5.3 5.9 4.8 5.8 5.2 4.3 5.4 5.4
France 6.0 4.0 6.0 9.3 8.6 4.9 5.0 6.0 5.5
Germany 6.8 6.3 7.5 7.5 7.1 6.2 6.8 7.5 6.6
Greece 6.9 6.6 6.9 7.5 6.4 6.9 7.2 7.3 6.9
Hungary 6.7 6.6 8.3 6.6 7.8 6.1 6.2 6.8 6.7
Ireland 5.2 5.0 7.8 4.9 5.0 5.1 5.0 6.0 5.0
Italy 5.7 4.6 5.7 7.4 6.1 4.6 6.2 6.0 5.5
Latvia 6.1 6.1 6.1 6.1 7.1 5.6 5.6 6.2 6.0
Lithuania 6.1 6.7 7.4 4.7 7.0 5.4 5.7 6.4 6.0
Luxembourg 5.7 6.0 8.5 4.2 6.2 5.2 4.8 6.4 5.6
Malta 5.7 6.7 4.5 4.5 5.3 5.8 4.8 6.2 6.2
Netherlands 6.0 6.8 6.8 4.5 6.3 5.4 5.9 6.5 5.9
Poland 6.0 5.7 6.4 6.4 6.2 5.5 6.2 6.3 5.8
Portugal 6.7 6.2 7.3 7.3 6.4 6.9 6.1 7.3 6.9
Romania 5.8 5.6 6.2 6.2 6.7 5.5 5.4 6.0 5.6
Slovakia 5.4 6.2 4.8 4.5 5.5 5.0 5.1 5.9 5.6
Slovenia 4.5 4.1 6.2 4.8 4.4 4.6 4.3 4.8 4.6
Spain 8.8 8.5 9.2 9.2 8.3 10.6 7.9 9.0 8.4
Sweden 5.3 5.4 6.6 4.6 5.3 4.9 5.0 5.6 5.6
United Kingdom 5.0 4.5 5.4 5.5 7.3 4.3 4.3 4.5 4.5
EU28 average 5.8 5.7 6.6 5.9 6.2 5.5 5.5 6.2 5.8

For an explanation of the values presented, see Table Al.




ZEW - THE EFFECTS OF TAX REFORMS TO ADDRESS THE DEBT-EQUITY BIAS

Table A16: Interest deduction limitation rules - sensitivity for carry-forwards of non-deductible interest expenses
Cost of Capital (%), by country, 2015
by asset, source of finance, and overall
top-rate non-qualified shareholder

ol\:llee;?\" E:::::Z: New Equity Debt Il;lfllrclslt::: Intangibles Machinery F':i::;al Inventory
Austria 5.6 6.0 7.0 4.6 5.6 5.7 5.4 6.0 5.3
Belgium 6.4 5.2 8.2 7.6 7.6 4.6 6.0 7.3 6.3
Bulgaria 5.4 5.4 5.4 5.4 5.5 5.3 5.2 5.6 5.5
Croatia 4.8 4.8 6.1 4.3 4.4 4.4 4.4 5.5 5.2
Cyprus 4.4 3.9 5.1 5.0 4.9 3.9 3.9 5.1 4.1
Czech Republic 5.5 4.9 6.2 6.2 5.4 5.4 5.2 5.9 5.7
Denmark 5.6 5.2 6.8 5.7 6.2 4.5 5.4 5.9 5.9
Estonia 5.7 5.9 6.7 5.0 5.7 5.7 5.7 5.7 5.7
Finland 5.2 5.3 5.9 4.8 5.8 5.2 4.3 5.4 5.4
France 6.0 4.0 6.0 9.3 8.6 4.9 5.0 6.0 5.5
Germany 6.3 6.3 7.5 5.9 6.5 5.6 6.2 7.0 6.1
Greece 6.4 6.6 6.9 6.1 5.9 6.4 6.7 6.8 6.4
Hungary 6.7 6.6 8.3 6.6 7.8 6.1 6.2 6.8 6.7
Ireland 5.2 5.0 7.8 4.9 5.0 5.1 5.0 6.0 5.0
Italy 5.1 4.6 5.7 5.9 5.5 4.1 5.6 5.5 5.0
Latvia 6.1 6.1 6.1 6.1 7.1 5.6 5.6 6.2 6.0
Lithuania 6.1 6.7 7.4 4.7 7.0 5.4 5.7 6.4 6.0
Luxembourg 5.7 6.0 8.5 4.2 6.2 5.2 4.8 6.4 5.6
Malta 5.7 6.7 4.5 4.5 5.3 5.8 4.8 6.2 6.2
Netherlands 6.0 6.8 6.8 4.5 6.3 5.4 5.9 6.5 5.9
Poland 5.9 5.7 6.4 6.0 6.1 5.4 6.1 6.1 5.7
Portugal 6.4 6.2 7.3 6.6 6.1 6.7 5.8 7.0 6.6
Romania 5.6 5.6 6.2 5.5 6.4 5.3 5.2 5.8 5.4
Slovakia 5.4 6.2 4.8 4.5 5.5 5.0 5.1 5.9 5.6
Slovenia 4.5 4.1 6.2 4.8 4.4 4.6 4.3 4.8 4.6
Spain 8.1 8.5 9.2 7.0 7.6 9.8 7.1 8.2 7.6
Sweden 5.3 5.4 6.6 4.6 5.3 4.9 5.0 5.6 5.6
United Kingdom 5.0 4.5 5.4 5.5 7.3 4.3 4.3 4.5 4.5
EU28 average 5.7 5.7 6.6 5.6 6.1 5.4 5.4 6.1 5.7

For an explanation of the values presented, see Table Al.




ZEW - THE EFFECTS OF TAX REFORMS TO ADDRESS THE DEBT-EQUITY BIAS

Table A17: Interest deduction limitation rules — complete non-deductibility of interest expenses
EMTR (%), by country, 2015
by asset, source of finance, and overall
top-rate non-qualified shareholder

olcllee;?\" E:::::Z: New Equity Debt Il;:lrdslt::: Intangibles Machinery F':i::;al Inventory
Austria 41.9 45.6 53.1 29.6 41.9 42.9 40.1 45.5 38.8
Belgium 37.7 24.1 51.8 48.1 48.0 13.7 33.5 46.0 37.3
Bulgaria 19.1 18.4 17.1 20.7 20.9 17.7 15.2 21.5 20.0
Croatia 15.8 16.9 33.6 6.9 9.4 8.0 8.9 26.3 22.8
Cyprus 33.4 24.6 42.5 41.5 40.5 24.6 25.4 43.4 28.4
Czech Republic 28.1 19.7 36.3 36.3 26.2 26.2 23.7 33.2 30.5
Denmark 65.0 60.2 69.5 69.5 68.4 57.0 63.8 66.9 66.9
Estonia 12.0 15.6 25.8 0.0 12.0 12.0 12.0 12.0 12.0
Finland 48.2 49.5 54.4 43.9 53.2 48.2 36.7 50.1 50.1
France 113.0 119.9 113.2 108.4 109.1 115.9 115.7 113.0 114.2
Germany 53.8 50.1 57.5 57.5 55.4 48.8 53.4 57.9 52.3
Greece 51.0 48.3 50.8 54.7 47.1 51.0 52.7 53.2 50.5
Hungary 25.9 24.0 39.4 24.0 36.3 18.3 19.6 26.4 25.9
Ireland 58.9 56.7 72.6 56.1 57.3 57.6 57.2 64.0 57.4
Italy 43.9 30.6 43.8 56.9 47.5 31.2 48.2 46.9 42.5
Latvia 29.5 29.1 29.9 29.9 39.6 23.4 22.6 30.4 28.4
Lithuania 18.0 25.8 32.4 -5.9 28.3 7.8 12.2 21.6 17.1
Luxembourg 24.5 29.4 50.0 -1.6 31.0 18.1 10.4 33.8 24.3
Malta 54.7 61.4 42.5 42.5 51.5 55.6 47.1 58.7 58.7
Netherlands 36.4 44.0 44.0 15.1 39.7 29.5 35.6 41.3 34.7
Poland 38.8 35.5 42.4 42.4 40.9 33.7 40.8 41.3 36.6
Portugal 54.5 50.8 58.0 58.5 52.3 56.0 49.6 58.1 55.5
Romania 33.6 30.6 36.8 36.8 41.6 29.2 28.5 35.5 31.2
Slovakia 32.5 40.3 23.3 18.7 33.3 26.9 28.2 37.9 34.9
Slovenia 28.1 20.3 47.3 31.5 26.0 29.4 24.3 31.7 28.7
Spain 90.1 89.7 90.5 90.5 89.5 91.7 88.8 90.2 89.5
Sweden 44.8 46.5 55.5 37.3 45.3 40.3 41.5 48.3 47.8
United Kingdom 62.4 58.8 65.7 66.1 74.4 56.3 57.0 58.1 58.1
EU28 average 42.7 41.7 49.3 39.9 45.2 38.3 39.0 46.2 42.7

For an explanation of the values presented, see Table Al.




ZEW - THE EFFECTS OF TAX REFORMS TO ADDRESS THE DEBT-EQUITY BIAS

Table A18: Interest deduction limitation rules - sensitivity for carry-forwards of non-deductible interest expenses
EMTR (%), by country, 2015
by asset, source of finance, and overall
top-rate non-qualified shareholder

olcllee;?\" E:::::Z: New Equity Debt Il;:lrdslt::: Intangibles Machinery F':i::;al Inventory
Austria 41.9 45.6 53.1 29.6 41.9 42.9 40.1 45.5 38.8
Belgium 37.7 24.1 51.8 48.1 48.0 13.7 33.5 46.0 37.3
Bulgaria 18.1 18.4 17.1 17.9 19.9 16.7 14.1 20.6 19.0
Croatia 15.8 16.9 33.6 6.9 9.4 8.0 8.9 26.3 22.8
Cyprus 33.4 24.6 42.5 41.5 40.5 24.6 25.4 43.4 28.4
Czech Republic 28.1 19.7 36.3 36.3 26.2 26.2 23.7 33.2 30.5
Denmark 62.6 60.2 69.5 63.8 66.4 53.4 61.3 64.8 64.8
Estonia 12.0 15.6 25.8 0.0 12.0 12.0 12.0 12.0 12.0
Finland 48.2 49.5 54.4 43.9 53.2 48.2 36.7 50.1 50.1
France 113.0 119.9 113.2 108.4 109.1 115.9 115.7 113.0 114.2
Germany 49.8 50.1 57.5 46.3 51.7 43.9 49.4 54.6 48.0
Greece 47.2 48.3 50.8 44.2 42.7 47.2 49.1 49.8 46.6
Hungary 25.9 24.0 39.4 24.0 36.3 18.3 19.6 26.4 25.9
Ireland 58.9 56.7 72.6 56.1 57.3 57.6 57.2 64.0 57.4
Italy 38.0 30.6 43.8 45.6 42.2 21.8 43.1 42.4 36.1
Latvia 29.5 29.1 29.9 29.9 39.6 23.4 22.6 30.4 28.4
Lithuania 18.0 25.8 32.4 -5.9 28.3 7.8 12.2 21.6 17.1
Luxembourg 24.5 29.4 50.0 -1.6 31.0 18.1 10.4 33.8 24.3
Malta 54.7 61.4 42.5 42.5 51.5 55.6 47.1 58.7 58.7
Netherlands 36.4 44.0 44.0 15.1 39.7 29.5 35.6 41.3 34.7
Poland 37.3 35.5 42.4 38.4 39.5 31.9 39.4 39.9 35.0
Portugal 52.7 50.8 58.0 53.9 50.3 54.3 47.4 56.5 53.8
Romania 30.8 30.6 36.8 29.2 39.4 26.1 25.3 32.9 28.3
Slovakia 32.5 40.3 23.3 18.7 33.3 26.9 28.2 37.9 34.9
Slovenia 28.1 20.3 47.3 31.5 26.0 29.4 24.3 31.7 28.7
Spain 89.1 89.7 90.5 87.5 88.4 91.1 87.6 89.3 88.4
Sweden 44.8 46.5 55.5 37.3 45.3 40.3 41.5 48.3 47.8
United Kingdom 62.4 58.8 65.7 66.1 74.4 56.3 57.0 58.1 58.1
EU28 average 41.8 41.7 49.3 37.7 44.4 37.2 38.2 45.4 41.8

For an explanation of the values presented, see Table Al.




ZEW - THE EFFECTS OF TAX REFORMS TO ADDRESS THE DEBT-EQUITY BIAS

Table A19: Interest deduction limitation rules — complete non-deductibility of interest expenses
EATR (%), by country, 2015
by asset, source of finance, and overall
zero-rate shareholder

olcllee;?\" E:::::Z: New Equity Debt Il;:lrdslt::: Intangibles Machinery F':i::;al Inventory
Austria 23.0 26.0 26.0 17.3 23.0 23.4 22.3 24.4 22.0
Belgium 32.0 31.0 31.0 33.7 35.9 25.7 30.4 35.6 32.2
Bulgaria 11.6 10.5 12.1 13.2 12.1 11.2 10.6 12.3 11.8
Croatia 16.5 18.9 18.9 11.9 15.0 14.5 14.8 19.5 18.5
Cyprus 25.3 26.1 31.8 22.3 25.0 21.1 21.3 37.0 22.3
Czech Republic 24.6 22.6 27.1 27.1 24.1 24.1 23.5 26.1 25.3
Denmark 41.7 42.9 47.4 38.1 43.7 37.5 41.1 43.0 43.0
Estonia 15.7 15.0 22.0 15.0 15.7 15.7 15.7 15.7 15.7
Finland 15.9 14.6 16.4 17.8 18.2 15.7 12.7 16.4 16.4
France 46.8 45.8 49.1 47.6 53.1 43.3 43.5 47.3 46.6
Germany 31.5 31.5 31.5 31.5 32.5 28.9 31.3 34.0 30.9
Greece 33.7 33.0 33.2 34.9 32.0 33.7 34.5 34.7 33.5
Hungary 30.7 30.2 35.8 30.2 34.6 28.9 29.2 30.1 30.9
Ireland 14.1 15.9 15.9 10.7 11.5 11.7 11.5 24.4 11.6
Italy 37.9 35.1 37.9 42.4 39.3 35.7 39.6 37.2 38.0
Latvia 21.8 21.7 22.0 22.0 25.7 19.9 19.7 22.1 21.5
Lithuania 23.4 24.4 29.6 19.9 26.6 21.0 21.9 24.2 23.0
Luxembourg 25.5 29.1 29.1 18.9 27.5 23.8 22.2 28.5 25.7
Malta 7.3 15.8 -3.0 -3.0 5.5 8.1 2.6 10.3 10.3
Netherlands 22.5 25.6 25.6 16.9 23.8 20.3 22.3 24.4 22.0
Poland 28.9 27.9 30.1 30.1 29.6 27.3 29.5 29.7 28.2
Portugal 30.2 30.2 30.2 30.2 29.1 31.2 27.6 32.4 30.9
Romania 24.9 24.0 25.9 25.9 27.7 23.6 23.4 25.5 24.1
Slovakia 19.6 22.3 22.3 14.6 19.8 17.9 18.2 21.5 20.4
Slovenia 31.2 31.9 40.6 27.5 30.8 31.5 30.2 32.1 31.4
Spain 44.7 44.0 51.0 44.0 43.8 48.6 42.5 45.0 43.7
Sweden 34.2 34.7 37.7 32.5 34.3 33.1 33.4 35.2 35.0
United Kingdom 21.5 24.0 24.0 17.0 31.0 18.7 18.9 19.5 19.5
EU28 average 26.3 26.9 28.6 24.7 27.5 24.9 24.8 28.1 26.2

For an explanation of the values presented, see Table Al.




ZEW - THE EFFECTS OF TAX REFORMS TO ADDRESS THE DEBT-EQUITY BIAS

Table A20: Interest deduction limitation rules - sensitivity for carry-forwards of non-deductible interest expenses
EATR (%), by country, 2015
by asset, source of finance, and overall
zero-rate shareholder

olcllee;?\" E:::::Z: New Equity Debt Il;:lrdslt::: Intangibles Machinery F':i::;al Inventory
Austria 23.0 26.0 26.0 17.3 23.0 23.4 22.3 24.4 22.0
Belgium 32.0 31.0 31.0 33.7 35.9 25.7 30.4 35.6 32.2
Bulgaria 11.3 10.5 12.1 12.3 11.8 10.9 10.3 12.0 11.5
Croatia 16.5 18.9 18.9 11.9 15.0 14.5 14.8 19.5 18.5
Cyprus 25.3 26.1 31.8 22.3 25.0 21.1 21.3 37.0 22.3
Czech Republic 24.6 22.6 27.1 27.1 24.1 24.1 23.5 26.1 25.3
Denmark 40.6 42.9 47.4 35.2 42.6 36.4 40.1 42.0 42.0
Estonia 15.7 15.0 22.0 15.0 15.7 15.7 15.7 15.7 15.7
Finland 15.9 14.6 16.4 17.8 18.2 15.7 12.7 16.4 16.4
France 46.8 45.8 49.1 47.6 53.1 43.3 43.5 47.3 46.6
Germany 29.6 31.5 31.5 26.1 30.6 27.1 29.4 32.1 29.1
Greece 32.1 33.0 33.2 30.4 30.4 32.1 32.9 33.1 31.9
Hungary 30.7 30.2 35.8 30.2 34.6 28.9 29.2 30.1 30.9
Ireland 14.1 15.9 15.9 10.7 11.5 11.7 11.5 24.4 11.6
Italy 36.6 35.1 37.9 38.4 37.9 34.2 38.1 35.9 36.6
Latvia 21.8 21.7 22.0 22.0 25.7 19.9 19.7 22.1 21.5
Lithuania 23.4 24.4 29.6 19.9 26.6 21.0 21.9 24.2 23.0
Luxembourg 25.5 29.1 29.1 18.9 27.5 23.8 22.2 28.5 25.7
Malta 7.3 15.8 -3.0 -3.0 5.5 8.1 2.6 10.3 10.3
Netherlands 22.5 25.6 25.6 16.9 23.8 20.3 22.3 24.4 22.0
Poland 28.4 27.9 30.1 28.7 29.1 26.9 29.1 29.2 27.7
Portugal 29.3 30.2 30.2 27.7 28.2 30.3 26.7 31.5 30.0
Romania 24.0 24.0 25.9 23.6 26.9 22.8 22.6 24.6 23.3
Slovakia 19.6 22.3 22.3 14.6 19.8 17.9 18.2 21.5 20.4
Slovenia 31.2 31.9 40.6 27.5 30.8 31.5 30.2 32.1 31.4
Spain 43.1 44.0 51.0 39.4 42.2 47.0 40.9 43.4 42.1
Sweden 34.2 34.7 37.7 32.5 34.3 33.1 33.4 35.2 35.0
United Kingdom 21.5 24.0 24.0 17.0 31.0 18.7 18.9 19.5 19.5
EU28 average 26.0 26.9 28.6 23.6 27.2 24.5 24.4 27.8 25.9

For an explanation of the values presented, see Table Al.




ZEW - THE EFFECTS OF TAX REFORMS TO ADDRESS THE DEBT-EQUITY BIAS

Table A21: Interest deduction limitation rules — complete non-deductibility of interest expenses
Cost of Capital (%), by country, 2015

by asset, source of finance, and overall
zero-rate shareholder

ol\:llee;?\" E:::::Z: New Equity Debt Il;lfllrclslt::: Intangibles Machinery F':i::;al Inventory
Austria 6.1 6.9 6.9 4.6 6.1 6.2 5.9 6.5 5.9
Belgium 7.0 6.7 6.7 7.5 8.2 5.1 6.5 8.0 7.0
Bulgaria 5.2 5.0 5.4 5.6 5.4 5.2 5.0 5.4 5.3
Croatia 5.4 6.0 6.0 4.2 5.0 4.9 4.9 6.1 5.9
Cyprus 5.8 6.1 7.7 4.9 6.2 5.2 5.2 6.9 5.5
Czech Republic 5.5 4.9 6.2 6.2 5.4 5.4 5.2 5.9 5.7
Denmark 7.9 8.3 10.0 6.6 8.6 6.4 7.7 8.4 8.4
Estonia 5.2 5.0 6.7 5.0 5.2 5.2 5.2 5.2 5.2
Finland 4.3 4.0 4.5 4.8 5.0 4.3 3.5 4.5 4.5
France 8.6 8.2 9.5 8.9 11.1 7.1 7.2 8.9 8.5
Germany 7.4 7.4 7.4 7.4 7.7 6.7 7.3 8.1 7.2
Greece 7.1 6.9 7.0 7.5 6.6 7.1 7.4 7.5 7.1
Hungary 6.7 6.6 8.3 6.6 7.8 6.1 6.2 6.8 6.7
Ireland 5.7 6.1 6.1 4.9 5.5 5.5 5.5 6.5 5.5
Italy 5.7 4.6 5.7 7.4 6.1 4.6 6.2 6.0 5.5
Latvia 6.1 6.1 6.1 6.1 7.1 5.6 5.6 6.2 6.0
Lithuania 5.7 6.0 7.4 4.8 6.6 5.1 5.3 5.9 5.6
Luxembourg 6.0 7.0 7.0 4.1 6.6 5.5 5.1 6.9 6.1
Malta 6.5 8.2 4.4 4.4 6.1 6.6 5.5 7.1 7.1
Netherlands 6.0 6.8 6.8 4.5 6.3 5.4 5.9 6.5 5.9
Poland 6.0 5.7 6.4 6.4 6.2 5.5 6.2 6.3 5.8
Portugal 7.3 7.3 7.3 7.3 7.0 7.6 6.6 7.9 7.5
Romania 5.8 5.6 6.2 6.2 6.7 5.5 5.4 6.0 5.6
Slovakia 5.8 6.5 6.5 4.5 5.9 5.4 5.4 6.3 6.0
Slovenia 5.9 6.2 9.0 4.7 5.8 6.0 5.6 6.2 6.0
Spain 9.5 9.3 12.1 9.3 9.0 11.4 8.5 9.7 9.1
Sweden 5.3 5.4 6.6 4.6 5.3 4.9 5.0 5.6 5.6
United Kingdom 6.6 7.2 7.2 5.5 9.0 5.9 6.0 6.1 6.1
EU28 average 6.3 6.4 7.0 5.9 6.7 5.9 5.9 6.7 6.3

For an explanation of the values presented, see Table Al.




ZEW - THE EFFECTS OF TAX REFORMS TO ADDRESS THE DEBT-EQUITY BIAS

Table A22: Interest deduction limitation rules - sensitivity for carry-forwards of non-deductible interest expenses
Cost of Capital (%), by country, 2015

by asset, source of finance, and overall
zero-rate shareholder

ol\:llee;i" E:::::Z: New Equity Debt Il;lfllrclslt::: Intangibles Machinery F':i::;al Inventory
Austria 6.1 6.9 6.9 4.6 6.1 6.2 5.9 6.5 5.9
Belgium 7.0 6.7 6.7 7.5 8.2 5.1 6.5 8.0 7.0
Bulgaria 5.2 5.0 5.4 5.4 5.3 5.1 4.9 5.3 5.2
Croatia 5.4 6.0 6.0 4.2 5.0 4.9 4.9 6.1 5.9
Cyprus 5.8 6.1 7.7 4.9 6.2 5.2 5.2 6.9 5.5
Czech Republic 5.5 4.9 6.2 6.2 5.4 5.4 5.2 5.9 5.7
Denmark 7.5 8.3 10.0 5.6 8.3 6.0 7.3 8.0 8.0
Estonia 5.2 5.0 6.7 5.0 5.2 5.2 5.2 5.2 5.2
Finland 4.3 4.0 4.5 4.8 5.0 4.3 3.5 4.5 4.5
France 8.6 8.2 9.5 8.9 11.1 7.1 7.2 8.9 8.5
Germany 6.9 7.4 7.4 5.8 7.1 6.1 6.8 7.6 6.7
Greece 6.6 6.9 7.0 6.1 6.1 6.6 6.9 7.0 6.6
Hungary 6.7 6.6 8.3 6.6 7.8 6.1 6.2 6.8 6.7
Ireland 5.7 6.1 6.1 4.9 5.5 5.5 5.5 6.5 5.5
Italy 5.1 4.6 5.7 5.9 5.5 4.1 5.6 5.5 5.0
Latvia 6.1 6.1 6.1 6.1 7.1 5.6 5.6 6.2 6.0
Lithuania 5.7 6.0 7.4 4.8 6.6 5.1 5.3 5.9 5.6
Luxembourg 6.0 7.0 7.0 4.1 6.6 5.5 5.1 6.9 6.1
Malta 6.5 8.2 4.4 4.4 6.1 6.6 5.5 7.1 7.1
Netherlands 6.0 6.8 6.8 4.5 6.3 5.4 5.9 6.5 5.9
Poland 5.9 5.7 6.4 6.0 6.1 5.4 6.1 6.1 5.7
Portugal 7.0 7.3 7.3 6.6 6.7 7.3 6.3 7.7 7.2
Romania 5.6 5.6 6.2 5.5 6.4 5.3 5.2 5.8 5.4
Slovakia 5.8 6.5 6.5 4.5 5.9 5.4 5.4 6.3 6.0
Slovenia 5.9 6.2 9.0 4.7 5.8 6.0 5.6 6.2 6.0
Spain 8.8 9.3 12.1 7.0 8.2 10.6 7.7 8.9 8.3
Sweden 5.3 5.4 6.6 4.6 5.3 4.9 5.0 5.6 5.6
United Kingdom 6.6 7.2 7.2 5.5 9.0 5.9 6.0 6.1 6.1
EU28 average 6.2 6.4 7.0 5.5 6.6 5.8 5.8 6.6 6.2

For an explanation of the values presented, see Table Al.




ZEW - THE EFFECTS OF TAX REFORMS TO ADDRESS THE DEBT-EQUITY BIAS

Table A23: Interest deduction limitation rules — complete non-deductibility of interest expenses
EMTR (%), by country, 2015
by asset, source of finance, and overall
zero-rate shareholder

olcllee;?\" E:::::Z: New Equity Debt Il;:lrdslt::: Intangibles Machinery F':i::;al Inventory
Austria 18.4 28.0 28.0 -8.2 18.4 19.7 15.7 23.2 14.6
Belgium 28.1 25.0 25.0 33.3 38.7 1.0 22.9 37.9 29.0
Bulgaria 15.4 11.1 17.3 20.9 17.2 13.9 11.3 17.9 16.2
Croatia 6.9 16.3 16.3 -18.0 0.0 -2.3 -1.3 18.4 15.1
Cyprus 17.8 21.0 38.0 2.6 23.3 7.8 8.7 31.0 13.0
Czech Republic 28.1 19.7 36.3 36.3 26.2 26.2 23.7 33.2 30.5
Denmark 36.8 40.1 50.0 24.7 42.1 21.8 35.2 40.6 40.6
Estonia 3.4 0.0 25.8 0.0 3.4 3.4 3.4 3.4 3.4
Finland 33.0 27.2 35.0 39.9 41.2 32.3 16.9 35.1 35.1
France 54.3 52.1 58.8 56.0 64.8 45.0 45.8 56.1 53.7
Germany 32.5 32.5 32.5 32.5 34.9 24.9 31.9 38.4 30.9
Greece 44.4 42.6 43.2 47.3 40.0 44.4 46.3 46.9 43.9
Hungary 25.9 24.0 39.4 24.0 36.3 18.3 19.6 26.4 25.9
Ireland 12.3 18.6 18.6 -2.4 8.8 9.5 8.7 23.2 9.2
Italy 43.9 30.6 43.8 56.9 47.5 31.2 48.2 46.9 42.5
Latvia 29.5 29.1 29.9 29.9 39.6 23.4 22.6 30.4 28.4
Lithuania 12.3 16.5 32.8 -5.1 24.3 1.3 5.9 15.9 10.7
Luxembourg 16.9 28.8 28.8 -20.5 24.0 9.5 1.4 27.2 17.5
Malta 22.7 38.7 -13.4 -13.4 18.0 24.4 9.4 29.2 29.2
Netherlands 16.8 26.7 26.7 -11.0 21.1 7.8 15.7 23.2 14.6
Poland 38.8 35.5 42.4 42.4 40.9 33.7 40.8 41.3 36.6
Portugal 31.5 31.5 31.5 31.5 28.2 33.9 23.8 36.8 33.4
Romania 33.6 30.6 36.8 36.8 41.6 29.2 28.5 35.5 31.2
Slovakia 13.6 22.8 22.8 -10.8 14.6 6.7 8.2 20.3 16.7
Slovenia 15.8 18.8 44.1 -5.7 13.9 17.1 11.0 19.4 16.7
Spain 47.6 46.0 58.7 46.0 44.5 56.2 41.2 48.4 44.9
Sweden 44.8 46.5 55.5 37.3 45.3 40.3 41.5 48.3 47.8
United Kingdom 24.6 31.0 31.0 9.0 44.4 15.6 16.4 18.4 18.4
EU28 average 26.8 28.3 33.4 18.3 30.1 21.3 21.6 31.2 26.8

For an explanation of the values presented, see Table Al.




ZEW - THE EFFECTS OF TAX REFORMS TO ADDRESS THE DEBT-EQUITY BIAS

Table A24: Interest deduction limitation rules - sensitivity for carry-forwards of non-deductible interest expenses
EMTR (%), by country, 2015
by asset, source of finance, and overall
zero-rate shareholder

olcllee;?\" E:::::Z: New Equity Debt Il;:lrdslt::: Intangibles Machinery F':i::;al Inventory
Austria 18.4 28.0 28.0 -8.2 18.4 19.7 15.7 23.2 14.6
Belgium 28.1 25.0 25.0 33.3 38.7 1.0 22.9 37.9 29.0
Bulgaria 14.3 11.1 17.3 18.0 16.2 12.7 10.1 16.8 15.1
Croatia 6.9 16.3 16.3 -18.0 0.0 -2.3 -1.3 18.4 15.1
Cyprus 17.8 21.0 38.0 2.6 23.3 7.8 8.7 31.0 13.0
Czech Republic 28.1 19.7 36.3 36.3 26.2 26.2 23.7 33.2 30.5
Denmark 33.7 40.1 50.0 10.2 39.4 16.9 31.9 37.8 37.8
Estonia 3.4 0.0 25.8 0.0 3.4 3.4 3.4 3.4 3.4
Finland 33.0 27.2 35.0 39.9 41.2 32.3 16.9 35.1 35.1
France 54.3 52.1 58.8 56.0 64.8 45.0 45.8 56.1 53.7
Germany 27.2 32.5 32.5 14.5 29.9 18.2 26.5 34.0 25.3
Greece 40.2 42.6 43.2 35.0 35.1 40.2 42.4 43.1 39.6
Hungary 25.9 24.0 39.4 24.0 36.3 18.3 19.6 26.4 25.9
Ireland 12.3 18.6 18.6 -2.4 8.8 9.5 8.7 23.2 9.2
Italy 38.0 30.6 43.8 45.6 42.2 21.8 43.1 42.4 36.1
Latvia 29.5 29.1 29.9 29.9 39.6 23.4 22.6 30.4 28.4
Lithuania 12.3 16.5 32.8 -5.1 24.3 1.3 5.9 15.9 10.7
Luxembourg 16.9 28.8 28.8 -20.5 24.0 9.5 1.4 27.2 17.5
Malta 22.7 38.7 -13.4 -13.4 18.0 24.4 9.4 29.2 29.2
Netherlands 16.8 26.7 26.7 -11.0 21.1 7.8 15.7 23.2 14.6
Poland 37.3 35.5 42.4 38.4 39.5 31.9 39.4 39.9 35.0
Portugal 29.0 31.5 31.5 23.9 25.5 31.6 20.7 34.7 31.0
Romania 30.8 30.6 36.8 29.2 39.4 26.1 25.3 32.9 28.3
Slovakia 13.6 22.8 22.8 -10.8 14.6 6.7 8.2 20.3 16.7
Slovenia 15.8 18.8 44.1 -5.7 13.9 17.1 11.0 19.4 16.7
Spain 43.0 46.0 58.7 29.0 39.3 53.0 35.3 44.0 39.8
Sweden 44.8 46.5 55.5 37.3 45.3 40.3 41.5 48.3 47.8
United Kingdom 24.6 31.0 31.0 9.0 44.4 15.6 16.4 18.4 18.4
EU28 average 25.7 28.3 33.4 14.9 29.0 20.0 20.4 30.2 25.6

For an explanation of the values presented, see Table Al.




EUROPEAN COMMISSION — THE EFFECTS OF TAX REFORMS TO ADDRESS THE DEBT-EQUITY BIAS

A2. Fundamental tax reforms - detailed calculation results

A2.1 Corporate level

Table A25: Status Quo
EATR (%), by country, 2015
by asset, source of finance, and overall

corporate level

Overall

Retained

Industrial

Financial

Mean Earnings New Equity Debt Buildings Intangibles Machinery Asset Inventory
Austria 23.0 26.0 26.0 17.3 23.0 23.4 22.3 24.4 22.0
Belgium 27.8 31.0 31.0 21.9 31.7 21.5 26.3 31.4 28.1
Bulgaria 9.0 10.2 10.2 6.7 9.5 8.6 7.8 9.8 9.3
Croatia 16.5 18.9 18.9 11.9 15.0 14.5 14.8 19.5 18.5
Cyprus 15.2 17.2 17.2 11.6 14.8 10.2 10.4 29.3 11.6
Czech Republic 16.7 19.0 19.0 12.4 16.0 16.0 15.1 18.5 17.6
Denmark 21.3 24.2 24.2 16.0 23.9 16.3 20.6 22.9 22.9
Estonia 15.7 15.0 22.0 15.0 15.7 15.7 15.7 15.7 15.7
Finland 18.6 20.9 20.9 14.2 20.7 18.7 14.4 19.5 19.5
France 38.3 42.6 44.3 29.9 45.8 34.1 34.4 39.1 38.3
Germany 28.2 31.5 31.5 22.1 29.1 25.6 28.0 30.7 27.6
Greece 27.1 30.6 30.6 20.5 25.2 27.1 28.0 28.3 26.9
Hungary 19.3 21.6 21.6 15.0 23.9 17.1 17.5 18.5 19.6
Ireland 14.1 15.9 15.9 10.7 11.5 11.7 11.5 24.4 11.6
Italy 23.7 25.0 25.0 21.4 25.6 20.2 26.0 22.9 24.0
Latvia 14.3 16.1 16.1 10.9 18.6 12.2 12.0 14.6 13.9
Lithuania 13.6 15.5 15.5 10.2 17.4 10.9 12.0 14.6 13.2
Luxembourg 25.5 29.1 29.1 18.9 27.5 23.8 22.2 28.5 25.7
Malta 32.2 36.5 36.5 24.3 31.0 32.7 29.2 34.2 34.2
Netherlands 22.5 25.6 25.6 16.9 23.8 20.3 22.3 24.4 22.0
Poland 17.5 19.8 19.8 13.2 18.4 15.5 18.4 18.5 16.7
Portugal 26.6 30.2 30.2 20.0 25.4 27.6 24.0 28.8 27.4
Romania 14.8 16.8 16.8 11.2 18.2 13.3 13.0 15.6 14.1
Slovakia 19.6 22.3 22.3 14.6 19.8 17.9 18.2 21.5 20.4
Slovenia 15.5 17.5 17.5 11.6 15.0 15.9 14.2 16.6 15.8
Spain 32.9 36.3 36.3 26.5 31.7 37.8 30.1 33.3 31.6
Sweden 19.4 22.0 22.0 14.6 19.6 17.7 18.1 21.0 20.7
United Kingdom 21.5 24.0 24.0 17.0 31.0 18.7 18.9 19.5 19.5
EU28 average 21.1 23.6 23.9 16.3 22.5 19.5 19.5 23.1 21.0

Note: Each finance column represents an unweighted average across all 5 assets. Each asset column represents an average across all
three types of finance, with weights of 55% retained earnings, 10% new equity and 35% debt. The overall mean is an average across

all 15 types of investment, with the same weights.




Table A26: CBIT

EATR (%), by country, 2015
by asset, source of finance, and overall

corporate level

EUROPEAN COMMISSION — THE EFFECTS OF TAX REFORMS TO ADDRESS THE DEBT-EQUITY BIAS

olcllee;?\" E:::::Z: New Equity Debt Il;lfllrdslt::: Intangibles Machinery F':i::;al Inventory
Austria 26.0 26.0 26.0 26.0 26.0 26.4 25.3 27.5 25.0
Belgium 33.7 33.7 33.7 33.7 37.7 27.4 32.2 37.3 34.0
Bulgaria 10.2 10.2 10.2 10.2 10.8 9.8 9.1 11.0 10.5
Croatia 18.9 18.9 18.9 18.9 17.4 17.0 17.2 22.0 21.0
Cyprus 17.2 17.2 17.2 17.2 16.3 11.7 11.9 32.9 13.1
Czech Republic 19.0 19.0 19.0 19.0 18.4 18.3 17.4 20.9 19.9
Denmark 24.2 24.2 24.2 24.2 26.8 19.2 23.5 25.8 25.8
Estonia 15.7 15.0 22.0 15.0 15.7 15.7 15.7 15.7 15.7
Finland 20.9 20.9 20.9 20.9 23.1 21.1 16.6 22.0 22.0
France 42.8 42.6 44.3 42.6 50.3 38.5 38.8 43.5 42.7
Germany 31.5 31.5 31.5 31.5 32.5 28.9 31.3 34.0 30.9
Greece 30.6 30.6 30.6 30.6 28.7 30.6 31.6 31.8 30.4
Hungary 21.6 21.6 21.6 21.6 26.3 19.4 19.8 20.9 21.9
Ireland 15.9 15.9 15.9 15.9 13.0 13.2 13.0 27.5 13.1
Italy 31.1 31.1 31.1 31.1 33.0 27.5 33.4 30.2 31.3
Latvia 16.1 16.1 16.1 16.1 20.5 14.0 13.8 16.5 15.7
Lithuania 15.5 15.5 15.5 15.5 19.3 12.7 13.8 16.5 15.0
Luxembourg 29.1 29.1 29.1 29.1 31.1 27.3 25.7 32.1 29.2
Malta 36.5 36.5 36.5 36.5 35.3 37.0 33.4 38.4 38.4
Netherlands 25.6 25.6 25.6 25.6 26.8 23.4 25.3 27.5 25.0
Poland 19.8 19.8 19.8 19.8 20.7 17.8 20.7 20.9 19.0
Portugal 30.2 30.2 30.2 30.2 29.1 31.2 27.6 32.4 30.9
Romania 16.8 16.8 16.8 16.8 20.2 15.2 14.9 17.6 16.0
Slovakia 22.3 22.3 22.3 22.3 22.5 20.6 20.9 24.2 23.1
Slovenia 17.5 17.5 17.5 17.5 17.0 18.0 16.2 18.7 17.8
Spain 36.3 36.3 36.3 36.3 35.1 41.2 33.5 36.7 35.0
Sweden 22.0 22.0 22.0 22.0 22.3 20.3 20.7 23.6 23.4
United Kingdom 24.0 24.0 24.0 24.0 33.4 21.1 21.4 22.0 22.0
EU28 average 24.0 23.9 24.2 23.9 25.3 22.3 22.3 26.1 23.9

For an explanation of the values presented, see Table A25.




Table A27: ACE (notional interest rate: 7.1%)

EATR (%), by country, 2015
by asset, source of finance, and overall

corporate level

EUROPEAN COMMISSION — THE EFFECTS OF TAX REFORMS TO ADDRESS THE DEBT-EQUITY BIAS

olcllee;i" E:::::Z: New Equity Debt Il;lfllrdslt::: Intangibles Machinery F':i::;al Inventory
Austria 17.3 17.3 17.3 17.3 17.3 17.7 16.6 18.8 16.3
Belgium 21.9 21.9 21.9 21.9 25.7 15.6 20.3 25.5 22.2
Bulgaria 6.7 6.7 6.7 6.7 7.3 6.3 5.6 7.5 7.0
Croatia 11.9 11.9 11.9 11.9 10.5 10.0 10.2 15.0 14.0
Cyprus 13.0 13.7 13.7 11.6 11.9 7.3 7.6 29.3 8.8
Czech Republic 12.4 12.4 12.4 12.4 11.7 11.7 10.8 14.3 13.3
Denmark 16.0 16.0 16.0 16.0 18.5 11.0 15.3 17.6 17.6
Estonia 15.7 15.0 22.0 15.0 15.7 15.7 15.7 15.7 15.7
Finland 14.2 14.2 14.2 14.2 16.2 14.2 10.4 15.0 15.0
France 30.1 29.9 31.7 29.9 37.4 25.9 26.2 31.0 30.1
Germany 22.1 22.1 22.1 22.1 23.0 19.5 21.9 24.5 21.5
Greece 20.5 20.5 20.5 20.5 18.6 20.5 21.5 21.8 20.3
Hungary 15.0 15.0 15.0 15.0 19.6 12.8 13.2 14.3 15.3
Ireland 10.7 10.7 10.7 10.7 8.6 8.9 8.6 18.8 8.8
Italy 21.5 21.5 21.5 21.4 23.3 17.9 23.8 20.6 21.7
Latvia 10.9 10.9 10.9 10.9 15.2 8.8 8.6 11.3 10.5
Lithuania 10.2 10.2 10.2 10.2 14.0 7.5 8.6 11.3 9.8
Luxembourg 18.9 18.9 18.9 18.9 20.8 17.2 15.6 21.9 19.1
Malta 24.3 24.3 24.3 24.3 23.1 24.8 21.2 26.2 26.2
Netherlands 16.9 16.9 16.9 16.9 18.1 14.7 16.6 18.8 16.3
Poland 13.2 13.2 13.2 13.2 14.1 11.2 14.1 14.3 12.4
Portugal 20.0 20.0 20.0 20.0 18.8 20.9 17.4 22.1 20.7
Romania 11.2 11.2 11.2 11.2 14.6 9.6 9.4 12.0 10.4
Slovakia 14.6 14.6 14.6 14.6 14.8 12.9 13.3 16.5 15.4
Slovenia 11.6 11.6 11.6 11.6 11.1 12.0 10.3 12.8 11.9
Spain 26.5 26.5 26.5 26.5 25.3 31.4 23.8 26.9 25.3
Sweden 14.6 14.6 14.6 14.6 14.8 12.8 13.3 16.1 15.9
United Kingdom 17.0 17.0 17.0 17.0 26.3 14.2 14.4 15.0 15.0
EU28 average 16.4 16.4 16.7 16.3 17.7 14.8 14.8 18.4 16.3

For an explanation of the values presented, see Table A25.




Table A28: ACE (notional interest rate: 9%)

EATR (%), by country, 2015
by asset, source of finance, and overall

corporate level

EUROPEAN COMMISSION — THE EFFECTS OF TAX REFORMS TO ADDRESS THE DEBT-EQUITY BIAS

olcllee;i" E:::::Z: New Equity Debt Il;lfllrdslt::: Intangibles Machinery F':i::;al Inventory
Austria 15.8 15.0 15.0 17.3 15.8 16.2 15.1 17.2 14.8
Belgium 19.8 18.7 18.7 21.9 23.6 13.5 18.3 23.4 20.1
Bulgaria 6.1 5.8 5.8 6.7 6.7 5.7 5.0 6.9 6.4
Croatia 10.7 10.1 10.1 11.9 9.3 8.8 9.0 13.8 12.8
Cyprus 12.4 12.8 12.8 11.6 11.2 6.6 6.8 29.3 8.0
Czech Republic 11.2 10.6 10.6 12.4 10.6 10.5 9.7 13.1 12.2
Denmark 14.6 13.8 13.8 16.0 17.1 9.6 13.9 16.2 16.2
Estonia 15.7 15.0 22.0 15.0 15.7 15.7 15.7 15.7 15.7
Finland 13.0 12.3 12.3 14.2 15.0 13.0 9.3 13.8 13.8
France 27.9 26.6 28.3 29.9 35.2 23.7 24.0 28.8 27.9
Germany 20.4 19.5 19.5 22.1 21.3 17.8 20.2 22.9 19.8
Greece 18.8 17.8 17.8 20.5 16.9 18.8 19.7 20.0 18.6
Hungary 13.9 13.3 13.3 15.0 18.4 11.7 12.1 13.1 14.1
Ireland 9.8 9.3 9.3 10.7 7.9 8.1 7.9 17.2 8.0
Italy 19.8 18.9 18.9 21.4 21.7 16.2 22.1 19.0 20.0
Latvia 10.0 9.5 9.5 10.9 14.3 7.9 7.7 10.3 9.6
Lithuania 9.3 8.8 8.8 10.2 13.1 6.6 7.7 10.3 8.9
Luxembourg 17.1 16.2 16.2 18.9 19.1 15.4 13.8 20.1 17.3
Malta 22.2 21.1 21.1 24.3 21.0 22.7 19.1 24.1 24.1
Netherlands 15.4 14.6 14.6 16.9 16.6 13.2 15.1 17.2 14.8
Poland 12.0 11.4 11.4 13.2 12.9 10.0 12.9 13.1 11.2
Portugal 18.2 17.2 17.2 20.0 17.0 19.1 15.6 20.3 18.9
Romania 10.2 9.7 9.7 11.2 13.6 8.7 8.4 11.0 9.5
Slovakia 13.3 12.5 12.5 14.6 13.5 11.6 11.9 15.2 14.1
Slovenia 10.6 10.0 10.0 11.6 10.1 11.0 9.3 11.7 10.9
Spain 24.9 23.9 23.9 26.5 23.6 29.7 22.1 25.2 23.6
Sweden 13.3 12.6 12.6 14.6 13.5 11.5 12.0 14.8 14.6
United Kingdom 15.8 15.1 15.1 17.0 25.1 13.0 13.2 13.8 13.8
EU28 average 15.1 14.4 14.7 16.3 16.4 13.4 13.5 17.1 15.0

For an explanation of the values presented, see Table A25.




Table A29: ACE (notional interest rate: 5%)

EATR (%), by country, 2015
by asset, source of finance, and overall

corporate level

EUROPEAN COMMISSION — THE EFFECTS OF TAX REFORMS TO ADDRESS THE DEBT-EQUITY BIAS

ol\‘d’:;i" 2::::::2 New Equity Debt IBr‘t:r;:;asl Intangibles Machinery F'R:::;:al Inventory
Austria 19.0 19.9 19.9 17.3 19.0 19.4 18.3 20.4 18.0
Belgium 24.1 25.4 25.4 21.9 28.0 17.9 22.6 27.8 24.4
Bulgaria 7.4 7.8 7.8 6.7 7.9 7.0 6.2 8.2 7.7
Croatia 13.3 14.0 14.0 11.9 11.8 11.4 11.6 16.3 15.4
Cyprus 13.6 14.7 14.7 11.6 12.8 8.2 8.4 29.3 9.6
Czech Republic 13.6 14.3 14.3 12.4 13.0 12.9 12.1 15.5 14.6
Denmark 17.6 18.4 18.4 16.0 20.1 12.6 16.9 19.2 19.2
Estonia 15.7 15.0 22.0 15.0 15.7 15.7 15.7 15.7 15.7
Finland 15.5 16.2 16.2 14.2 17.5 15.5 11.6 16.3 16.3
France 32.5 33.7 35.4 29.9 39.9 28.3 28.6 33.4 32.5
Germany 23.9 24.9 24.9 22.1 24.8 21.3 23.7 26.3 23.3
Greece 22.5 23.5 23.5 20.5 20.6 22.5 23.4 23.7 22.3
Hungary 16.3 17.0 17.0 15.0 20.9 14.1 14.5 15.5 16.5
Ireland 11.7 12.3 12.3 10.7 9.5 9.7 9.5 20.4 9.6
Italy 23.3 24.3 24.3 21.4 25.2 19.7 25.6 22.5 23.5
Latvia 11.9 12.4 12.4 10.9 16.2 9.8 9.6 12.3 11.5
Lithuania 11.2 11.8 11.8 10.2 15.0 8.5 9.6 12.3 10.8
Luxembourg 20.9 21.9 21.9 18.9 22.8 19.1 17.5 23.9 21.0
Malta 26.7 27.9 27.9 24.3 25.5 27.1 23.6 28.6 28.6
Netherlands 18.6 19.5 19.5 16.9 19.8 16.4 18.3 20.4 18.0
Poland 14.5 15.1 15.1 13.2 15.4 12.4 15.3 15.5 13.7
Portugal 21.9 23.0 23.0 20.0 20.7 22.9 19.3 24.1 22.7
Romania 12.3 12.9 12.9 11.2 15.7 10.7 10.4 13.1 11.5
Slovakia 16.1 16.9 16.9 14.6 16.3 14.4 14.7 18.0 16.9
Slovenia 12.8 13.4 13.4 11.6 12.2 13.2 11.5 13.9 13.1
Spain 28.4 29.4 29.4 26.5 27.2 33.3 25.6 28.8 27.2
Sweden 16.0 16.8 16.8 14.6 16.2 14.3 14.7 17.5 17.3
United Kingdom 18.3 19.0 19.0 17.0 27.7 15.5 15.7 16.3 16.3
EU28 average 17.8 18.6 18.9 16.3 19.2 16.2 16.2 19.8 17.8

For an explanation of the values presented, see Table A25.
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Table A30: ACC/COCA (notional interest rate: 7.1%)
EATR (%), by country, 2015
by asset, source of finance, and overall

corporate level

Overall

Retained

Industrial

Financial

Mean Earnings New Equity Debt Buildings Intangibles Machinery Asset Inventory
Austria 17.3 17.3 17.3 17.3 17.3 17.7 16.6 18.8 16.3
Belgium 21.9 21.9 21.9 21.9 25.7 15.6 20.3 25.5 22.2
Bulgaria 6.7 6.7 6.7 6.7 7.3 6.3 5.6 7.5 7.0
Croatia 11.9 11.9 11.9 11.9 10.5 10.0 10.2 15.0 14.0
Cyprus 13.0 13.7 13.7 11.6 11.9 7.3 7.6 29.3 8.8
Czech Republic 12.4 12.4 12.4 12.4 11.7 11.7 10.8 14.3 13.3
Denmark 16.0 16.0 16.0 16.0 18.5 11.0 15.3 17.6 17.6
Estonia 15.7 15.0 22.0 15.0 15.7 15.7 15.7 15.7 15.7
Finland 14.2 14.2 14.2 14.2 16.2 14.2 10.4 15.0 15.0
France 30.1 29.9 31.7 29.9 37.4 25.9 26.2 31.0 30.1
Germany 22.1 22.1 22.1 22.1 23.0 19.5 21.9 24.5 21.5
Greece 20.5 20.5 20.5 20.5 18.6 20.5 21.5 21.8 20.3
Hungary 15.0 15.0 15.0 15.0 19.6 12.8 13.2 14.3 15.3
Ireland 10.7 10.7 10.7 10.7 8.6 8.9 8.6 18.8 8.8
Italy 21.5 21.5 21.5 21.5 23.4 17.9 23.8 20.6 21.7
Latvia 10.9 10.9 10.9 10.9 15.2 8.8 8.6 11.3 10.5
Lithuania 10.2 10.2 10.2 10.2 14.0 7.5 8.6 11.3 9.8
Luxembourg 18.9 18.9 18.9 18.9 20.8 17.2 15.6 21.9 19.1
Malta 24.3 24.3 24.3 24.3 23.1 24.8 21.2 26.2 26.2
Netherlands 16.9 16.9 16.9 16.9 18.1 14.7 16.6 18.8 16.3
Poland 13.2 13.2 13.2 13.2 14.1 11.2 14.1 14.3 12.4
Portugal 20.0 20.0 20.0 20.0 18.8 20.9 17.4 22.1 20.7
Romania 11.2 11.2 11.2 11.2 14.6 9.6 9.4 12.0 10.4
Slovakia 14.6 14.6 14.6 14.6 14.8 12.9 13.3 16.5 15.4
Slovenia 11.6 11.6 11.6 11.6 11.1 12.0 10.3 12.8 11.9
Spain 26.5 26.5 26.5 26.5 25.3 31.4 23.8 26.9 25.3
Sweden 14.6 14.6 14.6 14.6 14.8 12.8 13.3 16.1 15.9
United Kingdom 17.0 17.0 17.0 17.0 26.3 14.2 14.4 15.0 15.0
EU28 average 16.4 16.4 16.7 16.3 17.7 14.8 14.8 18.4 16.3

For an explanation of the values presented, see Table A25.
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Table A31: ACC/COCA (notional interest rate: 9%)
EATR (%), by country, 2015
by asset, source of finance, and overall

corporate level

Overall

Retained

Industrial

Financial

Mean Earnings New Equity Debt Buildings Intangibles Machinery Asset Inventory
Austria 15.0 15.0 15.0 15.0 15.0 15.4 14.3 16.4 14.0
Belgium 18.7 18.7 18.7 18.7 22.5 12.4 17.2 22.3 19.0
Bulgaria 5.8 5.8 5.8 5.8 6.3 5.4 4.6 6.6 6.1
Croatia 10.1 10.1 10.1 10.1 8.6 8.2 8.4 13.1 12.2
Cyprus 12.0 12.8 12.8 10.7 10.7 6.2 6.4 29.3 7.6
Czech Republic 10.6 10.6 10.6 10.6 10.0 9.9 9.0 12.5 11.5
Denmark 13.8 13.8 13.8 13.8 16.3 8.8 13.1 15.4 15.4
Estonia 15.7 15.0 22.0 15.0 15.7 15.7 15.7 15.7 15.7
Finland 12.3 12.3 12.3 12.3 14.4 12.3 8.7 13.1 13.1
France 26.7 26.6 28.3 26.6 34.0 22.5 22.8 27.6 26.7
Germany 19.5 19.5 19.5 19.5 20.4 17.0 19.3 22.0 19.0
Greece 17.8 17.8 17.8 17.8 15.9 17.8 18.8 19.0 17.6
Hungary 13.3 13.3 13.3 13.3 17.8 11.0 11.4 12.5 13.5
Ireland 9.3 9.3 9.3 9.3 7.5 7.7 7.5 16.4 7.6
Italy 18.9 18.9 18.9 18.9 20.8 15.4 21.2 18.1 19.2
Latvia 9.5 9.5 9.5 9.5 13.8 7.4 7.2 9.9 9.1
Lithuania 8.8 8.8 8.8 8.8 12.6 6.1 7.2 9.9 8.4
Luxembourg 16.2 16.2 16.2 16.2 18.1 14.4 12.8 19.2 16.3
Malta 21.1 21.1 21.1 21.1 19.8 21.5 18.0 23.0 23.0
Netherlands 14.6 14.6 14.6 14.6 15.8 12.4 14.3 16.4 14.0
Poland 11.4 11.4 11.4 11.4 12.3 9.4 12.3 12.5 10.6
Portugal 17.2 17.2 17.2 17.2 16.0 18.1 14.6 19.4 17.9
Romania 9.7 9.7 9.7 9.7 13.1 8.1 7.9 10.5 8.9
Slovakia 12.5 12.5 12.5 12.5 12.8 10.9 11.2 14.5 13.4
Slovenia 10.0 10.0 10.0 10.0 9.5 10.5 8.7 11.2 10.3
Spain 23.9 23.9 23.9 23.9 22.7 28.8 21.2 24.3 22.7
Sweden 12.6 12.6 12.6 12.6 12.8 10.8 11.3 14.1 13.9
United Kingdom 15.1 15.1 15.1 15.1 24.4 12.3 12.5 13.1 13.1
EU28 average 14.4 14.4 14.7 14.3 15.7 12.7 12.8 16.4 14.3

For an explanation of the values presented, see Table A25.
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Table A32: ACC/COCA (notional interest rate: 5%)
EATR (%), by country, 2015
by asset, source of finance, and overall

corporate level

OI\:I’:;?\" E::z:::: New Equity Debt IB':“ICIS;:;ZI Intangibles Machinery F'Ri::;al Inventory
Austria 19.9 19.9 19.9 19.9 19.9 20.3 19.2 21.3 18.9
Belgium 25.4 25.4 25.4 25.4 29.3 19.1 23.8 29.0 25.7
Bulgaria 7.8 7.8 7.8 7.8 8.3 7.3 6.6 8.5 8.0
Croatia 14.0 14.0 14.0 14.0 12.5 12.1 12.3 17.1 16.1
Cyprus 14.0 14.7 14.7 12.7 13.2 8.6 8.9 29.3 10.0
Czech Republic 14.3 14.3 14.3 14.3 13.7 13.6 12.8 16.2 15.3
Denmark 18.4 18.4 18.4 18.4 21.0 13.5 17.7 20.0 20.0
Estonia 15.7 15.0 22.0 15.0 15.7 15.7 15.7 15.7 15.7
Finland 16.2 16.2 16.2 16.2 18.2 16.2 12.2 17.1 17.1
France 33.9 33.7 35.4 33.7 41.2 29.6 29.9 34.7 33.8
Germany 24.9 24.9 24.9 24.9 25.8 22.3 24.7 27.3 24.3
Greece 23.5 23.5 23.5 23.5 21.6 23.5 24.5 24.7 23.3
Hungary 17.0 17.0 17.0 17.0 21.6 14.8 15.2 16.2 17.2
Ireland 12.3 12.3 12.3 12.3 9.9 10.1 9.9 21.3 10.0
Italy 24.3 24.3 24.3 24.3 26.2 20.8 26.6 23.5 24.6
Latvia 12.4 12.4 12.4 12.4 16.7 10.4 10.1 12.8 12.1
Lithuania 11.8 11.8 11.8 11.8 15.6 9.1 10.1 12.8 11.3
Luxembourg 21.9 21.9 21.9 21.9 23.9 20.2 18.6 24.9 22.1
Malta 27.9 27.9 27.9 27.9 26.7 28.4 24.8 29.9 29.9
Netherlands 19.5 19.5 19.5 19.5 20.7 17.3 19.2 21.3 18.9
Poland 15.1 15.1 15.1 15.1 16.1 13.1 16.0 16.2 14.3
Portugal 23.0 23.0 23.0 23.0 21.8 23.9 20.4 25.2 23.7
Romania 12.9 12.9 12.9 12.9 16.3 11.3 11.0 13.6 12.1
Slovakia 16.9 16.9 16.9 16.9 17.1 15.2 15.5 18.8 17.7
Slovenia 13.4 13.4 13.4 13.4 12.9 13.8 12.1 14.5 13.7
Spain 29.4 29.4 29.4 29.4 28.2 34.3 26.7 29.8 28.2
Sweden 16.8 16.8 16.8 16.8 17.0 15.0 15.5 18.3 18.1
United Kingdom 19.0 19.0 19.0 19.0 28.4 16.2 16.5 17.1 17.1
EU28 average 18.6 18.6 18.9 18.5 20.0 17.0 17.0 20.6 18.5

For an explanation of the values presented, see Table A25.
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Table A33: Status Quo
Cost of Capital (%), by country, 2015
by asset, source of finance, and overall

corporate level

EUROPEAN COMMISSION — THE EFFECTS OF TAX REFORMS TO ADDRESS THE DEBT-EQUITY BIAS

OI\:I’:;?\" E::z:::: New Equity Debt IB':“ICIS;:;ZI Intangibles Machinery F'Ri::;al Inventory
Austria 6.1 6.9 6.9 4.6 6.1 6.2 5.9 6.5 5.9
Belgium 5.7 6.7 6.7 3.9 6.9 3.8 5.2 6.8 5.8
Bulgaria 5.3 5.6 5.6 4.8 5.5 5.2 5.1 5.5 5.4
Croatia 5.4 6.0 6.0 4.2 5.0 4.9 4.9 6.1 5.9
Cyprus 5.8 6.3 6.3 4.9 6.2 5.2 5.2 6.9 5.5
Czech Republic 5.6 6.2 6.2 4.5 5.4 5.4 5.2 6.1 5.8
Denmark 6.0 6.7 6.7 4.6 6.6 4.7 5.8 6.4 6.4
Estonia 5.2 5.0 6.7 5.0 5.2 5.2 5.2 5.2 5.2
Finland 5.9 6.5 6.5 4.8 6.4 5.9 4.9 6.1 6.1
France 7.4 8.9 9.5 4.5 9.9 5.9 6.0 7.8 7.4
Germany 6.5 7.4 7.4 4.7 6.7 5.7 6.4 7.2 6.3
Greece 6.5 7.5 7.5 4.7 6.0 6.5 6.8 6.8 6.4
Hungary 6.0 6.6 6.6 4.9 7.1 5.4 5.5 6.1 6.0
Ireland 5.7 6.1 6.1 4.9 5.5 5.5 5.5 6.5 5.5
Italy 5.2 5.6 5.6 4.6 5.6 4.0 5.7 5.6 5.1
Latvia 5.7 6.1 6.1 4.9 6.7 5.2 5.2 5.8 5.6
Lithuania 5.6 6.0 6.0 4.8 6.5 4.9 5.2 5.8 5.5
Luxembourg 6.0 7.0 7.0 4.1 6.6 5.5 5.1 6.9 6.1
Malta 6.8 8.2 8.2 4.4 6.5 7.0 5.9 7.4 7.4
Netherlands 6.0 6.8 6.8 4.5 6.3 5.4 5.9 6.5 5.9
Poland 5.8 6.4 6.4 4.7 6.0 5.3 6.0 6.1 5.6
Portugal 6.3 7.3 7.3 4.4 5.9 6.5 5.5 6.9 6.5
Romania 5.7 6.1 6.1 4.8 6.5 5.3 5.2 5.9 5.5
Slovakia 5.8 6.5 6.5 4.5 5.9 5.4 5.4 6.3 6.0
Slovenia 5.7 6.2 6.2 4.7 5.5 5.8 5.3 5.9 5.7
Spain 8.1 9.3 9.3 6.1 7.6 10.0 7.1 8.3 7.7
Sweden 5.8 6.5 6.5 4.6 5.9 5.4 5.5 6.2 6.2
United Kingdom 6.6 7.2 7.2 5.5 9.0 5.9 6.0 6.1 6.1
EU28 average 6.0 6.7 6.8 4.7 6.4 5.6 5.6 6.4 6.0

For an explanation of the values presented, see Table A25.
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Table A34: CBIT

EUROPEAN COMMISSION — THE EFFECTS OF TAX REFORMS TO ADDRESS THE DEBT-EQUITY BIAS

Cost of Capital (%), by country, 2015
by asset, source of finance, and overall

corporate level

OI\:I’:;?\" E::z:::: New Equity Debt IB':“ICIS;:;ZI Intangibles Machinery F'Ri::;al Inventory
Austria 6.9 6.9 6.9 6.9 6.9 7.0 6.7 7.3 6.7
Belgium 7.5 7.5 7.5 7.5 8.7 5.6 7.0 8.6 7.6
Bulgaria 5.6 5.6 5.6 5.6 5.7 5.5 5.3 5.8 5.7
Croatia 6.0 6.0 6.0 6.0 5.6 5.5 5.5 6.7 6.5
Cyprus 6.3 6.3 6.3 6.3 6.6 5.5 5.6 8.0 5.9
Czech Republic 6.2 6.2 6.2 6.2 6.0 6.0 5.8 6.6 6.4
Denmark 6.7 6.7 6.7 6.7 7.4 5.4 6.5 7.1 7.1
Estonia 5.2 5.0 6.7 5.0 5.2 5.2 5.2 5.2 5.2
Finland 6.5 6.5 6.5 6.5 7.0 6.5 5.4 6.7 6.7
France 8.9 8.9 9.5 8.9 11.5 7.4 7.5 9.3 8.9
Germany 7.4 7.4 7.4 7.4 7.7 6.7 7.3 8.1 7.2
Greece 7.5 7.5 7.5 7.5 7.0 7.5 7.8 7.8 7.4
Hungary 6.6 6.6 6.6 6.6 7.7 6.0 6.1 6.6 6.6
Ireland 6.1 6.1 6.1 6.1 5.8 5.9 5.8 7.3 5.9
Italy 7.3 7.3 7.3 7.3 7.8 6.2 7.9 7.6 7.3
Latvia 6.1 6.1 6.1 6.1 7.2 5.7 5.6 6.2 6.1
Lithuania 6.0 6.0 6.0 6.0 6.9 5.3 5.6 6.2 5.9
Luxembourg 7.0 7.0 7.0 7.0 7.6 6.5 6.1 7.9 7.1
Malta 8.2 8.2 8.2 8.2 7.8 8.3 7.2 8.7 8.7
Netherlands 6.8 6.8 6.8 6.8 7.2 6.2 6.7 7.3 6.7
Poland 6.4 6.4 6.4 6.4 6.6 5.9 6.6 6.6 6.2
Portugal 7.3 7.3 7.3 7.3 7.0 7.6 6.6 7.9 7.5
Romania 6.1 6.1 6.1 6.1 7.0 5.8 5.7 6.3 6.0
Slovakia 6.5 6.5 6.5 6.5 6.5 6.0 6.1 7.0 6.7
Slovenia 6.2 6.2 6.2 6.2 6.0 6.3 5.8 6.4 6.2
Spain 9.3 9.3 9.3 9.3 8.7 11.1 8.2 9.4 8.8
Sweden 6.5 6.5 6.5 6.5 6.6 6.1 6.2 6.9 6.8
United Kingdom 7.2 7.2 7.2 7.2 9.6 6.5 6.6 6.7 6.7
EU28 average 6.8 6.8 6.9 6.8 7.2 6.4 6.4 7.2 6.8

For an explanation of the values presented, see Table A25.
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Table A35: ACE (notional interest rate: 7.1%)

EUROPEAN COMMISSION — THE EFFECTS OF TAX REFORMS TO ADDRESS THE DEBT-EQUITY BIAS

Cost of Capital (%), by country, 2015
by asset, source of finance, and overall

corporate level

Overall

Retained

Industrial

Financial

Mean Earnings New Equity Debt Buildings Intangibles Machinery Asset Inventory
Austria 4.6 4.6 4.6 4.6 4.6 4.7 4.4 5.0 4.3
Belgium 3.9 3.9 3.9 3.9 5.1 2.0 3.4 5.0 4.0
Bulgaria 4.8 4.8 4.8 4.8 5.0 4.7 4.6 5.0 4.9
Croatia 4.2 4.2 4.2 4.2 3.9 3.8 3.8 5.0 4.8
Cyprus 5.3 5.5 5.5 4.9 5.6 4.5 4.6 6.9 4.9
Czech Republic 4.5 4.5 4.5 4.5 4.4 4.4 4.2 5.0 4.8
Denmark 4.6 4.6 4.6 4.6 5.2 3.3 4.4 5.0 5.0
Estonia 5.2 5.0 6.7 5.0 5.2 5.2 5.2 5.2 5.2
Finland 4.8 4.8 4.8 4.8 5.3 4.8 3.8 5.0 5.0
France 4.6 4.5 5.1 4.5 7.1 3.1 3.2 5.1 4.5
Germany 4.7 4.7 4.7 4.7 4.9 3.9 4.6 5.4 4.5
Greece 4.7 4.7 4.7 4.7 4.1 4.7 4.9 5.0 4.6
Hungary 4.9 4.9 4.9 4.9 6.0 4.3 4.4 5.0 4.9
Ireland 4.9 4.9 4.9 4.9 4.8 4.9 4.8 5.0 4.9
Italy 4.6 4.6 4.6 4.6 5.0 3.4 5.1 5.0 4.5
Latvia 4.9 4.9 4.9 4.9 5.9 4.4 4.4 5.0 4.8
Lithuania 4.8 4.8 4.8 4.8 5.6 4.1 4.4 5.0 4.7
Luxembourg 4.1 4.1 4.1 4.1 4.7 3.7 3.2 5.0 4.2
Malta 4.4 4.4 4.4 4.4 4.0 4.5 3.5 5.0 5.0
Netherlands 4.5 4.5 4.5 4.5 4.8 3.9 4.4 5.0 4.3
Poland 4.7 4.7 4.7 4.7 5.0 4.2 5.0 5.0 4.5
Portugal 4.4 4.4 4.4 4.4 4.0 4.6 3.6 5.0 4.6
Romania 4.8 4.8 4.8 4.8 5.6 4.4 4.4 5.0 4.6
Slovakia 4.5 4.5 4.5 4.5 4.6 4.1 4.2 5.0 4.7
Slovenia 4.7 4.7 4.7 4.7 4.6 4.8 4.4 5.0 4.8
Spain 6.1 6.1 6.1 6.1 5.5 7.9 5.0 6.2 5.6
Sweden 4.6 4.6 4.6 4.6 4.7 4.2 4.3 5.0 4.9
United Kingdom 5.5 5.5 5.5 5.5 7.8 4.8 4.9 5.0 5.0
EU28 average 4.7 4.7 4.8 4.7 5.1 4.3 4.3 5.1 4.7

For an explanation of the values presented, see Table A25.
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Table A36: ACE (notional interest rate: 9%)

EUROPEAN COMMISSION — THE EFFECTS OF TAX REFORMS TO ADDRESS THE DEBT-EQUITY BIAS

Cost of Capital (%), by country, 2015
by asset, source of finance, and overall

corporate level

Overall

Retained

Industrial

Financial

Mean Earnings New Equity Debt Buildings Intangibles Machinery Asset Inventory
Austria 4.2 4.0 4.0 4.6 4.2 4.3 4.0 4.6 3.9
Belgium 3.3 2.9 2.9 3.9 4.4 1.4 2.8 4.4 3.4
Bulgaria 4.7 4.6 4.6 4.8 4.8 4.6 4.4 4.9 4.8
Croatia 3.9 3.8 3.8 4.2 3.6 3.5 3.5 4.7 4.5
Cyprus 5.2 5.3 5.3 4.9 5.4 4.4 4.4 6.9 4.7
Czech Republic 4.2 4.1 4.1 4.5 4.1 4.1 3.9 4.7 4.5
Denmark 4.2 4.0 4.0 4.6 4.9 2.9 4.0 4.6 4.6
Estonia 5.2 5.0 6.7 5.0 5.2 5.2 5.2 5.2 5.2
Finland 4.5 4.3 4.3 4.8 5.0 4.5 3.6 4.7 4.7
France 3.8 3.4 4.0 4.5 6.3 2.3 2.4 4.3 3.8
Germany 4.2 3.9 3.9 4.7 4.5 3.4 4.1 4.9 4.0
Greece 4.2 3.9 3.9 4.7 3.6 4.2 4.4 4.5 4.1
Hungary 4.6 4.5 4.5 4.9 5.7 4.0 4.1 4.7 4.6
Ireland 4.7 4.5 4.5 4.9 4.7 4.7 4.7 4.6 4.7
Italy 4.1 3.9 3.9 4.6 4.5 2.9 4.6 4.5 4.0
Latvia 4.7 4.6 4.6 4.9 5.7 4.2 4.2 4.8 4.6
Lithuania 4.5 4.4 4.4 4.8 5.4 3.9 4.2 4.8 4.4
Luxembourg 3.6 3.4 3.4 4.1 4.2 3.2 2.7 4.5 3.7
Malta 3.8 3.4 3.4 4.4 3.4 3.9 2.8 4.3 4.3
Netherlands 4.1 3.9 3.9 4.5 4.4 3.5 4.0 4.6 3.9
Poland 4.5 4.3 4.3 4.7 4.7 4.0 4.7 4.7 4.3
Portugal 3.9 3.6 3.6 4.4 3.5 4.1 3.1 4.5 4.1
Romania 4.6 4.5 4.5 4.8 5.4 4.2 4.1 4.8 4.4
Slovakia 4.2 4.0 4.0 4.5 4.2 3.7 3.8 4.7 4.4
Slovenia 4.5 4.3 4.3 4.7 4.4 4.6 4.2 4.8 4.6
Spain 5.5 5.2 5.2 6.1 5.0 7.4 4.5 5.7 5.1
Sweden 4.3 4.1 4.1 4.6 4.3 3.8 3.9 4.7 4.6
United Kingdom 5.2 5.0 5.0 5.5 7.5 4.5 4.5 4.7 4.7
EU28 average 4.4 4.2 4.3 4.7 4.7 4.0 4.0 4.8 4.4

For an explanation of the values presented, see Table A25.
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Table A37: ACE (notional interest rate: 5%)

EUROPEAN COMMISSION — THE EFFECTS OF TAX REFORMS TO ADDRESS THE DEBT-EQUITY BIAS

Cost of Capital (%), by country, 2015
by asset, source of finance, and overall

corporate level

Overall

Retained

Industrial

Financial

Mean Earnings New Equity Debt Buildings Intangibles Machinery Asset Inventory
Austria 5.1 5.3 5.3 4.6 5.1 5.2 4.9 5.4 4.8
Belgium 4.6 5.0 5.0 3.9 5.8 2.7 4.1 5.7 4.7
Bulgaria 5.0 5.1 5.1 4.8 5.1 4.9 4.7 5.1 5.0
Croatia 4.6 4.8 4.8 4.2 4.2 4.1 4.1 5.3 5.1
Cyprus 5.5 5.7 5.7 4.9 5.8 4.7 4.8 6.9 5.1
Czech Republic 4.8 5.0 5.0 4.5 4.7 4.7 4.5 5.3 5.1
Denmark 5.0 5.2 5.2 4.6 5.6 3.7 4.8 5.4 5.4
Estonia 5.2 5.0 6.7 5.0 5.2 5.2 5.2 5.2 5.2
Finland 5.1 5.3 5.3 4.8 5.6 5.1 4.1 5.3 5.3
France 5.4 5.8 6.4 4.5 7.9 3.9 4.0 5.9 5.4
Germany 5.2 5.5 5.5 4.7 5.5 4.4 5.1 5.9 5.0
Greece 5.2 5.5 5.5 4.7 4.7 5.2 5.5 5.5 5.1
Hungary 5.2 5.4 5.4 4.9 6.3 4.6 4.7 5.3 5.2
Ireland 5.1 5.3 5.3 4.9 5.0 5.1 5.0 5.4 5.1
Italy 5.1 5.4 5.4 4.6 5.5 3.9 5.6 5.5 5.0
Latvia 5.1 5.3 5.3 4.9 6.2 4.7 4.6 5.2 5.1
Lithuania 5.0 5.1 5.1 4.8 5.9 4.4 4.6 5.2 4.9
Luxembourg 4.7 5.0 5.0 4.1 5.3 4.2 3.8 5.6 4.7
Malta 5.1 5.5 5.5 4.4 4.8 5.3 4.2 5.7 5.7
Netherlands 4.9 5.2 5.2 4.5 5.3 4.4 4.9 5.4 4.8
Poland 5.1 5.2 5.2 4.7 5.3 4.6 5.3 5.3 4.9
Portugal 4.9 5.2 5.2 4.4 4.6 5.2 4.2 5.6 5.1
Romania 5.1 5.2 5.2 4.8 5.9 4.7 4.6 5.3 4.9
Slovakia 4.9 5.1 5.1 4.5 5.0 4.5 4.5 5.4 5.1
Slovenia 5.0 5.2 5.2 4.7 4.9 5.1 4.7 5.3 5.1
Spain 6.7 7.0 7.0 6.1 6.1 8.5 5.6 6.8 6.2
Sweden 5.0 5.2 5.2 4.6 5.0 4.5 4.6 5.4 5.3
United Kingdom 5.8 6.0 6.0 5.5 8.2 5.1 5.2 5.3 5.3
EU28 average 5.1 5.3 5.4 4.7 5.5 4.7 4.7 5.5 5.1

For an explanation of the values presented, see Table A25.
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EUROPEAN COMMISSION — THE EFFECTS OF TAX REFORMS TO ADDRESS THE DEBT-EQUITY BIAS

Table A38: ACC/COCA (notional interest rate: 7.1%)
Cost of Capital (%), by country, 2015
by asset, source of finance, and overall

corporate level

Overall

Retained

Industrial

Financial

Mean Earnings New Equity Debt Buildings Intangibles Machinery Asset Inventory
Austria 4.6 4.6 4.6 4.6 4.6 4.7 4.4 5.0 4.3
Belgium 3.9 3.9 3.9 3.9 5.1 2.0 3.4 5.0 4.0
Bulgaria 4.8 4.8 4.8 4.8 5.0 4.7 4.6 5.0 4.9
Croatia 4.2 4.2 4.2 4.2 3.9 3.8 3.8 5.0 4.8
Cyprus 5.3 5.5 5.5 4.9 5.6 4.5 4.6 6.9 4.9
Czech Republic 4.5 4.5 4.5 4.5 4.4 4.4 4.2 5.0 4.8
Denmark 4.6 4.6 4.6 4.6 5.2 3.3 4.4 5.0 5.0
Estonia 5.2 5.0 6.7 5.0 5.2 5.2 5.2 5.2 5.2
Finland 4.8 4.8 4.8 4.8 5.3 4.8 3.8 5.0 5.0
France 4.6 4.5 5.1 4.5 7.1 3.1 3.2 5.1 4.5
Germany 4.7 4.7 4.7 4.7 4.9 3.9 4.6 5.4 4.5
Greece 4.7 4.7 4.7 4.7 4.1 4.7 4.9 5.0 4.6
Hungary 4.9 4.9 4.9 4.9 6.0 4.3 4.4 5.0 4.9
Ireland 4.9 4.9 4.9 4.9 4.8 4.9 4.8 5.0 4.9
Italy 4.6 4.6 4.6 4.6 5.0 3.4 5.1 5.0 4.5
Latvia 4.9 4.9 4.9 4.9 5.9 4.4 4.4 5.0 4.8
Lithuania 4.8 4.8 4.8 4.8 5.6 4.1 4.4 5.0 4.7
Luxembourg 4.1 4.1 4.1 4.1 4.7 3.7 3.2 5.0 4.2
Malta 4.4 4.4 4.4 4.4 4.0 4.5 3.5 5.0 5.0
Netherlands 4.5 4.5 4.5 4.5 4.8 3.9 4.4 5.0 4.3
Poland 4.7 4.7 4.7 4.7 5.0 4.2 5.0 5.0 4.5
Portugal 4.4 4.4 4.4 4.4 4.0 4.6 3.6 5.0 4.6
Romania 4.8 4.8 4.8 4.8 5.6 4.4 4.4 5.0 4.6
Slovakia 4.5 4.5 4.5 4.5 4.6 4.1 4.2 5.0 4.7
Slovenia 4.7 4.7 4.7 4.7 4.6 4.8 4.4 5.0 4.8
Spain 6.1 6.1 6.1 6.1 5.5 7.9 5.0 6.2 5.6
Sweden 4.6 4.6 4.6 4.6 4.7 4.2 4.3 5.0 4.9
United Kingdom 5.5 5.5 5.5 5.5 7.8 4.8 4.9 5.0 5.0
EU28 average 4.7 4.7 4.8 4.7 5.1 4.3 4.3 5.1 4.7

For an explanation of the values presented, see Table A25.
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EUROPEAN COMMISSION — THE EFFECTS OF TAX REFORMS TO ADDRESS THE DEBT-EQUITY BIAS

Table A39: ACC/COCA (notional interest rate: 9%)
Cost of Capital (%), by country, 2015
by asset, source of finance, and overall

corporate level

OI\:I’:;?\" E::z:::: New Equity Debt IB':“ICIS;:;ZI Intangibles Machinery F'Ri::;al Inventory
Austria 4.0 4.0 4.0 4.0 4.0 4.1 3.8 4.4 3.7
Belgium 2.9 2.9 2.9 2.9 4.1 1.0 2.5 4.0 3.0
Bulgaria 4.6 4.6 4.6 4.6 4.7 4.5 4.4 4.8 4.7
Croatia 3.8 3.8 3.8 3.8 3.4 3.3 3.3 4.5 4.3
Cyprus 5.1 5.3 5.3 4.7 5.3 4.3 4.3 6.9 4.6
Czech Republic 4.1 4.1 4.1 4.1 3.9 3.9 3.7 4.6 4.3
Denmark 4.0 4.0 4.0 4.0 4.7 2.7 3.8 4.4 4.4
Estonia 5.2 5.0 6.7 5.0 5.2 5.2 5.2 5.2 5.2
Finland 4.3 4.3 4.3 4.3 4.8 4.3 3.4 4.5 4.5
France 3.4 3.4 4.0 3.4 5.9 1.9 2.0 3.9 3.4
Germany 3.9 3.9 3.9 3.9 4.2 3.2 3.9 4.6 3.8
Greece 3.9 3.9 3.9 3.9 3.4 3.9 4.2 4.2 3.8
Hungary 4.5 4.5 4.5 4.5 5.5 3.8 3.9 4.6 4.5
Ireland 4.5 4.5 4.5 4.5 4.6 4.6 4.6 4.4 4.6
Italy 3.9 3.9 3.9 3.9 4.2 2.6 4.3 4.3 3.7
Latvia 4.6 4.6 4.6 4.6 5.6 4.1 4.0 4.7 4.5
Lithuania 4.4 4.4 4.4 4.4 5.3 3.8 4.0 4.7 4.3
Luxembourg 3.4 3.4 3.4 3.4 3.9 2.9 2.4 4.2 3.4
Malta 3.4 3.4 3.4 3.4 3.0 3.5 2.5 4.0 4.0
Netherlands 3.9 3.9 3.9 3.9 4.2 3.3 3.8 4.4 3.7
Poland 4.3 4.3 4.3 4.3 4.5 3.8 4.5 4.6 4.1
Portugal 3.6 3.6 3.6 3.6 3.3 3.9 2.9 4.2 3.8
Romania 4.5 4.5 4.5 4.5 5.3 4.1 4.0 4.6 4.3
Slovakia 4.0 4.0 4.0 4.0 4.0 3.6 3.6 4.5 4.2
Slovenia 4.3 4.3 4.3 4.3 4.2 4.4 4.0 4.6 4.4
Spain 5.2 5.2 5.2 5.2 4.7 7.1 4.2 5.4 4.8
Sweden 4.1 4.1 4.1 4.1 4.1 3.7 3.8 4.5 4.4
United Kingdom 5.0 5.0 5.0 5.0 7.4 4.3 4.4 4.5 4.5
EU28 average 4.2 4.2 4.3 4.2 4.6 3.8 3.8 4.6 4.2

For an explanation of the values presented, see Table A25.
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EUROPEAN COMMISSION — THE EFFECTS OF TAX REFORMS TO ADDRESS THE DEBT-EQUITY BIAS

Table A40: ACC/COCA (notional interest rate: 5%)
Cost of Capital (%), by country, 2015
by asset, source of finance, and overall

corporate level

Overall

Retained

Industrial

Financial

Mean Earnings New Equity Buildings Intangibles Machinery Asset Inventory
Austria 5.3 5.3 5.3 5.3 5.3 5.4 5.1 5.7 5.0
Belgium 5.0 5.0 5.0 5.0 6.1 3.1 4.5 6.1 5.1
Bulgaria 5.1 5.1 5.1 5.1 5.2 5.0 4.8 5.2 5.1
Croatia 4.8 4.8 4.8 4.8 4.4 4.3 4.3 5.5 5.3
Cyprus 5.5 5.7 5.7 5.1 5.9 4.8 4.9 6.9 5.2
Czech Republic 5.0 5.0 5.0 5.0 4.9 4.8 4.6 5.5 5.3
Denmark 5.2 5.2 5.2 5.2 5.9 3.9 5.0 5.6 5.6
Estonia 5.2 5.0 6.7 5.0 5.2 5.2 5.2 5.2 5.2
Finland 5.3 5.3 5.3 5.3 5.8 5.3 4.3 5.5 5.5
France 5.9 5.8 6.4 5.8 8.4 4.4 4.5 6.3 5.8
Germany 5.5 5.5 5.5 5.5 5.7 4.7 5.4 6.2 5.3
Greece 5.5 5.5 5.5 5.5 5.0 5.5 5.8 5.8 5.4
Hungary 5.4 5.4 5.4 5.4 6.5 4.8 4.9 5.5 5.4
Ireland 5.3 5.3 5.3 5.3 5.1 5.2 5.1 5.7 5.2
Italy 5.4 5.4 5.4 5.4 5.8 4.2 5.9 5.8 5.3
Latvia 5.3 5.3 5.3 5.3 6.3 4.8 4.7 5.4 5.2
Lithuania 5.1 5.1 5.1 5.1 6.0 4.5 4.7 5.4 5.0
Luxembourg 5.0 5.0 5.0 5.0 5.6 4.5 4.1 5.8 5.0
Malta 5.5 5.5 5.5 5.5 5.1 5.7 4.6 6.1 6.1
Netherlands 5.2 5.2 5.2 5.2 5.5 4.6 5.1 5.7 5.0
Poland 5.2 5.2 5.2 5.2 5.4 4.7 5.4 5.5 5.0
Portugal 5.2 5.2 5.2 5.2 4.9 5.5 4.5 5.9 5.5
Romania 5.2 5.2 5.2 5.2 6.0 4.8 4.8 5.4 5.0
Slovakia 5.1 5.1 5.1 5.1 5.2 4.7 4.8 5.6 5.3
Slovenia 5.2 5.2 5.2 5.2 5.0 5.3 4.8 5.4 5.2
Spain 7.0 7.0 7.0 7.0 6.5 8.9 6.0 7.2 6.5
Sweden 5.2 5.2 5.2 5.2 5.2 4.7 4.8 5.6 5.5
United Kingdom 6.0 6.0 6.0 6.0 8.4 5.3 5.4 5.5 5.5
EU28 average 5.3 5.3 5.4 5.3 5.7 4.9 4.9 5.7 5.3

For an explanation of the values presented, see Table A25.
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Table A41: Status Quo
EMTR (%), by country, 2015
by asset, source of finance, and overall

corporate level

EUROPEAN COMMISSION — THE EFFECTS OF TAX REFORMS TO ADDRESS THE DEBT-EQUITY BIAS

OI\:I’:;?\" E::z:::: New Equity Debt IB':“ICIS;:;ZI Intangibles Machinery F'R:::;al Inventory
Austria 18.4 28.0 28.0 -8.2 18.4 19.7 15.7 23.2 14.6
Belgium 12.3 25.0 25.0 -28.2 27.4 -31.6 4.4 26.4 13.6
Bulgaria 6.2 10.8 10.8 -3.5 8.3 4.6 1.5 9.1 7.3
Croatia 6.9 16.3 16.3 -18.0 0.0 -2.3 -1.3 18.4 15.1
Cyprus 14.1 20.7 20.7 -1.8 19.8 3.5 4.5 27.9 9.2
Czech Republic 10.6 18.9 18.9 -10.3 8.2 7.8 4.1 17.5 14.3
Denmark 16.3 25.6 25.6 -9.2 24.6 -7.2 13.5 21.8 21.8
Estonia 3.4 0.0 25.8 0.0 3.4 3.4 3.4 3.4 3.4
Finland 15.1 22.9 22.9 -4.4 22.1 15.6 -2.9 18.4 18.4
France 32.5 43.6 47.1 -10.4 49.7 15.3 16.8 36.2 32.0
Germany 22.5 32.5 32.5 -7.1 25.6 12.3 21.7 30.2 20.4
Greece 23.2 33.4 33.4 -7.3 16.2 23.1 26.1 27.0 22.5
Hungary 16.6 24.0 24.0 -1.8 29.5 6.9 8.6 17.5 16.6
Ireland 12.3 18.6 18.6 -2.4 8.8 9.5 8.7 23.2 9.2
Italy 4.5 10.7 10.7 -9.6 11.2 -23.8 13.0 11.2 2.8
Latvia 12.4 18.6 18.6 -1.8 25.7 4.3 3.3 13.8 11.1
Lithuania 10.1 16.5 16.5 -5.1 22.5 -1.6 3.3 13.8 8.3
Luxembourg 16.9 28.8 28.8 -20.5 24.0 9.5 1.4 27.2 17.5
Malta 26.9 38.7 38.7 -13.4 22.7 28.4 15.2 32.8 32.8
Netherlands 16.8 26.7 26.7 -11.0 21.1 7.8 15.7 23.2 14.6
Poland 13.8 21.5 21.5 -5.5 17.0 5.6 16.9 17.5 10.7
Portugal 20.4 31.5 31.5 -14.0 15.9 23.6 9.8 27.5 22.9
Romania 11.9 18.6 18.6 -3.9 22.9 5.6 4.5 14.7 8.9
Slovakia 13.6 22.8 22.8 -10.8 14.6 6.7 8.2 20.3 16.7
Slovenia 11.6 18.8 18.8 -5.7 9.6 13.1 6.4 15.6 12.7
Spain 38.6 46.0 46.0 17.6 34.3 50.0 29.6 39.7 34.9
Sweden 14.5 23.2 23.2 -8.5 15.2 7.4 9.3 19.8 19.1
United Kingdom 24.6 31.0 31.0 9.0 44.4 15.6 16.4 18.4 18.4
EU28 average 16.0 24.1 25.1 -7.0 20.1 8.3 9.9 21.3 16.1

For an explanation of the values presented, see Table A25.
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Table A42: CBIT

EMTR (%), by country, 2015
by asset, source of finance, and overall

corporate level

EUROPEAN COMMISSION — THE EFFECTS OF TAX REFORMS TO ADDRESS THE DEBT-EQUITY BIAS

OI\:I’:;?\" E::z:::: New Equity Debt IB':“ICIS;:;ZI Intangibles Machinery F'R:::;al Inventory
Austria 28.0 28.0 28.0 28.0 27.9 29.0 25.9 31.7 25.0
Belgium 33.3 33.3 33.3 33.3 42.5 10.5 28.8 41.8 34.0
Bulgaria 10.8 10.8 10.8 10.8 12.7 9.2 6.5 13.4 11.7
Croatia 16.3 16.3 16.3 16.3 10.9 9.0 9.9 25.8 23.0
Cyprus 20.7 20.7 20.7 20.7 24.1 9.6 10.5 37.4 14.6
Czech Republic 18.9 18.9 18.9 18.9 16.9 16.6 13.6 24.6 21.9
Denmark 25.6 25.6 25.6 25.6 32.3 7.7 23.4 30.0 30.0
Estonia 3.4 0.0 25.8 0.0 3.4 3.4 3.4 3.4 3.4
Finland 22.9 22.9 22.9 22.9 28.7 23.4 7.6 25.8 25.8
France 44.0 43.6 47.1 43.6 56.5 32.6 33.6 46.4 43.6
Germany 32.5 32.5 32.5 32.5 34.9 24.9 31.9 38.4 30.9
Greece 33.4 33.4 33.4 33.4 28.2 33.3 35.6 36.3 32.8
Hungary 24.0 24.0 24.0 24.0 34.9 16.0 17.4 24.6 24.0
Ireland 18.6 18.6 18.6 18.6 14.2 14.9 14.2 31.7 14.6
Italy 32.0 32.0 32.0 32.0 35.7 19.0 36.6 34.6 31.3
Latvia 18.6 18.6 18.6 18.6 30.3 11.6 10.7 19.7 17.4
Lithuania 16.5 16.5 16.5 16.5 27.4 6.5 10.7 19.7 15.0
Luxembourg 28.8 28.8 28.8 28.8 34.1 23.4 17.7 36.5 29.2
Malta 38.7 38.7 38.7 38.7 35.7 39.7 30.6 42.8 42.8
Netherlands 26.7 26.7 26.7 26.7 30.1 19.8 25.9 31.7 25.0
Poland 21.5 21.5 21.5 21.5 24.2 14.8 24.1 24.6 19.0
Portugal 31.5 31.5 31.5 31.5 28.2 33.9 23.8 36.8 33.4
Romania 18.6 18.6 18.6 18.6 28.1 13.2 12.3 21.0 16.0
Slovakia 22.8 22.8 22.8 22.8 23.6 17.3 18.5 28.2 25.2
Slovenia 18.8 18.8 18.8 18.8 17.1 20.1 14.4 22.2 19.7
Spain 46.0 46.0 46.0 46.0 42.7 55.0 39.1 46.9 43.1
Sweden 23.2 23.2 23.2 23.2 23.8 17.6 19.1 27.6 27.0
United Kingdom 31.0 31.0 31.0 31.0 48.0 23.4 24.1 25.8 25.8
EU28 average 25.2 25.1 26.2 25.1 28.5 19.8 20.3 29.6 25.2

For an explanation of the values presented, see Table A25.
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Table A43: ACE (notional interest rate: 7.1%)

EMTR (%), by country, 2015
by asset, source of finance, and overall

corporate level

EUROPEAN COMMISSION — THE EFFECTS OF TAX REFORMS TO ADDRESS THE DEBT-EQUITY BIAS

OI\:I’:;?\" E::z:::: New Equity Debt IB':“ICIS;:;ZI Intangibles Machinery Inventory

Austria -8.2 -8.2 -8.2 -8.2 -8.4 -5.9 -13.0 0.0 -15.0
Belgium -28.2 -28.2 -28.2 -28.2 1.4 -149.6 -45.4 0.0 -25.3
Bulgaria -3.5 -3.5 -3.5 -3.5 -1.0 -5.6 -9.4 0.0 -2.2
Croatia -18.0 -18.0 -18.0 -18.0 -29.2 -33.2 -31.3 0.0 -5.2
Cyprus 5.7 9.3 9.3 -1.8 10.4 -10.3 -8.9 27.9 -2.9
Czech Republic -10.3 -10.3 -10.3 -10.3 -14.1 -14.7 -20.4 0.0 -4.8
Denmark -9.2 -9.2 -9.2 -9.2 4.5 -52.6 -13.9 0.0 0.0

Estonia 3.4 0.0 25.8 0.0 3.4 3.4 3.4 3.4 3.4

Finland -4.4 -4.4 -4.4 -4.4 5.8 -4.4 -30.1 0.0 0.0

France -9.0 -10.4 2.3 -10.4 29.1 -61.8 -56.4 1.1 -10.1
Germany -7.1 -7.1 -7.1 -7.1 -1.3 -27.5 -8.5 7.1 -11.1
Greece -7.3 -7.3 -7.3 -7.3 -21.4 -7.3 -1.6 0.0 -8.7
Hungary -1.8 -1.8 -1.8 -1.8 16.6 -16.7 -14.1 0.0 -1.9
Ireland -2.5 -2.5 -2.5 -2.5 -3.5 -2.5 -3.5 0.0 -2.9
Italy -9.2 -8.9 -8.9 -9.6 -0.8 -48.1 1.6 0.0 -11.6
Latvia -1.8 -1.8 -1.8 -1.8 15.6 -13.0 -14.4 0.0 -3.6
Lithuania -5.1 -5.1 -5.1 -5.1 11.5 -21.3 -14.4 0.0 -7.4
Luxembourg -20.5 -20.5 -20.5 -20.5 -6.4 -36.7 -56.2 0.0 -19.3
Malta -13.4 -13.4 -13.4 -13.4 -24.0 -9.9 -44.6 0.0 0.0

Netherlands -11.0 -11.0 -11.0 -11.0 -3.6 -27.7 -13.0 0.0 -15.0
Poland -5.5 -5.5 -5.5 -5.5 -0.8 -18.0 -0.9 0.0 -10.1
Portugal -14.0 -14.0 -14.0 -14.0 -23.6 -7.5 -37.0 0.0 -8.9
Romania -3.9 -3.9 -3.9 -3.9 11.0 -12.7 -14.3 0.0 -8.1
Slovakia -10.8 -10.8 -10.8 -10.8 -9.3 -22.5 -19.8 0.0 -5.9
Slovenia -5.7 -5.7 -5.7 -5.7 -8.6 -3.6 -13.3 0.0 -4.2
Spain 17.6 17.6 17.6 17.6 9.7 37.0 0.6 19.7 10.8
Sweden -8.5 -8.5 -8.5 -8.5 -7.4 -20.2 -17.0 0.0 -1.2
United Kingdom 9.0 9.0 9.0 9.0 36.2 -4.4 -3.1 0.0 0.0

EU28 average -6.5 -6.6 -5.2 -7.0 -0.3 -21.3 -17.8 2.1 -6.1

For an explanation of the values presented, see Table A25.
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Table A44: ACE (notional interest rate: 9%)

EMTR (%), by country, 2015
by asset, source of finance, and overall

corporate level

EUROPEAN COMMISSION — THE EFFECTS OF TAX REFORMS TO ADDRESS THE DEBT-EQUITY BIAS

OI\:I’:;?\" E::z:::: New Equity Debt IB':“ICIS;:;ZI Intangibles Machinery F'Ri::;al Inventory

Austria -18.6 -25.0 -25.0 -8.2 -18.8 -15.8 -24.3 -8.8 -26.8
Belgium -52.7 -70.2 -70.2 -28.2 -12.7 -262.3 -77.7 -14.2 -48.5
Bulgaria -6.5 -8.2 -8.2 -3.5 -3.8 -8.7 -12.7 -2.8 -5.1

Croatia -27.1 -32.6 -32.6 -18.0 -40.2 -44.9 -42.7 -6.4 -12.3
Cyprus 3.1 5.6 5.6 -1.8 7.5 -14.6 -13.2 27.9 -6.7
Czech Republic -17.7 -22.1 -22.1 -10.3 -22.0 -22.7 -29.3 -6.0 -11.5
Denmark -18.8 -24.8 -24.8 -9.2 -2.9 -72.2 -24.4 -8.0 -8.0
Estonia 3.4 0.0 25.8 0.0 3.4 3.4 3.4 3.4 3.4

Finland -11.3 -15.4 -15.4 -4.4 0.2 -11.4 -40.0 -6.4 -6.4
France -30.4 -48.5 -26.3 -10.4 20.4 -113.9 -104.6 -15.9 -32.0
Germany -19.2 -27.0 -27.0 -7.1 -12.2 -45.1 -21.0 -1.9 -24.2
Greece -20.0 -28.2 -28.2 -7.3 -38.0 -20.1 -12.9 -11.0 -21.8
Hungary -8.1 -11.9 -11.9 -1.8 12.3 -25.2 -22.2 -6.0 -8.3
Ireland -7.3 -10.1 -10.1 -2.5 -7.3 -6.2 -7.4 -8.8 -6.7
Italy -22.0 -29.8 -29.8 -9.6 -11.7 -72.9 -8.7 -10.1 -25.2
Latvia -6.5 -9.2 -9.2 -1.8 12.4 -18.7 -20.3 -4.5 -8.4
Lithuania -10.0 -12.9 -12.9 -5.1 7.9 -28.0 -20.3 -4.5 -12.6
Luxembourg -37.0 -47.9 -47.9 -20.5 -19.2 -58.4 -85.0 -11.1 -35.5
Malta -33.1 -46.8 -46.8 -13.4 -47.9 -28.3 -78.1 -15.0 -15.0
Netherlands -22.0 -28.8 -28.8 -11.0 -13.1 -42.4 -24.3 -8.8 -26.8
Poland -12.2 -16.2 -16.2 -5.5 -6.9 -26.5 -7.0 -6.0 -17.5
Portugal -28.9 -38.6 -38.6 -14.0 -41.3 -20.7 -59.1 -11.3 -22.5
Romania -9.2 -12.2 -12.2 -3.9 7.2 -18.9 -20.7 -4.8 -13.7
Slovakia -19.9 -25.5 -25.5 -10.8 -18.1 -33.7 -30.5 -7.3 -14.1
Slovenia -11.6 -15.0 -15.0 -5.7 -14.8 -9.2 -20.0 -5.2 -9.9
Spain 9.3 4.1 4.1 17.6 -0.4 32.3 -11.7 11.9 1.0

Sweden -17.0 -22.0 -22.0 -8.5 -15.7 -30.5 -26.8 -7.1 -8.4
United Kingdom 3.7 0.6 0.6 9.0 33.6 -11.4 -9.9 -6.4 -6.4
EU28 average -16.0 -22.1 -20.4 -7.0 -8.6 -36.7 -30.4 -5.5 -15.4

For an explanation of the values presented, see Table A25.
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EUROPEAN COMMISSION — THE EFFECTS OF TAX REFORMS TO ADDRESS THE DEBT-EQUITY BIAS

Table A45: ACE (notional interest rate: 5%)
EMTR (%), by country, 2015

by asset, source of finance, and overall
corporate level

OI\:I’:;?\" E::z:::: New Equity Debt IB':“ICIS;:;ZI Intangibles Machinery F'Ri::;al Inventory
Austria 1.3 5.8 5.8 -8.2 1.2 3.2 -2.6 8.2 -4.3
Belgium -8.9 -0.7 -0.7 -28.2 13.3 -85.7 -21.2 12.1 -6.9
Bulgaria -0.4 1.2 1.2 -3.5 2.0 -2.4 -5.9 2.9 0.8
Croatia -9.4 -5.2 -5.2 -18.0 -18.9 -22.3 -20.7 6.3 1.8
Cyprus 8.3 13.0 13.0 -1.8 13.4 -5.8 -4.6 27.9 1.0
Czech Republic -3.2 0.3 0.3 -10.3 -6.5 -7.0 -12.0 5.9 1.7
Denmark -0.2 4.1 4.1 -9.2 11.5 -35.6 -4.1 7.6 7.6
Estonia 3.4 0.0 25.8 0.0 3.4 3.4 3.4 3.4 3.4
Finland 2.2 5.5 5.5 -4.4 11.3 2.4 -20.7 6.3 6.3
France 7.8 14.0 21.9 -10.4 36.8 -27.4 -24.1 14.9 6.9
Germany 3.8 8.8 8.8 -7.1 8.5 -12.4 2.6 15.4 0.6
Greece 4.0 9.1 9.1 -7.3 -7.1 3.9 8.6 9.9 2.8
Hungary 4.5 7.5 7.5 -1.8 20.9 -8.6 -6.3 5.9 4.3
Ireland 2.3 4.7 4.7 -2.5 0.5 1.4 0.4 8.2 1.0
Italy 2.2 7.5 7.5 -9.6 9.1 -27.8 11.0 9.2 0.3
Latvia 2.8 5.2 5.2 -1.8 18.9 -7.3 -8.5 4.5 1.2
Lithuania -0.1 2.4 2.4 -5.1 15.1 -14.8 -8.5 4.5 -2.2
Luxembourg -6.3 0.0 0.0 -20.5 4.8 -18.8 -33.2 9.9 -5.4
Malta 2.5 9.4 9.4 -13.4 -5.2 5.1 -19.6 12.6 12.6
Netherlands -1.0 3.6 3.6 -11.0 5.2 -14.6 -2.6 8.2 -4.3
Poland 1.0 4.2 4.2 -5.5 5.2 -9.9 5.1 5.9 -3.0
Portugal -1.1 4.7 4.7 -14.0 -8.5 4.0 -18.8 10.1 2.9
Romania 1.3 3.9 3.9 -3.9 14.9 -6.6 -8.0 4.9 -2.4
Slovakia -2.3 1.8 1.8 -10.8 -0.9 -12.1 -9.9 7.0 2.0
Slovenia 0.1 2.9 2.9 -5.7 -2.5 2.0 -6.7 5.2 1.4
Spain 25.1 28.7 28.7 17.6 18.7 41.5 11.4 26.9 19.6
Sweden -0.5 3.3 3.3 -8.5 0.4 -10.4 -7.8 6.8 5.8
United Kingdom 14.3 16.8 16.8 9.0 38.9 2.4 3.6 6.3 6.3
EU28 average 1.9 5.8 7.0 -7.0 7.3 -9.3 -7.1 9.2 2.2

For an explanation of the values presented, see Table A25.
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EUROPEAN COMMISSION — THE EFFECTS OF TAX REFORMS TO ADDRESS THE DEBT-EQUITY BIAS

Table A46: ACC/COCA (notional interest rate: 7.1%)
EMTR (%), by country, 2015
by asset, source of finance, and overall

corporate level

OI\:I’:;?\" E::z:::: New Equity Debt IB':“ICIS;:;ZI Intangibles Machinery Inventory

Austria -8.2 -8.2 -8.2 -8.2 -8.4 -5.9 -13.0 0.0 -15.0
Belgium -28.2 -28.2 -28.2 -28.2 1.4 -149.6 -45.4 0.0 -25.3
Bulgaria -3.5 -3.5 -3.5 -3.5 -1.0 -5.6 -9.4 0.0 -2.2
Croatia -18.0 -18.0 -18.0 -18.0 -29.2 -33.2 -31.3 0.0 -5.2
Cyprus 5.7 9.3 9.3 -1.8 10.4 -10.3 -8.9 27.9 -2.9
Czech Republic -10.3 -10.3 -10.3 -10.3 -14.1 -14.7 -20.4 0.0 -4.8
Denmark -9.2 -9.2 -9.2 -9.2 4.5 -52.6 -13.9 0.0 0.0

Estonia 3.4 0.0 25.8 0.0 3.4 3.4 3.4 3.4 3.4

Finland -4.4 -4.4 -4.4 -4.4 5.8 -4.4 -30.1 0.0 0.0

France -9.0 -10.4 2.3 -10.4 29.1 -61.8 -56.4 1.1 -10.1
Germany -7.1 -7.1 -7.1 -7.1 -1.3 -27.5 -8.5 7.1 -11.1
Greece -7.3 -7.3 -7.3 -7.3 -21.4 -7.3 -1.6 0.0 -8.7
Hungary -1.8 -1.8 -1.8 -1.8 16.6 -16.7 -14.1 0.0 -1.9
Ireland -2.5 -2.5 -2.5 -2.5 -3.5 -2.5 -3.5 0.0 -2.9
Italy -8.9 -8.9 -8.9 -8.9 -0.5 -47.5 1.9 0.0 -11.3
Latvia -1.8 -1.8 -1.8 -1.8 15.6 -13.0 -14.4 0.0 -3.6
Lithuania -5.1 -5.1 -5.1 -5.1 11.5 -21.3 -14.4 0.0 -7.4
Luxembourg -20.5 -20.5 -20.5 -20.5 -6.4 -36.7 -56.2 0.0 -19.3
Malta -13.4 -13.4 -13.4 -13.4 -24.0 -9.9 -44.6 0.0 0.0

Netherlands -11.0 -11.0 -11.0 -11.0 -3.6 -27.7 -13.0 0.0 -15.0
Poland -5.5 -5.5 -5.5 -5.5 -0.8 -18.0 -0.9 0.0 -10.1
Portugal -14.0 -14.0 -14.0 -14.0 -23.6 -7.5 -37.0 0.0 -8.9
Romania -3.9 -3.9 -3.9 -3.9 11.0 -12.7 -14.3 0.0 -8.1
Slovakia -10.8 -10.8 -10.8 -10.8 -9.3 -22.5 -19.8 0.0 -5.9
Slovenia -5.7 -5.7 -5.7 -5.7 -8.6 -3.6 -13.3 0.0 -4.2
Spain 17.6 17.6 17.6 17.6 9.7 37.0 0.6 19.7 10.8
Sweden -8.5 -8.5 -8.5 -8.5 -7.4 -20.2 -17.0 0.0 -1.2
United Kingdom 9.0 9.0 9.0 9.0 36.2 -4.4 -3.1 0.0 0.0

EU28 average -6.5 -6.6 -5.2 -7.0 -0.3 -21.3 -17.8 2.1 -6.1

For an explanation of the values presented, see Table A25.
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EUROPEAN COMMISSION — THE EFFECTS OF TAX REFORMS TO ADDRESS THE DEBT-EQUITY BIAS

Table A47: ACC/COCA (notional interest rate: 9%)
EMTR (%), by country, 2015
by asset, source of finance, and overall

corporate level

OI\:I’:;?\" E::z:::: New Equity Debt IB':“ICIS;:;ZI Intangibles Machinery F'Ri::;al Inventory

Austria -25.0 -25.0 -25.0 -25.0 -25.3 -22.0 -31.4 -14.2 -34.2
Belgium -70.2 -70.2 -70.2 -70.2 -22.0 -378.7 -101.7 -23.7 -65.0
Bulgaria -8.2 -8.2 -8.2 -8.2 -5.4 -10.4 -14.5 -4.3 -6.7

Croatia -32.6 -32.6 -32.6 -32.6 -46.9 -52.0 -49.7 -10.3 -16.6
Cyprus 1.7 5.6 5.6 -6.4 5.9 -17.1 -15.6 27.9 -8.8
Czech Republic -22.1 -22.1 -22.1 -22.1 -26.7 -27.4 -34.6 -9.6 -15.4
Denmark -24.8 -24.8 -24.8 -24.8 -7.4 -84.9 -30.9 -12.9 -12.9
Estonia 3.4 0.0 25.8 0.0 3.4 3.4 3.4 3.4 3.4

Finland -15.4 -15.4 -15.4 -15.4 -3.1 -15.6 -46.0 -10.3 -10.3
France -45.9 -48.5 -26.3 -48.5 14.8 -158.9 -145.3 -27.7 -47.9
Germany -27.0 -27.0 -27.0 -27.0 -19.0 -56.7 -29.0 -7.6 -32.6
Greece -28.2 -28.2 -28.2 -28.2 -48.9 -28.3 -20.2 -17.9 -30.3
Hungary -11.9 -11.9 -11.9 -11.9 9.8 -30.4 -27.0 -9.6 -12.2
Ireland -10.1 -10.1 -10.1 -10.1 -9.5 -8.4 -9.6 -14.2 -8.8

Italy -29.8 -29.8 -29.8 -29.8 -18.4 -89.1 -15.0 -16.5 -33.5
Latvia -9.2 -9.2 -9.2 -9.2 10.6 -22.0 -23.7 -7.0 -11.2
Lithuania -12.9 -12.9 -12.9 -12.9 5.9 -31.9 -23.7 -7.0 -15.6
Luxembourg -47.9 -47.9 -47.9 -47.9 -27.4 -73.2 -105.5 -18.2 -46.1
Malta -46.8 -46.8 -46.8 -46.8 -65.0 -41.0 -103.6 -25.1 -25.1
Netherlands -28.8 -28.8 -28.8 -28.8 -19.0 -51.8 -31.4 -14.2 -34.2
Poland -16.2 -16.2 -16.2 -16.2 -10.5 -31.6 -10.7 -9.6 -21.9
Portugal -38.6 -38.6 -38.6 -38.6 -53.2 -29.2 -74.3 -18.5 -31.2
Romania -12.2 -12.2 -12.2 -12.2 4.9 -22.5 -24.4 -7.6 -17.0
Slovakia -25.5 -25.5 -25.5 -25.5 -23.5 -40.6 -37.1 -11.7 -19.1
Slovenia -15.0 -15.0 -15.0 -15.0 -18.4 -12.4 -24.0 -8.3 -13.2
Spain 4.1 4.1 4.1 4.1 -6.8 29.4 -19.7 7.0 -5.2

Sweden -22.0 -22.0 -22.0 -22.0 -20.6 -36.9 -32.8 -11.3 -12.8
United Kingdom 0.6 0.6 0.6 0.6 32.1 -15.6 -14.0 -10.3 -10.3
EU28 average -22.0 -22.1 -20.4 -22.5 -13.9 -48.4 -39.0 -10.3 -21.2

For an explanation of the values presented, see Table A25.
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EUROPEAN COMMISSION — THE EFFECTS OF TAX REFORMS TO ADDRESS THE DEBT-EQUITY BIAS

Table A48: ACC/COCA (notional interest rate: 5%)
EMTR (%), by country, 2015
by asset, source of finance, and overall

corporate level

OI\:I’:;?\" E::z:::: New Equity Debt IB':“ICIS;:;ZI Intangibles Machinery F'Ri::;al Inventory
Austria 5.8 5.8 5.8 5.8 5.7 7.5 2.2 12.1 0.6
Belgium -0.7 -0.7 -0.7 -0.7 18.6 -63.2 -11.2 17.5 1.0
Bulgaria 1.2 1.2 1.2 1.2 3.5 -0.7 -4.2 4.4 2.3
Croatia -5.2 -5.2 -5.2 -5.2 -14.1 -17.1 -15.7 9.3 5.1
Cyprus 9.7 13.0 13.0 2.9 14.9 -3.5 -2.3 27.9 3.0
Czech Republic 0.3 0.3 0.3 0.3 -2.8 -3.2 -7.9 8.8 4.8
Denmark 4.1 4.1 4.1 4.1 14.8 -27.9 0.5 11.2 11.2
Estonia 3.4 0.0 25.8 0.0 3.4 3.4 3.4 3.4 3.4
Finland 5.5 5.5 5.5 5.5 14.0 5.8 -16.1 9.3 9.3
France 14.8 14.0 21.9 14.0 40.2 -14.4 -11.6 20.9 14.1
Germany 8.8 8.8 8.8 8.8 13.0 -5.6 7.7 19.2 5.9
Greece 9.1 9.1 9.1 9.1 -0.8 9.1 13.2 14.4 8.1
Hungary 7.5 7.5 7.5 7.5 23.0 -4.7 -2.5 8.8 7.4
Ireland 4.7 4.7 4.7 4.7 2.5 3.4 2.4 12.1 3.0
Italy 7.5 7.5 7.5 7.5 13.8 -18.7 15.5 13.5 5.9
Latvia 5.2 5.2 5.2 5.2 20.5 -4.4 -5.6 6.8 3.7
Lithuania 2.4 2.4 2.4 2.4 16.9 -11.5 -5.6 6.8 0.3
Luxembourg 0.0 0.0 0.0 0.0 9.9 -10.9 -23.4 14.5 0.8
Malta 9.4 9.4 9.4 9.4 2.8 11.6 -9.5 18.1 18.1
Netherlands 3.6 3.6 3.6 3.6 9.3 -8.7 2.2 12.1 0.6
Poland 4.2 4.2 4.2 4.2 8.2 -5.9 8.1 8.8 0.5
Portugal 4.7 4.7 4.7 4.7 -1.9 9.3 -10.9 14.7 8.3
Romania 3.9 3.9 3.9 3.9 16.8 -3.5 -4.9 7.3 0.4
Slovakia 1.8 1.8 1.8 1.8 3.1 -7.2 -5.2 10.4 5.7
Slovenia 2.9 2.9 2.9 2.9 0.5 4.8 -3.4 7.8 4.2
Spain 28.7 28.7 28.7 28.7 22.8 43.7 16.3 30.3 23.6
Sweden 3.3 3.3 3.3 3.3 4.2 -5.8 -3.4 10.1 9.2
United Kingdom 16.8 16.8 16.8 16.8 40.2 5.8 6.8 9.3 9.3
EU28 average 5.8 5.8 7.0 5.4 10.8 -4.0 -2.3 12.5 6.1

For an explanation of the values presented, see Table A25.
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A2.2 Top-rate qualified shareholder

Table A49: Status Quo
EATR (%), by country, 2015
by asset, source of finance, and overall

top-rate qualified shareholder

EUROPEAN COMMISSION — THE EFFECTS OF TAX REFORMS TO ADDRESS THE DEBT-EQUITY BIAS

olcllee;?\" E:::::Z: New Equity Debt Il;:lrdslt::: Intangibles Machinery F':i::;al Inventory
Austria 34.3 35.3 38.1 31.5 34.2 34.5 33.8 35.3 33.4
Belgium 37.7 38.0 45.5 35.1 40.8 33.3 36.7 40.2 37.6
Bulgaria 11.7 12.7 12.3 10.1 12.3 11.3 10.7 12.5 12.0
Croatia 22.2 22.4 26.6 20.6 21.0 20.7 20.9 24.5 23.7
Cyprus 19.3 17.4 21.7 21.6 19.0 15.2 15.4 31.0 16.0
Czech Republic 22.6 22.6 27.1 21.4 22.1 22.1 21.5 24.1 23.3
Denmark 41.7 41.8 45.4 40.6 43.1 39.3 41.3 42.5 42.5
Estonia 18.2 19.2 22.4 15.5 18.2 18.2 18.2 18.2 18.2
Finland 32.1 32.4 34.1 30.9 33.7 32.1 29.3 32.6 32.6
France 48.7 47.7 51.1 49.4 53.1 46.9 47.0 48.4 47.9
Germany 39.1 40.4 42.9 35.9 39.7 37.4 39.0 40.8 38.6
Greece 33.8 35.7 36.7 30.1 32.3 33.8 34.5 34.8 33.6
Hungary 28.8 30.2 35.8 24.6 32.7 26.9 27.3 28.1 29.0
Ireland 43.9 43.3 49.3 43.2 42.6 42.7 42.6 48.9 42.6
Italy 33.5 33.0 35.5 33.7 34.9 31.2 35.2 32.7 33.5
Latvia 20.2 21.7 22.0 17.3 24.1 18.3 18.1 20.5 19.8
Lithuania 25.1 27.4 29.8 20.1 28.2 22.7 23.7 26.1 24.9
Luxembourg 37.4 40.2 43.3 31.3 38.9 36.0 34.7 39.8 37.5
Malta 28.0 31.2 24.0 24.0 26.7 28.3 25.3 29.7 29.7
Netherlands 35.7 37.6 40.7 31.4 36.6 34.1 35.5 37.1 35.3
Poland 27.0 27.9 30.1 24.7 27.7 25.4 27.6 27.8 26.3
Portugal 38.1 39.4 42.2 34.9 37.3 38.7 36.4 39.6 38.5
Romania 23.2 24.0 25.9 21.2 26.0 21.9 21.7 23.8 22.5
Slovakia 18.1 20.9 15.5 14.5 18.4 16.5 16.8 20.0 18.9
Slovenia 26.1 24.6 31.3 26.8 25.6 26.3 25.3 26.8 26.2
Spain 41.9 43.7 45.4 38.0 41.0 45.4 39.9 42.2 40.9
Sweden 34.2 34.7 37.7 32.5 34.3 33.1 33.4 35.2 35.0
United Kingdom 32.4 31.1 33.7 33.9 38.9 30.4 30.6 30.9 30.9
EU28 average 30.5 31.3 33.8 28.4 31.6 29.4 29.4 31.9 30.4

For an explanation of the values presented, see Table A25.
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Table A50: CBIT

EATR (%), by country, 2015
by asset, source of finance, and overall

top-rate qualified shareholder

EUROPEAN COMMISSION — THE EFFECTS OF TAX REFORMS TO ADDRESS THE DEBT-EQUITY BIAS

OI\:I’:;?\" E::z:::: New Equity Debt IB':“ICIS;:;ZI Intangibles Machinery F'R:::;al Inventory
Austria 26.0 26.0 26.0 26.0 26.0 26.4 25.3 27.5 25.0
Belgium 33.7 33.7 33.7 33.7 37.7 27.4 32.2 37.3 34.0
Bulgaria 10.2 10.2 10.2 10.2 10.8 9.8 9.1 11.0 10.5
Croatia 18.9 18.9 18.9 18.9 17.4 17.0 17.2 22.0 21.0
Cyprus 17.2 17.2 17.2 17.2 16.3 11.7 11.9 32.9 13.1
Czech Republic 19.0 19.0 19.0 19.0 18.4 18.3 17.4 20.9 19.9
Denmark 24.2 24.2 24.2 24.2 26.8 19.2 23.5 25.8 25.8
Estonia 15.7 15.0 22.0 15.0 15.7 15.7 15.7 15.7 15.7
Finland 20.9 20.9 20.9 20.9 23.1 21.1 16.6 22.0 22.0
France 42.8 42.6 44.3 42.6 50.3 38.5 38.8 43.5 42.7
Germany 31.5 31.5 31.5 31.5 32.5 28.9 31.3 34.0 30.9
Greece 30.6 30.6 30.6 30.6 28.7 30.6 31.6 31.8 30.4
Hungary 21.6 21.6 21.6 21.6 26.3 19.4 19.8 20.9 21.9
Ireland 15.9 15.9 15.9 15.9 13.0 13.2 13.0 27.5 13.1
Italy 31.1 31.1 31.1 31.1 33.0 27.5 33.4 30.2 31.3
Latvia 16.1 16.1 16.1 16.1 20.5 14.0 13.8 16.5 15.7
Lithuania 15.5 15.5 15.5 15.5 19.3 12.7 13.8 16.5 15.0
Luxembourg 29.1 29.1 29.1 29.1 31.1 27.3 25.7 32.1 29.2
Malta 36.5 36.5 36.5 36.5 35.3 37.0 33.4 38.4 38.4
Netherlands 25.6 25.6 25.6 25.6 26.8 23.4 25.3 27.5 25.0
Poland 19.8 19.8 19.8 19.8 20.7 17.8 20.7 20.9 19.0
Portugal 30.2 30.2 30.2 30.2 29.1 31.2 27.6 32.4 30.9
Romania 16.8 16.8 16.8 16.8 20.2 15.2 14.9 17.6 16.0
Slovakia 22.3 22.3 22.3 22.3 22.5 20.6 20.9 24.2 23.1
Slovenia 17.5 17.5 17.5 17.5 17.0 18.0 16.2 18.7 17.8
Spain 36.3 36.3 36.3 36.3 35.1 41.2 33.5 36.7 35.0
Sweden 22.0 22.0 22.0 22.0 22.3 20.3 20.7 23.6 23.4
United Kingdom 24.0 24.0 24.0 24.0 33.4 21.1 21.4 22.0 22.0
EU28 average 24.0 23.9 24.2 23.9 25.3 22.3 22.3 26.1 23.9

For an explanation of the values presented, see Table A25.
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Table A51: ACE (notional interest rate: 7.1%)

EATR (%), by country, 2015
by asset, source of finance, and overall

top-rate qualified shareholder

EUROPEAN COMMISSION — THE EFFECTS OF TAX REFORMS TO ADDRESS THE DEBT-EQUITY BIAS

OI\:I’:;?\" E::z:::: New Equity Debt IB':“ICIS;:;ZI Intangibles Machinery F'Ri::;al Inventory
Austria 30.0 28.8 31.5 31.5 30.0 30.3 29.5 31.0 29.2
Belgium 33.2 31.1 38.6 35.1 36.3 28.8 32.2 35.7 33.1
Bulgaria 9.6 9.4 9.0 10.1 10.1 9.2 8.5 10.3 9.8
Croatia 18.2 16.3 20.6 20.6 17.0 16.8 17.0 20.6 19.7
Cyprus 17.4 14.5 18.7 21.6 16.6 12.8 13.0 31.0 13.6
Czech Republic 18.9 16.9 21.4 21.4 18.4 18.4 17.8 20.4 19.6
Denmark 38.6 37.0 40.6 40.6 40.0 36.1 38.2 39.4 39.4
Estonia 18.2 19.2 22.4 15.5 18.2 18.2 18.2 18.2 18.2
Finland 28.9 27.5 29.2 30.9 30.5 28.8 26.4 29.4 29.4
France 43.9 40.3 43.7 49.4 48.2 42.1 42.2 43.6 43.1
Germany 34.5 33.4 35.9 35.9 35.2 32.8 34.4 36.3 34.0
Greece 28.4 27.3 28.3 30.1 26.9 28.4 29.1 29.4 28.2
Hungary 25.2 24.6 30.2 24.6 29.0 23.3 23.7 24.5 25.4
Ireland 42.2 40.7 46.7 43.2 41.2 41.3 41.2 46.2 41.2
Italy 31.7 30.3 32.8 33.7 33.2 29.4 33.4 31.0 31.8
Latvia 17.1 17.0 17.3 17.3 21.0 15.2 15.0 17.4 16.8
Lithuania 22.2 23.0 25.4 20.1 25.3 19.8 20.8 23.2 22.0
Luxembourg 32.2 32.3 35.3 31.3 33.8 30.8 29.6 34.6 32.4
Malta 20.0 18.9 11.7 24.0 18.7 20.3 17.3 21.7 21.7
Netherlands 31.5 31.0 34.2 31.4 32.4 29.8 31.3 32.9 31.0
Poland 23.5 22.5 24.7 24.7 24.2 21.9 24.1 24.3 22.8
Portugal 33.2 31.9 34.7 34.9 32.4 33.8 31.5 34.7 33.6
Romania 20.2 19.3 21.2 21.2 23.0 18.9 18.7 20.8 19.4
Slovakia 13.1 13.2 7.9 14.5 13.4 11.5 11.8 15.0 13.9
Slovenia 23.1 20.1 26.8 26.8 22.7 23.4 22.4 23.9 23.2
Spain 37.0 36.2 38.0 38.0 36.1 40.6 35.0 37.3 36.1
Sweden 30.8 29.4 32.5 32.5 30.9 29.7 29.9 31.8 31.6
United Kingdom 29.1 26.2 28.7 33.9 35.7 27.2 27.4 27.7 27.7
EU28 average 26.9 25.7 28.1 28.4 27.9 25.7 25.7 28.3 26.7

For an explanation of the values presented, see Table A25.
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Table A52: ACE (notional interest rate: 9%)

EATR (%), by country, 2015
by asset, source of finance, and overall

top-rate qualified shareholder

EUROPEAN COMMISSION — THE EFFECTS OF TAX REFORMS TO ADDRESS THE DEBT-EQUITY BIAS

OI\:I’:;?\" E::z:::: New Equity Debt IB':“ICIS;:;ZI Intangibles Machinery F'Ri::;al Inventory
Austria 28.8 27.0 29.7 31.5 28.8 29.1 28.4 29.9 28.0
Belgium 31.7 28.7 36.2 35.1 34.7 27.3 30.7 34.1 31.6
Bulgaria 9.0 8.5 8.1 10.1 9.5 8.6 7.9 9.7 9.3
Croatia 17.2 14.7 18.9 20.6 16.0 15.8 15.9 19.5 18.7
Cyprus 16.9 13.7 17.9 21.6 16.0 12.2 12.3 31.0 12.9
Czech Republic 17.9 15.4 19.9 21.4 17.4 17.4 16.8 19.4 18.6
Denmark 37.8 35.7 39.3 40.6 39.2 35.3 37.4 38.5 38.5
Estonia 18.2 19.2 22.4 15.5 18.2 18.2 18.2 18.2 18.2
Finland 28.0 26.2 27.9 30.9 29.6 27.9 25.6 28.5 28.5
France 42.6 38.4 41.8 49.4 46.9 40.8 41.0 42.3 41.8
Germany 33.3 31.6 34.0 35.9 33.9 31.6 33.2 35.0 32.8
Greece 26.9 25.1 26.1 30.1 25.4 27.0 27.7 27.9 26.8
Hungary 24.2 23.1 28.7 24.6 28.0 22.4 22.7 23.6 24.4
Ireland 41.7 40.0 46.0 43.2 40.8 40.9 40.8 45.4 40.8
Italy 30.5 28.3 30.8 33.7 31.9 28.1 32.1 29.7 30.5
Latvia 16.3 15.7 16.0 17.3 20.1 14.4 14.2 16.6 15.9
Lithuania 21.5 21.8 24.2 20.1 24.6 19.0 20.0 22.5 21.2
Luxembourg 30.9 30.1 33.2 31.3 32.4 29.5 28.2 33.3 31.0
Malta 17.8 15.6 8.4 24.0 16.6 18.2 15.1 19.6 19.6
Netherlands 30.3 29.3 32.5 31.4 31.2 28.7 30.1 31.7 29.9
Poland 22.5 21.0 23.3 24.7 23.2 21.0 23.2 23.4 21.9
Portugal 31.9 29.9 32.6 34.9 31.1 32.5 30.2 33.4 32.3
Romania 19.3 18.0 20.0 21.2 22.1 18.1 17.9 20.0 18.6
Slovakia 11.8 11.1 5.8 14.5 12.0 10.2 10.5 13.6 12.6
Slovenia 22.3 18.9 25.6 26.8 21.9 22.6 21.6 23.1 22.5
Spain 35.7 34.3 36.0 38.0 34.8 39.3 33.7 36.0 34.8
Sweden 29.8 28.0 31.0 32.5 30.0 28.7 29.0 30.8 30.7
United Kingdom 28.3 24.9 27.4 33.9 34.8 26.3 26.5 26.9 26.9
EU28 average 25.8 24.1 26.6 28.4 26.8 24.7 24.7 27.3 25.7

For an explanation of the values presented, see Table A25.
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Table A53: ACE (notional interest rate: 5%)

EATR (%), by country, 2015
by asset, source of finance, and overall

top-rate qualified shareholder

EUROPEAN COMMISSION — THE EFFECTS OF TAX REFORMS TO ADDRESS THE DEBT-EQUITY BIAS

OI\:I’:;?\" E::z:::: New Equity Debt IB':“ICIS;:;ZI Intangibles Machinery F'Ri::;al Inventory
Austria 31.2 30.7 33.4 31.5 31.2 31.5 30.8 32.3 30.4
Belgium 35.0 33.8 41.2 35.1 38.0 30.5 34.0 37.4 34.9
Bulgaria 10.2 10.4 10.0 10.1 10.7 9.8 9.1 10.9 10.5
Croatia 19.4 18.1 22.3 20.6 18.2 18.0 18.1 21.8 20.9
Cyprus 18.0 15.4 19.6 21.6 17.3 13.5 13.7 31.0 14.3
Czech Republic 20.0 18.6 23.1 21.4 19.5 19.5 18.9 21.5 20.7
Denmark 39.5 38.4 42.0 40.6 40.9 37.1 39.1 40.3 40.3
Estonia 18.2 19.2 22.4 15.5 18.2 18.2 18.2 18.2 18.2
Finland 29.8 29.0 30.7 30.9 31.4 29.7 27.2 30.3 30.3
France 45.3 42.5 45.9 49.4 49.7 43.5 43.6 45.0 44.5
Germany 35.9 35.5 37.9 35.9 36.5 34.2 35.8 37.6 35.4
Greece 30.0 29.8 30.8 30.1 28.5 30.0 30.7 31.0 29.8
Hungary 26.2 26.3 31.8 24.6 30.1 24.4 24.7 25.6 26.5
Ireland 42.7 41.5 47.5 43.2 41.6 41.7 41.6 47.0 41.6
Italy 33.2 32.5 35.0 33.7 34.6 30.9 34.8 32.4 33.2
Latvia 18.0 18.4 18.6 17.3 21.9 16.2 15.9 18.3 17.7
Lithuania 23.1 24.3 26.7 20.1 26.2 20.6 21.6 24.1 22.8
Luxembourg 33.8 34.6 37.7 31.3 35.3 32.4 31.1 36.1 33.9
Malta 22.3 22.5 15.3 24.0 21.1 22.7 19.6 24.1 24.1
Netherlands 32.7 33.0 36.1 31.4 33.6 31.1 32.5 34.1 32.3
Poland 24.5 24.1 26.3 24.7 25.2 23.0 25.2 25.3 23.8
Portugal 34.7 34.1 36.9 34.9 33.8 35.3 33.0 36.1 35.1
Romania 21.1 20.7 22.6 21.2 23.9 19.8 19.6 21.7 20.4
Slovakia 14.6 15.5 10.1 14.5 14.9 13.0 13.3 16.5 15.4
Slovenia 24.0 21.5 28.1 26.8 23.6 24.3 23.3 24.7 24.1
Spain 38.5 38.4 40.2 38.0 37.6 42.0 36.5 38.8 37.5
Sweden 31.8 31.0 34.0 32.5 31.9 30.7 31.0 32.8 32.6
United Kingdom 30.1 27.6 30.2 33.9 36.6 28.1 28.3 28.7 28.7
EU28 average 28.0 27.4 29.9 28.4 29.0 26.8 26.8 29.4 27.8

For an explanation of the values presented, see Table A25.
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Table A54: ACC (notional interest rate: 7.1%)

EATR (%), by country, 2015
by asset, source of finance, and overall

top-rate qualified shareholder

EUROPEAN COMMISSION — THE EFFECTS OF TAX REFORMS TO ADDRESS THE DEBT-EQUITY BIAS

OI\:I’:;?\" E::z:::: New Equity Debt IB':“ICIS;:;ZI Intangibles Machinery F'Ri::;al Inventory
Austria 30.0 28.8 31.5 31.5 30.0 30.3 29.5 31.0 29.2
Belgium 33.2 31.1 38.6 35.1 36.3 28.8 32.2 35.7 33.1
Bulgaria 9.6 9.4 9.0 10.1 10.1 9.2 8.5 10.3 9.8
Croatia 18.2 16.3 20.6 20.6 17.0 16.8 17.0 20.6 19.7
Cyprus 17.4 14.5 18.7 21.6 16.6 12.8 13.0 31.0 13.6
Czech Republic 18.9 16.9 21.4 21.4 18.4 18.4 17.8 20.4 19.6
Denmark 38.6 37.0 40.6 40.6 40.0 36.1 38.2 39.4 39.4
Estonia 18.2 19.2 22.4 15.5 18.2 18.2 18.2 18.2 18.2
Finland 28.9 27.5 29.2 30.9 30.5 28.8 26.4 29.4 29.4
France 43.9 40.3 43.7 49.4 48.2 42.1 42.2 43.6 43.1
Germany 34.5 33.4 35.9 35.9 35.2 32.8 34.4 36.3 34.0
Greece 28.4 27.3 28.3 30.1 26.9 28.4 29.1 29.4 28.2
Hungary 25.2 24.6 30.2 24.6 29.0 23.3 23.7 24.5 25.4
Ireland 42.2 40.7 46.7 43.2 41.2 41.3 41.2 46.2 41.2
Italy 31.8 30.3 32.8 33.7 33.2 29.5 33.4 31.0 31.8
Latvia 17.1 17.0 17.3 17.3 21.0 15.2 15.0 17.4 16.8
Lithuania 22.2 23.0 25.4 20.1 25.3 19.8 20.8 23.2 22.0
Luxembourg 32.2 32.3 35.3 31.3 33.8 30.8 29.6 34.6 32.4
Malta 20.0 18.9 11.7 24.0 18.7 20.3 17.3 21.7 21.7
Netherlands 31.5 31.0 34.2 31.4 32.4 29.8 31.3 32.9 31.0
Poland 23.5 22.5 24.7 24.7 24.2 21.9 24.1 24.3 22.8
Portugal 33.2 31.9 34.7 34.9 32.4 33.8 31.5 34.7 33.6
Romania 20.2 19.3 21.2 21.2 23.0 18.9 18.7 20.8 19.4
Slovakia 13.1 13.2 7.9 14.5 13.4 11.5 11.8 15.0 13.9
Slovenia 23.1 20.1 26.8 26.8 22.7 23.4 22.4 23.9 23.2
Spain 37.0 36.2 38.0 38.0 36.1 40.6 35.0 37.3 36.1
Sweden 30.8 29.4 32.5 32.5 30.9 29.7 29.9 31.8 31.6
United Kingdom 29.1 26.2 28.7 33.9 35.7 27.2 27.4 27.7 27.7
EU28 average 26.9 25.7 28.1 28.4 27.9 25.7 25.7 28.3 26.7

For an explanation of the values presented, see Table A25.
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Table A55: ACC (notional interest rate: 9%)

EATR (%), by country, 2015
by asset, source of finance, and overall

top-rate qualified shareholder

EUROPEAN COMMISSION — THE EFFECTS OF TAX REFORMS TO ADDRESS THE DEBT-EQUITY BIAS

OI\:I’:;?\" E::z:::: New Equity Debt IB':“ICIS;:;ZI Intangibles Machinery F'Ri::;al Inventory
Austria 28.2 27.0 29.7 29.7 28.2 28.5 27.7 29.3 27.4
Belgium 30.8 28.7 36.2 32.7 33.9 26.4 29.9 33.3 30.8
Bulgaria 8.7 8.5 8.1 9.2 9.2 8.3 7.6 9.4 9.0
Croatia 16.6 14.7 18.9 18.9 15.4 15.2 15.4 19.0 18.1
Cyprus 16.6 13.7 17.9 20.8 15.6 11.8 12.0 31.0 12.6
Czech Republic 17.4 15.4 19.9 19.9 16.9 16.9 16.3 18.9 18.1
Denmark 37.3 35.7 39.3 39.3 38.7 34.9 36.9 38.1 38.1
Estonia 18.2 19.2 22.4 15.5 18.2 18.2 18.2 18.2 18.2
Finland 27.5 26.2 27.9 29.6 29.1 27.4 25.1 28.0 28.0
France 41.9 38.4 41.8 47.5 46.2 40.1 40.3 41.6 41.2
Germany 32.7 31.6 34.0 34.0 33.3 30.9 32.5 34.4 32.1
Greece 26.2 25.1 26.1 27.9 24.7 26.2 26.9 27.1 26.0
Hungary 23.7 23.1 28.7 23.1 27.5 21.8 22.2 23.0 23.9
Ireland 41.5 40.0 46.0 42.5 40.6 40.7 40.6 45.0 40.6
Italy 29.8 28.3 30.8 31.8 31.2 27.5 31.4 29.0 29.8
Latvia 15.8 15.7 16.0 16.0 19.7 14.0 13.8 16.2 15.5
Lithuania 21.0 21.8 24.2 19.0 24.1 18.6 19.6 22.0 20.8
Luxembourg 30.1 30.1 33.2 29.2 31.6 28.7 27.5 32.5 30.3
Malta 16.7 15.6 8.4 20.7 15.4 17.0 14.0 18.4 18.4
Netherlands 29.7 29.3 32.5 29.6 30.6 28.1 29.5 31.1 29.3
Poland 22.0 21.0 23.3 23.3 22.7 20.5 22.7 22.9 21.3
Portugal 31.2 29.9 32.6 32.8 30.4 31.8 29.5 32.7 31.6
Romania 18.9 18.0 20.0 20.0 21.7 17.6 17.4 19.5 18.2
Slovakia 11.1 11.1 5.8 12.4 11.3 9.4 9.8 12.9 11.8
Slovenia 21.9 18.9 25.6 25.6 21.5 22.2 21.2 22.7 22.0
Spain 35.0 34.3 36.0 36.0 34.1 38.6 33.0 35.3 34.1
Sweden 29.4 28.0 31.0 31.0 29.5 28.3 28.5 30.3 30.2
United Kingdom 27.8 24.9 27.4 32.6 34.3 25.9 26.1 26.4 26.4
EU28 average 25.3 24.1 26.6 26.8 26.3 24.1 24.1 26.7 25.1

For an explanation of the values presented, see Table A25.
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Table A56: ACC (notional interest rate: 5%)

EATR (%), by country, 2015
by asset, source of finance, and overall

top-rate qualified shareholder

EUROPEAN COMMISSION — THE EFFECTS OF TAX REFORMS TO ADDRESS THE DEBT-EQUITY BIAS

OI\:I’:;?\" E::z:::: New Equity Debt IB':“ICIS;:;ZI Intangibles Machinery F'Ri::;al Inventory
Austria 31.9 30.7 33.4 33.4 31.9 32.2 31.4 33.0 31.1
Belgium 35.9 33.8 41.2 37.7 39.0 31.5 34.9 38.3 35.8
Bulgaria 10.6 10.4 10.0 11.0 11.1 10.2 9.5 11.3 10.8
Croatia 20.0 18.1 22.3 22.3 18.8 18.6 18.8 22.4 21.5
Cyprus 18.3 15.4 19.6 22.4 17.7 13.9 14.1 31.0 14.7
Czech Republic 20.6 18.6 23.1 23.1 20.1 20.1 19.5 22.1 21.3
Denmark 40.0 38.4 42.0 42.0 41.4 37.6 39.6 40.8 40.8
Estonia 18.2 19.2 22.4 15.5 18.2 18.2 18.2 18.2 18.2
Finland 30.3 29.0 30.7 32.4 31.9 30.3 27.7 30.9 30.9
France 46.0 42.5 45.9 51.6 50.5 44.3 44 .4 45.8 45.3
Germany 36.6 35.5 37.9 37.9 37.2 34.9 36.5 38.3 36.1
Greece 30.9 29.8 30.8 32.5 29.4 30.9 31.6 31.8 30.7
Hungary 26.8 26.3 31.8 26.3 30.7 25.0 25.3 26.2 27.0
Ireland 43.0 41.5 47.5 44.0 41.8 41.9 41.8 47.4 41.8
Italy 34.0 32.5 35.0 35.9 35.4 31.7 35.6 33.2 34.0
Latvia 18.5 18.4 18.6 18.6 22.4 16.6 16.4 18.8 18.2
Lithuania 23.5 24.3 26.7 21.5 26.7 21.1 22.1 24.5 23.3
Luxembourg 34.6 34.6 37.7 33.7 36.1 33.2 31.9 37.0 34.7
Malta 23.6 22.5 15.3 27.6 22.4 24.0 20.9 25.4 25.4
Netherlands 33.4 33.0 36.1 33.3 34.3 31.8 33.2 34.8 32.9
Poland 25.1 24.1 26.3 26.3 25.8 23.5 25.7 25.9 24.4
Portugal 35.4 34.1 36.9 37.1 34.6 36.0 33.8 36.9 35.8
Romania 21.5 20.7 22.6 22.6 24.4 20.3 20.1 22.2 20.8
Slovakia 15.4 15.5 10.1 16.8 15.6 13.8 14.1 17.2 16.2
Slovenia 24.5 21.5 28.1 28.1 24.0 24.7 23.7 25.2 24.6
Spain 39.2 38.4 40.2 40.2 38.4 42.8 37.2 39.5 38.3
Sweden 32.3 31.0 34.0 34.0 32.4 31.2 31.5 33.3 33.2
United Kingdom 30.6 27.6 30.2 35.4 37.2 28.7 28.9 29.2 29.2
EU28 average 28.6 27.4 29.9 30.1 29.6 27.5 27.4 30.0 28.5

For an explanation of the values presented, see Table A25.
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EUROPEAN COMMISSION — THE EFFECTS OF TAX REFORMS TO ADDRESS THE DEBT-EQUITY BIAS

Table A57: COCA (notional interest rate: 7.1%)
EATR (%), by country, 2015
by asset, source of finance, and overall

top-rate qualified shareholder

Overall

Retained

Industrial

Financial

Mean Earnings New Equity Debt Buildings Intangibles Machinery Asset Inventory
Austria 16.5 16.5 16.5 16.5 16.5 16.8 16.0 17.8 15.3
Belgium 21.7 21.7 21.7 21.7 26.0 16.1 20.5 24.7 21.3
Bulgaria 6.5 6.5 6.5 6.5 7.1 6.1 5.4 7.3 6.8
Croatia 11.7 11.7 11.7 11.7 10.3 10.1 10.2 14.4 13.4
Cyprus 11.7 12.0 12.0 11.1 11.4 6.9 7.1 24.9 8.0
Czech Republic 11.9 11.9 11.9 11.9 11.3 11.3 10.6 13.6 12.7
Denmark 15.2 15.2 15.2 15.2 17.6 11.9 14.4 16.0 16.0
Estonia 15.7 15.0 22.0 15.0 15.7 15.7 15.7 15.7 15.7
Finland 13.2 13.2 13.2 13.2 15.7 13.1 9.6 13.9 13.9
France 30.4 30.6 31.6 29.8 38.3 27.2 27.4 30.1 29.2
Germany 21.5 21.5 21.5 21.5 22.3 19.6 21.4 23.6 20.5
Greece 19.9 19.9 19.9 19.9 18.2 20.0 20.8 21.1 19.7
Hungary 14.7 14.7 14.7 14.7 19.0 12.8 13.2 13.6 14.6
Ireland 8.7 8.7 8.7 8.7 6.8 6.7 6.6 16.8 6.4
Italy 21.0 21.0 21.0 21.0 22.9 18.5 23.0 19.8 20.9
Latvia 10.6 10.6 10.6 10.6 14.9 8.6 8.4 10.8 10.1
Lithuania 9.8 9.8 9.8 9.8 13.9 7.4 8.3 10.6 9.1
Luxembourg 18.5 18.5 18.5 18.5 20.4 17.2 15.6 21.1 18.2
Malta 23.6 23.6 23.6 23.6 22.3 23.8 21.5 25.1 25.1
Netherlands 16.2 16.2 16.2 16.2 17.2 14.5 16.0 17.8 15.3
Poland 12.5 12.5 12.5 12.5 13.4 10.8 13.3 13.5 11.6
Portugal 19.3 19.3 19.3 19.3 18.4 20.0 17.5 21.1 19.7
Romania 10.7 10.7 10.7 10.7 14.0 9.3 9.0 11.3 9.7
Slovakia 14.6 14.6 14.6 14.6 14.8 12.9 13.3 16.5 15.4
Slovenia 10.7 10.7 10.7 10.7 10.1 11.0 9.7 11.7 10.9
Spain 25.7 25.7 25.7 25.7 24.7 29.8 23.5 26.2 24.5
Sweden 13.7 13.7 13.7 13.7 13.9 12.4 12.8 14.9 14.7
United Kingdom 15.6 15.6 15.6 15.6 25.1 12.8 13.0 13.5 13.5
EU28 average 15.8 15.8 16.1 15.7 17.2 14.4 14.4 17.4 15.4

For an explanation of the values presented, see Table A25.
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EUROPEAN COMMISSION — THE EFFECTS OF TAX REFORMS TO ADDRESS THE DEBT-EQUITY BIAS

Table A58: COCA (notional interest rate: 9%)
EATR (%), by country, 2015
by asset, source of finance, and overall

top-rate qualified shareholder

Overall

Retained

Industrial

Financial

Mean Earnings New Equity Debt Buildings Intangibles Machinery Asset Inventory
Austria 13.9 13.9 13.9 13.9 13.9 14.2 13.5 15.2 12.7
Belgium 18.4 18.4 18.4 18.4 22.8 13.0 17.4 21.2 17.8
Bulgaria 5.5 5.5 5.5 5.5 6.1 5.1 4.5 6.3 5.8
Croatia 9.7 9.7 9.7 9.7 8.4 8.2 8.4 12.4 11.4
Cyprus 10.3 10.6 10.6 10.0 10.1 5.5 5.7 23.7 6.6
Czech Republic 10.0 10.0 10.0 10.0 9.4 9.4 8.8 11.7 10.7
Denmark 12.7 12.7 12.7 12.7 15.1 9.9 12.0 13.3 13.3
Estonia 15.7 15.0 22.0 15.0 15.7 15.7 15.7 15.7 15.7
Finland 11.1 11.1 11.1 11.1 13.7 10.9 7.7 11.6 11.6
France 27.1 27.4 28.2 26.4 35.1 24.2 24.4 26.3 25.5
Germany 18.8 18.8 18.8 18.8 19.5 17.1 18.7 20.8 17.7
Greece 17.0 17.0 17.0 17.0 15.4 17.1 17.8 18.2 16.7
Hungary 12.8 12.8 12.8 12.8 17.0 11.1 11.4 11.6 12.7
Ireland 6.7 6.7 6.7 6.7 5.2 4.9 4.8 13.8 4.6
Italy 18.3 18.3 18.3 18.3 20.2 16.0 20.2 16.9 18.0
Latvia 9.1 9.1 9.1 9.1 13.5 7.1 6.9 9.3 8.6
Lithuania 8.3 8.3 8.3 8.3 12.4 5.9 6.8 9.0 7.5
Luxembourg 15.6 15.6 15.6 15.6 17.5 14.4 12.8 18.1 15.2
Malta 20.0 20.0 20.0 20.0 18.8 20.2 18.2 21.4 21.4
Netherlands 13.6 13.6 13.6 13.6 14.6 12.1 13.5 15.2 12.7
Poland 10.5 10.5 10.5 10.5 11.4 8.9 11.2 11.5 9.6
Portugal 16.4 16.4 16.4 16.4 15.5 17.0 14.7 18.1 16.6
Romania 9.0 9.0 9.0 9.0 12.3 7.7 7.4 9.6 8.0
Slovakia 12.5 12.5 12.5 12.5 12.8 10.9 11.2 14.5 13.4
Slovenia 8.8 8.8 8.8 8.8 8.3 9.2 8.0 9.8 8.9
Spain 22.8 22.8 22.8 22.8 21.9 26.6 20.8 23.3 21.6
Sweden 11.5 11.5 11.5 11.5 11.7 10.3 10.6 12.5 12.3
United Kingdom 13.3 13.3 13.3 13.3 22.8 10.5 10.8 11.1 11.1
EU28 average 13.6 13.5 13.8 13.5 15.0 12.3 12.3 15.1 13.1

For an explanation of the values presented, see Table A25.
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Table A59: COCA (notional interest rate: 5%)

EATR (%), by country, 2015
by asset, source of finance, and overall

top-rate qualified shareholder

EUROPEAN COMMISSION — THE EFFECTS OF TAX REFORMS TO ADDRESS THE DEBT-EQUITY BIAS

olcllee;?\" E:::::Z: New Equity Debt Il;:lrdslt::: Intangibles Machinery F'R:::;al Inventory
Austria 19.3 19.3 19.3 19.3 19.3 19.7 18.8 20.7 18.2
Belgium 25.3 25.3 25.3 25.3 29.5 19.5 24.0 28.4 25.1
Bulgaria 7.6 7.6 7.6 7.6 8.2 7.2 6.5 8.4 7.9
Croatia 13.8 13.8 13.8 13.8 12.4 12.1 12.3 16.7 15.7
Cyprus 13.1 13.5 13.5 12.3 12.9 8.3 8.5 26.2 9.5
Czech Republic 14.0 14.0 14.0 14.0 13.4 13.4 12.6 15.8 14.9
Denmark 17.9 17.9 17.9 17.9 20.3 14.1 17.2 18.9 18.9
Estonia 15.7 15.0 22.0 15.0 15.7 15.7 15.7 15.7 15.7
Finland 15.5 15.5 15.5 15.5 17.9 15.5 11.7 16.3 16.3
France 34.1 34.2 35.4 33.6 41.8 30.6 30.8 34.1 33.3
Germany 24.5 24.5 24.5 24.5 25.3 22.4 24.4 26.7 23.7
Greece 23.1 23.1 23.1 23.1 21.3 23.1 24.0 24.3 22.9
Hungary 16.7 16.7 16.7 16.7 21.2 14.8 15.2 15.8 16.8
Ireland 10.9 10.9 10.9 10.9 8.6 8.6 8.5 20.0 8.5
Italy 24.0 24.0 24.0 24.0 25.9 21.2 26.1 22.9 24.0
Latvia 12.2 12.2 12.2 12.2 16.6 10.2 10.0 12.5 11.8
Lithuania 11.5 11.5 11.5 11.5 15.5 9.0 9.9 12.4 10.9
Luxembourg 21.7 21.7 21.7 21.7 23.6 20.2 18.6 24.4 21.5
Malta 27.4 27.4 27.4 27.4 26.2 27.8 25.0 29.1 29.1
Netherlands 19.0 19.0 19.0 19.0 20.1 17.2 18.8 20.7 18.2
Poland 14.7 14.7 14.7 14.7 15.5 12.9 15.5 15.7 13.8
Portugal 22.6 22.6 22.6 22.6 21.6 23.3 20.5 24.5 23.1
Romania 12.5 12.5 12.5 12.5 15.8 11.0 10.8 13.2 11.6
Slovakia 16.9 16.9 16.9 16.9 17.1 15.2 15.5 18.8 17.7
Slovenia 12.7 12.7 12.7 12.7 12.2 13.1 11.7 13.8 12.9
Spain 28.9 28.9 28.9 28.9 27.8 33.2 26.5 29.3 27.6
Sweden 16.2 16.2 16.2 16.2 16.4 14.8 15.1 17.5 17.3
United Kingdom 18.1 18.1 18.1 18.1 27.6 15.3 15.5 16.0 16.0
EU28 average 18.2 18.2 18.5 18.1 19.6 16.8 16.8 20.0 18.0

For an explanation of the values presented, see Table A25.

January. 2016 60




Table A60: Status Quo
Cost of Capital (%), by country, 2015
by asset, source of finance, and overall

top-rate qualified shareholder

EUROPEAN COMMISSION — THE EFFECTS OF TAX REFORMS TO ADDRESS THE DEBT-EQUITY BIAS

Overall

Retained

Industrial

Financial

Mean Earnings New Equity Debt Buildings Intangibles Machinery Asset Inventory
Austria 5.6 6.0 7.0 4.6 5.6 5.7 5.4 6.0 5.3
Belgium 5.1 5.2 8.2 4.0 6.3 3.3 4.7 6.1 5.1
Bulgaria 5.2 5.4 5.4 4.8 5.3 5.1 5.0 5.4 5.3
Croatia 4.8 4.8 6.1 4.3 4.4 4.4 4.4 5.5 5.2
Cyprus 4.4 3.9 5.1 5.0 4.9 3.9 3.9 5.1 4.1
Czech Republic 4.9 4.9 6.2 4.6 4.8 4.8 4.6 5.4 5.1
Denmark 5.2 5.2 6.8 4.7 5.8 4.1 5.0 5.5 5.5
Estonia 5.7 5.9 6.7 5.0 5.7 5.7 5.7 5.7 5.7
Finland 5.2 5.3 5.9 4.8 5.8 5.2 4.3 5.4 5.4
France 4.5 4.0 6.0 5.0 7.1 3.4 3.5 4.5 4.0
Germany 6.0 6.5 7.4 4.7 6.2 5.3 5.9 6.6 5.8
Greece 5.9 6.6 6.9 4.7 5.4 5.9 6.2 6.3 5.9
Hungary 6.2 6.6 8.3 4.9 7.3 5.5 5.6 6.2 6.2
Ireland 5.2 5.0 7.8 4.9 5.0 5.1 5.0 6.0 5.0
Italy 4.6 4.4 5.3 4.6 4.9 3.5 5.0 4.9 4.4
Latvia 5.7 6.1 6.1 4.9 6.7 5.2 5.1 5.8 5.6
Lithuania 6.1 6.7 7.4 4.7 7.0 5.4 5.7 6.4 6.0
Luxembourg 6.3 7.3 8.5 4.1 6.9 5.8 5.4 7.2 6.4
Malta 5.7 6.7 4.5 4.5 5.3 5.8 4.8 6.2 6.2
Netherlands 6.0 6.7 7.8 4.5 6.4 5.5 6.0 6.5 5.9
Poland 5.4 5.7 6.4 4.7 5.7 5.0 5.6 5.7 5.2
Portugal 5.7 6.2 7.3 4.4 5.4 5.9 5.0 6.3 5.8
Romania 5.4 5.6 6.2 4.8 6.2 5.0 5.0 5.6 5.2
Slovakia 5.4 6.2 4.8 4.5 5.5 5.0 5.1 5.9 5.6
Slovenia 4.5 4.1 6.2 4.8 4.4 4.6 4.3 4.8 4.6
Spain 7.7 8.5 9.2 6.1 7.2 9.5 6.7 7.9 7.3
Sweden 5.3 5.4 6.6 4.6 5.3 4.9 5.0 5.6 5.6
United Kingdom 5.0 4.5 5.4 5.5 7.3 4.3 4.3 4.5 4.5
EU28 average 5.5 5.7 6.6 4.7 5.8 5.1 5.1 5.8 5.4

For an explanation of the values presented, see Table A25.
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Table A61: CBIT

EUROPEAN COMMISSION — THE EFFECTS OF TAX REFORMS TO ADDRESS THE DEBT-EQUITY BIAS

Cost of Capital (%), by country, 2015
by asset, source of finance, and overall

top-rate qualified shareholder

OI\:I’:;?\" E::z:::: New Equity Debt IB':“ICIS;:;ZI Intangibles Machinery F'Ri::;al Inventory
Austria 6.9 6.9 6.9 6.9 6.9 7.0 6.7 7.3 6.7
Belgium 7.5 7.5 7.5 7.5 8.7 5.6 7.0 8.6 7.6
Bulgaria 5.6 5.6 5.6 5.6 5.7 5.5 5.3 5.8 5.7
Croatia 6.0 6.0 6.0 6.0 5.6 5.5 5.5 6.7 6.5
Cyprus 6.3 6.3 6.3 6.3 6.6 5.5 5.6 8.0 5.9
Czech Republic 6.2 6.2 6.2 6.2 6.0 6.0 5.8 6.6 6.4
Denmark 6.7 6.7 6.7 6.7 7.4 5.4 6.5 7.1 7.1
Estonia 5.2 5.0 6.7 5.0 5.2 5.2 5.2 5.2 5.2
Finland 6.5 6.5 6.5 6.5 7.0 6.5 5.4 6.7 6.7
France 8.9 8.9 9.5 8.9 11.5 7.4 7.5 9.3 8.9
Germany 7.4 7.4 7.4 7.4 7.7 6.7 7.3 8.1 7.2
Greece 7.5 7.5 7.5 7.5 7.0 7.5 7.8 7.8 7.4
Hungary 6.6 6.6 6.6 6.6 7.7 6.0 6.1 6.6 6.6
Ireland 6.1 6.1 6.1 6.1 5.8 5.9 5.8 7.3 5.9
Italy 7.3 7.3 7.3 7.3 7.8 6.2 7.9 7.6 7.3
Latvia 6.1 6.1 6.1 6.1 7.2 5.7 5.6 6.2 6.1
Lithuania 6.0 6.0 6.0 6.0 6.9 5.3 5.6 6.2 5.9
Luxembourg 7.0 7.0 7.0 7.0 7.6 6.5 6.1 7.9 7.1
Malta 8.2 8.2 8.2 8.2 7.8 8.3 7.2 8.7 8.7
Netherlands 6.8 6.8 6.8 6.8 7.2 6.2 6.7 7.3 6.7
Poland 6.4 6.4 6.4 6.4 6.6 5.9 6.6 6.6 6.2
Portugal 7.3 7.3 7.3 7.3 7.0 7.6 6.6 7.9 7.5
Romania 6.1 6.1 6.1 6.1 7.0 5.8 5.7 6.3 6.0
Slovakia 6.5 6.5 6.5 6.5 6.5 6.0 6.1 7.0 6.7
Slovenia 6.2 6.2 6.2 6.2 6.0 6.3 5.8 6.4 6.2
Spain 9.3 9.3 9.3 9.3 8.7 11.1 8.2 9.4 8.8
Sweden 6.5 6.5 6.5 6.5 6.6 6.1 6.2 6.9 6.8
United Kingdom 7.2 7.2 7.2 7.2 9.6 6.5 6.6 6.7 6.7
EU28 average 6.8 6.8 6.9 6.8 7.2 6.4 6.4 7.2 6.8

For an explanation of the values presented, see Table A25.
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Table A62: ACE (notional interest rate: 7.1%)

EUROPEAN COMMISSION — THE EFFECTS OF TAX REFORMS TO ADDRESS THE DEBT-EQUITY BIAS

Cost of Capital (%), by country, 2015
by asset, source of finance, and overall

top-rate qualified shareholder

Overall

Retained

Industrial

Financial

Mean Earnings New Equity Debt Buildings Intangibles Machinery Asset Inventory
Austria 4.1 3.7 4.6 4.6 4.1 4.2 3.9 4.5 3.8
Belgium 3.3 2.4 5.4 4.0 4.5 1.5 2.9 4.3 3.3
Bulgaria 4.7 4.7 4.6 4.8 4.8 4.6 4.5 4.9 4.8
Croatia 3.7 3.1 4.3 4.3 3.3 3.2 3.3 4.3 4.1
Cyprus 3.9 3.1 4.3 5.0 4.2 3.2 3.3 5.1 3.4
Czech Republic 3.9 3.3 4.6 4.6 3.7 3.7 3.6 4.3 4.1
Denmark 3.8 3.1 4.7 4.7 4.4 2.7 3.6 4.1 4.1
Estonia 5.7 5.9 6.7 5.0 5.7 5.7 5.7 5.7 5.7
Finland 4.1 3.7 4.2 4.8 4.7 4.1 3.3 4.3 4.3
France 1.7 -0.4 1.6 5.0 4.2 0.6 0.7 1.8 1.2
Germany 4.2 3.8 4.7 4.7 4.4 3.5 4.1 4.9 4.0
Greece 4.1 3.7 4.1 4.7 3.6 4.1 4.3 4.4 4.0
Hungary 5.1 4.9 6.6 4.9 6.2 4.5 4.6 5.2 5.1
Ireland 4.4 3.7 6.6 4.9 4.4 4.4 4.4 4.5 4.4
Italy 3.9 3.4 4.3 4.6 4.3 2.9 4.3 4.3 3.7
Latvia 4.9 4.8 4.9 4.9 5.9 4.4 4.3 5.0 4.8
Lithuania 5.3 5.5 6.2 4.7 6.2 4.6 4.9 5.6 5.2
Luxembourg 4.5 4.5 5.6 4.1 5.0 4.0 3.5 5.3 4.5
Malta 3.2 2.9 0.7 4.5 2.9 3.3 2.4 3.8 3.8
Netherlands 4.5 4.4 5.5 4.5 4.9 4.0 4.5 5.0 4.4
Poland 4.4 4.1 4.7 4.7 4.6 3.9 4.6 4.6 4.2
Portugal 3.8 3.3 4.4 4.4 3.5 4.0 3.1 4.4 4.0
Romania 4.5 4.3 4.8 4.8 5.3 4.2 4.1 4.7 4.3
Slovakia 4.2 4.2 2.8 4.5 4.2 3.8 3.8 4.6 4.4
Slovenia 3.6 2.7 4.8 4.8 3.5 3.7 3.4 3.8 3.6
Spain 5.6 5.3 6.1 6.1 5.1 7.4 4.7 5.8 5.2
Sweden 4.0 3.5 4.6 4.6 4.1 3.6 3.7 4.4 4.3
United Kingdom 3.8 2.8 3.7 5.5 6.1 3.1 3.2 3.3 3.3
EU28 average 4.2 3.7 4.6 4.7 4.6 3.8 3.8 4.5 4.1

For an explanation of the values presented, see Table A25.
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Table A63: ACE (notional interest rate: 9%)

EUROPEAN COMMISSION — THE EFFECTS OF TAX REFORMS TO ADDRESS THE DEBT-EQUITY BIAS

Cost of Capital (%), by country, 2015
by asset, source of finance, and overall

top-rate qualified shareholder

OI\:I’:;?\" E::z:::: New Equity Debt IB':“ICIS;:;ZI Intangibles Machinery F'Ri::;al Inventory
Austria 3.7 3.0 4.0 4.6 3.7 3.8 3.5 4.1 3.4
Belgium 2.7 1.5 4.5 4.0 3.9 0.9 2.3 3.6 2.6
Bulgaria 4.6 4.5 4.4 4.8 4.7 4.5 4.3 4.8 4.6
Croatia 3.3 2.6 3.9 4.3 3.0 2.9 3.0 4.0 3.8
Cyprus 3.7 2.9 4.1 5.0 4.1 3.0 3.1 5.1 3.2
Czech Republic 3.6 2.9 4.1 4.6 3.4 3.4 3.3 4.0 3.8
Denmark 3.4 2.5 4.1 4.7 4.0 2.3 3.2 3.8 3.8
Estonia 5.7 5.9 6.7 5.0 5.7 5.7 5.7 5.7 5.7
Finland 3.8 3.2 3.8 4.8 4.4 3.8 3.0 4.0 4.0
France 0.9 -1.5 0.5 5.0 3.4 -0.1 -0.1 1.0 0.4
Germany 3.7 3.0 4.0 4.7 3.9 3.0 3.7 4.4 3.5
Greece 3.6 3.0 3.3 4.7 3.1 3.6 3.8 3.9 3.5
Hungary 4.8 4.5 6.1 4.9 5.9 4.2 4.3 4.9 4.8
Ireland 4.2 3.4 6.2 4.9 4.2 4.2 4.2 4.0 4.2
Italy 3.4 2.6 3.6 4.6 3.8 2.4 3.9 3.8 3.3
Latvia 4.7 4.5 4.6 4.9 5.7 4.2 4.1 4.7 4.6
Lithuania 5.1 5.2 5.8 4.7 5.9 4.4 4.7 5.4 5.0
Luxembourg 4.0 3.7 4.8 4.1 4.5 3.5 3.0 4.8 4.0
Malta 2.6 1.9 -0.3 4.5 2.2 2.7 1.8 3.1 3.1
Netherlands 4.1 3.8 4.9 4.5 4.5 3.6 4.1 4.6 4.0
Poland 4.1 3.6 4.3 4.7 4.3 3.6 4.3 4.3 3.9
Portugal 3.3 2.5 3.6 4.4 3.0 3.5 2.6 3.9 3.4
Romania 4.3 3.9 4.5 4.8 5.1 3.9 3.9 4.5 4.1
Slovakia 3.8 3.7 2.3 4.5 3.9 3.4 3.5 4, 4.0
Slovenia 3.4 2.3 4.4 4.8 3.2 3.4 3.1 3.6 3.4
Spain 5.1 4.5 5.2 6.1 4.6 6.9 4.1 5.3 4.6
Sweden 3.7 3.0 4.1 4.6 3.7 3.3 3.4 4.1 4.0
United Kingdom 3.5 2.3 3.2 5.5 5.8 2.8 2.9 3.0 3.0
EU28 average 3.8 3.2 4.1 4.7 4.2 3.5 3.5 4.2 3.8

For an explanation of the values presented, see Table A25.
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Table A64: ACE (notional interest rate: 5%)

EUROPEAN COMMISSION — THE EFFECTS OF TAX REFORMS TO ADDRESS THE DEBT-EQUITY BIAS

Cost of Capital (%), by country, 2015
by asset, source of finance, and overall

top-rate qualified shareholder

ol\:llee;?\" E:::::Z: New Equity Debt Il;lfllrclslt::: Intangibles Machinery F':i::;al Inventory
Austria 4.5 4.4 5.3 4.6 4.5 4.6 4.4 4.9 4.3
Belgium 4.0 3.5 6.5 4.0 5.2 2.2 3.6 5.0 4.0
Bulgaria 4.9 4.9 4.8 4.8 5.0 4.8 4.6 5.0 4.9
Croatia 4.0 3.6 4.8 4.3 3.6 3.6 3.6 4.7 4.4
Cyprus 4.0 3.3 4.5 5.0 4.4 3.4 3.4 5.1 3.6
Czech Republic 4.2 3.8 5.1 4.6 4.0 4.0 3.9 4.6 4.4
Denmark 4.2 3.7 5.3 4.7 4.8 3.1 4.0 4.5 4.5
Estonia 5.7 5.9 6.7 5.0 5.7 5.7 5.7 5.7 5.7
Finland 4.4 4.2 4.7 4.8 5.0 4.4 3.6 4.6 4.6
France 2.5 0.9 2.9 5.0 5.1 1.4 1.5 2.6 2.0
Germany 4.7 4.6 5.5 4.7 5.0 4.0 4.7 5.4 4.5
Greece 4.6 4.6 4.9 4.7 4.1 4.6 4.9 5.0 4.6
Hungary 5.4 5.4 7.1 4.9 6.5 4.8 4.9 5.5 5.4
Ireland 4.6 4.1 6.9 4.9 4.6 4.6 4.6 4.9 4.6
Italy 4.4 4.2 5.1 4.6 4.8 3.4 4.9 4.8 4.3
Latvia 5.1 5.2 5.3 4.9 6.1 4.6 4.6 5.2 5.0
Lithuania 5.5 5.9 6.5 4.7 6.4 4.9 5.1 5.8 5.5
Luxembourg 5.0 5.3 6.4 4.1 5.6 4.5 4.0 5.9 5.1
Malta 3.9 4.0 1.8 4.5 3.6 4.1 3.1 4.5 4.5
Netherlands 5.0 5.1 6.2 4.5 5.3 4.4 4.9 5.5 4.8
Poland 4.7 4.6 5.2 4.7 4.9 4.2 4.9 4.9 4.5
Portugal 4.4 4.1 5.2 4.4 4.0 4.6 3.7 4.9 4.5
Romania 4.8 4.7 5.2 4.8 5.6 4.4 4.4 5.0 4.6
Slovakia 4.5 4.8 3.4 4.5 4.6 4.1 4.2 5.0 4.7
Slovenia 3.9 3.1 5.2 4.8 3.8 4.0 3.7 4.1 3.9
Spain 6.3 6.3 7.0 6.1 5.7 8.0 5.3 6.4 5.8
Sweden 4.4 4.1 5.2 4.6 4.4 4.0 4.1 4.8 4.7
United Kingdom 4.2 3.3 4.2 5.5 6.5 3.5 3.6 3.7 3.7
EU28 average 4.6 4.3 5.3 4.7 5.0 4.2 4.2 4.9 4.5

For an explanation of the values presented, see Table A25.
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Table A65: ACC (notional interest rate: 7.1%)

EUROPEAN COMMISSION — THE EFFECTS OF TAX REFORMS TO ADDRESS THE DEBT-EQUITY BIAS

Cost of Capital (%), by country, 2015
by asset, source of finance, and overall

top-rate qualified shareholder

ol\:llee;?\" E:::::Z: New Equity Debt Il;lfllrclslt::: Intangibles Machinery F':i::;al Inventory
Austria 4.1 3.7 4.6 4.6 4.1 4.2 3.9 4.5 3.8
Belgium 3.3 2.4 5.4 4.0 4.5 1.5 2.9 4.3 3.3
Bulgaria 4.7 4.7 4.6 4.8 4.8 4.6 4.5 4.9 4.8
Croatia 3.7 3.1 4.3 4.3 3.3 3.2 3.3 4.3 4.1
Cyprus 3.9 3.1 4.3 5.0 4.2 3.2 3.3 5.1 3.4
Czech Republic 3.9 3.3 4.6 4.6 3.7 3.7 3.6 4.3 4.1
Denmark 3.8 3.1 4.7 4.7 4.4 2.7 3.6 4.1 4.1
Estonia 5.7 5.9 6.7 5.0 5.7 5.7 5.7 5.7 5.7
Finland 4.1 3.7 4.2 4.8 4.7 4.1 3.3 4.3 4.3
France 1.7 -0.4 1.6 5.0 4.2 0.6 0.7 1.8 1.2
Germany 4.2 3.8 4.7 4.7 4.4 3.5 4.1 4.9 4.0
Greece 4.1 3.7 4.1 4.7 3.6 4.1 4.3 4.4 4.0
Hungary 5.1 4.9 6.6 4.9 6.2 4.5 4.6 5.2 5.1
Ireland 4.4 3.7 6.6 4.9 4.4 4.4 4.4 4.5 4.4
Italy 3.9 3.4 4.3 4.6 4.3 2.9 4.4 4.3 3.7
Latvia 4.9 4.8 4.9 4.9 5.9 4.4 4.3 5.0 4.8
Lithuania 5.3 5.5 6.2 4.7 6.2 4.6 4.9 5.6 5.2
Luxembourg 4.5 4.5 5.6 4.1 5.0 4.0 3.5 5.3 4.5
Malta 3.2 2.9 0.7 4.5 2.9 3.3 2.4 3.8 3.8
Netherlands 4.5 4.4 5.5 4.5 4.9 4.0 4.5 5.0 4.4
Poland 4.4 4.1 4.7 4.7 4.6 3.9 4.6 4.6 4.2
Portugal 3.8 3.3 4.4 4.4 3.5 4.0 3.1 4.4 4.0
Romania 4.5 4.3 4.8 4.8 5.3 4.2 4.1 4.7 4.3
Slovakia 4.2 4.2 2.8 4.5 4.2 3.8 3.8 4.6 4.4
Slovenia 3.6 2.7 4.8 4.8 3.5 3.7 3.4 3.8 3.6
Spain 5.6 5.3 6.1 6.1 5.1 7.4 4.7 5.8 5.2
Sweden 4.0 3.5 4.6 4.6 4.1 3.6 3.7 4.4 4.3
United Kingdom 3.8 2.8 3.7 5.5 6.1 3.1 3.2 3.3 3.3
EU28 average 4.2 3.7 4.6 4.7 4.6 3.8 3.8 4.5 4.1

For an explanation of the values presented, see Table A25.
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Table A66: ACC (notional interest rate: 9%)

EUROPEAN COMMISSION — THE EFFECTS OF TAX REFORMS TO ADDRESS THE DEBT-EQUITY BIAS

Cost of Capital (%), by country, 2015
by asset, source of finance, and overall

top-rate qualified shareholder

ol\:llee;?\" E:::::Z: New Equity Debt Il;lfllrclslt::: Intangibles Machinery F':i::;al Inventory
Austria 3.5 3.0 4.0 4.0 3.5 3.6 3.3 3.8 3.2
Belgium 2.3 1.5 4.5 3.1 3.5 0.6 1.9 3.3 2.3
Bulgaria 4.5 4.5 4.4 4.6 4.6 4.4 4.3 4.7 4.6
Croatia 3.2 2.6 3.9 3.9 2.8 2.8 2.8 3.9 3.6
Cyprus 3.6 2.9 4.1 4.8 4.0 2.9 3.0 5.1 3.2
Czech Republic 3.4 2.9 4.1 4.1 3.3 3.3 3.1 3.9 3.6
Denmark 3.2 2.5 4.1 4.1 3.8 2.1 3.0 3.6 3.6
Estonia 5.7 5.9 6.7 5.0 5.7 5.7 5.7 5.7 5.7
Finland 3.7 3.2 3.8 4.4 4.2 3.6 2.8 3.8 3.8
France 0.5 -1.5 0.5 3.8 3.0 -0.6 -0.5 0.6 0.0
Germany 3.4 3.0 4.0 4.0 3.7 2.8 3.4 4.1 3.2
Greece 3.3 3.0 3.3 3.9 2.8 3.3 3.6 3.7 3.3
Hungary 4.6 4.5 6.1 4.5 5.7 4.0 4.1 4.7 4.6
Ireland 4.1 3.4 6.2 4.6 4.1 4.1 4.1 3.8 4.1
Italy 3.2 2.6 3.6 3.9 3.5 2.1 3.6 3.6 3.0
Latvia 4.5 4.5 4.6 4.6 5.6 4.1 4.0 4.6 4.5
Lithuania 5.0 5.2 5.8 4.4 5.8 4.3 4.6 5.2 4.9
Luxembourg 3.7 3.7 4.8 3.4 4.2 3.2 2.7 4.6 3.8
Malta 2.2 1.9 -0.3 3.5 1.9 2.3 1.4 2.8 2.8
Netherlands 3.9 3.8 4.9 3.9 4.2 3.3 3.8 4.4 3.8
Poland 3.9 3.6 4.3 4.3 4.2 3.5 4.1 4.2 3.7
Portugal 3.0 2.5 3.6 3.7 2.7 3.2 2.4 3.6 3.2
Romania 4.2 3.9 4.5 4.5 5.0 3.8 3.8 4.3 4.0
Slovakia 3.6 3.7 2.3 4.0 3.7 3.2 3.3 4.1 3.8
Slovenia 3.2 2.3 4.4 4.4 3.1 3.3 3.0 3.5 3.3
Spain 4.8 4.5 5.2 5.2 4.3 6.6 3.8 5.0 4.3
Sweden 3.5 3 0 4.1 4.1 3.6 3.1 3.2 3.9 3.8
United Kingdom 3.4 2.3 3.2 5.0 5.7 2.7 2.8 2.9 2.9
EU28 average 3.6 3.2 4.1 4.2 4.0 3.3 3.3 4.0 3.6

For an explanation of the values presented, see Table A25.
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EUROPEAN COMMISSION — THE EFFECTS OF TAX REFORMS TO ADDRESS THE DEBT-EQUITY BIAS

Table A67: ACC (notional interest rate: 5%)
Cost of Capital (%), by country, 2015

by asset, source of finance, and overall
top-rate qualified shareholder

ol\:llee;?\" E:::::Z: New Equity Debt Il;lfllrclslt::: Intangibles Machinery F':i::;al Inventory
Austria 4.8 4.4 5.3 5.3 4.8 4.9 4.6 5.2 4.5
Belgium 4.4 3.5 6.5 5.1 5.6 2.6 4.0 5.3 4.3
Bulgaria 4.9 4.9 4.8 5.1 5.1 4.9 4.7 5.1 5.0
Croatia 4.2 3.6 4.8 4.8 3.8 3.8 3.8 4.8 4.6
Cyprus 4.1 3.3 4.5 5.2 4.5 3.5 3.5 5.1 3.7
Czech Republic 4.4 3.8 5.1 5.1 4.2 4.2 4.0 4.8 4.5
Denmark 4.4 3.7 5.3 5.3 5.0 3.3 4.2 4.8 4.8
Estonia 5.7 5.9 6.7 5.0 5.7 5.7 5.7 5.7 5.7
Finland 4.6 4.2 4.7 5.3 5.2 4.6 3.7 4.8 4.8
France 3.0 0.9 2.9 6.3 5.5 1.9 2.0 3.0 2.5
Germany 5.0 4.6 5.5 5.5 5.2 4.3 4.9 5.7 4.8
Greece 4.9 4.6 4.9 5.5 4.4 4.9 5.2 5.3 4.9
Hungary 5.6 5.4 7.1 5.4 6.7 4.9 5.0 5.6 5.6
Ireland 4.8 4.1 6.9 5.3 4.7 4.7 4.7 5.1 4.7
Italy 4.7 4.2 5.1 5.5 5.1 3.7 5.2 5.1 4.6
Latvia 5.2 5.2 5.3 5.3 6.3 4.8 4.7 5.3 5.1
Lithuania 5.7 5.9 6.5 5.1 6.5 5.0 5 5.9 5.6
Luxembourg 5.3 5.3 6.4 5.0 5.9 4.8 4.3 6.2 5.4
Malta 4.3 4.0 1.8 5.6 4.0 4.4 3.5 4.9 4.9
Netherlands 5.2 5.1 6.2 5.2 5.5 4.6 5.1 5.7 5.1
Poland 4.9 4.6 5.2 5.2 5.1 4.4 5.1 5.1 4.7
Portugal 4.7 4.1 5.2 5.3 4.3 4.9 4.0 5.2 4.8
Romania 4.9 4.7 5.2 5.2 5.7 4.6 4, 5.1 4.7
Slovakia 4.8 4.8 3.4 5.1 4.8 4.3 4.4 5.2 5.0
Slovenia 4.0 3.1 5.2 5.2 3.9 4.1 3.8 4.3 4.1
Spain 6.6 6.3 7.0 7.0 6.1 8.4 5.6 6.8 6.1
Sweden 4.6 4.1 5.2 5.2 4.6 4.2 4.3 5.0 4.9
United Kingdom 4.3 3.3 4.2 6.0 6.7 3.7 3.7 3.8 3.8
EU28 average 4.8 4.3 5.3 5.4 5.2 4.4 4.4 5.1 4.8

For an explanation of the values presented, see Table A25.
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EUROPEAN COMMISSION — THE EFFECTS OF TAX REFORMS TO ADDRESS THE DEBT-EQUITY BIAS

Table A68: COCA (notional interest rate: 7.1%)
Cost of Capital (%), by country, 2015
by asset, source of finance, and overall

top-rate qualified shareholder

ol\:llee;?\" E:::::Z: New Equity Debt Il;lfllrclslt::: Intangibles Machinery F'R:::;al Inventory
Austria 4.7 4.7 4.7 4.7 4.7 4.7 4.5 5.0 4.3
Belgium 4.1 4.1 4.1 4.1 5.4 2.4 3.8 5.0 4.0
Bulgaria 4.8 4.8 4.8 4.8 5.0 4.7 4.6 5.0 4.9
Croatia 4.3 4.3 4.3 4.3 4.0 3.9 4.0 5.0 4.8
Cyprus 5.1 5.2 5.2 4.9 5.6 4.6 4.6 5.8 4.9
Czech Republic 4.6 4.6 4.6 4.6 4.4 4.4 4.3 5.0 4.8
Denmark 4.8 4.8 4.8 4.8 5.4 4.0 4.6 5.0 5.0
Estonia 5.2 5.0 6.7 5.0 5.2 5.2 5.2 5.2 5.2
Finland 4.8 4.8 4.8 4.8 5.4 4.8 4.0 5.0 5.0
France 5.1 5.2 5.5 4.9 7.7 4.0 4.1 5.2 4.7
Germany 4.8 4.8 4.8 4.8 5.0 4.2 4.8 5.4 4.5
Greece 4.7 4.7 4.7 4.7 4.2 4.7 4.9 5.0 4.6
Hungary 5.0 5.0 5.0 5.0 6.0 4.5 4.6 5.0 4.9
Ireland 4.9 4.9 4.9 4.9 4.9 4.9 4.9 5.0 4.9
Italy 4.7 4.7 4.7 4.7 5.1 3.8 5.1 5.0 4.5
Latvia 4.9 4.9 4.9 4.9 6.0 4.5 4.4 5.0 4.8
Lithuania 4.8 4.8 4.8 4.8 5.8 4.2 4.5 5.0 4.7
Luxembourg 4.3 4.3 4.3 4.3 4.8 3.9 3.5 5.0 4.2
Malta 4.5 4.5 4.5 4.5 4.2 4.6 3.9 5.0 5.0
Netherlands 4.6 4.6 4.6 4.6 4.8 4.1 4.5 5.0 4.3
Poland 4.8 4.8 4.8 4.8 5.0 4.4 4.9 5.0 4.5
Portugal 4.5 4.5 4.5 4.5 4.2 4.7 4.0 5.0 4.6
Romania 4.8 4.8 4.8 4.8 5.6 4.5 4.5 5.0 4.6
Slovakia 4.5 4.5 4.5 4.5 4.6 4.1 4.2 5.0 4.7
Slovenia 4.8 4.8 4.8 4.8 4.6 4.8 4.5 5.0 4.8
Spain 6.1 6.1 6.1 6.1 5.6 7.6 5.2 6.2 5.6
Sweden 4.7 4.7 4.7 4.7 4.7 4.4 4.5 5.0 4.9
United Kingdom 5.5 5.5 5.5 5.5 7.8 4.8 4.9 5.0 5.0
EU28 average 4.8 4.8 4.9 4.8 5.2 4.5 4.5 5.1 4.7

For an explanation of the values presented, see Table A25.
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Table A69: COCA (notional interest rate: 9%)

EUROPEAN COMMISSION — THE EFFECTS OF TAX REFORMS TO ADDRESS THE DEBT-EQUITY BIAS

Cost of Capital (%), by country, 2015
by asset, source of finance, and overall

top-rate qualified shareholder

Overall

Retained

Industrial

Financial

Mean Earnings New Equity Debt Buildings Intangibles Machinery Asset Inventory
Austria 4.0 4.0 4.0 4.0 4.1 4.1 3.9 4.4 3.7
Belgium 3.2 3.2 3.2 3.2 4.5 1.6 2.9 4.0 3.0
Bulgaria 4.6 4.6 4.6 4.6 4.7 4.5 4.4 4.8 4.7
Croatia 3.9 3.9 3.9 3.9 3.5 3.5 3.5 4.5 4.3
Cyprus 4.9 4.9 4.9 4.7 5.4 4.4 4.4 5.5 4.6
Czech Republic 4.2 4.2 4.2 4.2 4.0 4.0 3.9 4.6 4.3
Denmark 4.3 4.3 4.3 4.3 4.9 3.6 4.1 4.4 4.4
Estonia 5.2 5.0 6.7 5.0 5.2 5.2 5.2 5.2 5.2
Finland 4.4 4.4 4.4 4.4 5.0 4.4 3.6 4.5 4.5
France 4.1 4.2 4.5 3.9 6.8 3.1 3.2 4.1 3.6
Germany 4.1 4.1 4.1 4.1 4.3 3.6 4.1 4.6 3.8
Greece 3.9 3.9 3.9 3.9 3.5 3.9 4.1 4.2 3.8
Hungary 4.6 4.6 4.6 4.6 5.5 4.1 4.1 4.6 4.5
Ireland 4.6 4.6 4.6 4.6 4.7 4.7 4.7 4.4 4.6
Italy 4.0 4.0 4.0 4.0 4.4 3.2 4.4 4.3 3.7
Latvia 4.6 4.6 4.6 4.6 5.6 4.2 4.1 4.7 4.5
Lithuania 4.5 4.5 4.5 4.5 5.5 3.9 4.1 4.7 4.3
Luxembourg 3.5 3.5 3.5 3.5 4.1 3.2 2.8 4.2 3.4
Malta 3.6 3.6 3.6 3.6 3.2 3.6 3.0 4.0 4.0
Netherlands 4.0 4.0 4.0 4.0 4.2 3.6 3.9 4.4 3.7
Poland 4.3 4.3 4.3 4.3 4.5 4.0 4.5 4.6 4.1
Portugal 3.8 3.8 3.8 3.8 3.5 3.9 3.3 4.2 3.8
Romania 4.5 4.5 4.5 4.5 5.3 4.2 4.1 4.6 4.3
Slovakia 4.0 4.0 4.0 4.0 4.0 3.6 3.6 4.5 4.2
Slovenia 4.4 4.4 4.4 4.4 4.3 4.5 4.2 4.6 4.4
Spain 5.2 5.2 5.2 5.2 4.8 6.6 4.5 5.4 4.8
Sweden 4.2 4.2 4.2 4.2 4.3 3.9 4.0 4.5 4.4
United Kingdom 5.1 5.1 5.1 5.1 7.4 4.4 4.4 4.5 4.5
EU28 average 4.3 4.3 4.3 4.3 4.7 4.0 4.0 4.5 4.2

For an explanation of the values presented, see Table A25.
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Table A70: COCA (notional interest rate: 5%)

EUROPEAN COMMISSION — THE EFFECTS OF TAX REFORMS TO ADDRESS THE DEBT-EQUITY BIAS

Cost of Capital (%), by country, 2015
by asset, source of finance, and overall

top-rate qualified shareholder

ol\:llee;?\" E:::::Z: New Equity Debt Il;lfllrclslt::: Intangibles Machinery F'R:::;al Inventory
Austria 5.3 5.3 5.3 5.3 5.3 5.4 5.2 5.7 5.0
Belgium 5.1 5.1 5.1 5.1 6.4 3.4 4.7 6.1 5.1
Bulgaria 5.1 5.1 5.1 5.1 5.2 5.0 4.8 5.2 5.1
Croatia 4.8 4.8 4.8 4.8 4.5 4.4 4.4 5.5 5.3
Cyprus 5.4 5.5 5.5 5.2 5.9 4.9 4.9 6.2 5.2
Czech Republic 5.0 5.0 5.0 5.0 4.9 4.9 4.7 5.5 5.3
Denmark 5.4 5.4 5.4 5.4 6.0 4.4 5.2 5.6 5.6
Estonia 5.2 5.0 6.7 5.0 5.2 5.2 5.2 5.2 5.2
Finland 5.3 5.3 5.3 5.3 5.9 5.3 4.4 5.5 5.5
France 6.2 6.3 6.7 6.1 8.8 5.0 5.1 6.4 5.9
Germany 5.6 5.6 5.6 5.6 5.8 5.0 5.5 6.2 5.3
Greece 5.5 5.5 5.5 5.5 5.0 5.5 5.8 5.8 5.4
Hungary 5.5 5.5 5.5 5.5 6.5 4.9 5.0 5.5 5.4
Ireland 5.3 5.3 5.3 5.3 5.2 5.2 5.2 5.7 5.2
Italy 5.5 5.5 5.5 5.5 5.9 4.5 5.9 5.8 5.3
Latvia 5.3 5.3 5.3 5.3 6.3 4.8 4.8 5.4 5.2
Lithuania 5.2 5.2 5.2 5.2 6.1 4.6 4.8 5.4 5.0
Luxembourg 5.1 5.1 5.1 5.1 5.6 4.7 4.2 5.8 5.0
Malta 5.6 5.6 5.6 5.6 5.2 5.7 4.9 6.1 6.1
Netherlands 5.2 5.2 5.2 5.2 5.5 4.8 5.2 5.7 5.0
Poland 5.2 5.2 5.2 5.2 5.5 4.8 5.4 5.5 5.0
Portugal 5.3 5.3 5.3 5.3 5.0 5.5 4.7 5.9 5.5
Romania 5.2 5.2 5.2 5.2 6.0 4.9 4.8 5.4 5.0
Slovakia 5.1 5.1 5.1 5.1 5.2 4.7 4.8 5.6 5.3
Slovenia 5.2 5.2 5.2 5.2 5.0 5.3 4.9 5.4 5.2
Spain 7.0 7.0 7.0 7.0 6.5 8.6 6.1 7.2 6.5
Sweden 5.2 5.2 5.2 5.2 5.3 4.9 5.0 5.6 5.5
United Kingdom 6.0 6.0 6.0 6.0 8.4 5.3 5.4 5.5 5.5
EU28 average 5.4 5.4 5.5 5.4 5.8 5.0 5.0 5.7 5.3

For an explanation of the values presented, see Table A25.
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Table A71: Status Quo
EMTR (%), by country, 2015
by asset, source of finance, and overall

top-rate qualified shareholder

EUROPEAN COMMISSION — THE EFFECTS OF TAX REFORMS TO ADDRESS THE DEBT-EQUITY BIAS

olcllee;i" E:::::Z: New Equity Debt Il;lfllrdslt::: Intangibles Machinery F':i::;al Inventory
Austria 41.9 45.6 53.1 29.6 41.9 42.9 40.1 45.5 38.8
Belgium 22.4 24.1 51.8 1.8 37.6 -18.9 15.8 34.8 21.8
Bulgaria 14.9 18.4 17.1 8.1 16.8 13.4 10.6 17.6 15.9
Croatia 15.8 16.9 33.6 6.9 9.4 8.0 8.9 26.3 22.8
Cyprus 33.4 24.6 42.5 41.5 40.5 24.6 25.4 43.4 28.4
Czech Republic 19.8 19.7 36.3 13.6 17.4 17.3 14.3 26.1 22.8
Denmark 59.9 60.2 69.5 55.5 64.3 49.1 58.4 62.4 62.4
Estonia 12.0 15.6 25.8 0.0 12.0 12.0 12.0 12.0 12.0
Finland 48.2 49.5 54.4 43.9 53.2 48.2 36.7 50.1 50.1
France 117.4 119.9 113.2 115.8 111.1 123.0 122.5 117.3 119.6
Germany 46.9 51.3 57.5 32.7 49.1 40.2 46.5 52.3 45.1
Greece 42.8 48.3 50.8 27.2 37.4 42.8 45.0 45.8 42.1
Hungary 18.9 24.0 39.4 -1.8 31.1 9.7 11.3 19.7 18.8
Ireland 58.9 56.7 72.6 56.1 57.3 57.6 57.2 64.0 57.4
Italy 30.0 27.2 39.8 30.9 35.3 9.4 36.3 35.2 27.5
Latvia 24.1 29.1 29.9 12.4 35.7 17.0 16.1 25.2 22.9
Lithuania 18.0 25.8 32.4 -5.9 28.3 7.8 12.2 21.6 17.1
Luxembourg 32.6 41.9 49.6 -3.3 38.1 26.7 20.4 40.7 33.2
Malta 54.7 61.4 42.5 42.5 51.5 55.6 47.1 58.7 58.7
Netherlands 36.7 42.9 51.2 15.1 39.9 30.0 35.9 41.5 35.0
Poland 32.4 35.5 42.4 22.5 35.0 26.1 34.8 35.4 29.7
Portugal 46.3 50.8 58.0 31.1 43.2 48.4 39.4 51.2 47.8
Romania 27.8 30.6 36.8 19.5 37.1 22.7 21.8 30.1 25.1
Slovakia 32.5 40.3 23.3 18.7 33.3 26.9 28.2 37.9 34.9
Slovenia 28.1 20.3 47.3 31.5 26.0 29.4 24.3 31.7 28.7
Spain 88.6 89.7 90.5 85.5 87.8 90.8 87.0 88.9 87.9
Sweden 44.8 46.5 55.5 37.3 45.3 40.3 41.5 48.3 47.8
United Kingdom 62.4 58.8 65.7 66.1 74.4 56.3 57.0 58.1 58.1
EU28 average 39.7 42.0 49.4 29.8 42.5 34.2 36.0 43.6 39.7

For an explanation of the values presented, see Table A25.
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Table A72: CBIT

EMTR (%), by country, 2015
by asset, source of finance, and overall

top-rate qualified shareholder

EUROPEAN COMMISSION — THE EFFECTS OF TAX REFORMS TO ADDRESS THE DEBT-EQUITY BIAS

olcllee;?\" E:::::Z: New Equity Debt Il;lfllrdslt::: Intangibles Machinery F':i::;al Inventory
Austria 28.0 28.0 28.0 28.0 27.9 29.0 25.9 31.7 25.0
Belgium 33.3 33.3 33.3 33.3 42.5 10.5 28.8 41.8 34.0
Bulgaria 10.8 10.8 10.8 10.8 12.7 9.2 6.5 13.4 11.7
Croatia 16.3 16.3 16.3 16.3 10.9 9.0 9.9 25.8 23.0
Cyprus 20.7 20.7 20.7 20.7 24.1 9.6 10.5 37.4 14.6
Czech Republic 18.9 18.9 18.9 18.9 16.9 16.6 13.6 24.6 21.9
Denmark 25.6 25.6 25.6 25.6 32.3 7.7 23.4 30.0 30.0
Estonia 3.4 0.0 25.8 0.0 3.4 3.4 3.4 3.4 3.4
Finland 22.9 22.9 22.9 22.9 28.7 23.4 7.6 25.8 25.8
France 60.5 60.2 62.7 60.2 69.3 52.4 53.1 62.1 60.2
Germany 32.5 32.5 32.5 32.5 34.9 24.9 31.9 38.4 30.9
Greece 33.4 33.4 33.4 33.4 28.2 33.3 35.6 36.3 32.8
Hungary 24.0 24.0 24.0 24.0 34.9 16.0 17.4 24.6 24.0
Ireland 18.6 18.6 18.6 18.6 14.2 14.9 14.2 31.7 14.6
Italy 32.0 32.0 32.0 32.0 35.7 19.0 36.6 34.6 31.3
Latvia 18.6 18.6 18.6 18.6 30.3 11.6 10.7 19.7 17.4
Lithuania 16.5 16.5 16.5 16.5 27.4 6.5 10.7 19.7 15.0
Luxembourg 28.8 28.8 28.8 28.8 34.1 23.4 17.7 36.5 29.2
Malta 38.7 38.7 38.7 38.7 35.7 39.7 30.6 42.8 42.8
Netherlands 26.7 26.7 26.7 26.7 30.1 19.8 25.9 31.7 25.0
Poland 21.5 21.5 21.5 21.5 24.2 14.8 24.1 24.6 19.0
Portugal 31.5 31.5 31.5 31.5 28.2 33.9 23.8 36.8 33.4
Romania 18.6 18.6 18.6 18.6 28.1 13.2 12.3 21.0 16.0
Slovakia 22.8 22.8 22.8 22.8 23.6 17.3 18.5 28.2 25.2
Slovenia 18.8 18.8 18.8 18.8 17.1 20.1 14.4 22.2 19.7
Spain 72.5 72.5 72.5 72.5 70.8 77.1 69.0 72.9 71.0
Sweden 23.2 23.2 23.2 23.2 23.8 17.6 19.1 27.6 27.0
United Kingdom 31.0 31.0 31.0 31.0 48.0 23.4 24.1 25.8 25.8
EU28 average 26.8 26.7 27.7 26.7 29.9 21.3 22.1 31.1 26.8

For an explanation of the values presented, see Table A25.
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EUROPEAN COMMISSION — THE EFFECTS OF TAX REFORMS TO ADDRESS THE DEBT-EQUITY BIAS

Table A73: ACE (notional interest rate: 7.1%)
EMTR (%), by country, 2015

by asset, source of finance, and overall
top-rate qualified shareholder

olcllee;?\" E:::::Z: New Equity Debt Il;:lrdslt::: Intangibles Machinery F':i::;al Inventory

Austria 20.6 11.2 29.6 29.6 20.4 22.4 17.1 27.1 14.6
Belgium -20.0 -62.0 27.3 1.8 12.4 -158.2 -36.4 7.4 -21.3
Bulgaria 5.9 4.9 3.2 8.1 8.2 4.0 0.5 9.1 7.0

Croatia -10.2 -29.7 6.9 6.9 -21.6 -24.1 -22.4 7.0 1.5

Cyprus 24.5 5.0 31.7 41.5 31.3 9.4 10.6 43.4 14.9
Czech Republic -2.2 -20.2 13.6 13.6 -6.2 -6.2 -11.4 7.8 2.6

Denmark 45.2 32.5 55.5 55.5 52.9 22.7 42.4 49.7 49.7
Estonia 12.0 15.6 25.8 0.0 12.0 12.0 12.0 12.0 12.0
Finland 34.3 25.9 36.1 43.9 42.1 33.8 17.0 36.9 36.9
France 146.4 -106.5 148.4 115.8 118.6 230.2 215.0 144.4 165.4
Germany 24.3 15.7 32.7 32.7 28.5 9.8 23.4 34.9 20.5
Greece 16.9 8.9 16.5 27.2 5.1 17.0 21.6 23.2 15.5
Hungary 1.6 -1.8 24.1 -1.8 18.9 -12.3 -9.9 3.2 1.4

Ireland 51.2 42.0 67.3 56.1 51.0 51.4 50.9 51.8 51.1
Italy 18.2 5.4 25.6 30.9 25.2 -11.7 26.6 25.8 14.6
Latvia 11.6 11.0 12.4 12.4 26.9 1.9 0.7 13.2 10.1
Lithuania 5.6 9.2 18.9 -5.9 18.9 -8.2 -2.1 10.4 4.4

Luxembourg 4.4 4.5 23.6 -3.3 15.0 -8.0 -22.1 19.9 5.6

Malta 20.6 11.7 -261.0 42.5 10.2 23.2 -6.5 32.0 32.0
Netherlands 15.7 12.6 30.6 15.1 21.2 3.3 14.3 24.0 12.6
Poland 15.9 9.6 22.5 22.5 19.9 6.0 19.7 20.5 11.8
Portugal 19.5 7.0 29.9 31.1 12.2 24.2 2.9 30.0 22.8
Romania 14.1 9.1 19.5 19.5 26.9 6.7 5.4 17.3 10.1
Slovakia 11.8 12.3 -30.1 18.7 13.2 2.1 4.3 20.9 15.9
Slovenia 9.7 -22.3 31.5 31.5 6.2 11.7 3.6 15.3 10.6
Spain 84.4 83.5 85.5 85.5 82.9 88.2 81.2 84.9 83.1
Sweden 27.9 17.8 37.3 37.3 28.6 20.0 22.2 33.7 32.8
United Kingdom 51.2 33.0 49.4 66.1 69.5 40.7 41.9 43.9 43.9
EU28 average 23.6 5.2 21.9 29.8 26.8 14.7 18.7 30.3 24.4

For an explanation of the values presented, see Table A25.
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Table A74: ACE (notional interest rate: 9%)

EMTR (%), by country, 2015
by asset, source of finance, and overall

top-rate qualified shareholder

EUROPEAN COMMISSION — THE EFFECTS OF TAX REFORMS TO ADDRESS THE DEBT-EQUITY BIAS

olcllee;?\" E:::::Z: New Equity Debt Il;:lrdslt::: Intangibles Machinery F':i::;al Inventory
Austria 11.9 -6.9 18.8 29.6 11.7 14.1 7.7 19.8 4.5
Belgium -48.1 -167.3 11.6 1.8 -1.8 -335.3 -73.7 -8.5 -50.0
Bulgaria 3.1 0.5 -1.4 8.1 5.6 1.1 -2.6 6.5 4.3
Croatia -20.2 -52.6 -4.4 6.9 -33.8 -36.9 -34.8 0.0 -6.4
Cyprus 21.6 -2.1 28.1 41.5 28.3 4.3 5.5 43.4 10.4
Czech Republic -10.3 -38.6 4.5 13.6 -14.9 -15.0 -21.0 1.3 -4.7
Denmark 39.3 17.0 49.3 55.5 48.5 10.3 35.8 44.7 44.7
Estonia 12.0 15.6 25.8 0.0 12.0 12.0 12.0 12.0 12.0
Finland 29.2 15.4 28.4 43.9 38.2 28.5 9.4 32.1 32.1
France 183.6 49.0 270.2 115.8 122.8 -425.7 -1026.3 176.4 274.9
Germany 14.6 -4.8 20.3 32.7 19.9 -4.3 13.5 27.8 9.7
Greece 5.5 -14.5 -2.8 27.2 -10.2 5.5 11.5 13.5 3.7
Hungary -4.4 -11.9 18.5 -1.8 14.8 -20.2 -17.4 -2.5 -4.6
Ireland 48.7 36.0 65.5 56.1 49.0 49.4 48.9 47.0 49.1
Italy 6.7 -21.1 10.1 30.9 15.5 -34.5 17.4 16.9 1.9
Latvia 7.6 4.5 6.1 12.4 24.1 -3.1 -4.5 9.3 5.8
Lithuania 1.7 3.5 14.4 -5.9 15.9 -13.4 -6.8 6.8 0.4
Luxembourg -7.7 -15.3 11.5 -3.3 5.5 -23.6 -42.5 11.7 -6.1
Malta 0.5 -35.0 975.8 42.5 -16.4 4.6 -46.1 17.8 17.8
Netherlands 7.4 -1.8 21.8 15.1 14.1 -7.6 5.7 17.3 3.7
Poland 10.1 -1.2 14.7 22.5 14.6 -1.4 14.3 15.3 5.3
Portugal 7.1 -22.0 14.6 31.1 -2.8 13.2 -15.7 20.8 11.4
Romania 9.4 0.8 13.1 19.5 23.5 1.2 -0.3 13.0 5.1
Slovakia 4.0 -0.3 -59.8 18.7 5.6 -7.7 -5.0 14.6 8.7
Slovenia 3.0 -42.8 25.6 31.5 -1.0 5.3 -4.1 9.4 4.1
Spain 82.8 80.3 83.1 85.5 80.8 87.2 78.7 83.3 81.1
Sweden 21.4 3.9 29.6 37.3 22.3 12.0 14.6 28.3 27.3
United Kingdom 47.0 19.5 42.1 66.1 67.9 34.3 35.9 38.3 38.3
EU28 average 17.4 -6.9 62.0 29.8 20.0 -23.0 -35.3 25.6 20.9

For an explanation of the values presented, see Table A25.
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Table A75: ACE (notional interest rate: 5%)

EMTR (%), by country, 2015
by asset, source of finance, and overall

top-rate qualified shareholder

EUROPEAN COMMISSION — THE EFFECTS OF TAX REFORMS TO ADDRESS THE DEBT-EQUITY BIAS

olcllee;?\" E:::::Z: New Equity Debt Il;:lrdslt::: Intangibles Machinery F':i::;al Inventory

Austria 28.3 25.2 38.7 29.6 28.2 29.8 25.6 33.7 23.5
Belgium 0.8 -12.9 39.1 1.8 24.2 -78.1 -10.2 20.2 -0.1

Bulgaria 8.7 9.3 7.8 8.1 10.9 7.0 3.7 11.8 9.8

Croatia -1.0 -11.3 16.8 6.9 -10.4 -12.5 -11.1 13.7 8.9

Cyprus 27.4 11.8 35.3 41.5 34.3 14.5 15.5 43.4 19.4
Czech Republic 5.5 -4.8 21.9 13.6 2.1 2.0 -2.3 14.1 9.6

Denmark 50.6 44.0 60.8 55.5 56.9 33.0 48.3 54.2 54.2
Estonia 12.0 15.6 25.8 0.0 12.0 12.0 12.0 12.0 12.0
Finland 39.2 34.9 42.9 43.9 45.9 38.8 24.0 41.5 41.5
France 131.1 187.1 127.1 115.8 115.5 154.7 151.9 130.3 138.6
Germany 32.8 30.7 42.6 32.7 36.1 21.6 32.1 41.2 29.8
Greece 26.7 25.6 30.8 27.2 17.6 26.7 30.4 31.6 25.6
Hungary 7.4 7.5 29.3 -1.8 22.9 -4.8 -2.6 8.7 7.3

Ireland 53.7 47.2 69.0 56.1 53.1 53.4 53.0 56.2 53.1
Italy 28.0 23.8 37.5 30.9 33.5 6.0 34.7 33.6 25.3
Latvia 15.7 17.2 18.4 12.4 29.7 6.9 5.8 17.1 14.3
Lithuania 9.7 14.9 23.5 -5.9 21.9 -2.9 2.6 14.0 8.6

Luxembourg 14.9 19.8 33.7 -3.3 23.4 5.2 -5.4 27.5 15.9
Malta 35.1 36.1 -41.0 42.5 28.3 36.9 18.0 42.9 42.9
Netherlands 23.2 24.5 38.3 15.1 27.9 13.1 22.1 30.2 20.7
Poland 21.6 19.2 29.7 22.5 25.0 13.0 24.8 25.6 17.9
Portugal 29.9 26.4 41.5 31.1 24.4 33.4 17.6 38.0 32.4
Romania 18.6 16.7 25.5 19.5 30.2 12.1 10.9 21.5 15.1
Slovakia 19.2 22.9 -7.9 18.7 20.3 11.1 12.9 26.8 22.6
Slovenia 16.0 -5.6 37.1 31.5 13.1 17.8 10.8 20.9 16.8
Spain 86.0 85.9 87.5 85.5 84.7 89.1 83.4 86.3 84.9
Sweden 33.9 29.1 44.1 37.3 34.5 27.3 29.1 38.8 38.1
United Kingdom 55.2 43.5 55.6 66.1 71.1 46.4 47.4 49.0 49.0
EU28 average 29.6 28.0 36.1 29.8 32.8 21.9 24.5 35.2 29.9

For an explanation of the values presented, see Table A25.
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EUROPEAN COMMISSION — THE EFFECTS OF TAX REFORMS TO ADDRESS THE DEBT-EQUITY BIAS

Table A76: ACC (notional interest rate: 7.1%)
EMTR (%), by country, 2015

by asset, source of finance, and overall
top-rate qualified shareholder

olcllee;?\" E:::::Z: New Equity Debt Il;:lrdslt::: Intangibles Machinery F':i::;al Inventory

Austria 20.6 11.2 29.6 29.6 20.4 22.4 17.1 27.1 14.6
Belgium -20.0 -62.0 27.3 1.8 12.4 -158.2 -36.4 7.4 -21.3
Bulgaria 5.9 4.9 3.2 8.1 8.2 4.0 0.5 9.1 7.0

Croatia -10.2 -29.7 6.9 6.9 -21.6 -24.1 -22.4 7.0 1.5

Cyprus 24.5 5.0 31.7 41.5 31.3 9.4 10.6 43.4 14.9
Czech Republic -2.2 -20.2 13.6 13.6 -6.2 -6.2 -11.4 7.8 2.6

Denmark 45.2 32.5 55.5 55.5 52.9 22.7 42.4 49.7 49.7
Estonia 12.0 15.6 25.8 0.0 12.0 12.0 12.0 12.0 12.0
Finland 34.3 25.9 36.1 43.9 42.1 33.8 17.0 36.9 36.9
France 146.4 -106.5 148.4 115.8 118.6 230.2 215.0 144.4 165.4
Germany 24.3 15.7 32.7 32.7 28.5 9.8 23.4 34.9 20.5
Greece 16.9 8.9 16.5 27.2 5.1 17.0 21.6 23.2 15.5
Hungary 1.6 -1.8 24.1 -1.8 18.9 -12.3 -9.9 3.2 1.4

Ireland 51.2 42.0 67.3 56.1 51.0 51.4 50.9 51.8 51.1
Italy 18.4 5.4 25.6 31.3 25.4 -11.2 26.8 25.8 14.9
Latvia 11.6 11.0 12.4 12.4 26.9 1.9 0.7 13.2 10.1
Lithuania 5.6 9.2 18.9 -5.9 18.9 -8.2 -2.1 10.4 4.4

Luxembourg 4.4 4.5 23.6 -3.3 15.0 -8.0 -22.1 19.9 5.6

Malta 20.6 11.7 -261.0 42.5 10.2 23.2 -6.5 32.0 32.0
Netherlands 15.7 12.6 30.6 15.1 21.2 3.3 14.3 24.0 12.6
Poland 15.9 9.6 22.5 22.5 19.9 6.0 19.7 20.5 11.8
Portugal 19.5 7.0 29.9 31.1 12.2 24.2 2.9 30.0 22.8
Romania 14.1 9.1 19.5 19.5 26.9 6.7 5.4 17.3 10.1
Slovakia 11.8 12.3 -30.1 18.7 13.2 2.1 4.3 20.9 15.9
Slovenia 9.7 -22.3 31.5 31.5 6.2 11.7 3.6 15.3 10.6
Spain 84.4 83.5 85.5 85.5 82.9 88.2 81.2 84.9 83.1
Sweden 27.9 17.8 37.3 37.3 28.6 20.0 22.2 33.7 32.8
United Kingdom 51.2 33.0 49.4 66.1 69.5 40.7 41.9 43.9 43.9
EU28 average 23.6 5.2 21.9 29.8 26.8 14.7 18.7 30.3 24.4

For an explanation of the values presented, see Table A25.
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Table A77: ACC (notional interest rate: 9%)

EMTR (%), by country, 2015
by asset, source of finance, and overall

top-rate qualified shareholder

EUROPEAN COMMISSION — THE EFFECTS OF TAX REFORMS TO ADDRESS THE DEBT-EQUITY BIAS

olcllee;?\" E:::::Z: New Equity Debt Il;:lrdslt::: Intangibles Machinery F':i::;al Inventory
Austria 6.4 -6.9 18.8 18.8 6.2 8.9 1.6 15.3 -2.0
Belgium -69.4 -167.3 11.6 -29.0 -11.6 -590.2 -103.7 -19.5 -71.9
Bulgaria 1.5 0.5 -1.4 3.9 4.1 -0.5 -4.3 5.1 2.8
Croatia -26.4 -52.6 -4.4 -4.4 -41.5 -44.9 -42.6 -4.2 -11.2
Cyprus 20.0 -2.1 28.1 38.9 26.6 1.2 2.6 43.4 7.8
Czech Republic -15.2 -38.6 4.5 4.5 -20.3 -20.3 -27.0 -2.6 -9.2
Denmark 35.5 17.0 49.3 49.3 45.8 1.8 31.5 41.6 41.6
Estonia 12.0 15.6 25.8 0.0 12.0 12.0 12.0 12.0 12.0
Finland 26.2 15.4 28.4 38.0 35.8 25.3 4.7 29.2 29.2
France 247.1 49.0 270.2 120.6 125.9 -41.6 -65.4 224.9 1891.8
Germany 8.2 -4.8 20.3 20.3 14.3 -14.0 7.0 23.3 2.5
Greece -2.0 -14.5 -2.8 13.0 -20.6 -2.0 5.0 7.2 -4.1
Hungary -7.9 -11.9 18.5 -11.9 12.5 -24.9 -21.8 -5.8 -8.1
Ireland 47.1 36.0 65.5 52.8 47.8 48.3 47.7 44.0 47.9
Italy -0.6 -21.1 10.1 18.3 9.5 -50.2 11.7 11.1 -6.2
Latvia 5.2 4.5 6.1 6.1 22.5 -6.0 -7.5 7.0 3.4
Lithuania -0.6 3.5 14.4 -13.9 14.3 -16.5 -9.4 4.7 -2.0
Luxembourg -15.5 -15.3 11.5 -27.0 -0.5 -34.1 -56.5 6.4 -13.7
Malta -15.2 -35.0 975.8 25.8 -38.5 -9.7 -82.7 7.3 7.3
Netherlands 2.3 -1.8 21.8 1.6 9.7 -14.6 0.4 13.3 -1.8
Poland 6.6 -1.2 14.7 14.7 11.4 -5.8 11.2 12.2 1.4
Portugal -1.3 -22.0 14.6 16.4 -13.3 5.9 -29.1 14.8 3.8
Romania 6.7 0.8 13.1 13.1 21.6 -2.0 -3.6 10.5 2.1
Slovakia -0.9 -0.3 -59.8 8.0 0.9 -13.8 -10.8 10.8 4.4
Slovenia -1.0 -42.8 25.6 25.6 -5.3 1.5 -8.7 5.9 0.1
Spain 81.7 80.3 83.1 83.1 79.5 86.6 77.0 82.3 79.8
Sweden 17.5 3.9 29.6 29.6 18.4 7.0 9.9 25.0 23.9
United Kingdom 44.5 19.5 42.1 62.9 67.0 30.4 32.1 34.8 34.8
EU28 average 14.7 -6.9 62.0 20.7 15.5 -23.6 -7.8 23.6 73.8

For an explanation of the values presented, see Table A25.
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Table A78: ACC (notional interest rate: 5%)

EMTR (%), by country, 2015
by asset, source of finance, and overall

top-rate qualified shareholder

EUROPEAN COMMISSION — THE EFFECTS OF TAX REFORMS TO ADDRESS THE DEBT-EQUITY BIAS

olcllee;i" E:::::Z: New Equity Debt Il;:lrdslt::: Intangibles Machinery F':i::;al Inventory

Austria 31.9 25.2 38.7 38.7 31.9 33.3 29.5 36.8 27.6
Belgium 9.3 -12.9 39.1 22.3 29.3 -52.6 0.1 25.8 8.5

Bulgaria 10.2 9.3 7.8 12.2 12.3 8.5 5.4 13.2 11.3
Croatia 3.4 -11.3 16.8 16.8 -5.2 -7.1 -5.8 16.9 12.5
Cyprus 28.8 11.8 35.3 44.2 35.8 17.0 18.0 43.4 21.7
Czech Republic 9.1 -4.8 21.9 21.9 6.0 6.0 2.0 17.1 12.9
Denmark 53.1 44.0 60.8 60.8 58.8 37.5 51.0 56.4 56.4
Estonia 12.0 15.6 25.8 0.0 12.0 12.0 12.0 12.0 12.0
Finland 41.5 34.9 42.9 49.2 47.8 41.2 27.3 43.7 43.7
France 126.4 187.1 127.1 112.6 114.2 141.7 140.0 125.9 131.7
Germany 36.6 30.7 42.6 42.6 39.6 26.7 36.0 44.2 33.9
Greece 31.1 25.6 30.8 38.3 23.1 31.1 34.4 35.5 30.1
Hungary 10.3 7.5 29.3 7.5 25.0 -1.1 0.9 11.5 10.2
Ireland 55.0 47.2 69.0 59.1 54.1 54.4 54.0 58.2 54.2
Italy 32.5 23.8 37.5 41.6 37.5 13.6 38.4 37.2 30.2
Latvia 17.8 17.2 18.4 18.4 31.2 9.4 8.4 19.1 16.4
Lithuania 11.7 14.9 23.5 1.7 23.5 -0.3 4.9 15.8 10.6
Luxembourg 19.7 19.8 33.7 14.3 27.3 11.1 1.8 30.9 20.5
Malta 40.9 36.1 -41.0 53.9 35.3 42.4 27.1 47.4 47.4
Netherlands 26.8 24.5 38.3 26.4 31.0 17.6 25.7 33.1 24.5
Poland 24.3 19.2 29.7 29.7 27.5 16.3 27.3 28.0 20.9
Portugal 34.4 26.4 41.5 42.3 29.7 37.5 23.8 41.6 36.6
Romania 20.9 16.7 25.5 25.5 31.9 14.7 13.6 23.6 17.6
Slovakia 22.6 22.9 -7.9 28.0 23.7 15.2 16.9 29.7 25.7
Slovenia 19.1 -5.6 37.1 37.1 16.4 20.8 14.3 23.6 19.9
Spain 86.7 85.9 87.5 87.5 85.6 89.5 84.3 87.0 85.7
Sweden 36.7 29.1 44.1 44.1 37.3 30.7 32.4 41.2 40.6
United Kingdom 57.0 43.5 55.6 69.0 71.9 49.0 49.9 51.4 51.4
EU28 average 32.5 28.0 36.1 37.3 35.5 25.6 27.6 37.5 32.7

For an explanation of the values presented, see Table A25.
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EUROPEAN COMMISSION — THE EFFECTS OF TAX REFORMS TO ADDRESS THE DEBT-EQUITY BIAS

Table A79: COCA (notional interest rate: 7.1%)
EMTR (%), by country, 2015
by asset, source of finance, and overall

top-rate qualified shareholder

olcllee;?\" E:::::Z: New Equity Debt Il;:lrdslt::: Intangibles Machinery F'R:::;al Inventory
Austria 30.0 30.0 30.0 30.0 30.0 31.3 28.0 34.8 25.0
Belgium 20.9 20.9 20.9 20.9 39.6 -33.5 13.4 34.8 18.3
Bulgaria 3.8 3.8 3.8 3.8 6.1 2.0 -1.3 7.0 4.9
Croatia 6.9 6.9 6.9 6.9 -1.1 -2.9 -1.7 19.5 15.3
Cyprus 25.4 26.7 26.7 22.9 32.3 17.0 17.9 34.6 21.5
Czech Republic 13.6 13.6 13.6 13.6 10.8 10.8 7.2 20.9 17.1
Denmark 56.7 56.7 56.7 56.7 61.6 47.7 55.0 58.5 58.5
Estonia 3.4 0.0 25.8 0.0 3.4 3.4 3.4 3.4 3.4
Finland 37.1 37.1 37.1 37.1 44.0 36.7 23.1 39.0 39.0
France 90.1 90.2 90.8 89.7 93.4 87.3 87.6 90.2 89.1
Germany 33.7 33.7 33.7 33.7 36.7 25.4 33.4 41.2 29.7
Greece 19.9 19.9 19.9 19.9 10.6 19.9 23.6 25.1 18.5
Hungary 22.0 22.0 22.0 22.0 35.2 12.8 14.6 22.3 20.8
Ireland 70.5 70.5 70.5 70.5 70.6 70.5 70.4 71.0 70.2
Italy 28.0 28.0 28.0 28.0 33.4 11.1 33.9 32.4 24.8
Latvia 12.8 12.8 12.8 12.8 27.8 3.7 2.7 13.9 10.8
Lithuania 17.9 17.9 17.9 17.9 31.3 6.7 11.1 20.9 15.0
Luxembourg 18.8 18.8 18.8 18.8 27.7 11.1 -0.3 30.7 17.3
Malta 43.5 43.5 43.5 43.5 38.6 44.5 34.5 48.7 48.7
Netherlands 28.7 28.7 28.7 28.7 32.7 21.3 28.0 34.8 25.0
Poland 22.8 22.8 22.8 22.8 26.0 15.6 25.6 26.5 19.0
Portugal 31.3 31.3 31.3 31.3 27.0 34.1 22.2 38.2 32.7
Romania 19.8 19.8 19.8 19.8 30.9 13.9 12.9 22.3 16.0
Slovakia -10.8 -10.8 -10.8 -10.8 -9.3 -22.5 -19.8 0.0 -5.9
Slovenia 31.5 31.5 31.5 31.5 29.6 32.7 28.1 34.8 32.1
Spain 85.5 85.5 85.5 85.5 84.3 88.4 83.2 85.9 84.3
Sweden 38.1 38.1 38.1 38.1 38.7 33.5 34.7 41.8 41.1
United Kingdom 56.6 56.6 56.6 56.6 69.5 50.5 51.2 52.2 52.2
EU28 average 30.7 30.6 31.5 30.4 34.3 24.0 25.8 35.2 30.2

For an explanation of the values presented, see Table A25.
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Table A80: COCA (notional interest rate: 9%)

EMTR (%), by country, 2015
by asset, source of finance, and overall

top-rate qualified shareholder

EUROPEAN COMMISSION — THE EFFECTS OF TAX REFORMS TO ADDRESS THE DEBT-EQUITY BIAS

OI\:I’:;?\" E::z:::: New Equity Debt IB':“ICIS;:;ZI Intangibles Machinery F'R:::;al Inventory

Austria 30.9 30.9 30.9 30.9 31.0 32.5 29.0 36.2 25.0
Belgium 13.3 13.3 13.3 13.3 38.3 -73.7 3.7 30.9 7.8

Bulgaria 1.6 1.6 1.6 1.6 4.0 -0.4 -3.9 4.9 2.7

Croatia 3.0 3.0 3.0 3.0 -6.2 -7.8 -6.5 17.0 12.2
Cyprus 27.9 28.8 28.8 26.2 35.0 19.6 20.4 36.9 23.8
Czech Republic 11.5 11.5 11.5 11.5 8.4 8.5 4.6 19.4 15.2
Denmark 69.8 69.8 69.8 69.8 73.6 64.0 68.5 70.8 70.8
Estonia 3.4 0.0 25.8 0.0 3.4 3.4 3.4 3.4 3.4

Finland 42.7 42.7 42.7 42.7 49.8 42.1 29.4 44.3 44.3
France 107.2 107.1 106.7 107.7 104.4 109.6 109.4 107.3 108.4
Germany 34.4 34.4 34.4 34.4 37.7 25.8 34.2 42.5 29.1
Greece 13.0 13.0 13.0 13.0 1.3 13.1 17.6 19.5 11.1
Hungary 21.2 21.2 21.2 21.2 35.3 11.6 13.5 21.4 19.5
Ireland 89.1 89.1 89.1 89.1 89.4 89.3 89.2 88.6 89.1
Italy 26.1 26.1 26.1 26.1 32.4 7.2 32.6 31.4 21.4
Latvia 10.8 10.8 10.8 10.8 27.0 0.9 -0.2 11.9 8.5

Lithuania 18.5 18.5 18.5 18.5 32.6 6.8 11.3 21.3 15.0
Luxembourg 13.6 13.6 13.6 13.6 24.6 4.6 -10.7 27.8 10.7
Malta 46.6 46.6 46.6 46.6 40.7 47.6 37.2 52.2 52.2
Netherlands 29.6 29.6 29.6 29.6 34.0 22.0 29.0 36.2 25.0
Poland 23.3 23.3 23.3 23.3 26.7 15.9 26.3 27.2 19.0
Portugal 31.2 31.2 31.2 31.2 26.6 34.3 21.5 38.9 32.3
Romania 20.2 20.2 20.2 20.2 31.9 14.2 13.1 22.8 16.0
Slovakia -25.5 -25.5 -25.5 -25.5 -23.5 -40.6 -37.1 -11.7 -19.1
Slovenia 36.4 36.4 36.4 36.4 34.4 37.5 33.3 39.5 36.8
Spain 91.7 91.7 91.7 91.7 91.0 93.5 90.3 92.0 90.9
Sweden 44.3 44.3 44.3 44.3 44.9 40.1 41.3 47.6 46.9
United Kingdom 66.5 66.5 66.5 66.5 77.0 61.4 61.9 62.7 62.7
EU28 average 32.2 32.1 33.0 32.1 35.9 24.4 27.2 37.2 31.5

For an explanation of the values presented, see Table A25.
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Table A81: COCA (notional interest rate: 5%)

EMTR (%), by country, 2015
by asset, source of finance, and overall

top-rate qualified shareholder

EUROPEAN COMMISSION — THE EFFECTS OF TAX REFORMS TO ADDRESS THE DEBT-EQUITY BIAS

OI\:I’:;?\" E::z:::: New Equity Debt IB':“ICIS;:;ZI Intangibles Machinery F'R:::;al Inventory
Austria 29.2 29.2 29.2 29.2 29.1 30.4 27.1 33.6 25.0
Belgium 26.2 26.2 26.2 26.2 40.7 -12.1 20.1 37.7 25.3
Bulgaria 6.1 6.1 6.1 6.1 8.3 4.4 1.2 9.1 7.1
Croatia 10.3 10.3 10.3 10.3 3.3 1.5 2.6 21.8 18.1
Cyprus 22.9 24.7 24.7 19.5 29.6 14.5 15.4 32.4 19.2
Czech Republic 15.5 15.5 15.5 15.5 13.0 12.9 9.5 22.2 18.8
Denmark 45.1 45.1 45.1 45.1 50.8 33.1 43.1 47.8 47.8
Estonia 3.4 0.0 25.8 0.0 3.4 3.4 3.4 3.4 3.4
Finland 32.0 32.0 32.0 32.0 38.6 31.9 17.4 34.3 34.3
France 77.6 77.6 79.0 77.0 84.1 72.0 72.5 78.2 76.3
Germany 33.2 33.2 33.2 33.2 35.9 25.2 32.8 40.1 30.2
Greece 25.3 25.3 25.3 25.3 17.8 25.3 28.4 29.5 24.3
Hungary 22.7 22.7 22.7 22.7 35.1 14.0 15.6 23.1 21.9
Ireland 52.6 52.6 52.6 52.6 51.8 51.9 51.6 56.0 51.5
Italy 29.6 29.6 29.6 29.6 34.2 14.3 34.9 33.3 27.4
Latvia 14.8 14.8 14.8 14.8 28.6 6.5 5.5 15.9 13.1
Lithuania 17.5 17.5 17.5 17.5 30.0 6.6 11.0 20.5 15.0
Luxembourg 22.9 22.9 22.9 22.9 30.2 16.2 7.3 33.0 22.2
Malta 41.4 41.4 41.4 41.4 37.2 42.4 32.7 46.2 46.2
Netherlands 27.9 27.9 27.9 27.9 31.7 20.6 27.1 33.6 25.0
Poland 22.3 22.3 22.3 22.3 25.4 15.3 25.1 25.8 19.0
Portugal 31.3 31.3 31.3 31.3 27.4 34.0 22.8 37.6 32.9
Romania 19.4 19.4 19.4 19.4 29.9 13.7 12.7 21.8 16.0
Slovakia 1.8 1.8 1.8 1.8 3.1 -7.2 -5.2 10.4 5.7
Slovenia 27.0 27.0 27.0 27.0 25.1 28.2 23.3 30.4 27.7
Spain 80.4 80.4 80.4 80.4 79.0 84.1 77.6 80.9 79.0
Sweden 32.6 32.6 32.6 32.6 33.2 27.6 28.9 36.6 35.9
United Kingdom 47.5 47.5 47.5 47.5 62.2 40.6 41.4 42.7 42.7
EU28 average 29.2 29.2 30.1 29.0 32.8 23.2 24.5 33.5 29.0

For an explanation of the values presented, see Table A25.
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EUROPEAN COMMISSION — THE EFFECTS OF TAX REFORMS TO ADDRESS THE DEBT-EQUITY BIAS

A2.3 Top-rate non-qualified shareholder

Table A82: Status Quo

EATR (%), by country, 2015
by asset, source of finance, and overall
top-rate non-qualified shareholder

ol\::;i" :::::::g New Equity Debt Ef’.r;t.:;asl Intangibles Machinery F'Ri::;:al Inventory
Austria 34.3 35.3 38.1 31.5 34.2 34.5 33.8 35.3 33.4
Belgium 37.7 38.0 45.5 35.1 40.8 33.3 36.7 40.2 37.6
Bulgaria 11.7 12.7 12.3 10.1 12.3 11.3 10.7 12.5 12.0
Croatia 22.2 22.4 26.6 20.6 21.0 20.7 20.9 24.5 23.7
Cyprus 19.3 17.4 21.7 21.6 19.0 15.2 15.4 31.0 16.0
Czech Republic 22.6 22.6 27.1 21.4 22.1 22.1 21.5 24.1 23.3
Denmark 41.7 41.8 45.4 40.6 43.1 39.3 41.3 42.5 42.5
Estonia 18.2 19.2 22.4 15.5 18.2 18.2 18.2 18.2 18.2
Finland 32.1 32.4 34.1 30.9 33.7 32.1 29.3 32.6 32.6
France 48.7 47.7 51.1 49.4 53.1 46.9 47.0 48.4 47.9
Germany 38.9 40.0 42.9 35.8 39.5 37.2 38.7 40.6 38.3
Greece 33.8 35.7 36.7 30.1 32.3 33.8 34.5 34.8 33.6
Hungary 28.8 30.2 35.8 24.6 32.7 26.9 27.3 28.1 29.0
Ireland 43.9 43.3 49.3 43.2 42.6 42.7 42.6 48.9 42.6
Italy 35.4 35.0 37.9 35.2 36.8 33.1 37.0 34.6 35.4
Latvia 20.2 21.7 22.0 17.3 24.1 18.3 18.1 20.5 19.8
Lithuania 25.1 27.4 29.8 20.1 28.2 22.7 23.7 26.1 24.9
Luxembourg 35.1 36.2 43.2 31.1 36.6 33.9 32.7 37.3 35.1
Malta 28.0 31.2 24.0 24.0 26.7 28.3 25.3 29.7 29.7
Netherlands 22.5 25.6 25.6 16.9 23.8 20.3 22.3 24.4 22.0
Poland 27.0 27.9 30.1 24.7 27.7 25.4 27.6 27.8 26.3
Portugal 38.1 39.4 42.2 34.9 37.3 38.7 36.4 39.6 38.5
Romania 23.2 24.0 25.9 21.2 26.0 21.9 21.7 23.8 22.5
Slovakia 18.1 20.9 15.5 14.5 18.4 16.5 16.8 20.0 18.9
Slovenia 26.1 24.6 31.3 26.8 25.6 26.3 25.3 26.8 26.2
Spain 41.9 43.7 45.4 38.0 41.0 45.4 39.9 42.2 40.9
Sweden 34.2 34.7 37.7 32.5 34.3 33.1 33.4 35.2 35.0
United Kingdom 32.4 31.1 33.7 33.9 38.9 30.4 30.6 30.9 30.9
EU28 average 30.0 30.8 33.3 27.9 31.1 28.9 28.9 31.4 29.9

For an explanation of the values presented, see Table A25.
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Table A83: CBIT

EATR (%), by country, 2015
by asset, source of finance, and overall
top-rate non-qualified shareholder

EUROPEAN COMMISSION — THE EFFECTS OF TAX REFORMS TO ADDRESS THE DEBT-EQUITY BIAS

olcllee;i" E:::::Z: New Equity Debt Il;:lrdslt::: Intangibles Machinery F':i::;al Inventory
Austria 26.0 26.0 26.0 26.0 26.0 26.4 25.3 27.5 25.0
Belgium 33.7 33.7 33.7 33.7 37.7 27.4 32.2 37.3 34.0
Bulgaria 10.2 10.2 10.2 10.2 10.8 9.8 9.1 11.0 10.5
Croatia 18.9 18.9 18.9 18.9 17.4 17.0 17.2 22.0 21.0
Cyprus 17.2 17.2 17.2 17.2 16.3 11.7 11.9 32.9 13.1
Czech Republic 19.0 19.0 19.0 19.0 18.4 18.3 17.4 20.9 19.9
Denmark 24.2 24.2 24.2 24.2 26.8 19.2 23.5 25.8 25.8
Estonia 15.7 15.0 22.0 15.0 15.7 15.7 15.7 15.7 15.7
Finland 20.9 20.9 20.9 20.9 23.1 21.1 16.6 22.0 22.0
France 42.8 42.6 44.3 42.6 50.3 38.5 38.8 43.5 42.7
Germany 31.5 31.5 31.5 31.5 32.5 28.9 31.3 34.0 30.9
Greece 30.6 30.6 30.6 30.6 28.7 30.6 31.6 31.8 30.4
Hungary 21.6 21.6 21.6 21.6 26.3 19.4 19.8 20.9 21.9
Ireland 15.9 15.9 15.9 15.9 13.0 13.2 13.0 27.5 13.1
Italy 31.1 31.1 31.1 31.1 33.0 27.5 33.4 30.2 31.3
Latvia 16.1 16.1 16.1 16.1 20.5 14.0 13.8 16.5 15.7
Lithuania 15.5 15.5 15.5 15.5 19.3 12.7 13.8 16.5 15.0
Luxembourg 29.1 29.1 29.1 29.1 31.1 27.3 25.7 32.1 29.2
Malta 36.5 36.5 36.5 36.5 35.3 37.0 33.4 38.4 38.4
Netherlands 25.6 25.6 25.6 25.6 26.8 23.4 25.3 27.5 25.0
Poland 19.8 19.8 19.8 19.8 20.7 17.8 20.7 20.9 19.0
Portugal 30.2 30.2 30.2 30.2 29.1 31.2 27.6 32.4 30.9
Romania 16.8 16.8 16.8 16.8 20.2 15.2 14.9 17.6 16.0
Slovakia 22.3 22.3 22.3 22.3 22.5 20.6 20.9 24.2 23.1
Slovenia 17.5 17.5 17.5 17.5 17.0 18.0 16.2 18.7 17.8
Spain 36.3 36.3 36.3 36.3 35.1 41.2 33.5 36.7 35.0
Sweden 22.0 22.0 22.0 22.0 22.3 20.3 20.7 23.6 23.4
United Kingdom 24.0 24.0 24.0 24.0 33.4 21.1 21.4 22.0 22.0
EU28 average 24.0 23.9 24.2 23.9 25.3 22.3 22.3 26.1 23.9

For an explanation of the values presented, see Table A25.
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Table A84: ACE (notional interest rate: 7.1%)

EATR (%), by country, 2015
by asset, source of finance, and overall
top-rate non-qualified shareholder

EUROPEAN COMMISSION — THE EFFECTS OF TAX REFORMS TO ADDRESS THE DEBT-EQUITY BIAS

olcllee;?\" E:::::Z: New Equity Debt Il;:lrdslt::: Intangibles Machinery F':i::;al Inventory
Austria 30.0 28.8 31.5 31.5 30.0 30.3 29.5 31.0 29.2
Belgium 33.2 31.1 38.6 35.1 36.3 28.8 32.2 35.7 33.1
Bulgaria 9.6 9.4 9.0 10.1 10.1 9.2 8.5 10.3 9.8
Croatia 18.2 16.3 20.6 20.6 17.0 16.8 17.0 20.6 19.7
Cyprus 17.4 14.5 18.7 21.6 16.6 12.8 13.0 31.0 13.6
Czech Republic 18.9 16.9 21.4 21.4 18.4 18.4 17.8 20.4 19.6
Denmark 38.6 37.0 40.6 40.6 40.0 36.1 38.2 39.4 39.4
Estonia 18.2 19.2 22.4 15.5 18.2 18.2 18.2 18.2 18.2
Finland 28.9 27.5 29.2 30.9 30.5 28.8 26.4 29.4 29.4
France 43.9 40.3 43.7 49.4 48.2 42.1 42.2 43.6 43.1
Germany 34.3 33.0 35.8 35.8 34.9 32.6 34.2 36.0 33.8
Greece 28.4 27.3 28.3 30.1 26.9 28.4 29.1 29.4 28.2
Hungary 25.2 24.6 30.2 24.6 29.0 23.3 23.7 24.5 25.4
Ireland 42.2 40.7 46.7 43.2 41.2 41.3 41.2 46.2 41.2
Italy 33.7 32.4 35.2 35.2 35.0 31.4 35.3 32.9 33.7
Latvia 17.1 17.0 17.3 17.3 21.0 15.2 15.0 17.4 16.8
Lithuania 22.2 23.0 25.4 20.1 25.3 19.8 20.8 23.2 22.0
Luxembourg 29.9 28.2 35.2 31.1 31.4 28.7 27.5 32.2 29.9
Malta 20.0 18.9 11.7 24.0 18.7 20.3 17.3 21.7 21.7
Netherlands 16.9 16.9 16.9 16.9 18.1 14.7 16.6 18.8 16.3
Poland 23.5 22.5 24.7 24.7 24.2 21.9 24.1 24.3 22.8
Portugal 33.2 31.9 34.7 34.9 32.4 33.8 31.5 34.7 33.6
Romania 20.2 19.3 21.2 21.2 23.0 18.9 18.7 20.8 19.4
Slovakia 13.1 13.2 7.9 14.5 13.4 11.5 11.8 15.0 13.9
Slovenia 23.1 20.1 26.8 26.8 22.7 23.4 22.4 23.9 23.2
Spain 37.0 36.2 38.0 38.0 36.1 40.6 35.0 37.3 36.1
Sweden 30.8 29.4 32.5 32.5 30.9 29.7 29.9 31.8 31.6
United Kingdom 29.1 26.2 28.7 33.9 35.7 27.2 27.4 27.7 27.7
EU28 average 26.3 25.1 27.6 27.9 27.3 25.2 25.2 27.8 26.2

For an explanation of the values presented, see Table A25.
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Table A85: ACE (notional interest rate: 9%)

EATR (%), by country, 2015
by asset, source of finance, and overall
top-rate non-qualified shareholder

EUROPEAN COMMISSION — THE EFFECTS OF TAX REFORMS TO ADDRESS THE DEBT-EQUITY BIAS

olcllee;?\" E:::::Z: New Equity Debt Il;:lrdslt::: Intangibles Machinery F':i::;al Inventory
Austria 28.8 27.0 29.7 31.5 28.8 29.1 28.4 29.9 28.0
Belgium 31.7 28.7 36.2 35.1 34.7 27.3 30.7 34.1 31.6
Bulgaria 9.0 8.5 8.1 10.1 9.5 8.6 7.9 9.7 9.3
Croatia 17.2 14.7 18.9 20.6 16.0 15.8 15.9 19.5 18.7
Cyprus 16.9 13.7 17.9 21.6 16.0 12.2 12.3 31.0 12.9
Czech Republic 17.9 15.4 19.9 21.4 17.4 17.4 16.8 19.4 18.6
Denmark 37.8 35.7 39.3 40.6 39.2 35.3 37.4 38.5 38.5
Estonia 18.2 19.2 22.4 15.5 18.2 18.2 18.2 18.2 18.2
Finland 28.0 26.2 27.9 30.9 29.6 27.9 25.6 28.5 28.5
France 42.6 38.4 41.8 49.4 46.9 40.8 41.0 42.3 41.8
Germany 33.1 31.1 34.0 35.8 33.7 31.4 33.0 34.8 32.5
Greece 26.9 25.1 26.1 30.1 25.4 27.0 27.7 27.9 26.8
Hungary 24.2 23.1 28.7 24.6 28.0 22.4 22.7 23.6 24.4
Ireland 41.7 40.0 46.0 43.2 40.8 40.9 40.8 45.4 40.8
Italy 32.4 30.5 33.3 35.2 33.8 30.1 34.0 31.7 32.5
Latvia 16.3 15.7 16.0 17.3 20.1 14.4 14.2 16.6 15.9
Lithuania 21.5 21.8 24.2 20.1 24.6 19.0 20.0 22.5 21.2
Luxembourg 28.6 26.1 33.0 31.1 30.0 27.3 26.1 30.8 28.5
Malta 17.8 15.6 8.4 24.0 16.6 18.2 15.1 19.6 19.6
Netherlands 15.4 14.6 14.6 16.9 16.6 13.2 15.1 17.2 14.8
Poland 22.5 21.0 23.3 24.7 23.2 21.0 23.2 23.4 21.9
Portugal 31.9 29.9 32.6 34.9 31.1 32.5 30.2 33.4 32.3
Romania 19.3 18.0 20.0 21.2 22.1 18.1 17.9 20.0 18.6
Slovakia 11.8 11.1 5.8 14.5 12.0 10.2 10.5 13.6 12.6
Slovenia 22.3 18.9 25.6 26.8 21.9 22.6 21.6 23.1 22.5
Spain 35.7 34.3 36.0 38.0 34.8 39.3 33.7 36.0 34.8
Sweden 29.8 28.0 31.0 32.5 30.0 28.7 29.0 30.8 30.7
United Kingdom 28.3 24.9 27.4 33.9 34.8 26.3 26.5 26.9 26.9
EU28 average 25.3 23.5 26.0 27.9 26.3 24.1 24.1 26.7 25.1

For an explanation of the values presented, see Table A25.
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Table A86: ACE (notional interest rate: 5%)

EATR (%), by country, 2015
by asset, source of finance, and overall
top-rate non-qualified shareholder

EUROPEAN COMMISSION — THE EFFECTS OF TAX REFORMS TO ADDRESS THE DEBT-EQUITY BIAS

olcllee;?\" E:::::Z: New Equity Debt Il;:lrdslt::: Intangibles Machinery F':i::;al Inventory
Austria 31.2 30.7 33.4 31.5 31.2 31.5 30.8 32.3 30.4
Belgium 35.0 33.8 41.2 35.1 38.0 30.5 34.0 37.4 34.9
Bulgaria 10.2 10.4 10.0 10.1 10.7 9.8 9.1 10.9 10.5
Croatia 19.4 18.1 22.3 20.6 18.2 18.0 18.1 21.8 20.9
Cyprus 18.0 15.4 19.6 21.6 17.3 13.5 13.7 31.0 14.3
Czech Republic 20.0 18.6 23.1 21.4 19.5 19.5 18.9 21.5 20.7
Denmark 39.5 38.4 42.0 40.6 40.9 37.1 39.1 40.3 40.3
Estonia 18.2 19.2 22.4 15.5 18.2 18.2 18.2 18.2 18.2
Finland 29.8 29.0 30.7 30.9 31.4 29.7 27.2 30.3 30.3
France 45.3 42.5 45.9 49.4 49.7 43.5 43.6 45.0 44.5
Germany 35.6 35.1 37.9 35.8 36.3 34.0 35.5 37.4 35.1
Greece 30.0 29.8 30.8 30.1 28.5 30.0 30.7 31.0 29.8
Hungary 26.2 26.3 31.8 24.6 30.1 24.4 24.7 25.6 26.5
Ireland 42.7 41.5 47.5 43.2 41.6 41.7 41.6 47.0 41.6
Italy 35.0 34.5 37.3 35.2 36.4 32.8 36.6 34.3 35.1
Latvia 18.0 18.4 18.6 17.3 21.9 16.2 15.9 18.3 17.7
Lithuania 23.1 24.3 26.7 20.1 26.2 20.6 21.6 24.1 22.8
Luxembourg 31.5 30.6 37.5 31.1 33.0 30.3 29.0 33.7 31.4
Malta 22.3 22.5 15.3 24.0 21.1 22.7 19.6 24.1 24.1
Netherlands 18.6 19.5 19.5 16.9 19.8 16.4 18.3 20.4 18.0
Poland 24.5 24.1 26.3 24.7 25.2 23.0 25.2 25.3 23.8
Portugal 34.7 34.1 36.9 34.9 33.8 35.3 33.0 36.1 35.1
Romania 21.1 20.7 22.6 21.2 23.9 19.8 19.6 21.7 20.4
Slovakia 14.6 15.5 10.1 14.5 14.9 13.0 13.3 16.5 15.4
Slovenia 24.0 21.5 28.1 26.8 23.6 24.3 23.3 24.7 24.1
Spain 38.5 38.4 40.2 38.0 37.6 42.0 36.5 38.8 37.5
Sweden 31.8 31.0 34.0 32.5 31.9 30.7 31.0 32.8 32.6
United Kingdom 30.1 27.6 30.2 33.9 36.6 28.1 28.3 28.7 28.7
EU28 average 27.5 26.8 29.4 27.9 28.5 26.3 26.3 28.9 27.3

For an explanation of the values presented, see Table A25.
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Table A87: ACC (notional interest rate: 7.1%)

EATR (%), by country, 2015
by asset, source of finance, and overall
top-rate non-qualified shareholder

EUROPEAN COMMISSION — THE EFFECTS OF TAX REFORMS TO ADDRESS THE DEBT-EQUITY BIAS

olcllee;?\" E:::::Z: New Equity Debt Il;:lrdslt::: Intangibles Machinery F':i::;al Inventory
Austria 30.0 28.8 31.5 31.5 30.0 30.3 29.5 31.0 29.2
Belgium 33.2 31.1 38.6 35.1 36.3 28.8 32.2 35.7 33.1
Bulgaria 9.6 9.4 9.0 10.1 10.1 9.2 8.5 10.3 9.8
Croatia 18.2 16.3 20.6 20.6 17.0 16.8 17.0 20.6 19.7
Cyprus 17.4 14.5 18.7 21.6 16.6 12.8 13.0 31.0 13.6
Czech Republic 18.9 16.9 21.4 21.4 18.4 18.4 17.8 20.4 19.6
Denmark 38.6 37.0 40.6 40.6 40.0 36.1 38.2 39.4 39.4
Estonia 18.2 19.2 22.4 15.5 18.2 18.2 18.2 18.2 18.2
Finland 28.9 27.5 29.2 30.9 30.5 28.8 26.4 29.4 29.4
France 43.9 40.3 43.7 49.4 48.2 42.1 42.2 43.6 43.1
Germany 34.3 33.0 35.8 35.8 34.9 32.6 34.2 36.0 33.8
Greece 28.4 27.3 28.3 30.1 26.9 28.4 29.1 29.4 28.2
Hungary 25.2 24.6 30.2 24.6 29.0 23.3 23.7 24.5 25.4
Ireland 42.2 40.7 46.7 43.2 41.2 41.3 41.2 46.2 41.2
Italy 33.7 32.4 35.2 35.2 35.1 31.4 35.3 32.9 33.7
Latvia 17.1 17.0 17.3 17.3 21.0 15.2 15.0 17.4 16.8
Lithuania 22.2 23.0 25.4 20.1 25.3 19.8 20.8 23.2 22.0
Luxembourg 29.9 28.2 35.2 31.1 31.4 28.7 27.5 32.2 29.9
Malta 20.0 18.9 11.7 24.0 18.7 20.3 17.3 21.7 21.7
Netherlands 16.9 16.9 16.9 16.9 18.1 14.7 16.6 18.8 16.3
Poland 23.5 22.5 24.7 24.7 24.2 21.9 24.1 24.3 22.8
Portugal 33.2 31.9 34.7 34.9 32.4 33.8 31.5 34.7 33.6
Romania 20.2 19.3 21.2 21.2 23.0 18.9 18.7 20.8 19.4
Slovakia 13.1 13.2 7.9 14.5 13.4 11.5 11.8 15.0 13.9
Slovenia 23.1 20.1 26.8 26.8 22.7 23.4 22.4 23.9 23.2
Spain 37.0 36.2 38.0 38.0 36.1 40.6 35.0 37.3 36.1
Sweden 30.8 29.4 32.5 32.5 30.9 29.7 29.9 31.8 31.6
United Kingdom 29.1 26.2 28.7 33.9 35.7 27.2 27.4 27.7 27.7
EU28 average 26.3 25.1 27.6 27.9 27.3 25.2 25.2 27.8 26.2

For an explanation of the values presented, see Table A25.
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Table A88: ACC (notional interest rate: 9%)

EATR (%), by country, 2015
by asset, source of finance, and overall
top-rate non-qualified shareholder

EUROPEAN COMMISSION — THE EFFECTS OF TAX REFORMS TO ADDRESS THE DEBT-EQUITY BIAS

olcllee;?\" E:::::Z: New Equity Debt Il;:lrdslt::: Intangibles Machinery F':i::;al Inventory
Austria 28.2 27.0 29.7 29.7 28.2 28.5 27.7 29.3 27.4
Belgium 30.8 28.7 36.2 32.7 33.9 26.4 29.9 33.3 30.8
Bulgaria 8.7 8.5 8.1 9.2 9.2 8.3 7.6 9.4 9.0
Croatia 16.6 14.7 18.9 18.9 15.4 15.2 15.4 19.0 18.1
Cyprus 16.6 13.7 17.9 20.8 15.6 11.8 12.0 31.0 12.6
Czech Republic 17.4 15.4 19.9 19.9 16.9 16.9 16.3 18.9 18.1
Denmark 37.3 35.7 39.3 39.3 38.7 34.9 36.9 38.1 38.1
Estonia 18.2 19.2 22.4 15.5 18.2 18.2 18.2 18.2 18.2
Finland 27.5 26.2 27.9 29.6 29.1 27.4 25.1 28.0 28.0
France 41.9 38.4 41.8 47.5 46.2 40.1 40.3 41.6 41.2
Germany 32.4 31.1 34.0 34.0 33.0 30.7 32.3 34.1 31.9
Greece 26.2 25.1 26.1 27.9 24.7 26.2 26.9 27.1 26.0
Hungary 23.7 23.1 28.7 23.1 27.5 21.8 22.2 23.0 23.9
Ireland 41.5 40.0 46.0 42.5 40.6 40.7 40.6 45.0 40.6
Italy 31.8 30.5 33.3 33.3 33.2 29.5 33.4 31.0 31.8
Latvia 15.8 15.7 16.0 16.0 19.7 14.0 13.8 16.2 15.5
Lithuania 21.0 21.8 24.2 19.0 24.1 18.6 19.6 22.0 20.8
Luxembourg 27.8 26.1 33.0 29.0 29.3 26.6 25.4 30.0 27.8
Malta 16.7 15.6 8.4 20.7 15.4 17.0 14.0 18.4 18.4
Netherlands 14.6 14.6 14.6 14.6 15.8 12.4 14.3 16.4 14.0
Poland 22.0 21.0 23.3 23.3 22.7 20.5 22.7 22.9 21.3
Portugal 31.2 29.9 32.6 32.8 30.4 31.8 29.5 32.7 31.6
Romania 18.9 18.0 20.0 20.0 21.7 17.6 17.4 19.5 18.2
Slovakia 11.1 11.1 5.8 12.4 11.3 9.4 9.8 12.9 11.8
Slovenia 21.9 18.9 25.6 25.6 21.5 22.2 21.2 22.7 22.0
Spain 35.0 34.3 36.0 36.0 34.1 38.6 33.0 35.3 34.1
Sweden 29.4 28.0 31.0 31.0 29.5 28.3 28.5 30.3 30.2
United Kingdom 27.8 24.9 27.4 32.6 34.3 25.9 26.1 26.4 26.4
EU28 average 24.7 23.5 26.0 26.3 25.7 23.6 23.6 26.2 24.6

For an explanation of the values presented, see Table A25.
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Table A89: ACC (notional interest rate: 5%)

EATR (%), by country, 2015
by asset, source of finance, and overall
top-rate non-qualified shareholder

EUROPEAN COMMISSION — THE EFFECTS OF TAX REFORMS TO ADDRESS THE DEBT-EQUITY BIAS

olcllee;?\" E:::::Z: New Equity Debt Il;:lrdslt::: Intangibles Machinery F':i::;al Inventory
Austria 31.9 30.7 33.4 33.4 31.9 32.2 31.4 33.0 31.1
Belgium 35.9 33.8 41.2 37.7 39.0 31.5 34.9 38.3 35.8
Bulgaria 10.6 10.4 10.0 11.0 11.1 10.2 9.5 11.3 10.8
Croatia 20.0 18.1 22.3 22.3 18.8 18.6 18.8 22.4 21.5
Cyprus 18.3 15.4 19.6 22.4 17.7 13.9 14.1 31.0 14.7
Czech Republic 20.6 18.6 23.1 23.1 20.1 20.1 19.5 22.1 21.3
Denmark 40.0 38.4 42.0 42.0 41.4 37.6 39.6 40.8 40.8
Estonia 18.2 19.2 22.4 15.5 18.2 18.2 18.2 18.2 18.2
Finland 30.3 29.0 30.7 32.4 31.9 30.3 27.7 30.9 30.9
France 46.0 42.5 45.9 51.6 50.5 44.3 44 .4 45.8 45.3
Germany 36.4 35.1 37.9 37.9 37.0 34.7 36.2 38.1 35.8
Greece 30.9 29.8 30.8 32.5 29.4 30.9 31.6 31.8 30.7
Hungary 26.8 26.3 31.8 26.3 30.7 25.0 25.3 26.2 27.0
Ireland 43.0 41.5 47.5 44.0 41.8 41.9 41.8 47.4 41.8
Italy 35.8 34.5 37.3 37.3 37.2 33.5 37.4 35.0 35.9
Latvia 18.5 18.4 18.6 18.6 22.4 16.6 16.4 18.8 18.2
Lithuania 23.5 24.3 26.7 21.5 26.7 21.1 22.1 24.5 23.3
Luxembourg 32.3 30.6 37.5 33.5 33.8 31.1 29.9 34.5 32.3
Malta 23.6 22.5 15.3 27.6 22.4 24.0 20.9 25.4 25.4
Netherlands 19.5 19.5 19.5 19.5 20.7 17.3 19.2 21.3 18.9
Poland 25.1 24.1 26.3 26.3 25.8 23.5 25.7 25.9 24.4
Portugal 35.4 34.1 36.9 37.1 34.6 36.0 33.8 36.9 35.8
Romania 21.5 20.7 22.6 22.6 24.4 20.3 20.1 22.2 20.8
Slovakia 15.4 15.5 10.1 16.8 15.6 13.8 14.1 17.2 16.2
Slovenia 24.5 21.5 28.1 28.1 24.0 24.7 23.7 25.2 24.6
Spain 39.2 38.4 40.2 40.2 38.4 42.8 37.2 39.5 38.3
Sweden 32.3 31.0 34.0 34.0 32.4 31.2 31.5 33.3 33.2
United Kingdom 30.6 27.6 30.2 35.4 37.2 28.7 28.9 29.2 29.2
EU28 average 28.1 26.8 29.4 29.7 29.1 26.9 26.9 29.5 27.9

For an explanation of the values presented, see Table A25.
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EUROPEAN COMMISSION — THE EFFECTS OF TAX REFORMS TO ADDRESS THE DEBT-EQUITY BIAS

Table A90: COCA (notional interest rate: 7.1%)
EATR (%), by country, 2015
by asset, source of finance, and overall
top-rate non-qualified shareholder

olcllee;?\" E:::::Z: New Equity Debt Il;:lrdslt::: Intangibles Machinery F'R:::;al Inventory
Austria 16.5 16.5 16.5 16.5 16.5 16.8 16.0 17.8 15.3
Belgium 21.7 21.7 21.7 21.7 26.0 16.1 20.5 24.7 21.3
Bulgaria 6.5 6.5 6.5 6.5 7.1 6.1 5.4 7.3 6.8
Croatia 11.7 11.7 11.7 11.7 10.3 10.1 10.2 14.4 13.4
Cyprus 11.7 12.0 12.0 11.1 11.4 6.9 7.1 24.9 8.0
Czech Republic 11.9 11.9 11.9 11.9 11.3 11.3 10.6 13.6 12.7
Denmark 15.2 15.2 15.2 15.2 17.6 11.9 14.4 16.0 16.0
Estonia 15.7 15.0 22.0 15.0 15.7 15.7 15.7 15.7 15.7
Finland 13.2 13.2 13.2 13.2 15.7 13.1 9.6 13.9 13.9
France 30.4 30.6 31.6 29.8 38.3 27.2 27.4 30.1 29.2
Germany 21.5 21.5 21.5 21.5 22.3 19.6 21.4 23.6 20.5
Greece 19.9 19.9 19.9 19.9 18.2 20.0 20.8 21.1 19.7
Hungary 14.7 14.7 14.7 14.7 19.0 12.8 13.2 13.6 14.6
Ireland 8.7 8.7 8.7 8.7 6.8 6.7 6.6 16.8 6.4
Italy 21.0 21.0 21.0 21.0 22.9 18.6 23.0 19.7 20.8
Latvia 10.6 10.6 10.6 10.6 14.9 8.6 8.4 10.8 10.1
Lithuania 9.8 9.8 9.8 9.8 13.9 7.4 8.3 10.6 9.1
Luxembourg 18.5 18.5 18.5 18.5 20.4 17.2 15.6 21.1 18.2
Malta 23.6 23.6 23.6 23.6 22.3 23.8 21.5 25.1 25.1
Netherlands 16.0 16.0 16.0 16.0 17.0 14.5 15.9 17.6 15.1
Poland 12.5 12.5 12.5 12.5 13.4 10.8 13.3 13.5 11.6
Portugal 19.3 19.3 19.3 19.3 18.4 20.0 17.5 21.1 19.7
Romania 10.7 10.7 10.7 10.7 14.0 9.3 9.0 11.3 9.7
Slovakia 14.6 14.6 14.6 14.6 14.8 12.9 13.3 16.5 15.4
Slovenia 10.7 10.7 10.7 10.7 10.1 11.0 9.7 11.7 10.9
Spain 25.7 25.7 25.7 25.7 24.7 29.8 23.5 26.2 24.5
Sweden 13.7 13.7 13.7 13.7 13.9 12.4 12.8 14.9 14.7
United Kingdom 15.6 15.6 15.6 15.6 25.1 12.8 13.0 13.5 13.5
EU28 average 15.8 15.8 16.0 15.7 17.2 14.4 14.4 17.4 15.4

For an explanation of the values presented, see Table A25.
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EUROPEAN COMMISSION — THE EFFECTS OF TAX REFORMS TO ADDRESS THE DEBT-EQUITY BIAS

Table A91: COCA (notional interest rate: 9%)
EATR (%), by country, 2015
by asset, source of finance, and overall
top-rate non-qualified shareholder

olcllee;?\" E:::::Z: New Equity Debt Il;:lrdslt::: Intangibles Machinery F'R:::;al Inventory
Austria 13.9 13.9 13.9 13.9 13.9 14.2 13.5 15.2 12.7
Belgium 18.4 18.4 18.4 18.4 22.8 13.0 17.4 21.2 17.8
Bulgaria 5.5 5.5 5.5 5.5 6.1 5.1 4.5 6.3 5.8
Croatia 9.7 9.7 9.7 9.7 8.4 8.2 8.4 12.4 11.4
Cyprus 10.3 10.6 10.6 10.0 10.1 5.5 5.7 23.7 6.6
Czech Republic 10.0 10.0 10.0 10.0 9.4 9.4 8.8 11.7 10.7
Denmark 12.7 12.7 12.7 12.7 15.1 9.9 12.0 13.3 13.3
Estonia 15.7 15.0 22.0 15.0 15.7 15.7 15.7 15.7 15.7
Finland 11.1 11.1 11.1 11.1 13.7 10.9 7.7 11.6 11.6
France 27.1 27.4 28.2 26.4 35.1 24.2 24.4 26.3 25.5
Germany 18.8 18.8 18.8 18.8 19.5 17.1 18.7 20.8 17.7
Greece 17.0 17.0 17.0 17.0 15.4 17.1 17.8 18.2 16.7
Hungary 12.8 12.8 12.8 12.8 17.0 11.1 11.4 11.6 12.7
Ireland 6.7 6.7 6.7 6.7 5.2 4.9 4.8 13.8 4.6
Italy 18.2 18.2 18.2 18.2 20.1 16.1 20.1 16.8 17.9
Latvia 9.1 9.1 9.1 9.1 13.5 7.1 6.9 9.3 8.6
Lithuania 8.3 8.3 8.3 8.3 12.4 5.9 6.8 9.0 7.5
Luxembourg 15.6 15.6 15.6 15.6 17.5 14.4 12.8 18.1 15.2
Malta 20.0 20.0 20.0 20.0 18.8 20.2 18.2 21.4 21.4
Netherlands 13.4 13.4 13.4 13.4 14.4 12.1 13.3 14.9 12.4
Poland 10.5 10.5 10.5 10.5 11.4 8.9 11.2 11.5 9.6
Portugal 16.4 16.4 16.4 16.4 15.5 17.0 14.7 18.1 16.6
Romania 9.0 9.0 9.0 9.0 12.3 7.7 7.4 9.6 8.0
Slovakia 12.5 12.5 12.5 12.5 12.8 10.9 11.2 14.5 13.4
Slovenia 8.8 8.8 8.8 8.8 8.3 9.2 8.0 9.8 8.9
Spain 22.8 22.8 22.8 22.8 21.9 26.6 20.8 23.3 21.6
Sweden 11.5 11.5 11.5 11.5 11.7 10.3 10.6 12.5 12.3
United Kingdom 13.3 13.3 13.3 13.3 22.8 10.5 10.8 11.1 11.1
EU28 average 13.5 13.5 13.8 13.5 15.0 12.3 12.3 15.1 13.1

For an explanation of the values presented, see Table A25.
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Table A92: COCA (notional interest rate: 5%)

EATR (%), by country, 2015
by asset, source of finance, and overall
top-rate non-qualified shareholder

EUROPEAN COMMISSION — THE EFFECTS OF TAX REFORMS TO ADDRESS THE DEBT-EQUITY BIAS

olcllee;?\" E:::::Z: New Equity Debt Il;:lrdslt::: Intangibles Machinery F'R:::;al Inventory
Austria 19.3 19.3 19.3 19.3 19.3 19.7 18.8 20.7 18.2
Belgium 25.3 25.3 25.3 25.3 29.5 19.5 24.0 28.4 25.1
Bulgaria 7.6 7.6 7.6 7.6 8.2 7.2 6.5 8.4 7.9
Croatia 13.8 13.8 13.8 13.8 12.4 12.1 12.3 16.7 15.7
Cyprus 13.1 13.5 13.5 12.3 12.9 8.3 8.5 26.2 9.5
Czech Republic 14.0 14.0 14.0 14.0 13.4 13.4 12.6 15.8 14.9
Denmark 17.9 17.9 17.9 17.9 20.3 14.1 17.2 18.9 18.9
Estonia 15.7 15.0 22.0 15.0 15.7 15.7 15.7 15.7 15.7
Finland 15.5 15.5 15.5 15.5 17.9 15.5 11.7 16.3 16.3
France 34.1 34.2 35.4 33.6 41.8 30.6 30.8 34.1 33.3
Germany 24.5 24.5 24.5 24.5 25.3 22.4 24.4 26.7 23.7
Greece 23.1 23.1 23.1 23.1 21.3 23.1 24.0 24.3 22.9
Hungary 16.7 16.7 16.7 16.7 21.2 14.8 15.2 15.8 16.8
Ireland 10.9 10.9 10.9 10.9 8.6 8.6 8.5 20.0 8.5
Italy 24.0 24.0 24.0 24.0 25.9 21.2 26.1 22.8 23.9
Latvia 12.2 12.2 12.2 12.2 16.6 10.2 10.0 12.5 11.8
Lithuania 11.5 11.5 11.5 11.5 15.5 9.0 9.9 12.4 10.9
Luxembourg 21.7 21.7 21.7 21.7 23.6 20.2 18.6 24.4 21.5
Malta 27.4 27.4 27.4 27.4 26.2 27.8 25.0 29.1 29.1
Netherlands 18.9 18.9 18.9 18.9 20.0 17.1 18.7 20.6 18.1
Poland 14.7 14.7 14.7 14.7 15.5 12.9 15.5 15.7 13.8
Portugal 22.6 22.6 22.6 22.6 21.6 23.3 20.5 24.5 23.1
Romania 12.5 12.5 12.5 12.5 15.8 11.0 10.8 13.2 11.6
Slovakia 16.9 16.9 16.9 16.9 17.1 15.2 15.5 18.8 17.7
Slovenia 12.7 12.7 12.7 12.7 12.2 13.1 11.7 13.8 12.9
Spain 28.9 28.9 28.9 28.9 27.8 33.2 26.5 29.3 27.6
Sweden 16.2 16.2 16.2 16.2 16.4 14.8 15.1 17.5 17.3
United Kingdom 18.1 18.1 18.1 18.1 27.6 15.3 15.5 16.0 16.0
EU28 average 18.2 18.2 18.5 18.1 19.6 16.8 16.8 19.9 17.9

For an explanation of the values presented, see Table A25.
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Table A93: Status Quo
Cost of Capital (%), by country, 2015
by asset, source of finance, and overall
top-rate non-qualified shareholder

EUROPEAN COMMISSION — THE EFFECTS OF TAX REFORMS TO ADDRESS THE DEBT-EQUITY BIAS

olcllee;?\" E:::::Z: New Equity Debt Il;:lrdslt::: Intangibles Machinery F':i::;al Inventory
Austria 5.6 6.0 7.0 4.6 5.6 5.7 5.4 6.0 5.3
Belgium 5.1 5.2 8.2 4.0 6.3 3.3 4.7 6.1 5.1
Bulgaria 5.2 5.4 5.4 4.8 5.3 5.1 5.0 5.4 5.3
Croatia 4.8 4.8 6.1 4.3 4.4 4.4 4.4 5.5 5.2
Cyprus 4.4 3.9 5.1 5.0 4.9 3.9 3.9 5.1 4.1
Czech Republic 4.9 4.9 6.2 4.6 4.8 4.8 4.6 5.4 5.1
Denmark 5.2 5.2 6.8 4.7 5.8 4.1 5.0 5.5 5.5
Estonia 5.7 5.9 6.7 5.0 5.7 5.7 5.7 5.7 5.7
Finland 5.2 5.3 5.9 4.8 5.8 5.2 4.3 5.4 5.4
France 4.5 4.0 6.0 5.0 7.1 3.4 3.5 4.5 4.0
Germany 5.9 6.3 7.5 4.7 6.1 5.2 5.8 6.6 5.7
Greece 5.9 6.6 6.9 4.7 5.4 5.9 6.2 6.3 5.9
Hungary 6.2 6.6 8.3 4.9 7.3 5.5 5.6 6.2 6.2
Ireland 5.2 5.0 7.8 4.9 5.0 5.1 5.0 6.0 5.0
Italy 4.7 4.6 5.6 4.6 5.1 3.6 5.1 5.1 4.5
Latvia 5.7 6.1 6.1 4.9 6.7 5.2 5.1 5.8 5.6
Lithuania 6.1 6.7 7.4 4.7 7.0 5.4 5.7 6.4 6.0
Luxembourg 5.7 6.0 8.5 4.2 6.2 5.2 4.8 6.4 5.6
Malta 5.7 6.7 4.5 4.5 5.3 5.8 4.8 6.2 6.2
Netherlands 6.0 6.8 6.8 4.5 6.3 5.4 5.9 6.5 5.9
Poland 5.4 5.7 6.4 4.7 5.7 5.0 5.6 5.7 5.2
Portugal 5.7 6.2 7.3 4.4 5.4 5.9 5.0 6.3 5.8
Romania 5.4 5.6 6.2 4.8 6.2 5.0 5.0 5.6 5.2
Slovakia 5.4 6.2 4.8 4.5 5.5 5.0 5.1 5.9 5.6
Slovenia 4.5 4.1 6.2 4.8 4.4 4.6 4.3 4.8 4.6
Spain 7.7 8.5 9.2 6.1 7.2 9.5 6.7 7.9 7.3
Sweden 5.3 5.4 6.6 4.6 5.3 4.9 5.0 5.6 5.6
United Kingdom 5.0 4.5 5.4 5.5 7.3 4.3 4.3 4.5 4.5
EU28 average 5.4 5.7 6.6 4.7 5.8 5.1 5.1 5.8 5.4

For an explanation of the values presented, see Table A25.
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Table A94: CBIT

EUROPEAN COMMISSION — THE EFFECTS OF TAX REFORMS TO ADDRESS THE DEBT-EQUITY BIAS

Cost of Capital (%), by country, 2015
by asset, source of finance, and overall
top-rate non-qualified shareholder

olcllee;?\" E:::::Z: New Equity Debt Il;:lrdslt::: Intangibles Machinery F':i::;al Inventory
Austria 6.9 6.9 6.9 6.9 6.9 7.0 6.7 7.3 6.7
Belgium 7.5 7.5 7.5 7.5 8.7 5.6 7.0 8.6 7.6
Bulgaria 5.6 5.6 5.6 5.6 5.7 5.5 5.3 5.8 5.7
Croatia 6.0 6.0 6.0 6.0 5.6 5.5 5.5 6.7 6.5
Cyprus 6.3 6.3 6.3 6.3 6.6 5.5 5.6 8.0 5.9
Czech Republic 6.2 6.2 6.2 6.2 6.0 6.0 5.8 6.6 6.4
Denmark 6.7 6.7 6.7 6.7 7.4 5.4 6.5 7.1 7.1
Estonia 5.2 5.0 6.7 5.0 5.2 5.2 5.2 5.2 5.2
Finland 6.5 6.5 6.5 6.5 7.0 6.5 5.4 6.7 6.7
France 8.9 8.9 9.5 8.9 11.5 7.4 7.5 9.3 8.9
Germany 7.4 7.4 7.4 7.4 7.7 6.7 7.3 8.1 7.2
Greece 7.5 7.5 7.5 7.5 7.0 7.5 7.8 7.8 7.4
Hungary 6.6 6.6 6.6 6.6 7.7 6.0 6.1 6.6 6.6
Ireland 6.1 6.1 6.1 6.1 5.8 5.9 5.8 7.3 5.9
Italy 7.3 7.3 7.3 7.3 7.8 6.2 7.9 7.6 7.3
Latvia 6.1 6.1 6.1 6.1 7.2 5.7 5.6 6.2 6.1
Lithuania 6.0 6.0 6.0 6.0 6.9 5.3 5.6 6.2 5.9
Luxembourg 7.0 7.0 7.0 7.0 7.6 6.5 6.1 7.9 7.1
Malta 8.2 8.2 8.2 8.2 7.8 8.3 7.2 8.7 8.7
Netherlands 6.8 6.8 6.8 6.8 7.2 6.2 6.7 7.3 6.7
Poland 6.4 6.4 6.4 6.4 6.6 5.9 6.6 6.6 6.2
Portugal 7.3 7.3 7.3 7.3 7.0 7.6 6.6 7.9 7.5
Romania 6.1 6.1 6.1 6.1 7.0 5.8 5.7 6.3 6.0
Slovakia 6.5 6.5 6.5 6.5 6.5 6.0 6.1 7.0 6.7
Slovenia 6.2 6.2 6.2 6.2 6.0 6.3 5.8 6.4 6.2
Spain 9.3 9.3 9.3 9.3 8.7 11.1 8.2 9.4 8.8
Sweden 6.5 6.5 6.5 6.5 6.6 6.1 6.2 6.9 6.8
United Kingdom 7.2 7.2 7.2 7.2 9.6 6.5 6.6 6.7 6.7
EU28 average 6.8 6.8 6.9 6.8 7.2 6.4 6.4 7.2 6.8

For an explanation of the values presented, see Table A25.
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Table A95: ACE (notional interest rate: 7.1%)

EUROPEAN COMMISSION — THE EFFECTS OF TAX REFORMS TO ADDRESS THE DEBT-EQUITY BIAS

Cost of Capital (%), by country, 2015
by asset, source of finance, and overall
top-rate non-qualified shareholder

ol\:llee;?\" E:::::Z: New Equity Debt Il;lfllrclslt::: Intangibles Machinery F':i::;al Inventory
Austria 4.1 3.7 4.6 4.6 4.1 4.2 3.9 4.5 3.8
Belgium 3.3 2.4 5.4 4.0 4.5 1.5 2.9 4.3 3.3
Bulgaria 4.7 4.7 4.6 4.8 4.8 4.6 4.5 4.9 4.8
Croatia 3.7 3.1 4.3 4.3 3.3 3.2 3.3 4.3 4.1
Cyprus 3.9 3.1 4.3 5.0 4.2 3.2 3.3 5.1 3.4
Czech Republic 3.9 3.3 4.6 4.6 3.7 3.7 3.6 4.3 4.1
Denmark 3.8 3.1 4.7 4.7 4.4 2.7 3.6 4.1 4.1
Estonia 5.7 5.9 6.7 5.0 5.7 5.7 5.7 5.7 5.7
Finland 4.1 3.7 4.2 4.8 4.7 4.1 3.3 4.3 4.3
France 1.7 -0.4 1.6 5.0 4.2 0.6 0.7 1.8 1.2
Germany 4.1 3.6 4.7 4.7 4.3 3.4 4.1 4.8 3.9
Greece 4.1 3.7 4.1 4.7 3.6 4.1 4.3 4.4 4.0
Hungary 5.1 4.9 6.6 4.9 6.2 4.5 4.6 5.2 5.1
Ireland 4.4 3.7 6.6 4.9 4.4 4.4 4.4 4.5 4.4
Italy 4.0 3.6 4.6 4.6 4.4 3.0 4.5 4.4 3.9
Latvia 4.9 4.8 4.9 4.9 5.9 4.4 4.3 5.0 4.8
Lithuania 5.3 5.5 6.2 4.7 6.2 4.6 4.9 5.6 5.2
Luxembourg 3.8 3.2 5.7 4.2 4.3 3.3 2.9 4.6 3.8
Malta 3.2 2.9 0.7 4.5 2.9 3.3 2.4 3.8 3.8
Netherlands 4.5 4.5 4.5 4.5 4.8 3.9 4.4 5.0 4.3
Poland 4.4 4.1 4.7 4.7 4.6 3.9 4.6 4.6 4.2
Portugal 3.8 3.3 4.4 4.4 3.5 4.0 3.1 4.4 4.0
Romania 4.5 4.3 4.8 4.8 5.3 4.2 4.1 4.7 4.3
Slovakia 4.2 4.2 2.8 4.5 4.2 3.8 3.8 4.6 4.4
Slovenia 3.6 2.7 4.8 4.8 3.5 3.7 3.4 3.8 3.6
Spain 5.6 5.3 6.1 6.1 5.1 7.4 4.7 5.8 5.2
Sweden 4.0 3.5 4.6 4.6 4.1 3.6 3.7 4.4 4.3
United Kingdom 3.8 2.8 3.7 5.5 6.1 3.1 3.2 3.3 3.3
EU28 average 4.1 3.7 4.6 4.7 4.5 3.8 3.8 4.5 4.1

For an explanation of the values presented, see Table A25.
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EUROPEAN COMMISSION — THE EFFECTS OF TAX REFORMS TO ADDRESS THE DEBT-EQUITY BIAS

Table A96: ACE (notional interest rate: 9%)
Cost of Capital (%), by country, 2015

by asset, source of finance, and overall
top-rate non-qualified shareholder

ol\:llee;?\" E:::::Z: New Equity Debt Il;lfllrclslt::: Intangibles Machinery F':i::;al Inventory
Austria 3.7 3.0 4.0 4.6 3.7 3.8 3.5 4.1 3.4
Belgium 2.7 1.5 4.5 4.0 3.9 0.9 2.3 3.6 2.6
Bulgaria 4.6 4.5 4.4 4.8 4.7 4.5 4.3 4.8 4.6
Croatia 3.3 2.6 3.9 4.3 3.0 2.9 3.0 4.0 3.8
Cyprus 3.7 2.9 4.1 5.0 4.1 3.0 3.1 5.1 3.2
Czech Republic 3.6 2.9 4.1 4.6 3.4 3.4 3.3 4.0 3.8
Denmark 3.4 2.5 4.1 4.7 4.0 2.3 3.2 3.8 3.8
Estonia 5.7 5.9 6.7 5.0 5.7 5.7 5.7 5.7 5.7
Finland 3.8 3.2 3.8 4.8 4.4 3.8 3.0 4.0 4.0
France 0.9 -1.5 0.5 5.0 3.4 -0.1 -0.1 1.0 0.4
Germany 3.6 2.9 4.0 4.7 3.9 3.0 3.6 4.3 3.4
Greece 3.6 3.0 3.3 4.7 3.1 3.6 3.8 3.9 3.5
Hungary 4.8 4.5 6.1 4.9 5.9 4.2 4.3 4.9 4.8
Ireland 4.2 3.4 6.2 4.9 4.2 4.2 4.2 4.0 4.2
Italy 3.6 2.8 3.9 4.6 3.9 2.5 4.0 4.0 3.4
Latvia 4.7 4.5 4.6 4.9 5.7 4.2 4.1 4.7 4.6
Lithuania 5.1 5.2 5.8 4.7 5.9 4.4 4.7 5.4 5.0
Luxembourg 3.3 2.4 4.9 4.2 3.8 2.8 2.4 4.1 3.3
Malta 2.6 1.9 -0.3 4.5 2.2 2.7 1.8 3.1 3.1
Netherlands 4.1 3.9 3.9 4.5 4.4 3.5 4.0 4.6 3.9
Poland 4.1 3.6 4.3 4.7 4.3 3.6 4.3 4.3 3.9
Portugal 3.3 2.5 3.6 4.4 3.5 2.6 3.9 3.4
Romania 4.3 3.9 4.5 4.8 5.1 3.9 3.9 4.5 4.1
Slovakia 3.8 3.7 2.3 4.5 3.9 3.4 3.5 4.3 4.0
Slovenia 3.4 2.3 4.4 4.8 3.2 3.4 3.1 3.6 3.4
Spain 5.1 4.5 5.2 6.1 4.6 6.9 4.1 5.3 4.6
Sweden 3.7 3.0 4.1 4.6 3.7 3.3 3.4 4.1 4.0
United Kingdom 3.5 2.3 3.2 5.5 5.8 2.8 2.9 3.0 3.0
EU28 average 3.8 3.1 4.1 4.7 4.2 3.4 3.4 4.1 3.8

For an explanation of the values presented, see Table A25.
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Table A97: ACE (notional interest rate: 5%)

EUROPEAN COMMISSION — THE EFFECTS OF TAX REFORMS TO ADDRESS THE DEBT-EQUITY BIAS

Cost of Capital (%), by country, 2015
by asset, source of finance, and overall
top-rate non-qualified shareholder

ol\:llee;?\" E:::::Z: New Equity Debt Il;lfllrclslt::: Intangibles Machinery F':i::;al Inventory
Austria 4.5 4.4 5.3 4.6 4.5 4.6 4.4 4.9 4.3
Belgium 4.0 3.5 6.5 4.0 5.2 2.2 3.6 5.0 4.0
Bulgaria 4.9 4.9 4.8 4.8 5.0 4.8 4.6 5.0 4.9
Croatia 4.0 3.6 4.8 4.3 3.6 3.6 3.6 4.7 4.4
Cyprus 4.0 3.3 4.5 5.0 4.4 3.4 3.4 5.1 3.6
Czech Republic 4.2 3.8 5.1 4.6 4.0 4.0 3.9 4.6 4.4
Denmark 4.2 3.7 5.3 4.7 4.8 3.1 4.0 4.5 4.5
Estonia 5.7 5.9 6.7 5.0 5.7 5.7 5.7 5.7 5.7
Finland 4.4 4.2 4.7 4.8 5.0 4.4 3.6 4.6 4.6
France 2.5 0.9 2.9 5.0 5.1 1.4 1.5 2.6 2.0
Germany 4.6 4.4 5.5 4.7 4.9 4.0 4.6 5.3 4.4
Greece 4.6 4.6 4.9 4.7 4.1 4.6 4.9 5.0 4.6
Hungary 5.4 5.4 7.1 4.9 6.5 4.8 4.9 5.5 5.4
Ireland 4.6 4.1 6.9 4.9 4.6 4.6 4.6 4.9 4.6
Italy 4.6 4.4 5.5 4.6 4.9 3.5 5.0 4.9 4.4
Latvia 5.1 5.2 5.3 4.9 6.1 4.6 4.6 5.2 5.0
Lithuania 5.5 5.9 6.5 4.7 6.4 4.9 5.1 5.8 5.5
Luxembourg 4.3 4.0 6.5 4.2 4.9 3.9 3.5 5.1 4.3
Malta 3.9 4.0 1.8 4.5 3.6 4.1 3.1 4.5 4.5
Netherlands 4.9 5.2 5.2 4.5 5.3 4.4 4.9 5.4 4.8
Poland 4.7 4.6 5.2 4.7 4.9 4.2 4.9 4.9 4.5
Portugal 4.4 4.1 5.2 4.4 4.0 4.6 3.7 4.9 4.5
Romania 4.8 4.7 5.2 4.8 5.6 4.4 4.4 5.0 4.6
Slovakia 4.5 4.8 3.4 4.5 4.6 4.1 4.2 5.0 4.7
Slovenia 3.9 3.1 5.2 4.8 3.8 4.0 3.7 4.1 3.9
Spain 6.3 6.3 7.0 6.1 5.7 8.0 5.3 6.4 5.8
Sweden 4.4 4.1 5.2 4.6 4.4 4.0 4.1 4.8 4.7
United Kingdom 4.2 3.3 4.2 5.5 6.5 3.5 3.6 3.7 3.7
EU28 average 4.5 4.3 5.2 4.7 4.9 4.2 4.2 4.9 4.5

For an explanation of the values presented, see Table A25.
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Table A98: ACC (notional interest rate: 7.1%)

EUROPEAN COMMISSION — THE EFFECTS OF TAX REFORMS TO ADDRESS THE DEBT-EQUITY BIAS

Cost of Capital (%), by country, 2015
by asset, source of finance, and overall
top-rate non-qualified shareholder

ol\:llee;?\" E:::::Z: New Equity Debt Il;lfllrclslt::: Intangibles Machinery F':i::;al Inventory
Austria 4.1 3.7 4.6 4.6 4.1 4.2 3.9 4.5 3.8
Belgium 3.3 2.4 5.4 4.0 4.5 1.5 2.9 4.3 3.3
Bulgaria 4.7 4.7 4.6 4.8 4.8 4.6 4.5 4.9 4.8
Croatia 3.7 3.1 4.3 4.3 3.3 3.2 3.3 4.3 4.1
Cyprus 3.9 3.1 4.3 5.0 4.2 3.2 3.3 5.1 3.4
Czech Republic 3.9 3.3 4.6 4.6 3.7 3.7 3.6 4.3 4.1
Denmark 3.8 3.1 4.7 4.7 4.4 2.7 3.6 4.1 4.1
Estonia 5.7 5.9 6.7 5.0 5.7 5.7 5.7 5.7 5.7
Finland 4.1 3.7 4.2 4.8 4.7 4.1 3.3 4.3 4.3
France 1.7 -0.4 1.6 5.0 4.2 0.6 0.7 1.8 1.2
Germany 4.1 3.6 4.7 4.7 4.3 3.4 4.1 4.8 3.9
Greece 4.1 3.7 4.1 4.7 3.6 4.1 4.3 4.4 4.0
Hungary 5.1 4.9 6.6 4.9 6.2 4.5 4.6 5.2 5.1
Ireland 4.4 3.7 6.6 4.9 4.4 4.4 4.4 4.5 4.4
Italy 4.0 3.6 4.6 4.6 4.4 3.0 4.5 4.4 3.9
Latvia 4.9 4.8 4.9 4.9 5.9 4.4 4.3 5.0 4.8
Lithuania 5.3 5.5 6.2 4.7 6.2 4.6 4.9 5.6 5.2
Luxembourg 3.8 3.2 5.7 4.2 4.3 3.3 2.9 4.6 3.8
Malta 3.2 2.9 0.7 4.5 2.9 3.3 2.4 3.8 3.8
Netherlands 4.5 4.5 4.5 4.5 4.8 3.9 4.4 5.0 4.3
Poland 4.4 4.1 4.7 4.7 4.6 3.9 4.6 4.6 4.2
Portugal 3.8 3.3 4.4 4.4 3.5 4.0 3.1 4.4 4.0
Romania 4.5 4.3 4.8 4.8 5.3 4.2 4.1 4.7 4.3
Slovakia 4.2 4.2 2.8 4.5 4.2 3.8 3.8 4.6 4.4
Slovenia 3.6 2.7 4.8 4.8 3.5 3.7 3.4 3.8 3.6
Spain 5.6 5.3 6.1 6.1 5.1 7.4 4.7 5.8 5.2
Sweden 4.0 3.5 4.6 4.6 4.1 3.6 3.7 4.4 4.3
United Kingdom 3.8 2.8 3.7 5.5 6.1 3.1 3.2 3.3 3.3
EU28 average 4.1 3.7 4.6 4.7 4.5 3.8 3.8 4.5 4.1

For an explanation of the values presented, see Table A25.

January., 2016 99




Table A99: ACC (notional interest rate: 9%)

EUROPEAN COMMISSION — THE EFFECTS OF TAX REFORMS TO ADDRESS THE DEBT-EQUITY BIAS

Cost of Capital (%), by country, 2015
by asset, source of finance, and overall
top-rate non-qualified shareholder

ol\:llee;?\" E:::::Z: New Equity Debt Il;lfllrclslt::: Intangibles Machinery F':i::;al Inventory
Austria 3.5 3.0 4.0 4.0 3.5 3.6 3.3 3.8 3.2
Belgium 2.3 1.5 4.5 3.1 3.5 0.6 1.9 3.3 2.3
Bulgaria 4.5 4.5 4.4 4.6 4.6 4.4 4.3 4.7 4.6
Croatia 3.2 2.6 3.9 3.9 2.8 2.8 2.8 3.9 3.6
Cyprus 3.6 2.9 4.1 4.8 4.0 2.9 3.0 5.1 3.2
Czech Republic 3.4 2.9 4.1 4.1 3.3 3.3 3.1 3.9 3.6
Denmark 3.2 2.5 4.1 4.1 3.8 2.1 3.0 3.6 3.6
Estonia 5.7 5.9 6.7 5.0 5.7 5.7 5.7 5.7 5.7
Finland 3.7 3.2 3.8 4.4 4.2 3.6 2.8 3.8 3.8
France 0.5 -1.5 0.5 3.8 3.0 -0.6 -0.5 0.6 0.0
Germany 3.4 2.9 4.0 4.0 3.6 2.7 3.3 4.0 3.2
Greece 3.3 3.0 3.3 3.9 2.8 3.3 3.6 3.7 3.3
Hungary 4.6 4.5 6.1 4.5 5.7 4.0 4.1 4.7 4.6
Ireland 4.1 3.4 6.2 4.6 4.1 4.1 4.1 3.8 4.1
Italy 3.3 2.8 3.9 3.9 3.7 2.2 3.8 3.7 3.1
Latvia 4.5 4.5 4.6 4.6 5.6 4.1 4.0 4.6 4.5
Lithuania 5.0 5.2 5.8 4.4 5.8 4.3 4.6 5.2 4.9
Luxembourg 3.0 2.4 4.9 3.4 3.5 2.6 2.1 3.8 3.0
Malta 2.2 1.9 -0.3 3.5 1.9 2.3 1.4 2.8 2.8
Netherlands 3.9 3.9 3.9 3.9 4.2 3.3 3.8 4.4 3.7
Poland 3.9 3.6 4.3 4.3 4.2 3.5 4.1 4.2 3.7
Portugal 3.0 2.5 3.6 3.7 2.7 3.2 2.4 3.6 3.2
Romania 4.2 3.9 4.5 4.5 5.0 3.8 3.8 4.3 4.0
Slovakia 3.6 3.7 2.3 4.0 3.7 3.2 3.3 4.1 3.8
Slovenia 3.2 2.3 4.4 4.4 3.1 3.3 3.0 3.5 3.3
Spain 4.8 4.5 5.2 5.2 4.3 6.6 3.8 5.0 4.3
Sweden 3.5 3.0 4.1 4.1 3.6 3.1 3.2 3.9 3.8
United Kingdom 3.4 2.3 3.2 5.0 5.7 2.7 2.8 2.9 2.9
EU28 average 3.6 3.1 4.1 4.2 4.0 3.2 3.2 4.0 3.6

For an explanation of the values presented, see Table A25.
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EUROPEAN COMMISSION — THE EFFECTS OF TAX REFORMS TO ADDRESS THE DEBT-EQUITY BIAS

Table A100: ACC (notional interest rate: 5%)
Cost of Capital (%), by country, 2015

by asset, source of finance, and overall
top-rate non-qualified shareholder

ol\:llee;?\" E:::::Z: New Equity Debt Il;lfllrclslt::: Intangibles Machinery F':i::;al Inventory
Austria 4.8 4.4 5.3 5.3 4.8 4.9 4.6 5.2 4.5
Belgium 4.4 3.5 6.5 5.1 5.6 2.6 4.0 5.3 4.3
Bulgaria 4.9 4.9 4.8 5.1 5.1 4.9 4.7 5.1 5.0
Croatia 4.2 3.6 4.8 4.8 3.8 3.8 3.8 4.8 4.6
Cyprus 4.1 3.3 4.5 5.2 4.5 3.5 3.5 5.1 3.7
Czech Republic 4.4 3.8 5.1 5.1 4.2 4.2 4.0 4.8 4.5
Denmark 4.4 3.7 5.3 5.3 5.0 3.3 4.2 4.8 4.8
Estonia 5.7 5.9 6.7 5.0 5.7 5.7 5.7 5.7 5.7
Finland 4.6 4.2 4.7 5.3 5.2 4.6 3.7 4.8 4.8
France 3.0 0.9 2.9 6.3 5.5 1.9 2.0 3.0 2.5
Germany 4.9 4.4 5.5 5.5 5.2 4.3 4.9 5. 4.7
Greece 4.9 4.6 4.9 5.5 4.4 4.9 5.2 5.3 4.9
Hungary 5.6 5.4 7.1 5.4 6.7 4.9 5.0 5.6 5.6
Ireland 4.8 4.1 6.9 5.3 4.7 4.7 4.7 5.1 4.7
Italy 4.9 4.4 5.5 5.5 5.2 3.8 5.3 5.2 4.7
Latvia 5.2 5.2 3 5.3 6.3 4.8 4.7 5.3 5.1
Lithuania 5.7 5.9 6.5 5.1 6.5 5.0 5 5.9 5.6
Luxembourg 4.6 4.0 6.5 5.1 5.2 4.2 3.7 5.4 4.6
Malta 4.3 4.0 1.8 5.6 4.0 4.4 3.5 4.9 4.9
Netherlands 5.2 5.2 5.2 5.2 5.5 4.6 5.1 5.7 5.0
Poland 4.9 4.6 5.2 5.2 5.1 4.4 5.1 5.1 4.7
Portugal 4.7 4.1 5.2 5.3 4.3 4.9 4.0 5.2 4.8
Romania 4.9 4.7 5.2 5.2 5.7 4.6 4, 5.1 4.7
Slovakia 4.8 4.8 3.4 5.1 4.8 4.3 4.4 5.2 5.0
Slovenia 4.0 3.1 5.2 5.2 3.9 4.1 3.8 4.3 4.1
Spain 6.6 6.3 7.0 7.0 6.1 8.4 5.6 6.8 6.1
Sweden 4.6 4.1 5.2 5.2 4.6 4.2 4.3 5.0 4.9
United Kingdom 4.3 3.3 4.2 6.0 6.7 3.7 3.7 3.8 3.8
EU28 average 4.8 4.3 5.2 5.4 5.2 4.4 4.4 5.1 4.7

For an explanation of the values presented, see Table A25.
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EUROPEAN COMMISSION — THE EFFECTS OF TAX REFORMS TO ADDRESS THE DEBT-EQUITY BIAS

Table A101: COCA (notional interest rate: 7.1%)
Cost of Capital (%), by country, 2015
by asset, source of finance, and overall
top-rate non-qualified shareholder

ol\:llee;?\" E:::::Z: New Equity Debt Il;lfllrclslt::: Intangibles Machinery F'R:::;al Inventory
Austria 4.7 4.7 4.7 4.7 4.7 4.7 4.5 5.0 4.3
Belgium 4.1 4.1 4.1 4.1 5.4 2.4 3.8 5.0 4.0
Bulgaria 4.8 4.8 4.8 4.8 5.0 4.7 4.6 5.0 4.9
Croatia 4.3 4.3 4.3 4.3 4.0 3.9 4.0 5.0 4.8
Cyprus 5.1 5.2 5.2 4.9 5.6 4.6 4.6 5.8 4.9
Czech Republic 4.6 4.6 4.6 4.6 4.4 4.4 4.3 5.0 4.8
Denmark 4.8 4.8 4.8 4.8 5.4 4.0 4.6 5.0 5.0
Estonia 5.2 5.0 6.7 5.0 5.2 5.2 5.2 5.2 5.2
Finland 4.8 4.8 4.8 4.8 5.4 4.8 4.0 5.0 5.0
France 5.1 5.2 5.5 4.9 7.7 4.0 4.1 5.2 4.7
Germany 4.8 4.8 4.8 4.8 5.0 4.2 4.8 5.4 4.5
Greece 4.7 4.7 4.7 4.7 4.2 4.7 4.9 5.0 4.6
Hungary 5.0 5.0 5.0 5.0 6.0 4.5 4.6 5.0 4.9
Ireland 4.9 4.9 4.9 4.9 4.9 4.9 4.9 5.0 4.9
Italy 4.7 4.7 4.7 4.7 5.1 3.9 5.1 5.0 4.5
Latvia 4.9 4.9 4.9 4.9 6.0 4.5 4.4 5.0 4.8
Lithuania 4.8 4.8 4.8 4.8 5.8 4.2 4.5 5.0 4.7
Luxembourg 4.3 4.3 4.3 4.3 4.8 3.9 3.5 5.0 4.2
Malta 4.5 4.5 4.5 4.5 4.2 4.6 3.9 5.0 5.0
Netherlands 4.6 4.6 4.6 4.6 4.9 4.2 4.5 5.0 4.3
Poland 4.8 4.8 4.8 4.8 5.0 4.4 4.9 5.0 4.5
Portugal 4.5 4.5 4.5 4.5 4.2 4.7 4.0 5.0 4.6
Romania 4.8 4.8 4.8 4.8 5.6 4.5 4.5 5.0 4.6
Slovakia 4.5 4.5 4.5 4.5 4.6 4.1 4.2 5.0 4.7
Slovenia 4.8 4.8 4.8 4.8 4.6 4.8 4.5 5.0 4.8
Spain 6.1 6.1 6.1 6.1 5.6 7.6 5.2 6.2 5.6
Sweden 4.7 4.7 4.7 4.7 4.7 4.4 4.5 5.0 4.9
United Kingdom 5.5 5.5 5.5 5.5 7.8 4.8 4.9 5.0 5.0
EU28 average 4.8 4.8 4.9 4.8 5.2 4.5 4.5 5.1 4.7

For an explanation of the values presented, see Table A25.

January, 2016 102




EUROPEAN COMMISSION — THE EFFECTS OF TAX REFORMS TO ADDRESS THE DEBT-EQUITY BIAS

Table A102: COCA (notional interest rate: 9%)
Cost of Capital (%), by country, 2015
by asset, source of finance, and overall
top-rate non-qualified shareholder

ol\:llee;?\" 2::::::;2 New Equity Debt Il;lfllrclslt::: Intangibles Machinery F'R:::;al Inventory
Austria 4.0 4.0 4.0 4.0 4.1 4.1 3.9 4.4 3.7
Belgium 3.2 3.2 3.2 3.2 4.5 1.6 2.9 4.0 3.0
Bulgaria 4.6 4.6 4.6 4.6 4.7 4.5 4.4 4.8 4.7
Croatia 3.9 3.9 3.9 3.9 3.5 3.5 3.5 4.5 4.3
Cyprus 4.9 4.9 4.9 4.7 5.4 4.4 4.4 5.5 4.6
Czech Republic 4.2 4.2 4.2 4.2 4.0 4.0 3.9 4.6 4.3
Denmark 4.3 4.3 4.3 4.3 4.9 3.6 4.1 4.4 4.4
Estonia 5.2 5.0 6.7 5.0 5.2 5.2 5.2 5.2 5.2
Finland 4.4 4.4 4.4 4.4 5.0 4.4 3.6 4.5 4.5
France 4.1 4.2 4.5 3.9 6.8 3.1 3.2 4.1 3.6
Germany 4.1 4.1 4.1 4.1 4.3 3.6 4.1 4.6 3.8
Greece 3.9 3.9 3.9 3.9 3.5 3.9 4.1 4.2 3.8
Hungary 4.6 4.6 4.6 4.6 5.5 4.1 4.1 4.6 4.5
Ireland 4.6 4.6 4.6 4.6 4.7 4.7 4.7 4.4 4.6
Italy 4.0 4.0 4.0 4.0 4.4 3.2 4.4 4.3 3.7
Latvia 4.6 4.6 4.6 4.6 5.6 4.2 4.1 4.7 4.5
Lithuania 4.5 4.5 4.5 4.5 5.5 3.9 4.1 4.7 4.3
Luxembourg 3.5 3.5 3.5 3.5 4.1 3.2 2.8 4.2 3.4
Malta 3.6 3.6 3.6 3.6 3.2 3.6 3.0 4.0 4.0
Netherlands 4.0 4.0 4.0 4.0 4.2 3.6 4.0 4.4 3.7
Poland 4.3 4.3 4.3 4.3 4.5 4.0 4.5 4.6 4.1
Portugal 3.8 3.8 3.8 3.8 3.5 3.9 3.3 4.2 3.8
Romania 4.5 4.5 4.5 4.5 5.3 4.2 4.1 4.6 4.3
Slovakia 4.0 4.0 4.0 4.0 4.0 3.6 3.6 4.5 4.2
Slovenia 4.4 4.4 4.4 4.4 4.3 4.5 4.2 4.6 4.4
Spain 5.2 5.2 5.2 5.2 4.8 6.6 4.5 5.4 4.8
Sweden 4.2 4.2 4.2 4.2 4.3 3.9 4.0 4.5 4.4
United Kingdom 5.1 5.1 5.1 5.1 7.4 4.4 4.4 4.5 4.5
EU28 average 4.3 4.3 4.3 4.3 4.7 4.0 4.0 4.5 4.2

For an explanation of the values presented, see Table A25.
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EUROPEAN COMMISSION — THE EFFECTS OF TAX REFORMS TO ADDRESS THE DEBT-EQUITY BIAS

Table A103: COCA (notional interest rate: 5%)
Cost of Capital (%), by country, 2015
by asset, source of finance, and overall
top-rate non-qualified shareholder

ol\:llee;?\" E:::::Z: New Equity Debt Il;lfllrclslt::: Intangibles Machinery F'R:::;al Inventory
Austria 5.3 5.3 5.3 5.3 5.3 5.4 5.2 5.7 5.0
Belgium 5.1 5.1 5.1 5.1 6.4 3.4 4.7 6.1 5.1
Bulgaria 5.1 5.1 5.1 5.1 5.2 5.0 4.8 5.2 5.1
Croatia 4.8 4.8 4.8 4.8 4.5 4.4 4.4 5.5 5.3
Cyprus 5.4 5.5 5.5 5.2 5.9 4.9 4.9 6.2 5.2
Czech Republic 5.0 5.0 5.0 5.0 4.9 4.9 4.7 5.5 5.3
Denmark 5.4 5.4 5.4 5.4 6.0 4.4 5.2 5.6 5.6
Estonia 5.2 5.0 6.7 5.0 5.2 5.2 5.2 5.2 5.2
Finland 5.3 5.3 5.3 5.3 5.9 5.3 4.4 5.5 5.5
France 6.2 6.3 6.7 6.1 8.8 5.0 5.1 6.4 5.9
Germany 5.6 5.6 5.6 5.6 5.8 5.0 5.5 6.2 5.3
Greece 5.5 5.5 5.5 5.5 5.0 5.5 5.8 5.8 5.4
Hungary 5.5 5.5 5.5 5.5 6.5 4.9 5.0 5.5 5.4
Ireland 5.3 5.3 5.3 5.3 5.2 5.2 5.2 5.7 5.2
Italy 5.5 5.5 5.5 5.5 5.9 4.5 5.9 5.8 5.3
Latvia 5.3 5.3 5.3 5.3 6.3 4.8 4.8 5.4 5.2
Lithuania 5.2 5.2 5.2 5.2 6.1 4.6 4.8 5.4 5.0
Luxembourg 5.1 5.1 5.1 5.1 5.6 4.7 4.2 5.8 5.0
Malta 5.6 5.6 5.6 5.6 5.2 5.7 4.9 6.1 6.1
Netherlands 5.2 5.2 5.2 5.2 5.5 4.8 5.2 5.7 5.0
Poland 5.2 5.2 5.2 5.2 5.5 4.8 5.4 5.5 5.0
Portugal 5.3 5.3 5.3 5.3 5.0 5.5 4.7 5.9 5.5
Romania 5.2 5.2 5.2 5.2 6.0 4.9 4.8 5.4 5.0
Slovakia 5.1 5.1 5.1 5.1 5.2 4.7 4.8 5.6 5.3
Slovenia 5.2 5.2 5.2 5.2 5.0 5.3 4.9 5.4 5.2
Spain 7.0 7.0 7.0 7.0 6.5 8.6 6.1 7.2 6.5
Sweden 5.2 5.2 5.2 5.2 5.3 4.9 5.0 5.6 5.5
United Kingdom 6.0 6.0 6.0 6.0 8.4 5.3 5.4 5.5 5.5
EU28 average 5.4 5.4 5.5 5.4 5.8 5.1 5.0 5.7 5.3

For an explanation of the values presented, see Table A25.
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Table A104: Status Quo
EMTR (%), by country, 2015
by asset, source of finance, and overall
top-rate non-qualified shareholder

EUROPEAN COMMISSION — THE EFFECTS OF TAX REFORMS TO ADDRESS THE DEBT-EQUITY BIAS

olcllee;i" E:::::Z: New Equity Debt Il;lfllrdslt::: Intangibles Machinery F':i::;al Inventory
Austria 41.9 45.6 53.1 29.6 41.9 42.9 40.1 45.5 38.8
Belgium 22.4 24.1 51.8 1.8 37.6 -18.9 15.8 34.8 21.8
Bulgaria 14.9 18.4 17.1 8.1 16.8 13.4 10.6 17.6 15.9
Croatia 15.8 16.9 33.6 6.9 9.4 8.0 8.9 26.3 22.8
Cyprus 33.4 24.6 42.5 41.5 40.5 24.6 25.4 43.4 28.4
Czech Republic 19.8 19.7 36.3 13.6 17.4 17.3 14.3 26.1 22.8
Denmark 59.9 60.2 69.5 55.5 64.3 49.1 58.4 62.4 62.4
Estonia 12.0 15.6 25.8 0.0 12.0 12.0 12.0 12.0 12.0
Finland 48.2 49.5 54.4 43.9 53.2 48.2 36.7 50.1 50.1
France 117.4 119.9 113.2 115.8 111.1 123.0 122.5 117.3 119.6
Germany 46.2 50.1 57.5 32.8 48.4 39.4 45.8 51.7 44.2
Greece 42.8 48.3 50.8 27.2 37.4 42.8 45.0 45.8 42.1
Hungary 18.9 24.0 39.4 -1.8 31.1 9.7 11.3 19.7 18.8
Ireland 58.9 56.7 72.6 56.1 57.3 57.6 57.2 64.0 57.4
Italy 31.9 30.1 43.5 30.8 37.0 12.1 38.0 36.9 29.7
Latvia 24.1 29.1 29.9 12.4 35.7 17.0 16.1 25.2 22.9
Lithuania 18.0 25.8 32.4 -5.9 28.3 7.8 12.2 21.6 17.1
Luxembourg 24.5 29.4 50.0 -1.6 31.0 18.1 10.4 33.8 24.3
Malta 54.7 61.4 42.5 42.5 51.5 55.6 47.1 58.7 58.7
Netherlands 36.4 44.0 44.0 15.1 39.7 29.5 35.6 41.3 34.7
Poland 32.4 35.5 42.4 22.5 35.0 26.1 34.8 35.4 29.7
Portugal 46.3 50.8 58.0 31.1 43.2 48.4 39.4 51.2 47.8
Romania 27.8 30.6 36.8 19.5 37.1 22.7 21.8 30.1 25.1
Slovakia 32.5 40.3 23.3 18.7 33.3 26.9 28.2 37.9 34.9
Slovenia 28.1 20.3 47.3 31.5 26.0 29.4 24.3 31.7 28.7
Spain 88.6 89.7 90.5 85.5 87.8 90.8 87.0 88.9 87.9
Sweden 44.8 46.5 55.5 37.3 45.3 40.3 41.5 48.3 47.8
United Kingdom 62.4 58.8 65.7 66.1 74.4 56.3 57.0 58.1 58.1
EU28 average 39.5 41.6 49.3 29.9 42.3 33.9 35.6 43.4 39.4

For an explanation of the values presented, see Table A25.
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Table A105: CBIT

EMTR (%), by country, 2015
by asset, source of finance, and overall
top-rate non-qualified shareholder

EUROPEAN COMMISSION — THE EFFECTS OF TAX REFORMS TO ADDRESS THE DEBT-EQUITY BIAS

olcllee;?\" E:::::Z: New Equity Debt Il;lfllrdslt::: Intangibles Machinery F':i::;al Inventory
Austria 28.0 28.0 28.0 28.0 27.9 29.0 25.9 31.7 25.0
Belgium 33.3 33.3 33.3 33.3 42.5 10.5 28.8 41.8 34.0
Bulgaria 10.8 10.8 10.8 10.8 12.7 9.2 6.5 13.4 11.7
Croatia 16.3 16.3 16.3 16.3 10.9 9.0 9.9 25.8 23.0
Cyprus 20.7 20.7 20.7 20.7 24.1 9.6 10.5 37.4 14.6
Czech Republic 18.9 18.9 18.9 18.9 16.9 16.6 13.6 24.6 21.9
Denmark 25.6 25.6 25.6 25.6 32.3 7.7 23.4 30.0 30.0
Estonia 3.4 0.0 25.8 0.0 3.4 3.4 3.4 3.4 3.4
Finland 22.9 22.9 22.9 22.9 28.7 23.4 7.6 25.8 25.8
France 60.5 60.2 62.7 60.2 69.3 52.4 53.1 62.1 60.2
Germany 32.5 32.5 32.5 32.5 34.9 24.9 31.9 38.4 30.9
Greece 33.4 33.4 33.4 33.4 28.2 33.3 35.6 36.3 32.8
Hungary 24.0 24.0 24.0 24.0 34.9 16.0 17.4 24.6 24.0
Ireland 18.6 18.6 18.6 18.6 14.2 14.9 14.2 31.7 14.6
Italy 32.0 32.0 32.0 32.0 35.7 19.0 36.6 34.6 31.3
Latvia 18.6 18.6 18.6 18.6 30.3 11.6 10.7 19.7 17.4
Lithuania 16.5 16.5 16.5 16.5 27.4 6.5 10.7 19.7 15.0
Luxembourg 28.8 28.8 28.8 28.8 34.1 23.4 17.7 36.5 29.2
Malta 38.7 38.7 38.7 38.7 35.7 39.7 30.6 42.8 42.8
Netherlands 26.7 26.7 26.7 26.7 30.1 19.8 25.9 31.7 25.0
Poland 21.5 21.5 21.5 21.5 24.2 14.8 24.1 24.6 19.0
Portugal 31.5 31.5 31.5 31.5 28.2 33.9 23.8 36.8 33.4
Romania 18.6 18.6 18.6 18.6 28.1 13.2 12.3 21.0 16.0
Slovakia 22.8 22.8 22.8 22.8 23.6 17.3 18.5 28.2 25.2
Slovenia 18.8 18.8 18.8 18.8 17.1 20.1 14.4 22.2 19.7
Spain 72.5 72.5 72.5 72.5 70.8 77.1 69.0 72.9 71.0
Sweden 23.2 23.2 23.2 23.2 23.8 17.6 19.1 27.6 27.0
United Kingdom 31.0 31.0 31.0 31.0 48.0 23.4 24.1 25.8 25.8
EU28 average 26.8 26.7 27.7 26.7 29.9 21.3 22.1 31.1 26.8

For an explanation of the values presented, see Table A25.
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EUROPEAN COMMISSION — THE EFFECTS OF TAX REFORMS TO ADDRESS THE DEBT-EQUITY BIAS

Table A106: ACE (notional interest rate: 7.1%)
EMTR (%), by country, 2015

by asset, source of finance, and overall
top-rate non-qualified shareholder

olcllee;?\" E:::::Z: New Equity Debt Il;:lrdslt::: Intangibles Machinery F':i::;al Inventory

Austria 20.6 11.2 29.6 29.6 20.4 22.4 17.1 27.1 14.6
Belgium -20.0 -62.0 27.3 1.8 12.4 -158.2 -36.4 7.4 -21.3
Bulgaria 5.9 4.9 3.2 8.1 8.2 4.0 0.5 9.1 7.0

Croatia -10.2 -29.7 6.9 6.9 -21.6 -24.1 -22.4 7.0 1.5

Cyprus 24.5 5.0 31.7 41.5 31.3 9.4 10.6 43.4 14.9
Czech Republic -2.2 -20.2 13.6 13.6 -6.2 -6.2 -11.4 7.8 2.6

Denmark 45.2 32.5 55.5 55.5 52.9 22.7 42.4 49.7 49.7
Estonia 12.0 15.6 25.8 0.0 12.0 12.0 12.0 12.0 12.0
Finland 34.3 25.9 36.1 43.9 42.1 33.8 17.0 36.9 36.9
France 146.4 -106.5 148.4 115.8 118.6 230.2 215.0 144.4 165.4
Germany 22.9 12.3 32.8 32.8 27.2 8.1 22.0 33.7 18.8
Greece 16.9 8.9 16.5 27.2 5.1 17.0 21.6 23.2 15.5
Hungary 1.6 -1.8 24.1 -1.8 18.9 -12.3 -9.9 3.2 1.4

Ireland 51.2 42.0 67.3 56.1 51.0 51.4 50.9 51.8 51.1
Italy 20.8 10.2 31.2 30.8 27.4 -7.6 28.9 28.0 17.7
Latvia 11.6 11.0 12.4 12.4 26.9 1.9 0.7 13.2 10.1
Lithuania 5.6 9.2 18.9 -5.9 18.9 -8.2 -2.1 10.4 4.4

Luxembourg -12.9 -34.7 24.6 -1.6 1.0 -27.5 -47.3 6.7 -13.3
Malta 20.6 11.7 -261.0 42.5 10.2 23.2 -6.5 32.0 32.0
Netherlands 15.1 15.1 15.1 15.1 20.8 2.3 13.6 23.5 12.0
Poland 15.9 9.6 22.5 22.5 19.9 6.0 19.7 20.5 11.8
Portugal 19.5 7.0 29.9 31.1 12.2 24.2 2.9 30.0 22.8
Romania 14.1 9.1 19.5 19.5 26.9 6.7 5.4 17.3 10.1
Slovakia 11.8 12.3 -30.1 18.7 13.2 2.1 4.3 20.9 15.9
Slovenia 9.7 -22.3 31.5 31.5 6.2 11.7 3.6 15.3 10.6
Spain 84.4 83.5 85.5 85.5 82.9 88.2 81.2 84.9 83.1
Sweden 27.9 17.8 37.3 37.3 28.6 20.0 22.2 33.7 32.8
United Kingdom 51.2 33.0 49.4 66.1 69.5 40.7 41.9 43.9 43.9
EU28 average 23.0 3.9 21.6 29.9 26.3 14.1 17.8 29.9 23.7

For an explanation of the values presented, see Table A25.
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Table A107: ACE (notional interest rate: 9%)

EMTR (%), by country, 2015
by asset, source of finance, and overall
top-rate non-qualified shareholder

EUROPEAN COMMISSION — THE EFFECTS OF TAX REFORMS TO ADDRESS THE DEBT-EQUITY BIAS

olcllee;?\" E:::::Z: New Equity Debt Il;:lrdslt::: Intangibles Machinery F':i::;al Inventory
Austria 11.9 -6.9 18.8 29.6 11.7 14.1 7.7 19.8 4.5
Belgium -48.1 -167.3 11.6 1.8 -1.8 -335.3 -73.7 -8.5 -50.0
Bulgaria 3.1 0.5 -1.4 8.1 5.6 1.1 -2.6 6.5 4.3
Croatia -20.2 -52.6 -4.4 6.9 -33.8 -36.9 -34.8 0.0 -6.4
Cyprus 21.6 -2.1 28.1 41.5 28.3 4.3 5.5 43.4 10.4
Czech Republic -10.3 -38.6 4.5 13.6 -14.9 -15.0 -21.0 1.3 -4.7
Denmark 39.3 17.0 49.3 55.5 48.5 10.3 35.8 44.7 44.7
Estonia 12.0 15.6 25.8 0.0 12.0 12.0 12.0 12.0 12.0
Finland 29.2 15.4 28.4 43.9 38.2 28.5 9.4 32.1 32.1
France 183.6 49.0 270.2 115.8 122.8 -425.7 -1026.3 176.4 274.9
Germany 12.8 -10.1 20.4 32.8 18.2 -6.6 11.6 26.4 7.5
Greece 5.5 -14.5 -2.8 27.2 -10.2 5.5 11.5 13.5 3.7
Hungary -4.4 -11.9 18.5 -1.8 14.8 -20.2 -17.4 -2.5 -4.6
Ireland 48.7 36.0 65.5 56.1 49.0 49.4 48.9 47.0 49.1
Italy 10.1 -13.4 18.2 30.8 18.4 -28.7 20.3 19.7 6.0
Latvia 7.6 4.5 6.1 12.4 24.1 -3.1 -4.5 9.3 5.8
Lithuania 1.7 3.5 14.4 -5.9 15.9 -13.4 -6.8 6.8 0.4
Luxembourg -30.1 -77.9 12.7 -1.6 -12.0 -49.9 -78.0 -4.7 -30.6
Malta 0.5 -35.0 975.8 42.5 -16.4 4.6 -46.1 17.8 17.8
Netherlands 6.7 1.5 1.5 15.1 13.5 -8.9 4.9 16.8 3.0
Poland 10.1 -1.2 14.7 22.5 14.6 -1.4 14.3 15.3 5.3
Portugal 7.1 -22.0 14.6 31.1 -2.8 13.2 -15.7 20.8 11.4
Romania 9.4 0.8 13.1 19.5 23.5 1.2 -0.3 13.0 5.1
Slovakia 4.0 -0.3 -59.8 18.7 5.6 -7.7 -5.0 14.6 8.7
Slovenia 3.0 -42.8 25.6 31.5 -1.0 5.3 -4.1 9.4 4.1
Spain 82.8 80.3 83.1 85.5 80.8 87.2 78.7 83.3 81.1
Sweden 21.4 3.9 29.6 37.3 22.3 12.0 14.6 28.3 27.3
United Kingdom 47.0 19.5 42.1 66.1 67.9 34.3 35.9 38.3 38.3
EU28 average 16.6 -8.9 61.6 29.9 19.4 -23.9 -36.6 25.0 20.0

For an explanation of the values presented, see Table A25.
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Table A108: ACE (notional interest rate: 5%)

EMTR (%), by country, 2015
by asset, source of finance, and overall
top-rate non-qualified shareholder

EUROPEAN COMMISSION — THE EFFECTS OF TAX REFORMS TO ADDRESS THE DEBT-EQUITY BIAS

olcllee;?\" E:::::Z: New Equity Debt Il;:lrdslt::: Intangibles Machinery F':i::;al Inventory

Austria 28.3 25.2 38.7 29.6 28.2 29.8 25.6 33.7 23.5
Belgium 0.8 -12.9 39.1 1.8 24.2 -78.1 -10.2 20.2 -0.1

Bulgaria 8.7 9.3 7.8 8.1 10.9 7.0 3.7 11.8 9.8

Croatia -1.0 -11.3 16.8 6.9 -10.4 -12.5 -11.1 13.7 8.9

Cyprus 27.4 11.8 35.3 41.5 34.3 14.5 15.5 43.4 19.4
Czech Republic 5.5 -4.8 21.9 13.6 2.1 2.0 -2.3 14.1 9.6

Denmark 50.6 44.0 60.8 55.5 56.9 33.0 48.3 54.2 54.2
Estonia 12.0 15.6 25.8 0.0 12.0 12.0 12.0 12.0 12.0
Finland 39.2 34.9 42.9 43.9 45.9 38.8 24.0 41.5 41.5
France 131.1 187.1 127.1 115.8 115.5 154.7 151.9 130.3 138.6
Germany 31.7 28.4 42.7 32.8 35.1 20.3 31.0 40.3 28.4
Greece 26.7 25.6 30.8 27.2 17.6 26.7 30.4 31.6 25.6
Hungary 7.4 7.5 29.3 -1.8 22.9 -4.8 -2.6 8.7 7.3

Ireland 53.7 47.2 69.0 56.1 53.1 53.4 53.0 56.2 53.1
Italy 30.1 27.0 41.5 30.8 35.3 8.8 36.5 35.4 27.7
Latvia 15.7 17.2 18.4 12.4 29.7 6.9 5.8 17.1 14.3
Lithuania 9.7 14.9 23.5 -5.9 21.9 -2.9 2.6 14.0 8.6

Luxembourg 1.5 -6.2 34.5 -1.6 12.3 -9.5 -23.7 16.8 1.2

Malta 35.1 36.1 -41.0 42.5 28.3 36.9 18.0 42.9 42.9
Netherlands 22.7 26.3 26.3 15.1 27.5 12.3 21.5 29.8 20.2
Poland 21.6 19.2 29.7 22.5 25.0 13.0 24.8 25.6 17.9
Portugal 29.9 26.4 41.5 31.1 24.4 33.4 17.6 38.0 32.4
Romania 18.6 16.7 25.5 19.5 30.2 12.1 10.9 21.5 15.1
Slovakia 19.2 22.9 -7.9 18.7 20.3 11.1 12.9 26.8 22.6
Slovenia 16.0 -5.6 37.1 31.5 13.1 17.8 10.8 20.9 16.8
Spain 86.0 85.9 87.5 85.5 84.7 89.1 83.4 86.3 84.9
Sweden 33.9 29.1 44.1 37.3 34.5 27.3 29.1 38.8 38.1
United Kingdom 55.2 43.5 55.6 66.1 71.1 46.4 47.4 49.0 49.0
EU28 average 29.2 27.2 35.9 29.9 32.4 21.4 23.8 34.8 29.4

For an explanation of the values presented, see Table A25.
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Table A109: ACC (notional interest rate: 7.1%)
EMTR (%), by country, 2015

by asset, source of finance, and overall
top-rate non-qualified shareholder

olcllee;?\" E:::::Z: New Equity Debt Il;:lrdslt::: Intangibles Machinery F':i::;al Inventory

Austria 20.6 11.2 29.6 29.6 20.4 22.4 17.1 27.1 14.6
Belgium -20.0 -62.0 27.3 1.8 12.4 -158.2 -36.4 7.4 -21.3
Bulgaria 5.9 4.9 3.2 8.1 8.2 4.0 0.5 9.1 7.0

Croatia -10.2 -29.7 6.9 6.9 -21.6 -24.1 -22.4 7.0 1.5

Cyprus 24.5 5.0 31.7 41.5 31.3 9.4 10.6 43.4 14.9
Czech Republic -2.2 -20.2 13.6 13.6 -6.2 -6.2 -11.4 7.8 2.6

Denmark 45.2 32.5 55.5 55.5 52.9 22.7 42.4 49.7 49.7
Estonia 12.0 15.6 25.8 0.0 12.0 12.0 12.0 12.0 12.0
Finland 34.3 25.9 36.1 43.9 42.1 33.8 17.0 36.9 36.9
France 146.4 -106.5 148.4 115.8 118.6 230.2 215.0 144.4 165.4
Germany 22.9 12.3 32.8 32.8 27.2 8.1 22.0 33.7 18.8
Greece 16.9 8.9 16.5 27.2 5.1 17.0 21.6 23.2 15.5
Hungary 1.6 -1.8 24.1 -1.8 18.9 -12.3 -9.9 3.2 1.4

Ireland 51.2 42.0 67.3 56.1 51.0 51.4 50.9 51.8 51.1
Italy 21.0 10.2 31.2 31.2 27.6 -7.2 29.1 28.0 18.0
Latvia 11.6 11.0 12.4 12.4 26.9 1.9 0.7 13.2 10.1
Lithuania 5.6 9.2 18.9 -5.9 18.9 -8.2 -2.1 10.4 4.4

Luxembourg -12.9 -34.7 24.6 -1.6 1.0 -27.5 -47.3 6.7 -13.3
Malta 20.6 11.7 -261.0 42.5 10.2 23.2 -6.5 32.0 32.0
Netherlands 15.1 15.1 15.1 15.1 20.8 2.3 13.6 23.5 12.0
Poland 15.9 9.6 22.5 22.5 19.9 6.0 19.7 20.5 11.8
Portugal 19.5 7.0 29.9 31.1 12.2 24.2 2.9 30.0 22.8
Romania 14.1 9.1 19.5 19.5 26.9 6.7 5.4 17.3 10.1
Slovakia 11.8 12.3 -30.1 18.7 13.2 2.1 4.3 20.9 15.9
Slovenia 9.7 -22.3 31.5 31.5 6.2 11.7 3.6 15.3 10.6
Spain 84.4 83.5 85.5 85.5 82.9 88.2 81.2 84.9 83.1
Sweden 27.9 17.8 37.3 37.3 28.6 20.0 22.2 33.7 32.8
United Kingdom 51.2 33.0 49.4 66.1 69.5 40.7 41.9 43.9 43.9
EU28 average 23.0 3.9 21.6 29.9 26.3 14.1 17.8 29.9 23.7

For an explanation of the values presented, see Table A25.
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Table A110: ACC (notional interest rate: 9%)

EMTR (%), by country, 2015
by asset, source of finance, and overall
top-rate non-qualified shareholder

EUROPEAN COMMISSION — THE EFFECTS OF TAX REFORMS TO ADDRESS THE DEBT-EQUITY BIAS

olcllee;?\" E:::::Z: New Equity Debt Il;:lrdslt::: Intangibles Machinery F':i::;al Inventory
Austria 6.4 -6.9 18.8 18.8 6.2 8.9 1.6 15.3 -2.0
Belgium -69.4 -167.3 11.6 -29.0 -11.6 -590.2 -103.7 -19.5 -71.9
Bulgaria 1.5 0.5 -1.4 3.9 4.1 -0.5 -4.3 5.1 2.8
Croatia -26.4 -52.6 -4.4 -4.4 -41.5 -44.9 -42.6 -4.2 -11.2
Cyprus 20.0 -2.1 28.1 38.9 26.6 1.2 2.6 43.4 7.8
Czech Republic -15.2 -38.6 4.5 4.5 -20.3 -20.3 -27.0 -2.6 -9.2
Denmark 35.5 17.0 49.3 49.3 45.8 1.8 31.5 41.6 41.6
Estonia 12.0 15.6 25.8 0.0 12.0 12.0 12.0 12.0 12.0
Finland 26.2 15.4 28.4 38.0 35.8 25.3 4.7 29.2 29.2
France 247.1 49.0 270.2 120.6 125.9 -41.6 -65.4 224.9 1891.8
Germany 6.1 -10.1 20.4 20.4 12.4 -16.7 4.8 21.7 -0.1
Greece -2.0 -14.5 -2.8 13.0 -20.6 -2.0 5.0 7.2 -4.1
Hungary -7.9 -11.9 18.5 -11.9 12.5 -24.9 -21.8 -5.8 -8.1
Ireland 47.1 36.0 65.5 52.8 47.8 48.3 47.7 44.0 47.9
Italy 3.4 -13.4 18.2 18.2 12.8 -43.0 15.0 14.3 -1.5
Latvia 5.2 4.5 6.1 6.1 22.5 -6.0 -7.5 7.0 3.4
Lithuania -0.6 3.5 14.4 -13.9 14.3 -16.5 -9.4 4.7 -2.0
Luxembourg -41.8 -77.9 12.7 -24.3 -20.6 -65.6 -100.5 -12.1 -42.3
Malta -15.2 -35.0 975.8 25.8 -38.5 -9.7 -82.7 7.3 7.3
Netherlands 1.5 1.5 1.5 1.5 9.0 -16.1 -0.5 12.7 -2.6
Poland 6.6 -1.2 14.7 14.7 11.4 -5.8 11.2 12.2 1.4
Portugal -1.3 -22.0 14.6 16.4 -13.3 5.9 -29.1 14.8 3.8
Romania 6.7 0.8 13.1 13.1 21.6 -2.0 -3.6 10.5 2.1
Slovakia -0.9 -0.3 -59.8 8.0 0.9 -13.8 -10.8 10.8 4.4
Slovenia -1.0 -42.8 25.6 25.6 -5.3 1.5 -8.7 5.9 0.1
Spain 81.7 80.3 83.1 83.1 79.5 86.6 77.0 82.3 79.8
Sweden 17.5 3.9 29.6 29.6 18.4 7.0 9.9 25.0 23.9
United Kingdom 44.5 19.5 42.1 62.9 67.0 30.4 32.1 34.8 34.8
EU28 average 13.8 -8.9 61.6 20.8 14.8 -24.7 -9.4 23.0 72.8

For an explanation of the values presented, see Table A25.
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Table A111: ACC (notional interest rate: 5%)

EMTR (%), by country, 2015
by asset, source of finance, and overall
top-rate non-qualified shareholder

EUROPEAN COMMISSION — THE EFFECTS OF TAX REFORMS TO ADDRESS THE DEBT-EQUITY BIAS

olcllee;i" E:::::Z: New Equity Debt Il;:lrdslt::: Intangibles Machinery F':i::;al Inventory

Austria 31.9 25.2 38.7 38.7 31.9 33.3 29.5 36.8 27.6
Belgium 9.3 -12.9 39.1 22.3 29.3 -52.6 0.1 25.8 8.5

Bulgaria 10.2 9.3 7.8 12.2 12.3 8.5 5.4 13.2 11.3
Croatia 3.4 -11.3 16.8 16.8 -5.2 -7.1 -5.8 16.9 12.5
Cyprus 28.8 11.8 35.3 44.2 35.8 17.0 18.0 43.4 21.7
Czech Republic 9.1 -4.8 21.9 21.9 6.0 6.0 2.0 17.1 12.9
Denmark 53.1 44.0 60.8 60.8 58.8 37.5 51.0 56.4 56.4
Estonia 12.0 15.6 25.8 0.0 12.0 12.0 12.0 12.0 12.0
Finland 41.5 34.9 42.9 49.2 47.8 41.2 27.3 43.7 43.7
France 126.4 187.1 127.1 112.6 114.2 141.7 140.0 125.9 131.7
Germany 35.6 28.4 42.7 42.7 38.7 25.6 35.0 43.3 32.8
Greece 31.1 25.6 30.8 38.3 23.1 31.1 34.4 35.5 30.1
Hungary 10.3 7.5 29.3 7.5 25.0 -1.1 0.9 11.5 10.2
Ireland 55.0 47.2 69.0 59.1 54.1 54.4 54.0 58.2 54.2
Italy 34.3 27.0 41.5 41.5 39.1 16.1 40.1 38.8 32.3
Latvia 17.8 17.2 18.4 18.4 31.2 9.4 8.4 19.1 16.4
Lithuania 11.7 14.9 23.5 1.7 23.5 -0.3 4.9 15.8 10.6
Luxembourg 7.8 -6.2 34.5 15.5 17.4 -1.7 -13.9 21.3 7.6

Malta 40.9 36.1 -41.0 53.9 35.3 42.4 27.1 47.4 47.4
Netherlands 26.3 26.3 26.3 26.3 30.7 16.9 25.2 32.8 24.0
Poland 24.3 19.2 29.7 29.7 27.5 16.3 27.3 28.0 20.9
Portugal 34.4 26.4 41.5 42.3 29.7 37.5 23.8 41.6 36.6
Romania 20.9 16.7 25.5 25.5 31.9 14.7 13.6 23.6 17.6
Slovakia 22.6 22.9 -7.9 28.0 23.7 15.2 16.9 29.7 25.7
Slovenia 19.1 -5.6 37.1 37.1 16.4 20.8 14.3 23.6 19.9
Spain 86.7 85.9 87.5 87.5 85.6 89.5 84.3 87.0 85.7
Sweden 36.7 29.1 44.1 44.1 37.3 30.7 32.4 41.2 40.6
United Kingdom 57.0 43.5 55.6 69.0 71.9 49.0 49.9 51.4 51.4
EU28 average 32.1 27.2 35.9 37.4 35.2 25.1 27.1 37.2 32.2

For an explanation of the values presented, see Table A25.
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EUROPEAN COMMISSION — THE EFFECTS OF TAX REFORMS TO ADDRESS THE DEBT-EQUITY BIAS

Table A112: COCA (notional interest rate: 7.1%)
EMTR (%), by country, 2015
by asset, source of finance, and overall
top-rate non-qualified shareholder

olcllee;?\" E:::::Z: New Equity Debt Il;:lrdslt::: Intangibles Machinery F'R:::;al Inventory
Austria 30.0 30.0 30.0 30.0 30.0 31.3 28.0 34.8 25.0
Belgium 20.9 20.9 20.9 20.9 39.6 -33.5 13.4 34.8 18.3
Bulgaria 3.8 3.8 3.8 3.8 6.1 2.0 -1.3 7.0 4.9
Croatia 6.9 6.9 6.9 6.9 -1.1 -2.9 -1.7 19.5 15.3
Cyprus 25.4 26.7 26.7 22.9 32.3 17.0 17.9 34.6 21.5
Czech Republic 13.6 13.6 13.6 13.6 10.8 10.8 7.2 20.9 17.1
Denmark 56.7 56.7 56.7 56.7 61.6 47.7 55.0 58.5 58.5
Estonia 3.4 0.0 25.8 0.0 3.4 3.4 3.4 3.4 3.4
Finland 37.1 37.1 37.1 37.1 44.0 36.7 23.1 39.0 39.0
France 90.1 90.2 90.8 89.7 93.4 87.3 87.6 90.2 89.1
Germany 33.7 33.7 33.7 33.7 36.7 25.4 33.4 41.2 29.7
Greece 19.9 19.9 19.9 19.9 10.6 19.9 23.6 25.1 18.5
Hungary 22.0 22.0 22.0 22.0 35.2 12.8 14.6 22.3 20.8
Ireland 70.5 70.5 70.5 70.5 70.6 70.5 70.4 71.0 70.2
Italy 32.3 32.3 32.3 32.3 37.3 17.2 37.6 36.2 29.0
Latvia 12.8 12.8 12.8 12.8 27.8 3.7 2.7 13.9 10.8
Lithuania 17.9 17.9 17.9 17.9 31.3 6.7 11.1 20.9 15.0
Luxembourg 18.8 18.8 18.8 18.8 27.7 11.1 -0.3 30.7 17.3
Malta 43.5 43.5 43.5 43.5 38.6 44.5 34.5 48.7 48.7
Netherlands 36.5 36.5 36.5 36.5 40.0 30.5 36.0 41.8 33.0
Poland 22.8 22.8 22.8 22.8 26.0 15.6 25.6 26.5 19.0
Portugal 31.3 31.3 31.3 31.3 27.0 34.1 22.2 38.2 32.7
Romania 19.8 19.8 19.8 19.8 30.9 13.9 12.9 22.3 16.0
Slovakia -10.8 -10.8 -10.8 -10.8 -9.3 -22.5 -19.8 0.0 -5.9
Slovenia 31.5 31.5 31.5 31.5 29.6 32.7 28.1 34.8 32.1
Spain 85.5 85.5 85.5 85.5 84.3 88.4 83.2 85.9 84.3
Sweden 38.1 38.1 38.1 38.1 38.7 33.5 34.7 41.8 41.1
United Kingdom 56.6 56.6 56.6 56.6 69.5 50.5 51.2 52.2 52.2
EU28 average 31.1 31.0 32.0 30.9 34.7 24.6 26.2 35.6 30.6

For an explanation of the values presented, see Table A25.
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Table A113: COCA (notional interest rate: 9%)
EMTR (%), by country, 2015
by asset, source of finance, and overall
top-rate non-qualified shareholder

olcllee;?\" E:::::Z: New Equity Debt Il;:lrdslt::: Intangibles Machinery F'R:::;al Inventory

Austria 30.9 30.9 30.9 30.9 31.0 32.5 29.0 36.2 25.0
Belgium 13.3 13.3 13.3 13.3 38.3 -73.7 3.7 30.9 7.8

Bulgaria 1.6 1.6 1.6 1.6 4.0 -0.4 -3.9 4.9 2.7

Croatia 3.0 3.0 3.0 3.0 -6.2 -7.8 -6.5 17.0 12.2
Cyprus 27.9 28.8 28.8 26.2 35.0 19.6 20.4 36.9 23.8
Czech Republic 11.5 11.5 11.5 11.5 8.4 8.5 4.6 19.4 15.2
Denmark 69.8 69.8 69.8 69.8 73.6 64.0 68.5 70.8 70.8
Estonia 3.4 0.0 25.8 0.0 3.4 3.4 3.4 3.4 3.4

Finland 42.7 42.7 42.7 42.7 49.8 42.1 29.4 44.3 44.3
France 107.2 107.1 106.7 107.7 104.4 109.6 109.4 107.3 108.4
Germany 34.4 34.4 34.4 34.4 37.7 25.8 34.2 42.5 29.1
Greece 13.0 13.0 13.0 13.0 1.3 13.1 17.6 19.5 11.1
Hungary 21.2 21.2 21.2 21.2 35.3 11.6 13.5 21.4 19.5
Ireland 89.1 89.1 89.1 89.1 89.4 89.3 89.2 88.6 89.1
Italy 32.5 32.5 32.5 32.5 38.2 16.4 38.2 37.0 27.8
Latvia 10.8 10.8 10.8 10.8 27.0 0.9 -0.2 11.9 8.5

Lithuania 18.5 18.5 18.5 18.5 32.6 6.8 11.3 21.3 15.0
Luxembourg 13.6 13.6 13.6 13.6 24.6 4.6 -10.7 27.8 10.7
Malta 46.6 46.6 46.6 46.6 40.7 47.6 37.2 52.2 52.2
Netherlands 41.1 41.1 41.1 41.1 44.6 35.5 40.7 46.3 36.8
Poland 23.3 23.3 23.3 23.3 26.7 15.9 26.3 27.2 19.0
Portugal 31.2 31.2 31.2 31.2 26.6 34.3 21.5 38.9 32.3
Romania 20.2 20.2 20.2 20.2 31.9 14.2 13.1 22.8 16.0
Slovakia -25.5 -25.5 -25.5 -25.5 -23.5 -40.6 -37.1 -11.7 -19.1
Slovenia 36.4 36.4 36.4 36.4 34.4 37.5 33.3 39.5 36.8
Spain 91.7 91.7 91.7 91.7 91.0 93.5 90.3 92.0 90.9
Sweden 44.3 44.3 44.3 44.3 44.9 40.1 41.3 47.6 46.9
United Kingdom 66.5 66.5 66.5 66.5 77.0 61.4 61.9 62.7 62.7
EU28 average 32.9 32.8 33.7 32.7 36.5 25.2 27.8 37.8 32.1

For an explanation of the values presented, see Table A25.
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EUROPEAN COMMISSION — THE EFFECTS OF TAX REFORMS TO ADDRESS THE DEBT-EQUITY BIAS

Table A114: COCA (notional interest rate: 5%)
EMTR (%), by country, 2015
by asset, source of finance, and overall
top-rate non-qualified shareholder

OI\:I’:;?\" E::z:::: New Equity Debt IB':“ICIS;:;ZI Intangibles Machinery F'R:::;al Inventory
Austria 29.2 29.2 29.2 29.2 29.1 30.4 27.1 33.6 25.0
Belgium 26.2 26.2 26.2 26.2 40.7 -12.1 20.1 37.7 25.3
Bulgaria 6.1 6.1 6.1 6.1 8.3 4.4 1.2 9.1 7.1
Croatia 10.3 10.3 10.3 10.3 3.3 1.5 2.6 21.8 18.1
Cyprus 22.9 24.7 24.7 19.5 29.6 14.5 15.4 32.4 19.2
Czech Republic 15.5 15.5 15.5 15.5 13.0 12.9 9.5 22.2 18.8
Denmark 45.1 45.1 45.1 45.1 50.8 33.1 43.1 47.8 47.8
Estonia 3.4 0.0 25.8 0.0 3.4 3.4 3.4 3.4 3.4
Finland 32.0 32.0 32.0 32.0 38.6 31.9 17.4 34.3 34.3
France 77.6 77.6 79.0 77.0 84.1 72.0 72.5 78.2 76.3
Germany 33.2 33.2 33.2 33.2 35.9 25.2 32.8 40.1 30.2
Greece 25.3 25.3 25.3 25.3 17.8 25.3 28.4 29.5 24.3
Hungary 22.7 22.7 22.7 22.7 35.1 14.0 15.6 23.1 21.9
Ireland 52.6 52.6 52.6 52.6 51.8 51.9 51.6 56.0 51.5
Italy 32.1 32.1 32.1 32.1 36.6 17.9 37.2 35.6 29.9
Latvia 14.8 14.8 14.8 14.8 28.6 6.5 5.5 15.9 13.1
Lithuania 17.5 17.5 17.5 17.5 30.0 6.6 11.0 20.5 15.0
Luxembourg 22.9 22.9 22.9 22.9 30.2 16.2 7.3 33.0 22.2
Malta 41.4 41.4 41.4 41.4 37.2 42.4 32.7 46.2 46.2
Netherlands 32.7 32.7 32.7 32.7 36.2 26.3 32.1 37.9 29.9
Poland 22.3 22.3 22.3 22.3 25.4 15.3 25.1 25.8 19.0
Portugal 31.3 31.3 31.3 31.3 27.4 34.0 22.8 37.6 32.9
Romania 19.4 19.4 19.4 19.4 29.9 13.7 12.7 21.8 16.0
Slovakia 1.8 1.8 1.8 1.8 3.1 -7.2 -5.2 10.4 5.7
Slovenia 27.0 27.0 27.0 27.0 25.1 28.2 23.3 30.4 27.7
Spain 80.4 80.4 80.4 80.4 79.0 84.1 77.6 80.9 79.0
Sweden 32.6 32.6 32.6 32.6 33.2 27.6 28.9 36.6 35.9
United Kingdom 47.5 47.5 47.5 47.5 62.2 40.6 41.4 42.7 42.7
EU28 average 29.5 29.4 30.4 29.2 33.1 23.6 24.7 33.7 29.2

For an explanation of the values presented, see Table A25.
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EUROPEAN COMMISSION — THE EFFECTS OF TAX REFORMS TO ADDRESS THE DEBT-EQUITY BIAS

A2.4 Zero-rate shareholder

Table A115: Status Quo

EATR (%), by country, 2015
by asset, source of finance, and overall
zero-rate shareholder

ol\::;i" :::::::g New Equity Debt Ef’.r;t.:;asl Intangibles Machinery F'Ri::;:al Inventory
Austria 23.0 26.0 26.0 17.3 23.0 23.4 22.3 24.4 22.0
Belgium 27.8 31.0 31.0 21.9 31.7 21.5 26.3 31.4 28.1
Bulgaria 10.4 10.5 12.1 9.8 11.0 10.1 9.4 11.1 10.7
Croatia 16.5 18.9 18.9 11.9 15.0 14.5 14.8 19.5 18.5
Cyprus 25.3 26.1 31.8 22.3 25.0 21.1 21.3 37.0 22.3
Czech Republic 22.6 22.6 27.1 21.4 22.1 22.1 21.5 24.1 23.3
Denmark 39.6 42.9 47.4 32.2 41.6 35.4 39.1 41.0 41.0
Estonia 15.7 15.0 22.0 15.0 15.7 15.7 15.7 15.7 15.7
Finland 15.9 14.6 16.4 17.8 18.2 15.7 12.7 16.4 16.4
France 43.0 45.8 49.1 36.9 49.3 39.5 39.8 43.6 42.8
Germany 28.2 31.5 31.5 22.1 29.1 25.6 28.0 30.7 27.6
Greece 30.5 33.0 33.2 25.8 28.8 30.5 31.3 31.6 30.3
Hungary 28.8 30.2 35.8 24.6 32.7 26.9 27.3 28.1 29.0
Ireland 14.1 15.9 15.9 10.7 11.5 11.7 11.5 24.4 11.6
Italy 35.4 35.0 37.9 35.2 36.8 33.1 37.0 34.6 35.4
Latvia 20.2 21.7 22.0 17.3 24.1 18.3 18.1 20.5 19.8
Lithuania 23.4 24.4 29.6 19.9 26.6 21.0 21.9 24.2 23.0
Luxembourg 25.5 29.1 29.1 18.9 27.5 23.8 22.2 28.5 25.7
Malta 7.3 15.8 -3.0 -3.0 5.5 8.1 2.6 10.3 10.3
Netherlands 22.5 25.6 25.6 16.9 23.8 20.3 22.3 24.4 22.0
Poland 27.0 27.9 30.1 24.7 27.7 25.4 27.6 27.8 26.3
Portugal 26.6 30.2 30.2 20.0 25.4 27.6 24.0 28.8 27.4
Romania 23.2 24.0 25.9 21.2 26.0 21.9 21.7 23.8 22.5
Slovakia 19.6 22.3 22.3 14.6 19.8 17.9 18.2 21.5 20.4
Slovenia 31.2 31.9 40.6 27.5 30.8 31.5 30.2 32.1 31.4
Spain 42.0 44.0 51.0 36.2 41.0 45.9 39.8 42.3 41.0
Sweden 34.2 34.7 37.7 32.5 34.3 33.1 33.4 35.2 35.0
United Kingdom 21.5 24.0 24.0 17.0 31.0 18.7 18.9 19.5 19.5
EU28 average 25.0 26.9 28.6 21.0 26.2 23.6 23.5 26.9 25.0

For an explanation of the values presented, see Table A25.
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Table A116: CBIT

EATR (%), by country, 2015
by asset, source of finance, and overall
zero-rate shareholder

EUROPEAN COMMISSION — THE EFFECTS OF TAX REFORMS TO ADDRESS THE DEBT-EQUITY BIAS

olcllee;?\" E:::::Z: New Equity Debt Il;lfllrdslt::: Intangibles Machinery F':i::;al Inventory
Austria 26.0 26.0 26.0 26.0 26.0 26.4 25.3 27.5 25.0
Belgium 33.7 33.7 33.7 33.7 37.7 27.4 32.2 37.3 34.0
Bulgaria 10.2 10.2 10.2 10.2 10.8 9.8 9.1 11.0 10.5
Croatia 18.9 18.9 18.9 18.9 17.4 17.0 17.2 22.0 21.0
Cyprus 17.2 17.2 17.2 17.2 16.3 11.7 11.9 32.9 13.1
Czech Republic 19.0 19.0 19.0 19.0 18.4 18.3 17.4 20.9 19.9
Denmark 24.2 24.2 24.2 24.2 26.8 19.2 23.5 25.8 25.8
Estonia 15.7 15.0 22.0 15.0 15.7 15.7 15.7 15.7 15.7
Finland 20.9 20.9 20.9 20.9 23.1 21.1 16.6 22.0 22.0
France 42.8 42.6 44.3 42.6 50.3 38.5 38.8 43.5 42.7
Germany 31.5 31.5 31.5 31.5 32.5 28.9 31.3 34.0 30.9
Greece 30.6 30.6 30.6 30.6 28.7 30.6 31.6 31.8 30.4
Hungary 21.6 21.6 21.6 21.6 26.3 19.4 19.8 20.9 21.9
Ireland 15.9 15.9 15.9 15.9 13.0 13.2 13.0 27.5 13.1
Italy 31.1 31.1 31.1 31.1 33.0 27.5 33.4 30.2 31.3
Latvia 16.1 16.1 16.1 16.1 20.5 14.0 13.8 16.5 15.7
Lithuania 15.5 15.5 15.5 15.5 19.3 12.7 13.8 16.5 15.0
Luxembourg 29.1 29.1 29.1 29.1 31.1 27.3 25.7 32.1 29.2
Malta 36.5 36.5 36.5 36.5 35.3 37.0 33.4 38.4 38.4
Netherlands 25.6 25.6 25.6 25.6 26.8 23.4 25.3 27.5 25.0
Poland 19.8 19.8 19.8 19.8 20.7 17.8 20.7 20.9 19.0
Portugal 30.2 30.2 30.2 30.2 29.1 31.2 27.6 32.4 30.9
Romania 16.8 16.8 16.8 16.8 20.2 15.2 14.9 17.6 16.0
Slovakia 22.3 22.3 22.3 22.3 22.5 20.6 20.9 24.2 23.1
Slovenia 17.5 17.5 17.5 17.5 17.0 18.0 16.2 18.7 17.8
Spain 36.3 36.3 36.3 36.3 35.1 41.2 33.5 36.7 35.0
Sweden 22.0 22.0 22.0 22.0 22.3 20.3 20.7 23.6 23.4
United Kingdom 24.0 24.0 24.0 24.0 33.4 21.1 21.4 22.0 22.0
EU28 average 24.0 23.9 24.2 23.9 25.3 22.3 22.3 26.1 23.9

For an explanation of the values presented, see Table A25.
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EUROPEAN COMMISSION — THE EFFECTS OF TAX REFORMS TO ADDRESS THE DEBT-EQUITY BIAS

Table A117: ACE (notional interest rate: 7.1%)
EATR (%), by country, 2015
by asset, source of finance, and overall
zero-rate shareholder

olcllee;?\" E:::::Z: New Equity Debt Il;:lrdslt::: Intangibles Machinery F':i::;al Inventory
Austria 17.3 17.3 17.3 17.3 17.3 17.7 16.6 18.8 16.3
Belgium 21.9 21.9 21.9 21.9 25.7 15.6 20.3 25.5 22.2
Bulgaria 8.3 7.2 8.8 9.8 8.8 7.9 7.3 9.0 8.5
Croatia 11.9 11.9 11.9 11.9 10.5 10.0 10.2 15.0 14.0
Cyprus 23.5 23.2 28.9 22.3 22.6 18.8 19.0 37.0 19.9
Czech Republic 18.9 16.9 21.4 21.4 18.4 18.4 17.8 20.4 19.6
Denmark 35.8 37.0 41.5 32.2 37.7 31.6 35.2 37.1 37.1
Estonia 15.7 15.0 22.0 15.0 15.7 15.7 15.7 15.7 15.7
Finland 11.7 8.2 10.0 17.8 14.0 11.5 8.9 12.2 12.2
France 36.0 35.1 38.4 36.9 42.2 32.6 32.9 36.6 35.9
Germany 22.1 22.1 22.1 22.1 23.0 19.5 21.9 24.5 21.5
Greece 24.5 23.8 24.1 25.8 22.9 24.5 25.4 25.6 24.3
Hungary 25.2 24.6 30.2 24.6 29.0 23.3 23.7 24.5 25.4
Ireland 10.7 10.7 10.7 10.7 8.6 8.9 8.6 18.8 8.8
Italy 33.7 32.4 35.2 35.2 35.0 31.4 35.3 32.9 33.7
Latvia 17.1 17.0 17.3 17.3 21.0 15.2 15.0 17.4 16.8
Lithuania 20.5 19.9 25.2 19.9 23.7 18.2 19.1 21.3 20.1
Luxembourg 18.9 18.9 18.9 18.9 20.8 17.2 15.6 21.9 19.1
Malta -4.8 -3.0 -21.7 -3.0 -6.7 -4.1 -9.6 -1.9 -1.9
Netherlands 16.9 16.9 16.9 16.9 18.1 14.7 16.6 18.8 16.3
Poland 23.5 22.5 24.7 24.7 24.2 21.9 24.1 24.3 22.8
Portugal 20.0 20.0 20.0 20.0 18.8 20.9 17.4 22.1 20.7
Romania 20.2 19.3 21.2 21.2 23.0 18.9 18.7 20.8 19.4
Slovakia 14.6 14.6 14.6 14.6 14.8 12.9 13.3 16.5 15.4
Slovenia 28.3 27.5 36.2 27.5 27.9 28.6 27.4 29.2 28.6
Spain 36.9 36.2 43.2 36.2 36.0 40.8 34.7 37.2 35.9
Sweden 30.8 29.4 32.5 32.5 30.9 29.7 29.9 31.8 31.6
United Kingdom 17.0 17.0 17.0 17.0 26.3 14.2 14.4 15.0 15.0
EU28 average 20.6 20.1 21.8 21.0 21.8 19.2 19.1 22.4 20.5

For an explanation of the values presented, see Table A25.
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Table A118: ACE (notional interest rate: 9%)

EATR (%), by country, 2015
by asset, source of finance, and overall
zero-rate shareholder

EUROPEAN COMMISSION — THE EFFECTS OF TAX REFORMS TO ADDRESS THE DEBT-EQUITY BIAS

olcllee;?\" E:::::Z: New Equity Debt Il;:lrdslt::: Intangibles Machinery F':i::;al Inventory
Austria 15.8 15.0 15.0 17.3 15.8 16.2 15.1 17.2 14.8
Belgium 19.8 18.7 18.7 21.9 23.6 13.5 18.3 23.4 20.1
Bulgaria 7.7 6.3 7.9 9.8 8.2 7.3 6.7 8.4 7.9
Croatia 10.7 10.1 10.1 11.9 9.3 8.8 9.0 13.8 12.8
Cyprus 22.9 22.4 28.2 22.3 21.9 18.2 18.4 37.0 19.3
Czech Republic 17.9 15.4 19.9 21.4 17.4 17.4 16.8 19.4 18.6
Denmark 34.7 35.4 40.0 32.2 36.7 30.5 34.2 36.1 36.1
Estonia 15.7 15.0 22.0 15.0 15.7 15.7 15.7 15.7 15.7
Finland 10.6 6.5 8.3 17.8 12.9 10.3 7.9 11.0 11.0
France 34.2 32.2 35.5 36.9 40.3 30.7 31.0 34.8 34.1
Germany 20.4 19.5 19.5 22.1 21.3 17.8 20.2 22.9 19.8
Greece 23.0 21.4 21.6 25.8 21.3 23.0 23.8 24.0 22.8
Hungary 24.2 23.1 28.7 24.6 28.0 22.4 22.7 23.6 24.4
Ireland 9.8 9.3 9.3 10.7 7.9 8.1 7.9 17.2 8.0
Italy 32.4 30.5 33.3 35.2 33.8 30.1 34.0 31.7 32.5
Latvia 16.3 15.7 16.0 17.3 20.1 14.4 14.2 16.6 15.9
Lithuania 19.7 18.7 24.0 19.9 22.9 17.4 18.3 20.6 19.3
Luxembourg 17.1 16.2 16.2 18.9 19.1 15.4 13.8 20.1 17.3
Malta -8.1 -8.0 -26.7 -3.0 -10.0 -7.4 -12.8 -5.1 -5.1
Netherlands 15.4 14.6 14.6 16.9 16.6 13.2 15.1 17.2 14.8
Poland 22.5 21.0 23.3 24.7 23.2 21.0 23.2 23.4 21.9
Portugal 18.2 17.2 17.2 20.0 17.0 19.1 15.6 20.3 18.9
Romania 19.3 18.0 20.0 21.2 22.1 18.1 17.9 20.0 18.6
Slovakia 13.3 12.5 12.5 14.6 13.5 11.6 11.9 15.2 14.1
Slovenia 27.6 26.3 35.0 27.5 27.2 27.9 26.6 28.4 27.8
Spain 35.6 34.2 41.1 36.2 34.6 39.5 33.4 35.9 34.6
Sweden 29.8 28.0 31.0 32.5 30.0 28.7 29.0 30.8 30.7
United Kingdom 15.8 15.1 15.1 17.0 25.1 13.0 13.2 13.8 13.8
EU28 average 19.4 18.2 19.9 21.0 20.6 17.9 17.9 21.2 19.3

For an explanation of the values presented, see Table A25.
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Table A119: ACE (notional interest rate: 5%)

EATR (%), by country, 2015
by asset, source of finance, and overall
zero-rate shareholder

EUROPEAN COMMISSION — THE EFFECTS OF TAX REFORMS TO ADDRESS THE DEBT-EQUITY BIAS

olcllee;?\" E:::::Z: New Equity Debt Il;:lrdslt::: Intangibles Machinery F':i::;al Inventory
Austria 19.0 19.9 19.9 17.3 19.0 19.4 18.3 20.4 18.0
Belgium 24.1 25.4 25.4 21.9 28.0 17.9 22.6 27.8 24.4
Bulgaria 8.9 8.2 9.8 9.8 9.4 8.5 7.9 9.6 9.1
Croatia 13.3 14.0 14.0 11.9 11.8 11.4 11.6 16.3 15.4
Cyprus 24.0 24.0 29.8 22.3 23.3 19.5 19.7 37.0 20.6
Czech Republic 20.0 18.6 23.1 21.4 19.5 19.5 18.9 21.5 20.7
Denmark 36.9 38.7 43.3 32.2 38.9 32.7 36.4 38.3 38.3
Estonia 15.7 15.0 22.0 15.0 15.7 15.7 15.7 15.7 15.7
Finland 13.0 10.1 11.9 17.8 15.2 12.7 10.0 13.4 13.4
France 38.1 38.3 41.5 36.9 44.3 34.7 34.9 38.7 38.0
Germany 23.9 24.9 24.9 22.1 24.8 21.3 23.7 26.3 23.3
Greece 26.3 26.5 26.7 25.8 24.6 26.3 27.1 27.4 26.1
Hungary 26.2 26.3 31.8 24.6 30.1 24.4 24.7 25.6 26.5
Ireland 11.7 12.3 12.3 10.7 9.5 9.7 9.5 20.4 9.6
Italy 35.0 34.5 37.3 35.2 36.4 32.8 36.6 34.3 35.1
Latvia 18.0 18.4 18.6 17.3 21.9 16.2 15.9 18.3 17.7
Lithuania 21.3 21.3 26.5 19.9 24.5 19.0 19.9 22.2 20.9
Luxembourg 20.9 21.9 21.9 18.9 22.8 19.1 17.5 23.9 21.0
Malta -1.2 2.6 -16.2 -3.0 -3.1 -0.5 -6.0 1.7 1.7
Netherlands 18.6 19.5 19.5 16.9 19.8 16.4 18.3 20.4 18.0
Poland 24.5 24.1 26.3 24.7 25.2 23.0 25.2 25.3 23.8
Portugal 21.9 23.0 23.0 20.0 20.7 22.9 19.3 24.1 22.7
Romania 21.1 20.7 22.6 21.2 23.9 19.8 19.6 21.7 20.4
Slovakia 16.1 16.9 16.9 14.6 16.3 14.4 14.7 18.0 16.9
Slovenia 29.2 28.8 37.5 27.5 28.8 29.5 28.2 30.0 29.4
Spain 38.4 38.5 45.5 36.2 37.5 42.3 36.2 38.7 37.4
Sweden 31.8 31.0 34.0 32.5 31.9 30.7 31.0 32.8 32.6
United Kingdom 18.3 19.0 19.0 17.0 27.7 15.5 15.7 16.3 16.3
EU28 average 22.0 22.2 23.9 21.0 23.2 20.5 20.5 23.8 21.9

For an explanation of the values presented, see Table A25.
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EUROPEAN COMMISSION — THE EFFECTS OF TAX REFORMS TO ADDRESS THE DEBT-EQUITY BIAS

Table A120: ACC (notional interest rate: 7.1%)
EATR (%), by country, 2015
by asset, source of finance, and overall
zero-rate shareholder

olcllee;?\" E:::::Z: New Equity Debt Il;:lrdslt::: Intangibles Machinery F':i::;al Inventory
Austria 17.3 17.3 17.3 17.3 17.3 17.7 16.6 18.8 16.3
Belgium 21.9 21.9 21.9 21.9 25.7 15.6 20.3 25.5 22.2
Bulgaria 8.3 7.2 8.8 9.8 8.8 7.9 7.3 9.0 8.5
Croatia 11.9 11.9 11.9 11.9 10.5 10.0 10.2 15.0 14.0
Cyprus 23.5 23.2 28.9 22.3 22.6 18.8 19.0 37.0 19.9
Czech Republic 18.9 16.9 21.4 21.4 18.4 18.4 17.8 20.4 19.6
Denmark 35.8 37.0 41.5 32.2 37.7 31.6 35.2 37.1 37.1
Estonia 15.7 15.0 22.0 15.0 15.7 15.7 15.7 15.7 15.7
Finland 11.7 8.2 10.0 17.8 14.0 11.5 8.9 12.2 12.2
France 36.0 35.1 38.4 36.9 42.2 32.6 32.9 36.6 35.9
Germany 22.1 22.1 22.1 22.1 23.0 19.5 21.9 24.5 21.5
Greece 24.5 23.8 24.1 25.8 22.9 24.5 25.4 25.6 24.3
Hungary 25.2 24.6 30.2 24.6 29.0 23.3 23.7 24.5 25.4
Ireland 10.7 10.7 10.7 10.7 8.6 8.9 8.6 18.8 8.8
Italy 33.7 32.4 35.2 35.2 35.1 31.4 35.3 32.9 33.7
Latvia 17.1 17.0 17.3 17.3 21.0 15.2 15.0 17.4 16.8
Lithuania 20.5 19.9 25.2 19.9 23.7 18.2 19.1 21.3 20.1
Luxembourg 18.9 18.9 18.9 18.9 20.8 17.2 15.6 21.9 19.1
Malta -4.8 -3.0 -21.7 -3.0 -6.7 -4.1 -9.6 -1.9 -1.9
Netherlands 16.9 16.9 16.9 16.9 18.1 14.7 16.6 18.8 16.3
Poland 23.5 22.5 24.7 24.7 24.2 21.9 24.1 24.3 22.8
Portugal 20.0 20.0 20.0 20.0 18.8 20.9 17.4 22.1 20.7
Romania 20.2 19.3 21.2 21.2 23.0 18.9 18.7 20.8 19.4
Slovakia 14.6 14.6 14.6 14.6 14.8 12.9 13.3 16.5 15.4
Slovenia 28.3 27.5 36.2 27.5 27.9 28.6 27.4 29.2 28.6
Spain 36.9 36.2 43.2 36.2 36.0 40.8 34.7 37.2 35.9
Sweden 30.8 29.4 32.5 32.5 30.9 29.7 29.9 31.8 31.6
United Kingdom 17.0 17.0 17.0 17.0 26.3 14.2 14.4 15.0 15.0
EU28 average 20.6 20.1 21.8 21.0 21.8 19.2 19.1 22.4 20.5

For an explanation of the values presented, see Table A25.
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Table A121: ACC (notional interest rate: 9%)

EATR (%), by country, 2015
by asset, source of finance, and overall
zero-rate shareholder

EUROPEAN COMMISSION — THE EFFECTS OF TAX REFORMS TO ADDRESS THE DEBT-EQUITY BIAS

olcllee;?\" E:::::Z: New Equity Debt Il;:lrdslt::: Intangibles Machinery F':i::;al Inventory
Austria 15.0 15.0 15.0 15.0 15.0 15.4 14.3 16.4 14.0
Belgium 18.7 18.7 18.7 18.7 22.5 12.4 17.2 22.3 19.0
Bulgaria 7.4 6.3 7.9 9.0 7.9 7.0 6.4 8.1 7.6
Croatia 10.1 10.1 10.1 10.1 8.6 8.2 8.4 13.1 12.2
Cyprus 22.7 22.4 28.2 21.5 21.6 17.8 18.0 37.0 19.0
Czech Republic 17.4 15.4 19.9 19.9 16.9 16.9 16.3 18.9 18.1
Denmark 34.2 35.4 40.0 30.7 36.1 30.0 33.7 35.6 35.6
Estonia 15.7 15.0 22.0 15.0 15.7 15.7 15.7 15.7 15.7
Finland 10.0 6.5 8.3 16.1 12.3 9.7 7.3 10.4 10.4
France 33.2 32.2 35.5 34.0 39.3 29.7 30.0 33.8 33.1
Germany 19.5 19.5 19.5 19.5 20.4 17.0 19.3 22.0 19.0
Greece 22.1 21.4 21.6 23.4 20.4 22.1 22.9 23.2 21.9
Hungary 23.7 23.1 28.7 23.1 27.5 21.8 22.2 23.0 23.9
Ireland 9.3 9.3 9.3 9.3 7.5 7.7 7.5 16.4 7.6
Italy 31.8 30.5 33.3 33.3 33.2 29.5 33.4 31.0 31.8
Latvia 15.8 15.7 16.0 16.0 19.7 14.0 13.8 16.2 15.5
Lithuania 19.3 18.7 24.0 18.7 22.5 17.0 17.9 20.1 18.9
Luxembourg 16.2 16.2 16.2 16.2 18.1 14.4 12.8 19.2 16.3
Malta -9.8 -8.0 -26.7 -8.0 -11.7 -9.1 -14.6 -6.9 -6.9
Netherlands 14.6 14.6 14.6 14.6 15.8 12.4 14.3 16.4 14.0
Poland 22.0 21.0 23.3 23.3 22.7 20.5 22.7 22.9 21.3
Portugal 17.2 17.2 17.2 17.2 16.0 18.1 14.6 19.4 17.9
Romania 18.9 18.0 20.0 20.0 21.7 17.6 17.4 19.5 18.2
Slovakia 12.5 12.5 12.5 12.5 12.8 10.9 11.2 14.5 13.4
Slovenia 27.2 26.3 35.0 26.3 26.8 27.5 26.2 28.0 27.4
Spain 34.8 34.2 41.1 34.2 33.9 38.8 32.6 35.2 33.8
Sweden 29.4 28.0 31.0 31.0 29.5 28.3 28.5 30.3 30.2
United Kingdom 15.1 15.1 15.1 15.1 24.4 12.3 12.5 13.1 13.1
EU28 average 18.7 18.2 19.9 19.1 19.9 17.3 17.2 20.5 18.6

For an explanation of the values presented, see Table A25.
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Table A122: ACC (notional interest rate: 5%)

EATR (%), by country, 2015
by asset, source of finance, and overall
zero-rate shareholder

EUROPEAN COMMISSION — THE EFFECTS OF TAX REFORMS TO ADDRESS THE DEBT-EQUITY BIAS

olcllee;?\" E:::::Z: New Equity Debt Il;:lrdslt::: Intangibles Machinery F':i::;al Inventory
Austria 19.9 19.9 19.9 19.9 19.9 20.3 19.2 21.3 18.9
Belgium 25.4 25.4 25.4 25.4 29.3 19.1 23.8 29.0 25.7
Bulgaria 9.3 8.2 9.8 10.8 9.8 8.9 8.2 9.9 9.5
Croatia 14.0 14.0 14.0 14.0 12.5 12.1 12.3 17.1 16.1
Cyprus 24.3 24.0 29.8 23.2 23.7 19.9 20.1 37.0 21.0
Czech Republic 20.6 18.6 23.1 23.1 20.1 20.1 19.5 22.1 21.3
Denmark 37.5 38.7 43.3 34.0 39.5 33.3 37.0 38.9 38.9
Estonia 15.7 15.0 22.0 15.0 15.7 15.7 15.7 15.7 15.7
Finland 13.6 10.1 11.9 19.7 15.9 13.4 10.6 14.1 14.1
France 39.2 38.3 41.5 40.1 45.5 35.8 36.0 39.8 39.1
Germany 24.9 24.9 24.9 24.9 25.8 22.3 24.7 27.3 24.3
Greece 27.2 26.5 26.7 28.5 25.6 27.2 28.1 28.3 27.0
Hungary 26.8 26.3 31.8 26.3 30.7 25.0 25.3 26.2 27.0
Ireland 12.3 12.3 12.3 12.3 9.9 10.1 9.9 21.3 10.0
Italy 35.8 34.5 37.3 37.3 37.2 33.5 37.4 35.0 35.9
Latvia 18.5 18.4 18.6 18.6 22.4 16.6 16.4 18.8 18.2
Lithuania 21.8 21.3 26.5 21.3 25.0 19.5 20.4 22.6 21.4
Luxembourg 21.9 21.9 21.9 21.9 23.9 20.2 18.6 24.9 22.1
Malta 0.7 2.6 -16.2 2.6 -1.2 1.4 -4.0 3.7 3.7
Netherlands 19.5 19.5 19.5 19.5 20.7 17.3 19.2 21.3 18.9
Poland 25.1 24.1 26.3 26.3 25.8 23.5 25.7 25.9 24.4
Portugal 23.0 23.0 23.0 23.0 21.8 23.9 20.4 25.2 23.7
Romania 21.5 20.7 22.6 22.6 24.4 20.3 20.1 22.2 20.8
Slovakia 16.9 16.9 16.9 16.9 17.1 15.2 15.5 18.8 17.7
Slovenia 29.7 28.8 37.5 28.8 29.3 30.0 28.7 30.5 29.9
Spain 39.2 38.5 45.5 38.5 38.3 43.1 37.0 39.5 38.2
Sweden 32.3 31.0 34.0 34.0 32.4 31.2 31.5 33.3 33.2
United Kingdom 19.0 19.0 19.0 19.0 28.4 16.2 16.5 17.1 17.1
EU28 average 22.7 22.2 23.9 23.1 23.9 21.3 21.2 24.5 22.6

For an explanation of the values presented, see Table A25.
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EUROPEAN COMMISSION — THE EFFECTS OF TAX REFORMS TO ADDRESS THE DEBT-EQUITY BIAS

Table A123: COCA (notional interest rate: 7.1%)
EATR (%), by country, 2015
by asset, source of finance, and overall
zero-rate shareholder

olcllee;?\" E:::::Z: New Equity Debt Il;:lrdslt::: Intangibles Machinery F'R:::;al Inventory
Austria 19.3 19.3 19.3 19.3 19.3 19.7 18.8 20.7 18.2
Belgium 25.3 25.3 25.3 25.3 29.5 19.5 24.0 28.4 25.1
Bulgaria 7.6 7.6 7.6 7.6 8.2 7.2 6.5 8.4 7.9
Croatia 13.8 13.8 13.8 13.8 12.4 12.1 12.3 16.7 15.7
Cyprus 13.1 13.5 13.5 12.3 12.9 8.3 8.5 26.2 9.5
Czech Republic 14.0 14.0 14.0 14.0 13.4 13.4 12.6 15.8 14.9
Denmark 17.9 17.9 17.9 17.9 20.3 14.1 17.2 18.9 18.9
Estonia 15.7 15.0 22.0 15.0 15.7 15.7 15.7 15.7 15.7
Finland 15.5 15.5 15.5 15.5 17.9 15.5 11.7 16.3 16.3
France 34.1 34.2 35.4 33.6 41.8 30.6 30.8 34.1 33.3
Germany 24.5 24.5 24.5 24.5 25.3 22.4 24.4 26.7 23.7
Greece 23.1 23.1 23.1 23.1 21.3 23.1 24.0 24.3 22.9
Hungary 16.7 16.7 16.7 16.7 21.2 14.8 15.2 15.8 16.8
Ireland 10.9 10.9 10.9 10.9 8.6 8.6 8.5 20.0 8.5
Italy 24.0 24.0 24.0 24.0 25.9 21.2 26.1 22.8 23.9
Latvia 12.2 12.2 12.2 12.2 16.6 10.2 10.0 12.5 11.8
Lithuania 11.5 11.5 11.5 11.5 15.5 9.0 9.9 12.4 10.9
Luxembourg 21.7 21.7 21.7 21.7 23.6 20.2 18.6 24.4 21.5
Malta 27.4 27.4 27.4 27.4 26.2 27.8 25.0 29.1 29.1
Netherlands 18.9 18.9 18.9 18.9 20.0 17.1 18.7 20.6 18.1
Poland 14.7 14.7 14.7 14.7 15.5 12.9 15.5 15.7 13.8
Portugal 22.6 22.6 22.6 22.6 21.6 23.3 20.5 24.5 23.1
Romania 12.5 12.5 12.5 12.5 15.8 11.0 10.8 13.2 11.6
Slovakia 16.9 16.9 16.9 16.9 17.1 15.2 15.5 18.8 17.7
Slovenia 12.7 12.7 12.7 12.7 12.2 13.1 11.7 13.8 12.9
Spain 28.9 28.9 28.9 28.9 27.8 33.2 26.5 29.3 27.6
Sweden 16.2 16.2 16.2 16.2 16.4 14.8 15.1 17.5 17.3
United Kingdom 18.1 18.1 18.1 18.1 27.6 15.3 15.5 16.0 16.0
EU28 average 18.2 18.2 18.5 18.1 19.6 16.8 16.8 19.9 17.9

For an explanation of the values presented, see Table A25.
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EUROPEAN COMMISSION — THE EFFECTS OF TAX REFORMS TO ADDRESS THE DEBT-EQUITY BIAS

Table A124: COCA (notional interest rate: 9%)
EATR (%), by country, 2015
by asset, source of finance, and overall
zero-rate shareholder

olcllee;?\" E:::::Z: New Equity Debt Il;:lrdslt::: Intangibles Machinery F'R:::;al Inventory
Austria 15.0 15.0 15.0 15.0 15.0 15.4 14.3 16.4 14.0
Belgium 18.7 18.7 18.7 18.7 22.5 12.4 17.2 22.3 19.0
Bulgaria 5.5 5.5 5.5 5.5 6.1 5.1 4.5 6.3 5.8
Croatia 10.1 10.1 10.1 10.1 8.6 8.2 8.4 13.1 12.2
Cyprus 10.3 10.6 10.6 10.0 10.1 5.5 5.7 23.7 6.6
Czech Republic 10.0 10.0 10.0 10.0 9.4 9.4 8.8 11.7 10.7
Denmark 13.1 13.1 13.1 13.1 15.4 9.5 12.4 14.1 14.1
Estonia 15.7 15.0 22.0 15.0 15.7 15.7 15.7 15.7 15.7
Finland 12.0 12.0 12.0 12.0 14.2 11.9 8.4 12.7 12.7
France 26.8 26.8 28.2 26.4 34.2 23.0 23.3 27.2 26.3
Germany 19.5 19.5 19.5 19.5 20.4 17.0 19.3 22.0 19.0
Greece 17.4 17.4 17.4 17.4 15.6 17.4 18.3 18.6 17.1
Hungary 12.8 12.8 12.8 12.8 17.0 11.1 11.4 11.6 12.7
Ireland 9.3 9.3 9.3 9.3 7.5 7.7 7.5 16.4 7.6
Italy 18.2 18.2 18.2 18.2 20.1 16.1 20.1 16.8 17.9
Latvia 9.1 9.1 9.1 9.1 13.5 7.1 6.9 9.3 8.6
Lithuania 8.3 8.3 8.3 8.3 12.4 5.9 6.8 9.0 7.5
Luxembourg 16.2 16.2 16.2 16.2 18.1 14.4 12.8 19.2 16.3
Malta 21.1 21.1 21.1 21.1 19.8 21.5 18.0 23.0 23.0
Netherlands 14.6 14.6 14.6 14.6 15.8 12.4 14.3 16.4 14.0
Poland 10.5 10.5 10.5 10.5 11.4 8.9 11.2 11.5 9.6
Portugal 17.2 17.2 17.2 17.2 16.0 18.1 14.6 19.4 17.9
Romania 9.0 9.0 9.0 9.0 12.3 7.7 7.4 9.6 8.0
Slovakia 12.5 12.5 12.5 12.5 12.8 10.9 11.2 14.5 13.4
Slovenia 8.8 8.8 8.8 8.8 8.3 9.2 8.0 9.8 8.9
Spain 23.0 23.0 23.0 23.0 22.0 27.0 20.8 23.5 21.8
Sweden 11.5 11.5 11.5 11.5 11.7 10.3 10.6 12.5 12.3
United Kingdom 15.1 15.1 15.1 15.1 24.4 12.3 12.5 13.1 13.1
EU28 average 14.0 14.0 14.3 13.9 15.4 12.5 12.5 15.7 13.8

For an explanation of the values presented, see Table A25.
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EUROPEAN COMMISSION — THE EFFECTS OF TAX REFORMS TO ADDRESS THE DEBT-EQUITY BIAS

Table A125: COCA (notional interest rate: 5%)
EATR (%), by country, 2015
by asset, source of finance, and overall
zero-rate shareholder

olcllee;?\" E:::::Z: New Equity Debt Il;:lrdslt::: Intangibles Machinery F'R:::;al Inventory
Austria 19.9 19.9 19.9 19.9 19.9 20.3 19.2 21.3 18.9
Belgium 25.4 25.4 25.4 25.4 29.3 19.1 23.8 29.0 25.7
Bulgaria 7.6 7.6 7.6 7.6 8.2 7.2 6.5 8.4 7.9
Croatia 14.0 14.0 14.0 14.0 12.5 12.1 12.3 17.1 16.1
Cyprus 13.1 13.5 13.5 12.3 12.9 8.3 8.5 26.2 9.5
Czech Republic 14.0 14.0 14.0 14.0 13.4 13.4 12.6 15.8 14.9
Denmark 18.1 18.1 18.1 18.1 20.5 13.9 17.3 19.3 19.3
Estonia 15.7 15.0 22.0 15.0 15.7 15.7 15.7 15.7 15.7
Finland 16.0 16.0 16.0 16.0 18.1 16.0 12.1 16.9 16.9
France 33.9 33.8 35.4 33.7 41.4 29.9 30.2 34.5 33.6
Germany 24.9 24.9 24.9 24.9 25.8 22.3 24.7 27.3 24.3
Greece 23.3 23.3 23.3 23.3 21.5 23.3 24.2 24.5 23.1
Hungary 16.7 16.7 16.7 16.7 21.2 14.8 15.2 15.8 16.8
Ireland 12.3 12.3 12.3 12.3 9.9 10.1 9.9 21.3 10.0
Italy 24.0 24.0 24.0 24.0 25.9 21.2 26.1 22.8 23.9
Latvia 12.2 12.2 12.2 12.2 16.6 10.2 10.0 12.5 11.8
Lithuania 11.5 11.5 11.5 11.5 15.5 9.0 9.9 12.4 10.9
Luxembourg 21.9 21.9 21.9 21.9 23.9 20.2 18.6 24.9 22.1
Malta 27.9 27.9 27.9 27.9 26.7 28.4 24.8 29.9 29.9
Netherlands 19.5 19.5 19.5 19.5 20.7 17.3 19.2 21.3 18.9
Poland 14.7 14.7 14.7 14.7 15.5 12.9 15.5 15.7 13.8
Portugal 23.0 23.0 23.0 23.0 21.8 23.9 20.4 25.2 23.7
Romania 12.5 12.5 12.5 12.5 15.8 11.0 10.8 13.2 11.6
Slovakia 16.9 16.9 16.9 16.9 17.1 15.2 15.5 18.8 17.7
Slovenia 12.7 12.7 12.7 12.7 12.2 13.1 11.7 13.8 12.9
Spain 29.0 29.0 29.0 29.0 27.9 33.4 26.5 29.4 27.7
Sweden 16.2 16.2 16.2 16.2 16.4 14.8 15.1 17.5 17.3
United Kingdom 19.0 19.0 19.0 19.0 28.4 16.2 16.5 17.1 17.1
EU28 average 18.4 18.4 18.7 18.4 19.8 16.9 16.9 20.3 18.3

For an explanation of the values presented, see Table A25.
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Table A126: Status Quo
Cost of Capital (%), by country, 2015

by asset, source of finance, and overall
zero-rate shareholder

EUROPEAN COMMISSION — THE EFFECTS OF TAX REFORMS TO ADDRESS THE DEBT-EQUITY BIAS

olcllee;?\" E:::::Z: New Equity Debt Il;:lrdslt::: Intangibles Machinery F':i::;al Inventory
Austria 6.1 6.9 6.9 4.6 6.1 6.2 5.9 6.5 5.9
Belgium 5.7 6.7 6.7 3.9 6.9 3.8 5.2 6.8 5.8
Bulgaria 5.0 5.0 5.4 4.8 5.1 4.9 4.7 5.1 5.0
Croatia 5.4 6.0 6.0 4.2 5.0 4.9 4.9 6.1 5.9
Cyprus 5.8 6.1 7.7 4.9 6.2 5.2 5.2 6.9 5.5
Czech Republic 4.9 4.9 6.2 4.6 4.8 4.8 4.6 5.4 5.1
Denmark 7.2 8.3 10.0 4.5 7.9 5.6 7.0 7.7 7.7
Estonia 5.2 5.0 6.7 5.0 5.2 5.2 5.2 5.2 5.2
Finland 4.3 4.0 4.5 4.8 5.0 4.3 3.5 4.5 4.5
France 7.1 8.2 9.5 4.6 9.6 5.6 5.7 7.4 7.0
Germany 6.5 7.4 7.4 4.7 6.7 5.7 6.4 7.2 6.3
Greece 6.1 6.9 7.0 4.7 5.6 6.1 6.4 6.5 6.1
Hungary 6.2 6.6 8.3 4.9 7.3 5.5 5.6 6.2 6.2
Ireland 5.7 6.1 6.1 4.9 5.5 5.5 5.5 6.5 5.5
Italy 4.7 4.6 5.6 4.6 5.1 3.6 5.1 5.1 4.5
Latvia 5.7 6.1 6.1 4.9 6.7 5.2 5.1 5.8 5.6
Lithuania 5.7 6.0 7.4 4.8 6.6 5.1 5.3 5.9 5.6
Luxembourg 6.0 7.0 7.0 4.1 6.6 5.5 5.1 6.9 6.1
Malta 6.5 8.2 4.4 4.4 6.1 6.6 5.5 7.1 7.1
Netherlands 6.0 6.8 6.8 4.5 6.3 5.4 5.9 6.5 5.9
Poland 5.4 5.7 6.4 4.7 5.7 5.0 5.6 5.7 5.2
Portugal 6.3 7.3 7.3 4.4 5.9 6.5 5.5 6.9 6.5
Romania 5.4 5.6 6.2 4.8 6.2 5.0 5.0 5.6 5.2
Slovakia 5.8 6.5 6.5 4.5 5.9 5.4 5.4 6.3 6.0
Slovenia 5.9 6.2 9.0 4.7 5.8 6.0 5.6 6.2 6.0
Spain 8.4 9.3 12.1 6.1 7.9 10.3 7.4 8.6 8.0
Sweden 5.3 5.4 6.6 4.6 5.3 4.9 5.0 5.6 5.6
United Kingdom 6.6 7.2 7.2 5.5 9.0 5.9 6.0 6.1 6.1
EU28 average 5.9 6.4 7.0 4.7 6.3 5.5 5.5 6.3 5.9

For an explanation of the values presented, see Table A25.
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Table A127: CBIT

EUROPEAN COMMISSION — THE EFFECTS OF TAX REFORMS TO ADDRESS THE DEBT-EQUITY BIAS

Cost of Capital (%), by country, 2015
by asset, source of finance, and overall
zero-rate shareholder

olcllee;?\" E:::::Z: New Equity Debt Il;:lrdslt::: Intangibles Machinery F':i::;al Inventory
Austria 6.9 6.9 6.9 6.9 6.9 7.0 6.7 7.3 6.7
Belgium 7.5 7.5 7.5 7.5 8.7 5.6 7.0 8.6 7.6
Bulgaria 5.6 5.6 5.6 5.6 5.7 5.5 5.3 5.8 5.7
Croatia 6.0 6.0 6.0 6.0 5.6 5.5 5.5 6.7 6.5
Cyprus 6.3 6.3 6.3 6.3 6.6 5.5 5.6 8.0 5.9
Czech Republic 6.2 6.2 6.2 6.2 6.0 6.0 5.8 6.6 6.4
Denmark 6.7 6.7 6.7 6.7 7.4 5.4 6.5 7.1 7.1
Estonia 5.2 5.0 6.7 5.0 5.2 5.2 5.2 5.2 5.2
Finland 6.5 6.5 6.5 6.5 7.0 6.5 5.4 6.7 6.7
France 8.9 8.9 9.5 8.9 11.5 7.4 7.5 9.3 8.9
Germany 7.4 7.4 7.4 7.4 7.7 6.7 7.3 8.1 7.2
Greece 7.5 7.5 7.5 7.5 7.0 7.5 7.8 7.8 7.4
Hungary 6.6 6.6 6.6 6.6 7.7 6.0 6.1 6.6 6.6
Ireland 6.1 6.1 6.1 6.1 5.8 5.9 5.8 7.3 5.9
Italy 7.3 7.3 7.3 7.3 7.8 6.2 7.9 7.6 7.3
Latvia 6.1 6.1 6.1 6.1 7.2 5.7 5.6 6.2 6.1
Lithuania 6.0 6.0 6.0 6.0 6.9 5.3 5.6 6.2 5.9
Luxembourg 7.0 7.0 7.0 7.0 7.6 6.5 6.1 7.9 7.1
Malta 8.2 8.2 8.2 8.2 7.8 8.3 7.2 8.7 8.7
Netherlands 6.8 6.8 6.8 6.8 7.2 6.2 6.7 7.3 6.7
Poland 6.4 6.4 6.4 6.4 6.6 5.9 6.6 6.6 6.2
Portugal 7.3 7.3 7.3 7.3 7.0 7.6 6.6 7.9 7.5
Romania 6.1 6.1 6.1 6.1 7.0 5.8 5.7 6.3 6.0
Slovakia 6.5 6.5 6.5 6.5 6.5 6.0 6.1 7.0 6.7
Slovenia 6.2 6.2 6.2 6.2 6.0 6.3 5.8 6.4 6.2
Spain 9.3 9.3 9.3 9.3 8.7 11.1 8.2 9.4 8.8
Sweden 6.5 6.5 6.5 6.5 6.6 6.1 6.2 6.9 6.8
United Kingdom 7.2 7.2 7.2 7.2 9.6 6.5 6.6 6.7 6.7
EU28 average 6.8 6.8 6.9 6.8 7.2 6.4 6.4 7.2 6.8

For an explanation of the values presented, see Table A25.
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EUROPEAN COMMISSION — THE EFFECTS OF TAX REFORMS TO ADDRESS THE DEBT-EQUITY BIAS

Table A128: ACE (notional interest rate: 7.1%)
Cost of Capital (%), by country, 2015

by asset, source of finance, and overall
zero-rate shareholder

ol\:llee;?\" E:::::Z: New Equity Debt Il;lfllrclslt::: Intangibles Machinery F':i::;al Inventory
Austria 4.6 4.6 4.6 4.6 4.6 4.7 4.4 5.0 4.3
Belgium 3.9 3.9 3.9 3.9 5.1 2.0 3.4 5.0 4.0
Bulgaria 4.5 4.2 4.6 4.8 4.6 4.4 4.2 4.6 4.5
Croatia 4.2 4.2 4.2 4.2 3.9 3.8 3.8 5.0 4.8
Cyprus 5.3 5.3 6.9 4.9 5.6 4.5 4.6 6.9 4.9
Czech Republic 3.9 3.3 4.6 4.6 3.7 3.7 3.6 4.3 4.1
Denmark 5.8 6.2 7.9 4.5 6.5 4.3 5.6 6.3 6.3
Estonia 5.2 5.0 6.7 5.0 5.2 5.2 5.2 5.2 5.2
Finland 3.2 2.3 2.8 4.8 3.8 3.2 2.5 3.4 3.4
France 4.2 3.8 5.2 4.6 6.7 2.8 2.9 4.7 4.1
Germany 4.7 4.7 4.7 4.7 4.9 3.9 4.6 5.4 4.5
Greece 4.3 4.1 4.1 4.7 3.8 4.3 4.5 4.6 4.2
Hungary 5.1 4.9 6.6 4.9 6.2 4.5 4.6 5.2 5.1
Ireland 4.9 4.9 4.9 4.9 4.8 4.9 4.8 5.0 4.9
Italy 4.0 3.6 4.6 4.6 4.4 3.0 4.5 4.4 3.9
Latvia 4.9 4.8 4.9 4.9 5.9 4.4 4.3 5.0 4.8
Lithuania 4.9 4.8 6.2 4.8 5.8 4.3 4.5 5.1 4.8
Luxembourg 4.1 4.1 4.1 4.1 4.7 3.7 3.2 5.0 4.2
Malta 4.0 4.4 0.7 4.4 3.7 4.2 3.1 4.6 4.6
Netherlands 4.5 4.5 4.5 4.5 4.8 3.9 4.4 5.0 4.3
Poland 4.4 4.1 4.7 4.7 4.6 3.9 4.6 4.6 4.2
Portugal 4.4 4.4 4.4 4.4 4.0 4.6 3.6 5.0 4.6
Romania 4.5 4.3 4.8 4.8 5.3 4.2 4.1 4.7 4.3
Slovakia 4.5 4.5 4.5 4.5 4.6 4.1 4.2 5.0 4.7
Slovenia 5.0 4.7 7.5 4.7 4.9 5.1 4.7 5.3 5.1
Spain 6.4 6.1 8.9 6.1 5.8 8.2 5.3 6.5 5.9
Sweden 4.0 3.5 4.6 4.6 4.1 3.6 3.7 4.4 4.3
United Kingdom 5.5 5.5 5.5 5.5 7.8 4.8 4.9 5.0 5.0
EU28 average 4.6 4.5 5.1 4.7 5.0 4.2 4.2 5.0 4.6

For an explanation of the values presented, see Table A25.
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Table A129: ACE (notional interest rate: 9%)

EUROPEAN COMMISSION — THE EFFECTS OF TAX REFORMS TO ADDRESS THE DEBT-EQUITY BIAS

Cost of Capital (%), by country, 2015
by asset, source of finance, and overall
zero-rate shareholder

ol\:llee;?\" E:::::Z: New Equity Debt Il;lfllrclslt::: Intangibles Machinery F':i::;al Inventory
Austria 4.2 4.0 4.0 4.6 4.2 4.3 4.0 4.6 3.9
Belgium 3.3 2.9 2.9 3.9 4.4 1.4 2.8 4.4 3.4
Bulgaria 4.3 4.0 4.4 4.8 4.5 4.3 4.1 4.5 4.4
Croatia 3.9 3.8 3.8 4.2 3.6 3.5 3.5 4.7 4.5
Cyprus 5.2 5.1 6.7 4.9 5.4 4.4 4.4 6.9 4.7
Czech Republic 3.6 2.9 4.1 4.6 3.4 3.4 3.3 4.0 3.8
Denmark 5.4 5.6 7.3 4.5 6.1 3.9 5.2 5.9 5.9
Estonia 5.2 5.0 6.7 5.0 5.2 5.2 5.2 5.2 5.2
Finland 2.9 1.8 2.3 4.8 3.5 2.9 2.2 3.0 3.0
France 3.5 2.7 4.0 4.6 5.9 2.0 2.1 3.9 3.4
Germany 4.2 3.9 3.9 4.7 4.5 3.4 4.1 4.9 4.0
Greece 3.8 3.3 3.4 4.7 3.3 3.8 4.0 4.1 3.7
Hungary 4.8 4.5 6.1 4.9 5.9 4.2 4.3 4.9 4.8
Ireland 4.7 4.5 4.5 4.9 4.7 4.7 4.7 4.6 4.7
Italy 3.6 2.8 3.9 4.6 3.9 2.5 4.0 4.0 3.4
Latvia 4.7 4.5 4.6 4.9 5.7 4.2 4.1 4.7 4.6
Lithuania 4.7 4.4 5.9 4.8 5.6 4.1 4.3 4.9 4.6
Luxembourg 3.6 3.4 3.4 4.1 4.2 3.2 2.7 4.5 3.7
Malta 3.4 3.4 -0.3 4.4 3.0 3.5 2.4 4.0 4.0
Netherlands 4.1 3.9 3.9 4.5 4.4 3.5 4.0 4.6 3.9
Poland 4.1 3.6 4.3 4.7 4.3 3.6 4.3 4.3 3.9
Portugal 3.9 3.6 3.6 4.4 3.5 4.1 3.1 4.5 4.1
Romania 4.3 3.9 4.5 4.8 5.1 3.9 3.9 4.5 4.1
Slovakia 4.2 4.0 4.0 4.5 4.2 3.7 3.8 4.7 4.4
Slovenia 4.8 4.3 7.1 4.7 4.6 4.9 4.4 5.0 4.8
Spain 5.8 5.2 8.1 6.1 5.3 7.7 4.8 6.0 5.3
Sweden 3.7 3.0 4.1 4.6 3.7 3.3 3.4 4.1 4.0
United Kingdom 5.2 5.0 5.0 5.5 7.5 4.5 4.5 4.7 4.7
EU28 average 4.2 3.9 4.5 4.7 4.6 3.9 3.9 4.6 4.2

For an explanation of the values presented, see Table A25.
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Table A130: ACE (notional interest rate: 5%)

EUROPEAN COMMISSION — THE EFFECTS OF TAX REFORMS TO ADDRESS THE DEBT-EQUITY BIAS

Cost of Capital (%), by country, 2015
by asset, source of finance, and overall
zero-rate shareholder

ol\:llee;?\" E:::::Z: New Equity Debt Il;lfllrclslt::: Intangibles Machinery F':i::;al Inventory
Austria 5.1 5.3 5.3 4.6 5.1 5.2 4.9 5.4 4.8
Belgium 4.6 5.0 5.0 3.9 5.8 2.7 4.1 5.7 4.7
Bulgaria 4.6 4.5 4.8 4.8 4.7 4.5 4.4 4.8 4.7
Croatia 4.6 4.8 4.8 4.2 4.2 4.1 4.1 5.3 5.1
Cyprus 5.5 5.5 7.2 4.9 5.8 4.7 4.8 6.9 5.1
Czech Republic 4.2 3.8 5.1 4.6 4.0 4.0 3.9 4.6 4.4
Denmark 6.2 6.8 8.5 4.5 6.9 4.7 6.0 6.7 6.7
Estonia 5.2 5.0 6.7 5.0 5.2 5.2 5.2 5.2 5.2
Finland 3.6 2.8 3.3 4.8 4.2 3.5 2.8 3.7 3.7
France 5.1 5.1 6.5 4.6 7.5 3.6 3.7 5.5 5.0
Germany 5.2 5.5 5.5 4.7 5.5 4.4 5.1 5.9 5.0
Greece 4.8 4.9 5.0 4.7 4.3 4.8 5.1 5.2 4.8
Hungary 5.4 5.4 7.1 4.9 6.5 4.8 4.9 5.5 5.4
Ireland 5.1 5.3 5.3 4.9 5.0 5.1 5.0 5.4 5.1
Italy 4.6 4.4 5.5 4.6 4.9 3.5 5.0 4.9 4.4
Latvia 5.1 5.2 5.3 4.9 6.1 4.6 4.6 5.2 5.0
Lithuania 5.1 5.1 6.6 4.8 6.0 4.5 4.8 5.4 5.0
Luxembourg 4.7 5.0 5.0 4.1 5.3 4.2 3.8 5.6 4.7
Malta 4.8 5.5 1.8 4.4 4.4 4.9 3.8 5.3 5.3
Netherlands 4.9 5.2 5.2 4.5 5.3 4.4 4.9 5.4 4.8
Poland 4.7 4.6 5.2 4.7 4.9 4.2 4.9 4.9 4.5
Portugal 4.9 5.2 5.2 4.4 4.6 5.2 4.2 5.6 5.1
Romania 4.8 4.7 5.2 4.8 5.6 4.4 4.4 5.0 4.6
Slovakia 4.9 5.1 5.1 4.5 5.0 4.5 4.5 5.4 5.1
Slovenia 5.3 5.2 7.9 4.7 5.2 5.4 5.0 5.6 5.4
Spain 7.0 7.0 9.9 6.1 6.4 8.8 5.9 7.1 6.5
Sweden 4.4 4.1 5.2 4.6 4.4 4.0 4.1 4.8 4.7
United Kingdom 5.8 6.0 6.0 5.5 8.2 5.1 5.2 5.3 5.3
EU28 average 5.0 5.1 5.7 4.7 5.4 4.6 4.6 5.4 5.0

For an explanation of the values presented, see Table A25.
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EUROPEAN COMMISSION — THE EFFECTS OF TAX REFORMS TO ADDRESS THE DEBT-EQUITY BIAS

Table A131: ACC (notional interest rate: 7.1%)
Cost of Capital (%), by country, 2015

by asset, source of finance, and overall
zero-rate shareholder

ol\:llee;?\" E:::::Z: New Equity Debt Il;lfllrclslt::: Intangibles Machinery F':i::;al Inventory
Austria 4.6 4.6 4.6 4.6 4.6 4.7 4.4 5.0 4.3
Belgium 3.9 3.9 3.9 3.9 5.1 2.0 3.4 5.0 4.0
Bulgaria 4.5 4.2 4.6 4.8 4.6 4.4 4.2 4.6 4.5
Croatia 4.2 4.2 4.2 4.2 3.9 3.8 3.8 5.0 4.8
Cyprus 5.3 5.3 6.9 4.9 5.6 4.5 4.6 6.9 4.9
Czech Republic 3.9 3.3 4.6 4.6 3.7 3.7 3.6 4.3 4.1
Denmark 5.8 6.2 7.9 4.5 6.5 4.3 5.6 6.3 6.3
Estonia 5.2 5.0 6.7 5.0 5.2 5.2 5.2 5.2 5.2
Finland 3.2 2.3 2.8 4.8 3.8 3.2 2.5 3.4 3.4
France 4.2 3.8 5.2 4.6 6.7 2.8 2.9 4.7 4.1
Germany 4.7 4.7 4.7 4.7 4.9 3.9 4.6 5.4 4.5
Greece 4.3 4.1 4.1 4.7 3.8 4.3 4.5 4.6 4.2
Hungary 5.1 4.9 6.6 4.9 6.2 4.5 4.6 5.2 5.1
Ireland 4.9 4.9 4.9 4.9 4.8 4.9 4.8 5.0 4.9
Italy 4.0 3.6 4.6 4.6 4.4 3.0 4.5 4.4 3.9
Latvia 4.9 4.8 4.9 4.9 5.9 4.4 4.3 5.0 4.8
Lithuania 4.9 4.8 6.2 4.8 5.8 4.3 4.5 5.1 4.8
Luxembourg 4.1 4.1 4.1 4.1 4.7 3.7 3.2 5.0 4.2
Malta 4.0 4.4 0.7 4.4 3.7 4.2 3.1 4.6 4.6
Netherlands 4.5 4.5 4.5 4.5 4.8 3.9 4.4 5.0 4.3
Poland 4.4 4.1 4.7 4.7 4.6 3.9 4.6 4.6 4.2
Portugal 4.4 4.4 4.4 4.4 4.0 4.6 3.6 5.0 4.6
Romania 4.5 4.3 4.8 4.8 5.3 4.2 4.1 4.7 4.3
Slovakia 4.5 4.5 4.5 4.5 4.6 4.1 4.2 5.0 4.7
Slovenia 5.0 4.7 7.5 4.7 4.9 5.1 4.7 5.3 5.1
Spain 6.4 6.1 8.9 6.1 5.8 8.2 5.3 6.5 5.9
Sweden 4.0 3.5 4.6 4.6 4.1 3.6 3.7 4.4 4.3
United Kingdom 5.5 5.5 5.5 5.5 7.8 4.8 4.9 5.0 5.0
EU28 average 4.6 4.5 5.1 4.7 5.0 4.2 4.2 5.0 4.6

For an explanation of the values presented, see Table A25.

January, 2016 132




EUROPEAN COMMISSION — THE EFFECTS OF TAX REFORMS TO ADDRESS THE DEBT-EQUITY BIAS

Table A132: ACC (notional interest rate: 9%)
Cost of Capital (%), by country, 2015

by asset, source of finance, and overall
zero-rate shareholder

ol\:llee;?\" E:::::Z: New Equity Debt Il;lfllrclslt::: Intangibles Machinery F':i::;al Inventory
Austria 4.0 4.0 4.0 4.0 4.0 4.1 3.8 4.4 3.7
Belgium 2.9 2.9 2.9 2.9 4.1 1.0 2.5 4.0 3.0
Bulgaria 4.3 4.0 4.4 4.6 4.4 4.2 4.0 4.4 4.3
Croatia 3.8 3.8 3.8 3.8 3.4 3.3 3.3 4.5 4.3
Cyprus 5.1 5.1 6.7 4.7 5.3 4.3 4.3 6.9 4.6
Czech Republic 3.4 2.9 4.1 4.1 3.3 3.3 3.1 3.9 3.6
Denmark 5.2 5.6 7.3 3.9 5.9 3.7 5.0 5.7 5.7
Estonia 5.2 5.0 6.7 5.0 5.2 5.2 5.2 5.2 5.2
Finland 2.8 1.8 2.3 4.4 3.4 2.7 2.1 2.9 2.9
France 3.1 2.7 4.0 3.4 5.5 1.6 1.7 3.5 3.0
Germany 3.9 3.9 3.9 3.9 4.2 3.2 3.9 4.6 3.8
Greece 3.5 3.3 3.4 3.9 3.0 3.5 3.8 3.8 3.4
Hungary 4.6 4.5 6.1 4.5 5.7 4.0 4.1 4.7 4.6
Ireland 4.5 4.5 4.5 4.5 4.6 4.6 4.6 4.4 4.6
Italy 3.3 2.8 3.9 3.9 3.7 2.2 3.8 3.7 3.1
Latvia 4.5 4.5 4.6 4.6 5.6 4.1 4.0 4.6 4.5
Lithuania 4.6 4.4 5.9 4.4 5.5 3.9 4.2 4.8 4.5
Luxembourg 3.4 3.4 3.4 3.4 3.9 2.9 2.4 4.2 3.4
Malta 3.0 3.4 -0.3 3.4 2.7 3.2 2.1 3.6 3.6
Netherlands 3.9 3.9 3.9 3.9 4.2 3.3 3.8 4.4 3.7
Poland 3.9 3.6 4.3 4.3 4.2 3.5 4.1 4.2 3.7
Portugal 3.6 3.6 3.6 3.6 3.3 3.9 2.9 4.2 3.8
Romania 4.2 3.9 4.5 4.5 5.0 3.8 3.8 4.3 4.0
Slovakia 4.0 4.0 4.0 4.0 4.0 3.6 3.6 4.5 4.2
Slovenia 4.6 4.3 7.1 4.3 4.5 4.7 4.3 4.9 4.7
Spain 5.5 5.2 8.1 5.2 5.0 7.4 4.5 5.7 5.0
Sweden 3.5 3.0 4.1 4.1 3.6 3.1 3.2 3.9 3.8
United Kingdom 5.0 5.0 5.0 5.0 7.4 4.3 4.4 4.5 4.5
EU28 average 4.1 3.9 4.5 4.2 4.4 3.7 3.7 4.5 4.1

For an explanation of the values presented, see Table A25.
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Table A133: ACC (notional interest rate: 5%)
Cost of Capital (%), by country, 2015

by asset, source of finance, and overall
zero-rate shareholder

ol\:llee;?\" E:::::Z: New Equity Debt Il;lfllrclslt::: Intangibles Machinery F':i::;al Inventory
Austria 5.3 5.3 5.3 5.3 5.3 5.4 5.1 5.7 5.0
Belgium 5.0 5.0 5.0 5.0 6.1 3.1 4.5 6.1 5.1
Bulgaria 4.7 4.5 4.8 5.1 4.8 4.6 4.5 4.9 4.8
Croatia 4.8 4.8 4.8 4.8 4.4 4.3 4.3 5.5 5.3
Cyprus 5.5 5.5 7.2 5.2 5.9 4.8 4.9 6.9 5.2
Czech Republic 4.4 3.8 5.1 5.1 4.2 4.2 4.0 4.8 4.5
Denmark 6.4 6.8 8.5 5.1 7.1 4.9 6.2 6.9 6.9
Estonia 5.2 5.0 6.7 5.0 5.2 5.2 5.2 5.2 5.2
Finland 3.7 2.8 3.3 5.4 4.3 3.7 2.9 3.9 3.9
France 5.5 5.1 6.5 5.9 8.0 4.1 4.2 5.9 5.4
Germany 5.5 5.5 5.5 5.5 5.7 4.7 5.4 6.2 5.3
Greece 5.1 4.9 5.0 5.5 4.6 5.1 5.4 5.5 5.1
Hungary 5.6 5.4 7.1 5.4 6.7 4.9 5.0 5.6 5.6
Ireland 5.3 5.3 5.3 5.3 5.1 5.2 5.1 5.7 5.2
Italy 4.9 4.4 5.5 5.5 5.2 3.8 5.3 5.2 4.7
Latvia 5.2 5.2 5.3 5.3 6.3 4.8 4.7 5.3 5.1
Lithuania 5.3 5.1 6.6 5.1 6.2 4.6 4.9 5.5 5.2
Luxembourg 5.0 5.0 5.0 5.0 5.6 4.5 4.1 5.8 5.0
Malta 5.1 5.5 1.8 5.5 4.8 5.3 4.2 5.7 5.7
Netherlands 5.2 5.2 5.2 5.2 5.5 4.6 5.1 5.7 5.0
Poland 4.9 4.6 5.2 5.2 5.1 4.4 5.1 5.1 4.7
Portugal 5.2 5.2 5.2 5.2 4.9 5.5 4.5 5.9 5.5
Romania 4.9 4.7 5.2 5.2 5.7 4.6 4.5 5.1 4.7
Slovakia 5.1 5.1 5.1 5.1 5.2 4.7 4.8 5.6 5.3
Slovenia 5.4 5.2 7.9 5.2 5.3 5.5 5.1 5.7 5.5
Spain 7.3 7.0 9.9 7.0 6.8 9.2 6.3 7.5 6.8
Sweden 4.6 4.1 5.2 5.2 4.6 4.2 4.3 5.0 4.9
United Kingdom 6.0 6.0 6.0 6.0 8.4 5.3 5.4 5.5 5.5
EU28 average 5.2 5.1 5.7 5.3 5.6 4.8 4.8 5.6 5.2

For an explanation of the values presented, see Table A25.
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EUROPEAN COMMISSION — THE EFFECTS OF TAX REFORMS TO ADDRESS THE DEBT-EQUITY BIAS

Table A134: COCA (notional interest rate: 7.1%)
Cost of Capital (%), by country, 2015

by asset, source of finance, and overall
zero-rate shareholder

ol\:llee;?\" E:::::Z: New Equity Debt Il;lfllrclslt::: Intangibles Machinery F'R:::;al Inventory
Austria 4.6 4.6 4.6 4.6 4.6 4.7 4.4 5.0 4.3
Belgium 3.9 3.9 3.9 3.9 5.1 2.0 3.4 5.0 4.0
Bulgaria 4.8 4.8 4.8 4.8 5.0 4.7 4.6 5.0 4.9
Croatia 4.2 4.2 4.2 4.2 3.9 3.8 3.8 5.0 4.8
Cyprus 5.1 5.2 5.2 4.9 5.6 4.6 4.6 5.8 4.9
Czech Republic 4.6 4.6 4.6 4.6 4.4 4.4 4.3 5.0 4.8
Denmark 4.7 4.7 4.7 4.7 5.3 3.7 4.5 5.0 5.0
Estonia 5.2 5.0 6.7 5.0 5.2 5.2 5.2 5.2 5.2
Finland 4.8 4.8 4.8 4.8 5.3 4.8 3.9 5.0 5.0
France 4.8 4.8 5.3 4.7 7.3 3.4 3.5 5.1 4.6
Germany 4.7 4.7 4.7 4.7 4.9 3.9 4.6 5.4 4.5
Greece 4.7 4.7 4.7 4.7 4.2 4.7 4.9 5.0 4.6
Hungary 5.0 5.0 5.0 5.0 6.0 4.5 4.6 5.0 4.9
Ireland 4.9 4.9 4.9 4.9 4.8 4.9 4.8 5.0 4.9
Italy 4.7 4.7 4.7 4.7 5.1 3.9 5.1 5.0 4.5
Latvia 4.9 4.9 4.9 4.9 6.0 4.5 4.4 5.0 4.8
Lithuania 4.8 4.8 4.8 4.8 5.8 4.2 4.5 5.0 4.7
Luxembourg 4.1 4.1 4.1 4.1 4.7 3.7 3.2 5.0 4.2
Malta 4.4 4.4 4.4 4.4 4.0 4.5 3.5 5.0 5.0
Netherlands 4.5 4.5 4.5 4.5 4.8 3.9 4.4 5.0 4.3
Poland 4.8 4.8 4.8 4.8 5.0 4.4 4.9 5.0 4.5
Portugal 4.4 4.4 4.4 4.4 4.0 4.6 3.6 5.0 4.6
Romania 4.8 4.8 4.8 4.8 5.6 4.5 4.5 5.0 4.6
Slovakia 4.5 4.5 4.5 4.5 4.6 4.1 4.2 5.0 4.7
Slovenia 4.8 4.8 4.8 4.8 4.6 4.8 4.5 5.0 4.8
Spain 6.1 6.1 6.1 6.1 5.6 7.6 5.2 6.2 5.6
Sweden 4.7 4.7 4.7 4.7 4.7 4.4 4.5 5.0 4.9
United Kingdom 5.5 5.5 5.5 5.5 7.8 4.8 4.9 5.0 5.0
EU28 average 4.8 4.7 4.8 4.7 5.1 4.4 4.4 5.1 4.7

For an explanation of the values presented, see Table A25.
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EUROPEAN COMMISSION — THE EFFECTS OF TAX REFORMS TO ADDRESS THE DEBT-EQUITY BIAS

Table A135: COCA (notional interest rate: 9%)
Cost of Capital (%), by country, 2015

by asset, source of finance, and overall
zero-rate shareholder

ol\:llee;?\" E:::::Z: New Equity Debt Il;lfllrclslt::: Intangibles Machinery F'R:::;al Inventory
Austria 4.0 4.0 4.0 4.0 4.0 4.1 3.8 4.4 3.7
Belgium 2.9 2.9 2.9 2.9 4.1 1.0 2.5 4.0 3.0
Bulgaria 4.6 4.6 4.6 4.6 4.7 4.5 4.4 4.8 4.7
Croatia 3.8 3.8 3.8 3.8 3.4 3.3 3.3 4.5 4.3
Cyprus 4.9 4.9 4.9 4.7 5.4 4.4 4.4 5.5 4.6
Czech Republic 4.2 4.2 4.2 4.2 4.0 4.0 3.9 4.6 4.3
Denmark 4.2 4.2 4.2 4.2 4.8 3.3 4.0 4.4 4.4
Estonia 5.2 5.0 6.7 5.0 5.2 5.2 5.2 5.2 5.2
Finland 4.4 4.4 4.4 4.4 4.9 4.3 3.5 4.5 4.5
France 3.7 3.7 4.1 3.5 6.1 2.3 2.4 4.0 3.4
Germany 3.9 3.9 3.9 3.9 4.2 3.2 3.9 4.6 3.8
Greece 3.9 3.9 3.9 3.9 3.4 3.9 4.1 4.2 3.8
Hungary 4.6 4.6 4.6 4.6 5.5 4.1 4.1 4.6 4.5
Ireland 4.5 4.5 4.5 4.5 4.6 4.6 4.6 4.4 4.6
Italy 4.0 4.0 4.0 4.0 4.4 3.2 4.4 4.3 3.7
Latvia 4.6 4.6 4.6 4.6 5.6 4.2 4.1 4.7 4.5
Lithuania 4.5 4.5 4.5 4.5 5.5 3.9 4.1 4.7 4.3
Luxembourg 3.4 3.4 3.4 3.4 3.9 2.9 2.4 4.2 3.4
Malta 3.4 3.4 3.4 3.4 3.0 3.5 2.5 4.0 4.0
Netherlands 3.9 3.9 3.9 3.9 4.2 3.3 3.8 4.4 3.7
Poland 4.3 4.3 4.3 4.3 4.5 4.0 4.5 4.6 4.1
Portugal 3.6 3.6 3.6 3.6 3.3 3.9 2.9 4.2 3.8
Romania 4.5 4.5 4.5 4.5 5.3 4.2 4.1 4.6 4.3
Slovakia 4.0 4.0 4.0 4.0 4.0 3.6 3.6 4.5 4.2
Slovenia 4.4 4.4 4.4 4.4 4.3 4.5 4.2 4.6 4.4
Spain 5.2 5.2 5.2 5.2 4.8 6.7 4.4 5.4 4.8
Sweden 4.2 4.2 4.2 4.2 4.3 3.9 4.0 4.5 4.4
United Kingdom 5.0 5.0 5.0 5.0 7.4 4.3 4.4 4.5 4.5
EU28 average 4.2 4.2 4.3 4.2 4.6 3.9 3.8 4.5 4.2

For an explanation of the values presented, see Table A25.
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Table A136: COCA (notional interest rate: 5%)
Cost of Capital (%), by country, 2015

by asset, source of finance, and overall
zero-rate shareholder

ol\:llee;?\" E:::::Z: New Equity Debt Il;lfllrclslt::: Intangibles Machinery F'R:::;al Inventory
Austria 5.3 5.3 5.3 5.3 5.3 5.4 5.1 5.7 5.0
Belgium 5.0 5.0 5.0 5.0 6.1 3.1 4.5 6.1 5.1
Bulgaria 5.1 5.1 5.1 5.1 5.2 5.0 4.8 5.2 5.1
Croatia 4.8 4.8 4.8 4.8 4.4 4.3 4.3 5.5 5.3
Cyprus 5.4 5.5 5.5 5.2 5.9 4.9 4.9 6.2 5.2
Czech Republic 5.0 5.0 5.0 5.0 4.9 4.9 4.7 5.5 5.3
Denmark 5.3 5.3 5.3 5.3 5.9 4.2 5.1 5.6 5.6
Estonia 5.2 5.0 6.7 5.0 5.2 5.2 5.2 5.2 5.2
Finland 5.3 5.3 5.3 5.3 5.8 5.3 4.3 5.5 5.5
France 6.0 6.0 6.5 5.9 8.5 4.6 4.7 6.4 5.9
Germany 5.5 5.5 5.5 5.5 5.7 4.7 5.4 6.2 5.3
Greece 5.5 5.5 5.5 5.5 5.0 5.5 5.8 5.8 5.4
Hungary 5.5 5.5 5.5 5.5 6.5 4.9 5.0 5.5 5.4
Ireland 5.3 5.3 5.3 5.3 5.1 5.2 5.1 5.7 5.2
Italy 5.5 5.5 5.5 5.5 5.9 4.5 5.9 5.8 5.3
Latvia 5.3 5.3 5.3 5.3 6.3 4.8 4.8 5.4 5.2
Lithuania 5.2 5.2 5.2 5.2 6.1 4.6 4.8 5.4 5.0
Luxembourg 5.0 5.0 5.0 5.0 5.6 4.5 4.1 5.8 5.0
Malta 5.5 5.5 5.5 5.5 5.1 5.7 4.6 6.1 6.1
Netherlands 5.2 5.2 5.2 5.2 5.5 4.6 5.1 5.7 5.0
Poland 5.2 5.2 5.2 5.2 5.5 4.8 5.4 5.5 5.0
Portugal 5.2 5.2 5.2 5.2 4.9 5.5 4.5 5.9 5.5
Romania 5.2 5.2 5.2 5.2 6.0 4.9 4.8 5.4 5.0
Slovakia 5.1 5.1 5.1 5.1 5.2 4.7 4.8 5.6 5.3
Slovenia 5.2 5.2 5.2 5.2 5.0 5.3 4.9 5.4 5.2
Spain 7.0 7.0 7.0 7.0 6.5 8.7 6.1 7.2 6.5
Sweden 5.2 5.2 5.2 5.2 5.3 4.9 5.0 5.6 5.5
United Kingdom 6.0 6.0 6.0 6.0 8.4 5.3 5.4 5.5 5.5
EU28 average 5.4 5.4 5.4 5.3 5.7 5.0 5.0 5.7 5.3

For an explanation of the values presented, see Table A25.
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Table A137: Status Quo

EMTR (%), by country, 2015
by asset, source of finance, and overall
zero-rate shareholder

EUROPEAN COMMISSION — THE EFFECTS OF TAX REFORMS TO ADDRESS THE DEBT-EQUITY BIAS

olcllee;?\" E:::::Z: New Equity Debt Il;lfllrdslt::: Intangibles Machinery F':i::;al Inventory
Austria 18.4 28.0 28.0 -8.2 18.4 19.7 15.7 23.2 14.6
Belgium 12.3 25.0 25.0 -28.2 27.4 -31.6 4.4 26.4 13.6
Bulgaria 10.8 11.1 17.3 8.2 12.8 9.1 6.2 13.5 11.7
Croatia 6.9 16.3 16.3 -18.0 0.0 -2.3 -1.3 18.4 15.1
Cyprus 17.8 21.0 38.0 2.6 23.3 7.8 8.7 31.0 13.0
Czech Republic 19.8 19.7 36.3 13.6 17.4 17.3 14.3 26.1 22.8
Denmark 30.2 40.1 50.0 -11.2 36.5 11.4 28.3 34.8 34.8
Estonia 3.4 0.0 25.8 0.0 3.4 3.4 3.4 3.4 3.4
Finland 33.0 27.2 35.0 39.9 41.2 32.3 16.9 35.1 35.1
France 44 .4 52.1 58.8 14.4 59.1 30.1 31.4 47.3 43.6
Germany 22.5 32.5 32.5 -7.1 25.6 12.3 21.7 30.2 20.4
Greece 35.4 42.6 43.2 15.2 29.4 35.4 37.9 38.7 34.7
Hungary 18.9 24.0 39.4 -1.8 31.1 9.7 11.3 19.7 18.8
Ireland 12.3 18.6 18.6 -2.4 8.8 9.5 8.7 23.2 9.2
Italy 31.9 30.1 43.5 30.8 37.0 12.1 38.0 36.9 29.7
Latvia 24.1 29.1 29.9 12.4 35.7 17.0 16.1 25.2 22.9
Lithuania 12.3 16.5 32.8 -5.1 24.3 1.3 5.9 15.9 10.7
Luxembourg 16.9 28.8 28.8 -20.5 24.0 9.5 1.4 27.2 17.5
Malta 22.7 38.7 -13.4 -13.4 18.0 24.4 9.4 29.2 29.2
Netherlands 16.8 26.7 26.7 -11.0 21.1 7.8 15.7 23.2 14.6
Poland 32.4 35.5 42.4 22.5 35.0 26.1 34.8 35.4 29.7
Portugal 20.4 31.5 31.5 -14.0 15.9 23.6 9.8 27.5 22.9
Romania 27.8 30.6 36.8 19.5 37.1 22.7 21.8 30.1 25.1
Slovakia 13.6 22.8 22.8 -10.8 14.6 6.7 8.2 20.3 16.7
Slovenia 15.8 18.8 44.1 -5.7 13.9 17.1 11.0 19.4 16.7
Spain 40.6 46.0 58.7 17.6 36.7 51.4 32.3 41.7 37.2
Sweden 44.8 46.5 55.5 37.3 45.3 40.3 41.5 48.3 47.8
United Kingdom 24.6 31.0 31.0 9.0 44.4 15.6 16.4 18.4 18.4
EU28 average 22.5 28.2 33.4 3.1 26.3 15.7 16.8 27.5 22.5

For an explanation of the values presented, see Table A25.
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Table A138: CBIT

EMTR (%), by country, 2015
by asset, source of finance, and overall
zero-rate shareholder

EUROPEAN COMMISSION — THE EFFECTS OF TAX REFORMS TO ADDRESS THE DEBT-EQUITY BIAS

olcllee;?\" E:::::Z: New Equity Debt Il;lfllrdslt::: Intangibles Machinery F':i::;al Inventory
Austria 28.0 28.0 28.0 28.0 27.9 29.0 25.9 31.7 25.0
Belgium 33.3 33.3 33.3 33.3 42.5 10.5 28.8 41.8 34.0
Bulgaria 10.8 10.8 10.8 10.8 12.7 9.2 6.5 13.4 11.7
Croatia 16.3 16.3 16.3 16.3 10.9 9.0 9.9 25.8 23.0
Cyprus 20.7 20.7 20.7 20.7 24.1 9.6 10.5 37.4 14.6
Czech Republic 18.9 18.9 18.9 18.9 16.9 16.6 13.6 24.6 21.9
Denmark 25.6 25.6 25.6 25.6 32.3 7.7 23.4 30.0 30.0
Estonia 3.4 0.0 25.8 0.0 3.4 3.4 3.4 3.4 3.4
Finland 22.9 22.9 22.9 22.9 28.7 23.4 7.6 25.8 25.8
France 44.0 43.6 47.1 43.6 56.5 32.6 33.6 46.4 43.6
Germany 32.5 32.5 32.5 32.5 34.9 24.9 31.9 38.4 30.9
Greece 33.4 33.4 33.4 33.4 28.2 33.3 35.6 36.3 32.8
Hungary 24.0 24.0 24.0 24.0 34.9 16.0 17.4 24.6 24.0
Ireland 18.6 18.6 18.6 18.6 14.2 14.9 14.2 31.7 14.6
Italy 32.0 32.0 32.0 32.0 35.7 19.0 36.6 34.6 31.3
Latvia 18.6 18.6 18.6 18.6 30.3 11.6 10.7 19.7 17.4
Lithuania 16.5 16.5 16.5 16.5 27.4 6.5 10.7 19.7 15.0
Luxembourg 28.8 28.8 28.8 28.8 34.1 23.4 17.7 36.5 29.2
Malta 38.7 38.7 38.7 38.7 35.7 39.7 30.6 42.8 42.8
Netherlands 26.7 26.7 26.7 26.7 30.1 19.8 25.9 31.7 25.0
Poland 21.5 21.5 21.5 21.5 24.2 14.8 24.1 24.6 19.0
Portugal 31.5 31.5 31.5 31.5 28.2 33.9 23.8 36.8 33.4
Romania 18.6 18.6 18.6 18.6 28.1 13.2 12.3 21.0 16.0
Slovakia 22.8 22.8 22.8 22.8 23.6 17.3 18.5 28.2 25.2
Slovenia 18.8 18.8 18.8 18.8 17.1 20.1 14.4 22.2 19.7
Spain 46.0 46.0 46.0 46.0 42.7 55.0 39.1 46.9 43.1
Sweden 23.2 23.2 23.2 23.2 23.8 17.6 19.1 27.6 27.0
United Kingdom 31.0 31.0 31.0 31.0 48.0 23.4 24.1 25.8 25.8
EU28 average 25.2 25.1 26.2 25.1 28.5 19.8 20.3 29.6 25.2

For an explanation of the values presented, see Table A25.
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EUROPEAN COMMISSION — THE EFFECTS OF TAX REFORMS TO ADDRESS THE DEBT-EQUITY BIAS

Table A139: ACE (notional interest rate: 7.1%)
EMTR (%), by country, 2015
by asset, source of finance, and overall
zero-rate shareholder

olcllee;?\" E:::::Z: New Equity Debt Il;:lrdslt::: Intangibles Machinery F':i::;al Inventory
Austria -8.2 -8.2 -8.2 -8.2 -8.4 -5.9 -13.0 0.0 -15.0
Belgium -28.2 -28.2 -28.2 -28.2 1.4 -149.6 -45.4 0.0 -25.3
Bulgaria 0.7 -5.3 3.3 8.2 3.3 -1.3 -4.9 4.1 1.8
Croatia -18.0 -18.0 -18.0 -18.0 -29.2 -33.2 -31.3 0.0 -5.2
Cyprus 9.8 9.0 30.8 2.6 14.3 -5.3 -4.1 31.0 1.5
Czech Republic -2.2 -20.2 13.6 13.6 -6.2 -6.2 -11.4 7.8 2.6
Denmark 13.4 19.4 36.4 -11.2 22.8 -17.6 10.4 20.3 20.3
Estonia 3.4 0.0 25.8 0.0 3.4 3.4 3.4 3.4 3.4
Finland 10.1 -26.6 -4.6 39.9 24.2 8.1 -17.1 13.2 13.2
France 7.5 -1.9 24.2 14.4 41.5 -40.4 -35.3 15.9 5.2
Germany -7.1 -7.1 -7.1 -7.1 -1.3 -27.5 -8.5 7.1 -11.1
Greece 7.4 2.4 4.0 15.2 -5.5 7.4 12.6 14.2 6.0
Hungary 1.6 -1.8 24.1 -1.8 18.9 -12.3 -9.9 3.2 1.4
Ireland -2.5 -2.5 -2.5 -2.5 -3.5 -2.5 -3.5 0.0 -2.9
Italy 20.8 10.2 31.2 30.8 27.4 -7.6 28.9 28.0 17.7
Latvia 11.6 11.0 12.4 12.4 26.9 1.9 0.7 13.2 10.1
Lithuania -2.0 -5.1 19.4 -5.1 13.7 -17.2 -10.7 2.8 -4.2
Luxembourg -20.5 -20.5 -20.5 -20.5 -6.4 -36.7 -56.2 0.0 -19.3
Malta -24.0 -13.4 -657.4 -13.4 -36.7 -19.8 -62.1 -8.1 -8.1
Netherlands -11.0 -11.0 -11.0 -11.0 -3.6 -27.7 -13.0 0.0 -15.0
Poland 15.9 9.6 22.5 22.5 19.9 6.0 19.7 20.5 11.8
Portugal -14.0 -14.0 -14.0 -14.0 -23.6 -7.5 -37.0 0.0 -8.9
Romania 14.1 9.1 19.5 19.5 26.9 6.7 5.4 17.3 10.1
Slovakia -10.8 -10.8 -10.8 -10.8 -9.3 -22.5 -19.8 0.0 -5.9
Slovenia 0.2 -5.7 33.6 -5.7 -2.4 2.1 -6.5 5.3 1.6
Spain 21.3 17.6 43.9 17.6 14.1 39.2 5.9 23.2 15.1
Sweden 27.9 17.8 37.3 37.3 28.6 20.0 22.2 33.7 32.8
United Kingdom 9.0 9.0 9.0 9.0 36.2 -4.4 -3.1 0.0 0.0
EU28 average 0.9 -3.0 -14.0 3.1 6.7 -12.5 -10.1 9.1 1.2

For an explanation of the values presented, see Table A25.
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Table A140: ACE (notional interest rate: 9%)

EMTR (%), by country, 2015
by asset, source of finance, and overall
zero-rate shareholder

EUROPEAN COMMISSION — THE EFFECTS OF TAX REFORMS TO ADDRESS THE DEBT-EQUITY BIAS

olcllee;?\" E:::::Z: New Equity Debt Il;:lrdslt::: Intangibles Machinery F':i::;al Inventory

Austria -18.6 -25.0 -25.0 -8.2 -18.8 -15.8 -24.3 -8.8 -26.8
Belgium -52.7 -70.2 -70.2 -28.2 -12.7 -262.3 -77.7 -14.2 -48.5
Bulgaria -2.4 -10.7 -1.2 8.2 0.3 -4.5 -8.3 1.3 -1.2
Croatia -27.1 -32.6 -32.6 -18.0 -40.2 -44.9 -42.7 -6.4 -12.3
Cyprus 7.4 5.2 28.6 2.6 11.6 -9.5 -8.1 31.0 -2.2
Czech Republic -10.3 -38.6 4.5 13.6 -14.9 -15.0 -21.0 1.3 -4.7
Denmark 7.4 11.2 31.4 -11.2 18.1 -28.8 4.0 15.3 15.3
Estonia 3.4 0.0 25.8 0.0 3.4 3.4 3.4 3.4 3.4

Finland 1.1 -57.8 -25.1 39.9 17.8 -1.6 -31.5 4.5 4.5

France -12.6 -46.0 2.2 14.4 33.8 -92.3 -82.8 -0.1 -15.9
Germany -19.2 -27.0 -27.0 -7.1 -12.2 -45.1 -21.0 -1.9 -24.2
Greece -4.7 -20.2 -17.8 15.2 -21.5 -4.7 1.8 3.9 -6.5
Hungary -4.4 -11.9 18.5 -1.8 14.8 -20.2 -17.4 -2.5 -4.6
Ireland -7.3 -10.1 -10.1 -2.5 -7.3 -6.2 -7.4 -8.8 -6.7
Italy 10.1 -13.4 18.2 30.8 18.4 -28.7 20.3 19.7 6.0

Latvia 7.6 4.5 6.1 12.4 24.1 -3.1 -4.5 9.3 5.8

Lithuania -6.6 -12.9 14.9 -5.1 10.3 -23.4 -16.3 -1.4 -9.1
Luxembourg -37.0 -47.9 -47.9 -20.5 -19.2 -58.4 -85.0 -11.1 -35.5
Malta -47.9 -46.8 1558.2 -13.4 -66.3 -42.0 -105.6 -25.8 -25.8
Netherlands -22.0 -28.8 -28.8 -11.0 -13.1 -42.4 -24.3 -8.8 -26.8
Poland 10.1 -1.2 14.7 22.5 14.6 -1.4 14.3 15.3 5.3

Portugal -28.9 -38.6 -38.6 -14.0 -41.3 -20.7 -59.1 -11.3 -22.5
Romania 9.4 0.8 13.1 19.5 23.5 1.2 -0.3 13.0 5.1

Slovakia -19.9 -25.5 -25.5 -10.8 -18.1 -33.7 -30.5 -7.3 -14.1
Slovenia -5.0 -15.0 30.0 -5.7 -7.9 -2.9 -12.5 0.6 -3.5
Spain 13.8 4.1 38.0 17.6 5.0 34.8 -5.1 16.1 6.3

Sweden 21.4 3.9 29.6 37.3 22.3 12.0 14.6 28.3 27.3
United Kingdom 3.7 0.6 0.6 9.0 33.6 -11.4 -9.9 -6.4 -6.4
EU28 average -8.3 -19.6 53.0 3.1 -1.5 -27.4 -22.7 1.7 -7.8

For an explanation of the values presented, see Table A25.
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Table A141: ACE (notional interest rate: 5%)

EMTR (%), by country, 2015
by asset, source of finance, and overall
zero-rate shareholder

EUROPEAN COMMISSION — THE EFFECTS OF TAX REFORMS TO ADDRESS THE DEBT-EQUITY BIAS

olcllee;?\" E:::::Z: New Equity Debt Il;:lrdslt::: Intangibles Machinery F':i::;al Inventory
Austria 1.3 5.8 5.8 -8.2 1.2 3.2 -2.6 8.2 -4.3
Belgium -8.9 -0.7 -0.7 -28.2 13.3 -85.7 -21.2 12.1 -6.9
Bulgaria 3.9 0.2 7.9 8.2 6.3 2.0 -1.3 7.1 5.0
Croatia -9.4 -5.2 -5.2 -18.0 -18.9 -22.3 -20.7 6.3 1.8
Cyprus 12.3 12.9 33.1 2.6 17.2 -1.1 0.1 31.0 5.2
Czech Republic 5.5 -4.8 21.9 13.6 2.1 2.0 -2.3 14.1 9.6
Denmark 19.1 26.9 41.2 -11.2 27.5 -7.2 16.5 25.2 25.2
Estonia 3.4 0.0 25.8 0.0 3.4 3.4 3.4 3.4 3.4
Finland 18.4 -3.9 11.4 39.9 30.2 16.9 -4.5 21.0 21.0
France 22.7 23.6 39.3 14.4 48.1 -8.2 -5.1 28.5 21.1
Germany 3.8 8.8 8.8 -7.1 8.5 -12.4 2.6 15.4 0.6
Greece 17.9 19.2 20.3 15.2 8.0 17.9 22.0 23.3 16.8
Hungary 7.4 7.5 29.3 -1.8 22.9 -4.8 -2.6 8.7 7.3
Ireland 2.3 4.7 4.7 -2.5 0.5 1.4 0.4 8.2 1.0
Italy 30.1 27.0 41.5 30.8 35.3 8.8 36.5 35.4 27.7
Latvia 15.7 17.2 18.4 12.4 29.7 6.9 5.8 17.1 14.3
Lithuania 2.7 2.4 23.9 -5.1 17.1 -11.1 -5.2 7.1 0.7
Luxembourg -6.3 0.0 0.0 -20.5 4.8 -18.8 -33.2 9.9 -5.4
Malta -5.2 9.4 -182.7 -13.4 -14.2 -2.2 -31.4 6.5 6.5
Netherlands -1.0 3.6 3.6 -11.0 5.2 -14.6 -2.6 8.2 -4.3
Poland 21.6 19.2 29.7 22.5 25.0 13.0 24.8 25.6 17.9
Portugal -1.1 4.7 4.7 -14.0 -8.5 4.0 -18.8 10.1 2.9
Romania 18.6 16.7 25.5 19.5 30.2 12.1 10.9 21.5 15.1
Slovakia -2.3 1.8 1.8 -10.8 -0.9 -12.1 -9.9 7.0 2.0
Slovenia 5.4 2.9 37.1 -5.7 3.0 7.1 -0.7 10.0 6.6
Spain 28.2 28.7 49.3 17.6 22.3 43.4 15.6 29.8 23.1
Sweden 33.9 29.1 44.1 37.3 34.5 27.3 29.1 38.8 38.1
United Kingdom 14.3 16.8 16.8 9.0 38.9 2.4 3.6 6.3 6.3
EU28 average 9.1 9.8 12.8 3.1 14.0 -1.0 0.3 15.9 9.2

For an explanation of the values presented, see Table A25.
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EUROPEAN COMMISSION — THE EFFECTS OF TAX REFORMS TO ADDRESS THE DEBT-EQUITY BIAS

Table A142: ACC (notional interest rate: 7.1%)
EMTR (%), by country, 2015
by asset, source of finance, and overall
zero-rate shareholder

olcllee;?\" E:::::Z: New Equity Debt Il;:lrdslt::: Intangibles Machinery F':i::;al Inventory
Austria -8.2 -8.2 -8.2 -8.2 -8.4 -5.9 -13.0 0.0 -15.0
Belgium -28.2 -28.2 -28.2 -28.2 1.4 -149.6 -45.4 0.0 -25.3
Bulgaria 0.7 -5.3 3.3 8.2 3.3 -1.3 -4.9 4.1 1.8
Croatia -18.0 -18.0 -18.0 -18.0 -29.2 -33.2 -31.3 0.0 -5.2
Cyprus 9.8 9.0 30.8 2.6 14.3 -5.3 -4.1 31.0 1.5
Czech Republic -2.2 -20.2 13.6 13.6 -6.2 -6.2 -11.4 7.8 2.6
Denmark 13.4 19.4 36.4 -11.2 22.8 -17.6 10.4 20.3 20.3
Estonia 3.4 0.0 25.8 0.0 3.4 3.4 3.4 3.4 3.4
Finland 10.1 -26.6 -4.6 39.9 24.2 8.1 -17.1 13.2 13.2
France 7.5 -1.9 24.2 14.4 41.5 -40.4 -35.3 15.9 5.2
Germany -7.1 -7.1 -7.1 -7.1 -1.3 -27.5 -8.5 7.1 -11.1
Greece 7.4 2.4 4.0 15.2 -5.5 7.4 12.6 14.2 6.0
Hungary 1.6 -1.8 24.1 -1.8 18.9 -12.3 -9.9 3.2 1.4
Ireland -2.5 -2.5 -2.5 -2.5 -3.5 -2.5 -3.5 0.0 -2.9
Italy 21.0 10.2 31.2 31.2 27.6 -7.2 29.1 28.0 18.0
Latvia 11.6 11.0 12.4 12.4 26.9 1.9 0.7 13.2 10.1
Lithuania -2.0 -5.1 19.4 -5.1 13.7 -17.2 -10.7 2.8 -4.2
Luxembourg -20.5 -20.5 -20.5 -20.5 -6.4 -36.7 -56.2 0.0 -19.3
Malta -24.0 -13.4 -657.4 -13.4 -36.7 -19.8 -62.1 -8.1 -8.1
Netherlands -11.0 -11.0 -11.0 -11.0 -3.6 -27.7 -13.0 0.0 -15.0
Poland 15.9 9.6 22.5 22.5 19.9 6.0 19.7 20.5 11.8
Portugal -14.0 -14.0 -14.0 -14.0 -23.6 -7.5 -37.0 0.0 -8.9
Romania 14.1 9.1 19.5 19.5 26.9 6.7 5.4 17.3 10.1
Slovakia -10.8 -10.8 -10.8 -10.8 -9.3 -22.5 -19.8 0.0 -5.9
Slovenia 0.2 -5.7 33.6 -5.7 -2.4 2.1 -6.5 5.3 1.6
Spain 21.3 17.6 43.9 17.6 14.1 39.2 5.9 23.2 15.1
Sweden 27.9 17.8 37.3 37.3 28.6 20.0 22.2 33.7 32.8
United Kingdom 9.0 9.0 9.0 9.0 36.2 -4.4 -3.1 0.0 0.0
EU28 average 0.9 -3.0 -14.0 3.1 6.7 -12.5 -10.1 9.1 1.2

For an explanation of the values presented, see Table A25.
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Table A143: ACC (notional interest rate: 9%)

EMTR (%), by country, 2015
by asset, source of finance, and overall
zero-rate shareholder

EUROPEAN COMMISSION — THE EFFECTS OF TAX REFORMS TO ADDRESS THE DEBT-EQUITY BIAS

olcllee;?\" E:::::Z: New Equity Debt Il;:lrdslt::: Intangibles Machinery F':i::;al Inventory
Austria -25.0 -25.0 -25.0 -25.0 -25.3 -22.0 -31.4 -14.2 -34.2
Belgium -70.2 -70.2 -70.2 -70.2 -22.0 -378.7 -101.7 -23.7 -65.0
Bulgaria -4.1 -10.7 -1.2 4.1 -1.3 -6.3 -10.3 -0.3 -2.9
Croatia -32.6 -32.6 -32.6 -32.6 -46.9 -52.0 -49.7 -10.3 -16.6
Cyprus 6.0 5.2 28.6 -1.8 10.0 -11.9 -10.5 31.0 -4.2
Czech Republic -15.2 -38.6 4.5 4.5 -20.3 -20.3 -27.0 -2.6 -9.2
Denmark 3.8 11.2 31.4 -27.5 15.3 -35.8 0.2 12.3 12.3
Estonia 3.4 0.0 25.8 0.0 3.4 3.4 3.4 3.4 3.4
Finland -4.5 -57.8 -25.1 33.7 13.9 -7.7 -40.8 -0.9 -0.9
France -27.5 -46.0 2.2 -14.6 28.9 -140.0 -125.5 -11.4 -31.7
Germany -27.0 -27.0 -27.0 -27.0 -19.0 -56.7 -29.0 -7.6 -32.6
Greece -12.6 -20.2 -17.8 -1.4 -32.3 -12.6 -5.1 -2.8 -14.7
Hungary -7.9 -11.9 18.5 -11.9 12.5 -24.9 -21.8 -5.8 -8.1
Ireland -10.1 -10.1 -10.1 -10.1 -9.5 -8.4 -9.6 -14.2 -8.8
Italy 3.4 -13.4 18.2 18.2 12.8 -43.0 15.0 14.3 -1.5
Latvia 5.2 4.5 6.1 6.1 22.5 -6.0 -7.5 7.0 3.4
Lithuania -9.3 -12.9 14.9 -12.9 8.4 -27.0 -19.4 -3.8 -11.9
Luxembourg -47.9 -47.9 -47.9 -47.9 -27.4 -73.2 -105.5 -18.2 -46.1
Malta -65.0 -46.8 1558.2 -46.8 -88.3 -57.7 -140.3 -38.0 -38.0
Netherlands -28.8 -28.8 -28.8 -28.8 -19.0 -51.8 -31.4 -14.2 -34.2
Poland 6.6 -1.2 14.7 14.7 11.4 -5.8 11.2 12.2 1.4
Portugal -38.6 -38.6 -38.6 -38.6 -53.2 -29.2 -74.3 -18.5 -31.2
Romania 6.7 0.8 13.1 13.1 21.6 -2.0 -3.6 10.5 2.1
Slovakia -25.5 -25.5 -25.5 -25.5 -23.5 -40.6 -37.1 -11.7 -19.1
Slovenia -8.1 -15.0 30.0 -15.0 -11.1 -5.8 -16.0 -2.1 -6.4
Spain 9.1 4.1 38.0 4.1 -0.7 32.1 -12.1 11.7 0.8
Sweden 17.5 3.9 29.6 29.6 18.4 7.0 9.9 25.0 23.9
United Kingdom 0.6 0.6 0.6 0.6 32.1 -15.6 -14.0 -10.3 -10.3
EU28 average -14.2 -19.6 53.0 -11.0 -6.7 -39.0 -31.6 -3.0 -13.6

For an explanation of the values presented, see Table A25.
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Table A144: ACC (notional interest rate: 5%)

EMTR (%), by country, 2015
by asset, source of finance, and overall
zero-rate shareholder

EUROPEAN COMMISSION — THE EFFECTS OF TAX REFORMS TO ADDRESS THE DEBT-EQUITY BIAS

olcllee;?\" E:::::Z: New Equity Debt Il;:lrdslt::: Intangibles Machinery F':i::;al Inventory
Austria 5.8 5.8 5.8 5.8 5.7 7.5 2.2 12.1 0.6
Belgium -0.7 -0.7 -0.7 -0.7 18.6 -63.2 -11.2 17.5 1.0
Bulgaria 5.6 0.2 7.9 12.4 7.9 3.7 0.5 8.7 6.6
Croatia -5.2 -5.2 -5.2 -5.2 -14.1 -17.1 -15.7 9.3 5.1
Cyprus 13.6 12.9 33.1 7.1 18.7 1.1 2.2 31.0 7.1
Czech Republic 9.1 -4.8 21.9 21.9 6.0 6.0 2.0 17.1 12.9
Denmark 21.9 26.9 41.2 2.5 29.7 -2.3 19.5 27.6 27.6
Estonia 3.4 0.0 25.8 0.0 3.4 3.4 3.4 3.4 3.4
Finland 22.2 -3.9 11.4 45.6 33.0 21.0 1.3 24.7 24.7
France 29.0 23.6 39.3 33.1 51.0 3.7 6.2 33.8 27.6
Germany 8.8 8.8 8.8 8.8 13.0 -5.6 7.7 19.2 5.9
Greece 22.7 19.2 20.3 28.1 13.9 22.7 26.3 27.4 21.7
Hungary 10.3 7.5 29.3 7.5 25.0 -1.1 0.9 11.5 10.2
Ireland 4.7 4.7 4.7 4.7 2.5 3.4 2.4 12.1 3.0
Italy 34.3 27.0 41.5 41.5 39.1 16.1 40.1 38.8 32.3
Latvia 17.8 17.2 18.4 18.4 31.2 9.4 8.4 19.1 16.4
Lithuania 5.1 2.4 23.9 2.4 18.9 -8.0 -2.5 9.2 3.1
Luxembourg 0.0 0.0 0.0 0.0 9.9 -10.9 -23.4 14.5 0.8
Malta 2.8 9.4 -182.7 9.4 -4.9 5.3 -19.3 12.8 12.8
Netherlands 3.6 3.6 3.6 3.6 9.3 -8.7 2.2 12.1 0.6
Poland 24.3 19.2 29.7 29.7 27.5 16.3 27.3 28.0 20.9
Portugal 4.7 4.7 4.7 4.7 -1.9 9.3 -10.9 14.7 8.3
Romania 20.9 16.7 25.5 25.5 31.9 14.7 13.6 23.6 17.6
Slovakia 1.8 1.8 1.8 1.8 3.1 -7.2 -5.2 10.4 5.7
Slovenia 7.9 2.9 37.1 2.9 5.7 9.6 2.2 12.3 9.1
Spain 31.5 28.7 49.3 28.7 26.1 45.4 20.1 32.9 26.8
Sweden 36.7 29.1 44.1 44.1 37.3 30.7 32.4 41.2 40.6
United Kingdom 16.8 16.8 16.8 16.8 40.2 5.8 6.8 9.3 9.3
EU28 average 12.8 9.8 12.8 14.3 17.4 4.0 5.0 19.1 12.9

For an explanation of the values presented, see Table A25.
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EUROPEAN COMMISSION — THE EFFECTS OF TAX REFORMS TO ADDRESS THE DEBT-EQUITY BIAS

Table A145: COCA (notional interest rate: 7.1%)
EMTR (%), by country, 2015
by asset, source of finance, and overall
zero-rate shareholder

olcllee;?\" E:::::Z: New Equity Debt Il;:lrdslt::: Intangibles Machinery F'R:::;al Inventory
Austria -8.2 -8.2 -8.2 -8.2 -8.4 -5.9 -13.0 0.0 -15.0
Belgium -28.2 -28.2 -28.2 -28.2 1.4 -149.6 -45.4 0.0 -25.3
Bulgaria 3.8 3.8 3.8 3.8 6.1 2.0 -1.3 7.0 4.9
Croatia -18.0 -18.0 -18.0 -18.0 -29.2 -33.2 -31.3 0.0 -5.2
Cyprus 25.4 26.7 26.7 22.9 32.3 17.0 17.9 34.6 21.5
Czech Republic 13.6 13.6 13.6 13.6 10.8 10.8 7.2 20.9 17.1
Denmark 33.8 33.8 33.8 33.8 41.4 16.1 31.1 37.6 37.6
Estonia 3.4 0.0 25.8 0.0 3.4 3.4 3.4 3.4 3.4
Finland 6.7 6.7 6.7 6.7 16.2 6.6 -15.6 10.4 10.4
France 17.8 17.5 25.3 15.9 45.9 -15.3 -11.9 23.2 14.6
Germany -7.1 -7.1 -7.1 -7.1 -1.3 -27.5 -8.5 7.1 -11.1
Greece 7.8 7.8 7.8 7.8 -3.5 7.8 12.4 13.9 6.4
Hungary 22.0 22.0 22.0 22.0 35.2 12.8 14.6 22.3 20.8
Ireland -2.5 -2.5 -2.5 -2.5 -3.5 -2.5 -3.5 0.0 -2.9
Italy 32.3 32.3 32.3 32.3 37.3 17.2 37.6 36.2 29.0
Latvia 12.8 12.8 12.8 12.8 27.8 3.7 2.7 13.9 10.8
Lithuania 17.9 17.9 17.9 17.9 31.3 6.7 11.1 20.9 15.0
Luxembourg -20.5 -20.5 -20.5 -20.5 -6.4 -36.7 -56.2 0.0 -19.3
Malta -13.4 -13.4 -13.4 -13.4 -24.0 -9.9 -44.6 0.0 0.0
Netherlands -11.0 -11.0 -11.0 -11.0 -3.6 -27.7 -13.0 0.0 -15.0
Poland 22.8 22.8 22.8 22.8 26.0 15.6 25.6 26.5 19.0
Portugal -14.0 -14.0 -14.0 -14.0 -23.6 -7.5 -37.0 0.0 -8.9
Romania 19.8 19.8 19.8 19.8 30.9 13.9 12.9 22.3 16.0
Slovakia -10.8 -10.8 -10.8 -10.8 -9.3 -22.5 -19.8 0.0 -5.9
Slovenia 31.5 31.5 31.5 31.5 29.6 32.7 28.1 34.8 32.1
Spain 40.4 40.4 40.4 40.4 35.5 52.8 30.6 42.1 35.7
Sweden 38.1 38.1 38.1 38.1 38.7 33.5 34.7 41.8 41.1
United Kingdom 9.0 9.0 9.0 9.0 36.2 -4.4 -3.1 0.0 0.0
EU28 average 8.0 8.0 9.2 7.8 13.3 -3.2 -1.2 15.0 8.1

For an explanation of the values presented, see Table A25.
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EUROPEAN COMMISSION — THE EFFECTS OF TAX REFORMS TO ADDRESS THE DEBT-EQUITY BIAS

Table A146: COCA (notional interest rate: 9%)
EMTR (%), by country, 2015
by asset, source of finance, and overall
zero-rate shareholder

Overall

Retained

Industrial

Financial

Mean Earnings New Equity Debt Buildings Intangibles Machinery Asset Inventory

Austria -25.0 -25.0 -25.0 -25.0 -25.3 -22.0 -31.4 -14.2 -34.2
Belgium -70.2 -70.2 -70.2 -70.2 -22.0 -378.7 -101.7 -23.7 -65.0
Bulgaria 1.6 1.6 1.6 1.6 4.0 -0.4 -3.9 4.9 2.7

Croatia -32.6 -32.6 -32.6 -32.6 -46.9 -52.0 -49.7 -10.3 -16.6
Cyprus 27.9 28.8 28.8 26.2 35.0 19.6 20.4 36.9 23.8
Czech Republic 11.5 11.5 11.5 11.5 8.4 8.5 4.6 19.4 15.2
Denmark 37.4 37.4 37.4 37.4 45.3 19.9 34.5 40.9 40.9
Estonia 3.4 0.0 25.8 0.0 3.4 3.4 3.4 3.4 3.4

Finland 0.3 0.3 0.3 0.3 11.3 -0.2 -25.3 4.3 4.3

France 0.8 0.6 12.0 -2.7 40.7 -56.0 -49.6 8.7 -5.5
Germany -27.0 -27.0 -27.0 -27.0 -19.0 -56.7 -29.0 -7.6 -32.6
Greece -5.3 -5.3 -5.3 -5.3 -20.9 -5.3 0.7 2.9 -7.3
Hungary 21.2 21.2 21.2 21.2 35.3 11.6 13.5 21.4 19.5
Ireland -10.1 -10.1 -10.1 -10.1 -9.5 -8.4 -9.6 -14.2 -8.8
Italy 32.5 32.5 32.5 32.5 38.2 16.4 38.2 37.0 27.8
Latvia 10.8 10.8 10.8 10.8 27.0 0.9 -0.2 11.9 8.5

Lithuania 18.5 18.5 18.5 18.5 32.6 6.8 11.3 21.3 15.0
Luxembourg -47.9 -47.9 -47.9 -47.9 -27.4 -73.2 -105.5 -18.2 -46.1
Malta -46.8 -46.8 -46.8 -46.8 -65.0 -41.0 -103.6 -25.1 -25.1
Netherlands -28.8 -28.8 -28.8 -28.8 -19.0 -51.8 -31.4 -14.2 -34.2
Poland 23.3 23.3 23.3 23.3 26.7 15.9 26.3 27.2 19.0
Portugal -38.6 -38.6 -38.6 -38.6 -53.2 -29.2 -74.3 -18.5 -31.2
Romania 20.2 20.2 20.2 20.2 31.9 14.2 13.1 22.8 16.0
Slovakia -25.5 -25.5 -25.5 -25.5 -23.5 -40.6 -37.1 -11.7 -19.1
Slovenia 36.4 36.4 36.4 36.4 34.4 37.5 33.3 39.5 36.8
Spain 37.8 37.8 37.8 37.8 32.1 51.8 26.5 39.8 32.0
Sweden 44.3 44.3 44.3 44.3 44.9 40.1 41.3 47.6 46.9
United Kingdom 0.6 0.6 0.6 0.6 32.1 -15.6 -14.0 -10.3 -10.3
EU28 average -1.1 -1.2 0.2 -1.4 5.4 -20.9 -14.3 7.9 -0.9

For an explanation of the values presented, see Table A25.
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Table A147: COCA (notional interest rate: 5%)

EMTR (%), by country, 2015

by asset, source of finance, and overall
zero-rate shareholder

OI\:I’:;?\" 2::::::;2 New Equity Debt IB':“ICIS;:;ZI Intangibles Machinery F'R:::;al Inventory
Austria 5.8 5.8 5.8 5.8 5.7 7.5 2.2 12.1 0.6
Belgium -0.7 -0.7 -0.7 -0.7 18.6 -63.2 -11.2 17.5 1.0
Bulgaria 6.1 6.1 6.1 6.1 8.3 4.4 1.2 9.1 7.1
Croatia -5.2 -5.2 -5.2 -5.2 -14.1 -17.1 -15.7 9.3 5.1
Cyprus 22.9 24.7 24.7 19.5 29.6 14.5 15.4 32.4 19.2
Czech Republic 15.5 15.5 15.5 15.5 13.0 12.9 9.5 22.2 18.8
Denmark 30.7 30.7 30.7 30.7 38.0 12.8 28.2 34.7 34.7
Estonia 3.4 0.0 25.8 0.0 3.4 3.4 3.4 3.4 3.4
Finland 12.6 12.6 12.6 12.6 20.6 12.7 -7.0 16.0 16.0
France 29.3 29.0 34.7 28.2 50.1 7.6 9.6 33.3 27.6
Germany 8.8 8.8 8.8 8.8 13.0 -5.6 7.7 19.2 5.9
Greece 18.1 18.1 18.1 18.1 9.6 18.1 21.6 22.8 17.1
Hungary 22.7 22.7 22.7 22.7 35.1 14.0 15.6 23.1 21.9
Ireland 4.7 4.7 4.7 4.7 2.5 3.4 2.4 12.1 3.0
Italy 32.1 32.1 32.1 32.1 36.6 17.9 37.2 35.6 29.9
Latvia 14.8 14.8 14.8 14.8 28.6 6.5 5.5 15.9 13.1
Lithuania 17.5 17.5 17.5 17.5 30.0 6.6 11.0 20.5 15.0
Luxembourg 0.0 0.0 0.0 0.0 9.9 -10.9 -23.4 14.5 0.8
Malta 9.4 9.4 9.4 9.4 2.8 11.6 -9.5 18.1 18.1
Netherlands 3.6 3.6 3.6 3.6 9.3 -8.7 2.2 12.1 0.6
Poland 22.3 22.3 22.3 22.3 25.4 15.3 25.1 25.8 19.0
Portugal 4.7 4.7 4.7 4.7 -1.9 9.3 -10.9 14.7 8.3
Romania 19.4 19.4 19.4 19.4 29.9 13.7 12.7 21.8 16.0
Slovakia 1.8 1.8 1.8 1.8 3.1 -7.2 -5.2 10.4 5.7
Slovenia 27.0 27.0 27.0 27.0 25.1 28.2 23.3 30.4 27.7
Spain 42.6 42.6 42.6 42.6 38.3 53.7 34.0 43.9 38.6
Sweden 32.6 32.6 32.6 32.6 33.2 27.6 28.9 36.6 35.9
United Kingdom 16.8 16.8 16.8 16.8 40.2 5.8 6.8 9.3 9.3
EU28 average 15.0 14.9 16.0 14.7 19.4 6.9 7.9 20.6 15.0

For an explanation of the values presented, see Table A25.
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A2.5 Revenue neutral implementation of fundamental tax reforms

Table A148: Revenue neutral implementation of fundamental tax reforms
Required adjustment of corporate income tax rate (CITR)

CITR (in %), by country, 2015

corporate level

Status Quo Revenue neutral CITR
ACE ACC/ COCA
EATR CITR CBIT NID-Rate: NID-Rate: NID-Rate: NID-Rate: NID-Rate: NID-Rate:

5% 7.1% 9% 5% 7.1% 9%
Austria 23.0 25.0 22.1 30.3 33.3 36.5 28.9 33.3 38.5
Belgium 27.8 33.0 27.0 38.3 42.6 47.4 36.3 42.6 50.4
Bulgaria 9.0 10.0 8.8 12.2 13.5 14.9 11.6 13.5 15.7
Croatia 16.5 20.0 17.4 24.8 27.6 30.7 23.5 27.6 32.7
Cyprus 15.2 12.5 10.5 14.7 15.8 17.0 14.1 15.8 17.7
Czech Republic 16.7 19.0 16.7 23.2 25.7 28.3 22.1 25.7 30.0
Denmark 21.3 23.5 20.6 28.7 31.7 35.0 27.4 31.7 37.1
Estonia 15.7 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Finland 18.6 20.0 17.6 24.5 27.1 29.9 23.4 27.1 31.6
France 38.3 33.3 29.3 40.5 44.5 48.8 38.7 44.5 51.4
Germany 28.2 15.0 11.9 20.6 23.8 27.3 19.2 23.8 29.5
Greece 27.1 29.0 25.6 35.0 38.3 41.9 33.4 38.3 44.2
Hungary 19.3 19.0 16.7 23.2 25.6 28.3 22.1 25.6 29.9
Ireland 14.1 12.5 10.7 15.6 17.4 19.3 14.8 17.4 20.5
Italy 23.7 27.5 20.2 28.1 30.9 34.1 26.7 30.9 36.1
Latvia 14.3 15.0 13.1 18.4 20.4 22.5 17.5 20.4 23.9
Lithuania 13.6 15.0 13.1 18.6 20.7 23.1 17.7 20.7 24.6
Luxembourg 25.5 21.0 17.6 27.3 30.8 34.8 25.6 30.8 37.3
Malta 32.2 35.0 30.9 42.3 46.4 50.8 40.4 46.4 53.6
Netherlands 22.5 25.0 22.0 30.4 33.5 36.9 29.0 33.5 39.0
Poland 17.5 19.0 16.7 23.1 25.3 27.8 22.0 25.3 29.3
Portugal 26.6 21.0 17.5 27.4 31.0 34.9 25.7 31.0 37.4
Romania 14.8 16.0 14.0 19.5 21.6 23.8 18.6 21.6 25.2
Slovakia 19.6 22.0 19.3 26.9 29.7 32.8 25.6 29.7 34.7
Slovenia 15.5 17.0 15.0 20.6 22.6 24.8 19.7 22.6 26.2
Spain 32.9 28.0 24.6 34.2 37.8 41.7 32.6 37.8 44.1
Sweden 19.4 22.0 19.4 26.8 29.5 32.5 25.5 29.5 34.3
United Kingdom 21.5 20.0 17.8 23.9 26.1 28.4 22.9 26.1 29.8
EU28 average 21.1 20.5 17.7 25.0 27.6 30.5 23.8 27.6 32.3

Note: The first two columns represent the pre-reform EATR (overall mean) and the CITR in the status quo. The remaining columns represent the new
adjusted CITR to achieve the pre-reform EATR under a fundamental tax reform.
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Table A149: Revenue neutral implementation of fundamental tax reforms

Required adjustment of corporate income tax rate (CITR) and personal income tax rates (PITR) on dividends
CITR and PITR (in %), by country, 2015

top-rate qualified shareholder

Status Quo Revenue neutral tax rates
PITR CBIT ACE (PITR on Div.) ACC (PITR on Div.)
EATR CITR on Div. (CITR) NID-Rate: NID-Rate: NID-Rate: 7 NID-Rate: NID-Rate: NID-Rate:

5% 7.1% 9% 5% 7.1% 9%
Austria 34.3 25.0 25.0 33.0 29.9 31.7 33.3 28.8 31.7 34.2
Belgium 37.7 33.0 25.0 37.1 29.8 32.5 34.8 28.3 32.5 36.0
Bulgaria 11.7 10.0 5.0 11.5 7.1 8.0 8.7 6.6 8.0 9.2
Croatia 22.2 20.0 14.0 23.4 18.1 19.6 21.0 17.2 19.6 21.8
Cyprus 19.3 12.5 17.0 14.6 18.9 19.7 20.3 18.5 19.7 20.7
Czech Republic 22.6 19.0 15.0 22.7 18.8 20.3 21.6 18.0 20.3 22.3
Denmark 41.7 23.5 42.0 41.1 45.4 46.7 47.9 44.7 46.7 48.4
Estonia 18.2 0.0 0.0 5.0 0.0 0.0 0.0 0.0 0.0 0.0
Finland 32.1 20.0 28.0 31.1 31.6 32.9 34.1 30.8 32.9 34.8
France 48.7 33.3 43.4 38.7 49.6 51.8 53.6 48.3 51.8 54.5
Germany 39.1 15.0 26.4 22.1 32.0 34.2 36.0 30.8 34.2 36.9
Greece 33.8 29.0 18.0 32.0 24.6 27.0 29.1 23.2 27.0 30.2
Hungary 28.8 19.0 16.0 26.2 20.1 21.7 23.1 19.2 21.7 23.8
Ireland 43.9 12.5 51.0 39.3 52.7 53.4 54.0 52.3 53.4 54.3
Italy 33.5 27.5 23.3 29.9 23.8 26.2 28.2 22.5 26.2 29.3
Latvia 20.2 15.0 10.0 19.1 13.2 14.5 15.6 12.5 14.5 16.2
Lithuania 25.1 15.0 15.0 25.2 18.1 19.3 20.4 17.4 19.3 21.0
Luxembourg 37.4 21.0 22.0 28.9 28.4 30.8 32.8 27.1 30.8 33.9
Malta 28.0 35.0 35.0 26.8 41.7 44.1 46.1 40.3 44.1 47.1
Netherlands 35.7 25.0 25.0 35.0 30.0 31.9 33.5 28.9 31.9 34.3
Poland 27.0 19.0 19.0 26.0 22.7 24.2 25.5 21.9 24.2 26.2
Portugal 38.1 21.0 27.4 28.7 33.2 35.4 37.3 32.0 35.4 38.2
Romania 23.2 16.0 16.0 22.4 19.2 20.4 21.6 18.5 20.4 22.1
Slovakia 18.1 22.0 0.0 17.8 5.6 7.7 9.6 4.4 7.7 10.6
Slovenia 26.1 17.0 25.0 25.2 27.9 29.0 30.0 27.3 29.0 30.6
Spain 41.9 28.0 24.0 33.6 30.6 33.1 35.1 29.2 33.1 36.2
Sweden 34.2 22.0 30.0 34.3 33.7 35.1 36.4 32.9 35.1 37.0
United Kingdom 32.4 20.0 37.5 27.7 40.5 41.7 42.7 39.9 41.7 43.3
EU28 average 30.5 20.5 22.7 27.1 26.7 28.3 29.7 25.8 28.3 30.5

Note: The first three columns represent the pre-reform EATR (overall mean) and the CITR and PITR on dividends in the status quo. The remaining col-
umns represent the new adjusted CITR (CBIT) and PITR on dividends (ACE and ACC) to achieve the pre-reform EATR under a fundamental tax reform.
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Table A150: Revenue neutral implementation of fundamental tax reforms

Required adjustment of corporate income tax rate (CITR) and personal income tax rates (PITR) on dividends
CITR and PITR (in %), by country, 2015

top-rate shareholder

Status Quo Revenue neutral tax rates
PITR CBIT ACE (PITR on Div.) ACC (PITR on Div.)
EATR CITR on Div. (CITR) NID-Rate: NID-Rate: NID-Rate: NID-Rate: NID-Rate: NID-Rate:

5% 7.1% 9% 5% 7.1% 9%
Austria 34.3 25.0 25.0 33.0 29.9 31.7 33.3 28.8 31.7 34.2
Belgium 37.7 33.0 25.0 37.1 29.8 32.5 34.8 28.3 32.5 36.0
Bulgaria 11.7 10.0 5.0 11.5 7.1 8.0 8.7 6.6 8.0 9.2
Croatia 22.2 20.0 14.0 23.4 18.1 19.6 21.0 17.2 19.6 21.8
Cyprus 19.3 12.5 17.0 14.6 18.9 19.7 20.3 18.5 19.7 20.7
Czech Republic 22.6 19.0 15.0 22.7 18.8 20.3 21.6 18.0 20.3 22.3
Denmark 41.7 23.5 42.0 41.1 45.4 46.7 47.9 44.7 46.7 48.4
Estonia 18.2 0.0 0.0 5.0 0.0 0.0 0.0 0.0 0.0 0.0
Finland 32.1 20.0 28.0 31.1 31.6 32.9 34.1 30.8 32.9 34.8
France 48.7 33.3 43.4 38.7 49.6 51.8 53.6 48.3 51.8 54.5
Germany 39.1 15.0 26.4 21.9 32.0 34.1 35.9 30.8 34.1 36.9
Greece 33.8 29.0 18.0 32.0 24.6 27.0 29.1 23.2 27.0 30.2
Hungary 28.8 19.0 16.0 26.2 20.1 21.7 23.1 19.2 21.7 23.8
Ireland 43.9 12.5 51.0 39.3 52.7 53.4 54.0 52.3 53.4 54.3
Italy 33.5 27.5 23.3 31.8 26.5 28.8 30.8 25.2 28.8 31.8
Latvia 20.2 15.0 10.0 19.1 13.2 14.5 15.6 12.5 14.5 16.2
Lithuania 25.1 15.0 15.0 25.2 18.1 19.3 20.4 17.4 19.3 21.0
Luxembourg 37.4 21.0 22.0 26.8 28.2 30.5 32.4 26.9 30.5 33.4
Malta 28.0 35.0 35.0 26.8 41.7 44.1 46.1 40.3 44.1 47.1
Netherlands 35.7 25.0 25.0 22.0 6.6 9.2 11.4 5.2 9.2 12.5
Poland 27.0 19.0 19.0 26.0 22.7 24.2 25.5 21.9 24.2 26.2
Portugal 38.1 21.0 27.4 28.7 33.2 35.4 37.3 32.0 35.4 38.2
Romania 23.2 16.0 16.0 22.4 19.2 20.4 21.6 18.5 20.4 22.1
Slovakia 18.1 22.0 0.0 17.8 5.6 7.7 9.6 4.4 7.7 10.6
Slovenia 26.1 17.0 25.0 25.2 27.9 29.0 30.0 27.3 29.0 30.6
Spain 41.9 28.0 24.0 33.6 30.6 33.1 35.1 29.2 33.1 36.2
Sweden 34.2 22.0 30.0 34.3 33.7 35.1 36.4 32.9 35.1 37.0
United Kingdom 32.4 20.0 37.5 27.7 40.5 41.7 42.7 39.9 41.7 43.3
EU28 average 30.5 20.5 22.7 26.6 25.9 27.6 29.0 25.0 27.6 29.8

For an explanation of the values presented, see Table A149.
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Table A151: Revenue neutral implementation of fundamental tax reforms
Required adjustment of corporate income tax rate (CITR) and personal income tax rates (PITR) on dividends
CITR and PITR (in %), by country, 2015
zero-rate shareholder

Status Quo Revenue neutral tax rates
PITR CBIT ACE (PITR on Div.) ACC (PITR on Div.)
EATR CITR on Div. (CITR) NID-Rate: NID-Rate: NID-Rate: NID-Rate: NID-Rate: NID-Rate:

5% 7.1% 9% 5% 7.1% 9%
Austria 34.3 25.0 25.0 22.1 6.7 9.3 11.4 5.3 9.3 12.6
Belgium 37.7 33.0 25.0 27.0 6.7 10.5 13.6 4.6 10.5 15.2
Bulgaria 11.7 10.0 5.0 10.2 7.1 7.9 8.7 6.6 7.9 9.1
Croatia 22.2 20.0 14.0 17.4 4.9 6.8 8.5 3.8 6.8 9.3
Cyprus 19.3 12.5 17.0 20.7 19.0 19.8 20.6 18.6 19.8 21.0
Czech Republic 22.6 19.0 15.0 22.7 18.8 20.3 21.6 18.0 20.3 22.3
Denmark 41.7 23.5 42.0 38.9 31.8 33.6 35.1 30.7 33.6 35.9
Estonia 18.2 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Finland 32.1 20.0 28.0 14.9 11.8 13.5 14.9 10.8 13.5 15.7
France 48.7 33.3 43.4 33.6 25.9 29.6 32.6 23.8 29.6 34.1
Germany 39.1 15.0 26.4 11.9 7.9 10.9 13.4 6.2 10.9 14.7
Greece 33.8 29.0 18.0 28.8 17.3 20.0 22.3 15.7 20.0 23.5
Hungary 28.8 19.0 16.0 26.2 20.1 21.7 23.1 19.2 21.7 23.8
Ireland 43.9 12.5 51.0 10.7 3.6 5.0 6.3 2.8 5.0 6.9
Italy 33.5 27.5 23.3 31.8 26.5 28.8 30.8 25.2 28.8 31.8
Latvia 20.2 15.0 10.0 19.1 13.2 14.5 15.6 12.5 14.5 16.2
Lithuania 25.1 15.0 15.0 23.4 18.0 19.2 20.3 17.4 19.2 20.9
Luxembourg 37.4 21.0 22.0 17.6 8.1 11.1 13.7 6.4 11.1 15.0
Malta 28.0 35.0 35.0 7.0 10.8 14.6 17.8 8.5 14.6 19.5
Netherlands 35.7 25.0 25.0 22.0 6.6 9.2 11.4 5.2 9.2 12.5
Poland 27.0 19.0 19.0 26.0 22.7 24.2 25.5 21.9 24.2 26.2
Portugal 38.1 21.0 27.4 17.5 8.3 11.4 14.0 6.6 11.4 15.4
Romania 23.2 16.0 16.0 22.4 19.2 20.4 21.6 18.5 20.4 22.1
Slovakia 18.1 22.0 0.0 19.3 5.6 7.8 9.7 4.4 7.8 10.7
Slovenia 26.1 17.0 25.0 30.3 28.1 29.3 30.4 27.4 29.3 30.9
Spain 41.9 28.0 24.0 33.7 27.1 29.8 32.0 25.6 29.8 33.1
Sweden 34.2 22.0 30.0 34.3 33.7 35.1 36.4 32.9 35.1 37.0
United Kingdom 32.4 20.0 37.5 17.8 5.3 7.4 9.2 4.2 7.4 10.1
EU28 average 30.5 20.5 22.7 21.7 14.8 16.8 18.6 13.7 16.8 19.5

For an explanation of the values presented, see Table A149.
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A2.6 Resulting cost of capital and EMTR following the revenue neutral implementation of fundamental tax reforms

Table A152: Cost of capital with revenue neutral tax rates - CBIT
Cost of Capital (%), by country, 2015

by asset, source of finance, and overall

corporate level

OD:I’:;?\" E:::::Z: New Equity Debt Il;lfllrclslt::: Intangibles Machinery F'R:g:;al Inventory
Austria 6.7 6.7 6.7 6.7 6.7 6.7 6.5 7.0 6.4
Belgium 6.9 6.9 6.9 6.9 8.1 5.4 6.5 7.7 6.9
Bulgaria 5.5 5.5 5.5 5.5 5.7 5.4 5.3 5.7 5.6
Croatia 5.8 5.8 5.8 5.8 5.5 5.4 5.5 6.5 6.3
Cyprus 6.2 6.2 6.2 6.2 6.5 5.4 5.5 7.7 5.7
Czech Republic 6.0 6.0 6.0 6.0 5.9 5.8 5.7 6.4 6.2
Denmark 6.5 6.5 6.5 6.5 7.1 5.4 6.3 6.8 6.8
Estonia 5.2 5.0 6.7 5.0 5.2 5.2 5.2 5.2 5.2
Finland 6.3 6.3 6.3 6.3 6.9 6.3 5.3 6.5 6.5
France 8.3 8.3 8.8 8.3 10.8 7.0 7.1 8.5 8.2
Germany 7.1 7.1 7.1 7.1 7.3 6.4 7.0 7.7 6.9
Greece 7.1 7.1 7.1 7.1 6.7 7.1 7.3 7.4 7.1
Hungary 4 4 6.4 6.4 7.4 5.8 5.9 6.4 6.4
Ireland 6.0 6.0 6.0 6.0 5.7 5.7 5.7 7.1 5.7
Italy 6.6 6.6 6.6 6.6 7.1 5.8 7.0 6.8 6.6
Latvia 6.0 6.0 6.0 6.0 7.0 5.6 5.5 6.1 5.9
Lithuania 5.9 5.9 5.9 5.9 6.8 5.3 5.5 6.0 5.8
Luxembourg 6.7 6.7 6.7 6.7 7.2 6.3 5.9 7.4 6.7
Malta 7.6 7.6 7.6 7.6 7.3 7.7 6.8 8.1 8.1
Netherlands 6.6 6.6 6.6 6.6 6.9 6.0 6.5 7.0 6.4
Poland 6.2 6.2 6.2 6.2 6.4 5.7 6.4 6.4 6.0
Portugal 6.9 6.9 6.9 6.9 6.7 7.1 6.3 7.4 7.1
Romania 6.0 6.0 6.0 6.0 6.8 5.7 5.6 6.1 5.8
Slovakia 6.3 6.3 6.3 6.3 6.4 5.9 6.0 6.7 6.4
Slovenia 6.0 6.0 6.0 6.0 5.9 6.1 5.7 6.2 6.1
Spain 8.8 8.8 8.8 8.8 8.3 10.4 7.8 8.9 8.3
Sweden 6.3 6.3 6.3 6.3 6.4 5.9 6.0 6.6 6.6
United Kingdom 7.0 7.0 7.0 7.0 9.3 6.3 6.4 6.5 6.5
EU28 average 6.5 6.5 6.6 6.5 6.9 6.2 6.1 6.9 6.5

For an explanation of the values presented, see Table A25.
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Table A153: EMTR with revenue neutral tax rates - CBIT
EMTR (%), by country, 2015
by asset, source of finance, and overall

corporate level

Overall

Retained

Industrial

Financial

Mean Earnings New Equity Debt Buildings Intangibles Machinery Asset Inventory
Austria 24.9 24.9 24.9 24.9 25.1 25.7 22.9 28.3 22.1
Belgium 27.9 27.9 27.9 27.9 38.4 8.1 23.2 34.9 27.8
Bulgaria 9.6 9.6 9.6 9.6 11.6 8.1 5.6 11.8 10.3
Croatia 14.2 14.2 14.2 14.2 9.3 7.7 8.5 22.7 20.2
Cyprus 18.9 18.9 18.9 18.9 22.9 8.0 8.8 35.2 12.3
Czech Republic 16.6 16.6 16.6 16.6 15.0 14.5 11.8 21.8 19.3
Denmark 22.8 22.8 22.8 22.8 30.0 6.6 20.5 26.6 26.6
Estonia 3.4 0.0 25.8 0.0 3.4 3.4 3.4 3.4 3.4
Finland 20.6 20.6 20.6 20.6 27.2 20.8 6.5 22.9 22.9
France 39.9 39.5 43.0 39.5 53.6 28.5 29.4 41.5 38.9
Germany 29.2 29.2 29.2 29.2 31.8 22.1 28.6 34.7 27.7
Greece 29.8 29.8 29.8 29.8 25.2 29.7 31.8 32.4 29.2
Hungary 21.7 21.7 21.7 21.7 32.8 14.2 15.5 21.8 21.5
Ireland 16.6 16.6 16.6 16.6 12.7 12.8 12.2 29.7 12.6
Italy 24.8 24.8 24.8 24.8 29.3 14.0 28.5 26.0 24.0
Latvia 16.9 16.9 16.9 16.9 29.1 10.1 9.3 17.4 15.3
Lithuania 15.0 15.0 15.0 15.0 26.6 5.6 9.2 17.3 13.1
Luxembourg 25.4 25.4 25.4 25.4 31.0 20.3 15.2 32.4 25.6
Malta 34.4 34.4 34.4 34.4 31.6 35.4 26.8 38.4 38.4
Netherlands 23.7 23.7 23.7 23.7 27.1 17.3 22.8 28.2 22.0
Poland 19.2 19.2 19.2 19.2 22.0 13.0 21.4 21.9 16.7
Portugal 27.9 27.9 27.9 27.9 25.2 30.0 20.7 32.8 29.5
Romania 16.7 16.7 16.7 16.7 26.3 11.6 10.7 18.5 14.0
Slovakia 20.2 20.2 20.2 20.2 21.5 15.1 16.1 25.0 22.2
Slovenia 16.6 16.6 16.6 16.6 15.1 17.8 12.6 19.7 17.4
Spain 42.9 42.9 42.9 42.9 40.0 51.9 36.2 43.8 40.1
Sweden 20.6 20.6 20.6 20.6 21.6 15.4 16.7 24.5 23.9
United Kingdom 28.5 28.5 28.5 28.5 46.0 20.9 21.6 23.1 23.1
EU28 average 22.5 22.3 23.4 22.3 26.1 17.4 17.7 26.3 22.1

For an explanation of the values presented, see Table A25.
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EUROPEAN COMMISSION — THE EFFECTS OF TAX REFORMS TO ADDRESS THE DEBT-EQUITY BIAS

Table A154: Cost of capital with revenue neutral tax rates — ACE (notional interest rate: 7.1%)
Cost of Capital (%), by country, 2015
by asset, source of finance, and overall

corporate level

Over:rl‘l Me- E::::::: New Equity Debt IB'TI:ICISI'::;I Intangibles Machinery F'R:::;al Inventory
Austria 4.4 4.4 4.4 4.4 4.3 4.6 4.1 5.0 4.0
Belgium 3.2 3.2 3.2 3.2 4.4 0.5 2.6 5.0 3.5
Bulgaria 4.7 4.7 4.7 4.7 4.8 4.6 4.4 5.0 4.8
Croatia 3.8 3.8 3.8 3.8 3.3 3.1 3.2 5.0 4.6
Cyprus 5.3 5.5 5.5 4.8 5.4 4.4 4.5 7.3 4.8
Czech Republic 4.3 4.3 4.3 4.3 4.0 4.1 3.8 5.0 4.7
Denmark 4.3 4.3 4.3 4.3 4.9 2.4 4.1 5.0 5.0
Estonia 5.2 5.0 6.7 5.0 5.2 5.2 5.2 5.2 5.2
Finland 4.5 4.5 4.5 4.5 4.9 4.7 3.0 5.0 5.0
France 3.9 3.8 4.8 3.8 6.7 1.7 1.9 5.1 4.2
Germany 4.3 4.3 4.3 4.3 4.6 3.2 4.3 5.4 4.1
Greece 4.5 4.5 4.5 4.5 3.6 4.5 4.9 5.0 4.4
Hungary 4.7 4.7 4.7 4.7 6.0 3.9 4.1 5.0 4.8
Ireland 4.8 4.8 4.8 4.8 4.7 4.8 4.7 5.0 4.8
Italy 4.5 4.5 4.5 4.5 4.8 3.1 5.1 5.0 4.4
Latvia 4.7 4.7 4.7 4.7 5.7 4.2 4.1 5.0 4.7
Lithuania 4.5 4.5 4.5 4.5 5.3 3.7 4.1 5.0 4.5
Luxembourg 3.6 3.6 3.6 3.6 4.2 2.9 2.1 5.0 3.7
Malta 4.0 4.0 4.0 4.0 3.4 4.3 2.5 5.0 5.0
Netherlands 4.2 4.2 4.2 4.2 4.6 3.4 4.1 5.0 4.0
Poland 4.6 4.6 4.6 4.6 4.8 3.9 4.9 5.0 4.3
Portugal 4.0 4.0 4.0 4.0 3.4 4.5 2.9 5.0 4.4
Romania 4.7 4.7 4.7 4.7 5.5 4.2 4.1 5.0 4.5
Slovakia 4.2 4.2 4.2 4.2 4.2 3.6 3.8 5.0 4.6
Slovenia 4.6 4.6 4.6 4.6 4.4 4.8 4.2 5.0 4.7
Spain 6.0 6.0 6.0 6.0 5.1 8.6 4.5 6.2 5.4
Sweden 4.4 4.4 4.4 4.4 4.4 3.8 3.9 5.0 4.9
United Kingdom 5.5 5.5 5.5 5.5 8.2 4.7 4.8 5.0 5.0
EU28 average 4.5 4.5 4.6 4.5 4.8 4.0 3.9 5.1 4.6

For an explanation of the values presented, see Table A25.
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Table A155: EMTR with revenue neutral tax rates — ACE (notional interest rate: 7.1%)

EMTR (%), by country, 2015
by asset, source of finance, and overall

corporate level

EUROPEAN COMMISSION — THE EFFECTS OF TAX REFORMS TO ADDRESS THE DEBT-EQUITY BIAS

Overall Me-

Retained

Industrial

Financial

an Earnings New Equity Debt Buildings Intangibles Machinery Asset Inventory
Austria -13.3 -13.3 -13.3 -13.3 -15.6 -9.1 -20.7 0.0 -24.3
Belgium -56.9 -56.9 -56.9 -56.9 -14.1 -1000.6 -90.1 0.0 -44.2
Bulgaria -5.4 -5.4 -5.4 -5.4 -3.2 -8.0 -13.6 0.0 -3.1
Croatia -30.3 -30.3 -30.3 -30.3 -52.5 -61.1 -57.1 0.0 -8.1
Cyprus 5.2 9.4 9.4 -3.7 8.3 -13.9 -12.0 31.1 -3.8
Czech Republic -16.2 -16.2 -16.2 -16.2 -23.5 -23.2 -33.2 0.0 -7.3
Denmark -16.8 -16.8 -16.8 -16.8 -1.2 -109.0 -22.6 0.0 0.0
Estonia 3.4 0.0 25.8 0.0 3.4 3.4 3.4 3.4 3.4
Finland -10.5 -10.5 -10.5 -10.5 -2.0 -6.6 -65.4 0.0 0.0
France -27.2 -30.3 -4.5 -30.3 25.7 -186.2 -159.7 1.8 -20.2
Germany -15.2 -15.2 -15.2 -15.2 -8.2 -53.9 -16.8 8.1 -21.4
Greece -11.9 -11.9 -11.9 -11.9 -39.2 -11.6 -2.4 0.0 -13.9
Hungary -5.3 -5.3 -5.3 -5.3 16.5 -28.0 -23.4 0.0 -4.3
Ireland -4.0 -4.0 -4.0 -4.0 -7.1 -3.7 -5.3 0.0 -4.3
Italy -11.9 -11.9 -11.9 -11.9 -3.3 -62.7 1.3 0.0 -14.7
Latvia -5.3 -5.3 -5.3 -5.3 12.9 -20.0 -22.3 0.0 -5.3
Lithuania -10.8 -10.8 -10.8 -10.8 5.9 -35.3 -23.0 0.0 -11.4
Luxembourg -39.9 -39.9 -39.9 -39.9 -19.5 -75.3 -135.2 0.0 -34.9
Malta -23.5 -23.5 -23.5 -23.5 -45.1 -17.0 -98.2 0.0 0.0
Netherlands -18.4 -18.4 -18.4 -18.4 -8.6 -48.8 -21.0 0.0 -24.6
Poland -8.7 -8.7 -8.7 -8.7 -3.6 -28.3 -1.3 0.0 -15.3
Portugal -24.5 -24.5 -24.5 -24.5 -48.4 -12.3 -72.9 0.0 -14.7
Romania -7.3 -7.3 -7.3 -7.3 9.9 -19.4 -22.0 0.0 -12.1
Slovakia -18.2 -18.2 -18.2 -18.2 -19.5 -37.9 -33.0 0.0 -9.0
Slovenia -8.4 -8.4 -8.4 -8.4 -12.8 -5.2 -20.1 0.0 -6.1
Spain 16.3 16.3 16.3 16.3 2.3 42.0 -10.1 19.7 6.6
Sweden -13.9 -13.9 -13.9 -13.9 -14.9 -33.0 -27.3 0.0 -1.7
United Kingdom 9.6 9.6 9.6 9.6 38.7 -6.3 -4.4 0.0 0.0
EU28 average -13.2 -13.3 -11.4 -13.7 -7.8 -66.8 -36.0 2.3 -10.5

For an explanation of the values presented, see Table A25.
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EUROPEAN COMMISSION — THE EFFECTS OF TAX REFORMS TO ADDRESS THE DEBT-EQUITY BIAS

Table A156: Cost of capital with revenue neutral tax rates — ACE (notional interest rate: 9%)
Cost of Capital (%), by country, 2015
by asset, source of finance, and overall

corporate level

Overall

Retained

Industrial

Financial

Mean Earnings New Equity Debt Buildings Intangibles Machinery Asset Inventory
Austria 3.6 3.2 3.2 4.3 3.5 3.8 3.3 4.3 3.2
Belgium 1.6 1.0 1.0 2.7 2.8 -1.7 1.0 3.8 2.0
Bulgaria 4.5 4.4 4.4 4.7 4.6 4.4 4.1 4.8 4.6
Croatia 3.1 2.8 2.8 3.6 2.5 2.3 2.4 4.5 4.0
Cyprus 5.1 5.2 5.2 4.8 5.1 4.1 4.2 7.4 4.6
Czech Republic 3.7 3.5 3.5 4.2 3.4 3.4 3.1 4.5 4.1
Denmark 3.5 3.1 3.1 4.1 4.1 1.3 3.3 4.3 4.3
Estonia 5.2 5.0 6.7 5.0 5.2 5.2 5.2 5.2 5.2
Finland 3.9 3.6 3.6 4.4 4.2 4.1 2.2 4.5 4.5
France 2.0 1.1 2.3 3.5 5.0 -0.5 -0.3 3.6 2.4
Germany 3.3 2.8 2.8 4.2 3.6 2.1 3.3 4.6 3.1
Greece 3.5 3.0 3.0 4.4 2.5 3.5 4.0 4.1 3.4
Hungary 4.2 3.9 3.9 4.7 5.5 3.2 3.4 4.5 4.3
Ireland 4.4 4.2 4.2 4.8 4.3 4.5 4.4 4.4 4.5
Italy 3.7 3.3 3.3 4.3 4.0 2.1 4.4 4.4 3.6
Latvia 4.3 4.1 4.1 4.7 5.3 3.7 3.6 4.6 4.4
Lithuania 4.0 3.8 3.8 4.4 4.8 3.1 3.6 4.6 4.0
Luxembourg 2.3 1.8 1.8 3.3 3.0 1.5 0.6 4.0 2.5
Malta 2.6 1.9 1.9 3.9 1.9 2.9 0.8 3.7 3.7
Netherlands 3.4 3.0 3.0 4.1 3.8 2.4 3.3 4.3 3.1
Poland 4.1 3.8 3.8 4.5 4.3 3.3 4.5 4.5 3.8
Portugal 2.9 2.4 2.4 3.8 2.1 3.4 1.6 4.1 3.3
Romania 4.2 4.0 4.0 4.6 5.1 3.7 3.6 4.6 4.0
Slovakia 3.5 3.2 3.2 4.1 3.4 2.8 3.0 4.4 3.9
Slovenia 4.2 3.9 3.9 4.6 4.0 4.3 3.7 4.6 4.3
Spain 4.9 4.4 4.4 5.9 3.9 7.9 3.3 5.2 4.2
Sweden 3.7 3.4 3.4 4.3 3.6 3.0 3.2 4.4 4.3
United Kingdom 5.1 4.8 4.8 5.5 7.8 4.2 4.3 4.5 4.5
EU28 average 3.7 3.4 3.5 4.3 4.0 3.1 3.1 4.5 3.9

For an explanation of the values presented, see Table A25.
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Table A157: EMTR with revenue neutral tax rates — ACE (notional interest rate: 9%)

EMTR (%), by country, 2015
by asset, source of finance, and overall

corporate level

EUROPEAN COMMISSION — THE EFFECTS OF TAX REFORMS TO ADDRESS THE DEBT-EQUITY BIAS

Overall

Retained

Industrial

Financial

Mean Earnings New Equity Debt Buildings Intangibles Machinery Asset Inventory

Austria -38.0 -53.9 -53.9 -15.8 -43.1 -30.8 -50.9 -16.2 -57.3
Belgium -218.0 -426.3 -426.3 -83.3 -80.5 395.2 -421.9 -30.0 -152.5
Bulgaria -11.2 -14.1 -14.1 -6.2 -9.0 -14.3 -21.5 -4.4 -8.3

Croatia -60.6 -77.0 -77.0 -37.0 -103.1 -121.4 -112.6 -12.0 -24.1
Cyprus 1.3 4.1 4.1 -4.4 2.9 -22.4 -20.1 32.3 -9.9

Czech Republic -34.3 -44.3 -44.3 -19.0 -46.2 -45.2 -61.6 -10.6 -20.9
Denmark -43.3 -59.3 -59.3 -20.7 -20.5 -277.0 -52.5 -15.0 -15.0
Estonia 3.4 0.0 25.8 0.0 3.4 3.4 3.4 3.4 3.4

Finland -28.0 -37.8 -37.8 -13.0 -18.4 -21.1 -125.6 -11.5 -11.5
France -144.8 -356.7 -120.3 -44.2 -0.3 1091.9 1837.3 -38.9 -106.5
Germany -50.8 -75.6 -75.6 -19.6 -39.0 -143.5 -53.7 -8.6 -63.1
Greece -42.7 -64.9 -64.9 -14.2 -102.7 -42.0 -25.4 -21.2 -46.3
Hungary -19.4 -27.4 -27.4 -7.0 8.9 -53.9 -46.5 -10.5 -17.5
Ireland -12.8 -17.8 -17.8 -4.7 -16.1 -10.9 -13.0 -12.7 -11.7
Italy -35.7 -50.1 -50.1 -15.1 -24.0 -139.7 -14.4 -14.3 -40.4
Latvia -15.6 -20.9 -20.9 -6.9 5.7 -35.0 -38.4 -7.6 -14.6
Lithuania -23.9 -30.3 -30.3 -13.6 -4.3 -59.3 -40.3 -7.9 -23.6
Luxembourg -114.8 -175.6 -175.6 -52.4 -68.7 -235.3 -699.4 -23.5 -99.4
Malta -91.3 -157.8 -157.8 -29.4 -163.9 -73.4 -531.8 -33.4 -33.4
Netherlands -47.8 -66.6 -66.6 -22.2 -31.8 -108.9 -52.1 -16.5 -58.8
Poland -22.8 -30.9 -30.9 -10.2 -16.3 -52.4 -12.1 -10.3 -32.3
Portugal -72.3 -108.2 -108.2 -30.5 -137.4 -45.9 -214.2 -22.8 -50.7
Romania -18.6 -24.7 -24.7 -8.9 2.7 -35.1 -38.9 -8.2 -24.7
Slovakia -42.4 -56.6 -56.6 -21.9 -46.5 -77.1 -67.8 -13.4 -27.2
Slovenia -20.1 -26.6 -26.6 -9.6 -26.2 -15.6 -36.8 -8.7 -16.9
Spain -1.8 -14.6 -14.6 15.7 -28.5 37.1 -52.2 4.0 -18.7
Sweden -34.0 -45.9 -45.9 -16.5 -37.0 -65.8 -55.9 -12.7 -15.2
United Kingdom 1.2 -4.1 -4.1 9.8 35.9 -19.4 -16.7 -10.6 -10.6
EU28 average -44.3 -73.7 -64.3 -17.9 -35.9 -7.8 -37.0 -12.2 -36.0

For an explanation of the values presented, see Table A25.
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Table A158: Cost of capital with revenue neutral tax rates — ACE (notional interest rate: 5%)
Cost of Capital (%), by country, 2015
by asset, source of finance, and overall

corporate level

OI\:I’:;?\" E::::::: New Equity Debt IB'TI:ICISI'::;I Intangibles Machinery F'R:::;al Inventory
Austria 5.1 5.4 5.4 4.5 5.0 5.2 4.8 5.6 4.7
Belgium 4.4 4.9 4.9 3.5 5.6 2.1 3.9 5.9 4.6
Bulgaria 5.0 5.1 5.1 4.8 5.1 4.9 4.7 5.2 5.0
Croatia 4.4 4.7 4.7 4.0 3.9 3.8 3.9 5.4 5.1
Cyprus 5.5 5.8 5.8 4.9 5.7 4.7 4.7 7.1 5.1
Czech Republic 4.8 5.0 5.0 4.4 4.6 4.6 4.3 5.4 5.1
Denmark 4.9 5.2 5.2 4.4 5.6 3.3 4.7 5.5 5.5
Estonia 5.2 5.0 6.7 5.0 5.2 5.2 5.2 5.2 5.2
Finland 5.0 5.3 5.3 4.6 5.5 5.2 3.7 5.4 5.4
France 5.4 5.9 6.7 4.1 8.1 3.5 3.6 6.2 5.5
Germany 5.2 5.6 5.6 4.5 5.4 4.2 5.1 6.1 5.0
Greece 5.3 5.7 5.7 4.5 4.5 5.3 5.6 5.7 5.2
Hungary 5.2 5.4 5.4 4.8 6.4 4.5 4.6 5.4 5.3
Ireland 5.1 5.3 5.3 4.8 5.0 5.1 5.0 5.5 5.1
Italy 5.1 5.4 5.4 4.6 5.5 3.9 5.6 5.5 5.0
Latvia 5.1 5.3 5.3 4.8 6.1 4.6 4.5 5.3 5.1
Lithuania 4.9 5.1 5.1 4.6 5.8 4.2 4.5 5.3 4.9
Luxembourg 4.6 5.0 5.0 3.8 5.1 3.9 3.3 5.8 4.7
Malta 5.2 5.7 5.7 4.2 4.7 5.4 3.9 6.0 6.0
Netherlands 4.9 5.2 5.2 4.3 5.3 4.2 4.8 5.6 4.7
Poland 5.1 5.3 5.3 4.7 5.3 4.4 5.3 5.4 4.8
Portugal 4.9 5.3 5.3 4.2 4.4 5.3 3.9 5.7 5.2
Romania 5.0 5.2 5.2 4.7 5.9 4.6 4.5 5.3 4.8
Slovakia 4.8 5.1 5.1 4.3 4.8 4.3 4.4 5.5 5.1
Slovenia 5.0 5.2 5.2 4.7 4.8 5.1 4.6 5.3 5.1
Spain 6.8 7.3 7.3 6.0 6.1 9.2 5.6 7.0 6.3
Sweden 4.9 5.2 5.2 4.5 4.9 4.4 4.5 5.5 5.4
United Kingdom 5.9 6.2 6.2 5.5 8.5 5.2 5.2 5.4 5.4
EU28 average 5.1 5.4 5.5 4.6 5.5 4.6 4.6 5.7 5.2

For an explanation of the values presented, see Table A25.
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Table A159: EMTR with revenue neutral tax rates — ACE (notional interest rate: 5%)

EMTR (%), by country, 2015
by asset, source of finance, and overall

corporate level

EUROPEAN COMMISSION — THE EFFECTS OF TAX REFORMS TO ADDRESS THE DEBT-EQUITY BIAS

OI\:I’:;?\" E::::::: New Equity Debt IB'TI:ICISI'::;I Intangibles Machinery F'R:::;al Inventory
Austria 1.5 7.2 7.2 -11.3 0.4 4.2 -3.5 10.4 -5.7
Belgium -13.4 -2.5 -2.5 -41.5 10.7 -140.5 -28.4 14.9 -8.8
Bulgaria -0.8 1.2 1.2 -4.7 1.4 -3.0 -7.5 3.6 1.0
Croatia -12.7 -7.0 -7.0 -25.2 -26.6 -31.6 -29.3 8.1 2.3
Cyprus 8.6 13.8 13.8 -3.0 12.7 -7.0 -5.5 30.0 1.2
Czech Republic -4.2 0.3 0.3 -13.9 -9.1 -9.2 -16.0 7.5 2.1
Denmark -1.2 4.4 4.4 -13.7 10.7 -52.6 -5.5 9.7 9.7
Estonia 3.4 0.0 25.8 0.0 3.4 3.4 3.4 3.4 3.4
Finland 0.8 5.3 5.3 -8.5 8.7 3.2 -35.0 8.0 8.0
France 6.9 15.5 25.5 -21.3 37.9 -44.3 -38.4 19.7 8.8
Germany 3.4 9.9 9.9 -11.8 8.2 -18.6 2.2 18.3 -0.5
Greece 5.0 11.5 11.5 -10.1 -10.6 5.1 11.0 12.6 3.7
Hungary 4.3 8.2 8.2 -3.9 22.0 -12.0 -8.9 7.5 4.8
Ireland 2.7 5.7 5.7 -3.4 -0.5 1.8 0.5 9.5 1.3
Italy 2.3 7.6 7.6 -9.4 9.2 -28.5 11.4 9.5 0.4
Latvia 2.2 5.2 5.2 -4.0 18.2 -9.5 -11.2 5.7 1.6
Lithuania -1.8 1.6 1.6 -8.5 13.1 -20.0 -11.4 5.8 -2.9
Luxembourg -9.7 -0.8 -0.8 -31.4 2.8 -27.4 -51.1 13.0 -7.5
Malta 3.4 12.3 12.3 -19.2 -7.2 6.8 -28.8 16.4 16.4
Netherlands -1.7 4.4 4.4 -15.5 5.3 -20.1 -3.5 10.5 -5.8
Poland 1.0 5.1 5.1 -7.5 5.3 -13.0 6.4 7.4 -3.9
Portugal -1.8 5.9 5.9 -20.1 -13.9 5.3 -26.9 13.0 3.9
Romania 0.8 4.2 4.2 -6.0 15.3 -8.5 -10.4 6.1 -3.1
Slovakia -3.5 1.9 1.9 -15.2 -3.5 -16.4 -13.3 9.0 2.6
Slovenia 0.1 3.7 3.7 -7.4 -3.2 2.5 -8.6 6.5 1.8
Spain 26.8 31.3 31.3 16.8 18.1 45.5 10.0 29.1 20.3
Sweden -1.1 3.9 3.9 -11.8 -1.2 -14.0 -10.3 8.7 7.4
United Kingdom 15.8 18.9 18.9 9.4 40.9 3.1 4.5 7.8 7.8
EU28 average 1.3 6.4 7.7 -10.8 6.0 -14.1 -10.9 11.1 2.5

For an explanation of the values presented, see Table A25.
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EUROPEAN COMMISSION — THE EFFECTS OF TAX REFORMS TO ADDRESS THE DEBT-EQUITY BIAS

Table A160: Cost of capital with revenue neutral tax rates — ACC (notional interest rate: 7.1%)
Cost of Capital (%), by country, 2015
by asset, source of finance, and overall

corporate level

OI\:I’:;?\" E::::::: New Equity Debt IB'TI:ICISI'::;I Intangibles Machinery F'R:::;al Inventory
Austria 4.4 4.4 4.4 4.4 4.3 4.6 4.1 5.0 4.0
Belgium 3.2 3.2 3.2 3.2 4.4 0.5 2.6 5.0 3.5
Bulgaria 4.7 4.7 4.7 4.7 4.8 4.6 4.4 5.0 4.8
Croatia 3.8 3.8 3.8 3.8 3.3 3.1 3.2 5.0 4.6
Cyprus 5.3 5.5 5.5 4.8 5.4 4.4 4.5 7.3 4.8
Czech Republic 4.3 4.3 4.3 4.3 4.0 4.1 3.8 5.0 4.7
Denmark 4.3 4.3 4.3 4.3 4.9 2.4 4.1 5.0 5.0
Estonia 5.2 5.0 6.7 5.0 5.2 5.2 5.2 5.2 5.2
Finland 4.5 4.5 4.5 4.5 4.9 4.7 3.0 5.0 5.0
France 3.9 3.8 4.8 3.8 6.7 1.7 1.9 5.1 4.2
Germany 4.3 4.3 4.3 4.3 4.6 3.2 4.3 5.4 4.1
Greece 4.5 4.5 4.5 4.5 3.6 4.5 4.9 5.0 4.4
Hungary 4.7 4.7 4.7 4.7 6.0 3.9 4.1 5.0 4.8
Ireland 4.8 4.8 4.8 4.8 4.7 4.8 4.7 5.0 4.8
Italy 4.5 4.5 4.5 4.5 4.8 3.1 5.1 5.0 4.4
Latvia 4.7 4.7 4.7 4.7 5.7 4.2 4.1 5.0 4.7
Lithuania 4.5 4.5 4.5 4.5 5.3 3.7 4.1 5.0 4.5
Luxembourg 3.6 3.6 3.6 3.6 4.2 2.9 2.1 5.0 3.7
Malta 4.0 4.0 4.0 4.0 3.4 4.3 2.5 5.0 5.0
Netherlands 4.2 4.2 4.2 4.2 4.6 3.4 4.1 5.0 4.0
Poland 4.6 4.6 4.6 4.6 4.8 3.9 4.9 5.0 4.3
Portugal 4.0 4.0 4.0 4.0 3.4 4.5 2.9 5.0 4.4
Romania 4.7 4.7 4.7 4.7 5.5 4.2 4.1 5.0 4.5
Slovakia 4.2 4.2 4.2 4.2 4.2 3.6 3.8 5.0 4.6
Slovenia 4.6 4.6 4.6 4.6 4.4 4.8 4.2 5.0 4.7
Spain 6.0 6.0 6.0 6.0 5.1 8.6 4.5 6.2 5.4
Sweden 4.4 4.4 4.4 4.4 4.4 3.8 3.9 5.0 4.9
United Kingdom 5.5 5.5 5.5 5.5 8.2 4.7 4.8 5.0 5.0
EU28 average 4.5 4.5 4.6 4.5 4.8 4.0 3.9 5.1 4.6

For an explanation of the values presented, see Table A25.
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Table A161: EMTR with revenue neutral tax rates — ACC (notional interest rate: 7.1%)

EMTR (%), by country, 2015
by asset, source of finance, and overall

corporate level

EUROPEAN COMMISSION — THE EFFECTS OF TAX REFORMS TO ADDRESS THE DEBT-EQUITY BIAS

Overall

Retained

Industrial

Financial

Mean Earnings New Equity Debt Buildings Intangibles Machinery Asset Inventory
Austria -13.3 -13.3 -13.3 -13.3 -15.6 -9.1 -20.7 0.0 -24.3
Belgium -56.9 -56.9 -56.9 -56.9 -14.1 -1000.6 -90.1 0.0 -44.2
Bulgaria -5.4 -5.4 -5.4 -5.4 -3.2 -8.0 -13.6 0.0 -3.1
Croatia -30.3 -30.3 -30.3 -30.3 -52.5 -61.1 -57.1 0.0 -8.1
Cyprus 5.2 9.4 9.4 -3.7 8.3 -13.9 -12.0 31.1 -3.8
Czech Republic -16.2 -16.2 -16.2 -16.2 -23.5 -23.2 -33.2 0.0 -7.3
Denmark -16.8 -16.8 -16.8 -16.8 -1.2 -109.0 -22.6 0.0 0.0
Estonia 3.4 0.0 25.8 0.0 3.4 3.4 3.4 3.4 3.4
Finland -10.5 -10.5 -10.5 -10.5 -2.0 -6.6 -65.4 0.0 0.0
France -27.2 -30.3 -4.5 -30.3 25.7 -186.2 -159.7 1.8 -20.2
Germany -15.2 -15.2 -15.2 -15.2 -8.2 -53.9 -16.8 8.1 -21.4
Greece -11.9 -11.9 -11.9 -11.9 -39.2 -11.6 -2.4 0.0 -13.9
Hungary -5.3 -5.3 -5.3 -5.3 16.5 -28.0 -23.4 0.0 -4.3
Ireland -4.0 -4.0 -4.0 -4.0 -7.1 -3.7 -5.3 0.0 -4.3
Italy -11.9 -11.9 -11.9 -11.9 -3.3 -62.7 1.3 0.0 -14.7
Latvia -5.3 -5.3 -5.3 -5.3 12.9 -20.0 -22.3 0.0 -5.3
Lithuania -10.8 -10.8 -10.8 -10.8 5.9 -35.3 -23.0 0.0 -11.4
Luxembourg -39.9 -39.9 -39.9 -39.9 -19.5 -75.3 -135.2 0.0 -34.9
Malta -23.5 -23.5 -23.5 -23.5 -45.1 -17.0 -98.2 0.0 0.0
Netherlands -18.4 -18.4 -18.4 -18.4 -8.6 -48.8 -21.0 0.0 -24.6
Poland -8.7 -8.7 -8.7 -8.7 -3.6 -28.3 -1.3 0.0 -15.3
Portugal -24.5 -24.5 -24.5 -24.5 -48.4 -12.3 -72.9 0.0 -14.7
Romania -7.3 -7.3 -7.3 -7.3 9.9 -19.4 -22.0 0.0 -12.1
Slovakia -18.2 -18.2 -18.2 -18.2 -19.5 -37.9 -33.0 0.0 -9.0
Slovenia -8.4 -8.4 -8.4 -8.4 -12.8 -5.2 -20.1 0.0 -6.1
Spain 16.3 16.3 16.3 16.3 2.3 42.0 -10.1 19.7 6.6
Sweden -13.9 -13.9 -13.9 -13.9 -14.9 -33.0 -27.3 0.0 -1.7
United Kingdom 9.6 9.6 9.6 9.6 38.7 -6.3 -4.4 0.0 0.0
EU28 average -13.2 -13.3 -11.4 -13.7 -7.8 -66.8 -36.0 2.3 -10.5

For an explanation of the values presented, see Table A25.
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EUROPEAN COMMISSION — THE EFFECTS OF TAX REFORMS TO ADDRESS THE DEBT-EQUITY BIAS

Table A162: Cost of capital with revenue neutral tax rates — ACC (notional interest rate: 9%)
Cost of Capital (%), by country, 2015
by asset, source of finance, and overall

corporate level

OI\:I’:;?\" E::::::: New Equity Debt IB'TI:ICISI'::;I Intangibles Machinery F'R:::;al Inventory
Austria 3.1 3.1 3.1 3.1 2.9 3.3 2.8 3.8 2.6
Belgium 0.4 0.4 0.4 0.4 1.6 -3.3 -0.3 3.0 0.9
Bulgaria 4.3 4.3 4.3 4.3 4.4 4.2 3.9 4.7 4.5
Croatia 2.6 2.6 2.6 2.6 1.9 1.7 1.8 4.1 3.6
Cyprus 4.9 5.2 5.2 4.4 5.0 3.9 4.0 7.5 4.4
Czech Republic 3.3 3.3 3.3 3.3 3.0 3.0 2.7 4.2 3.8
Denmark 2.9 2.9 2.9 2.9 3.6 0.6 2.7 3.9 3.9
Estonia 5.2 5.0 6.7 5.0 5.2 5.2 5.2 5.2 5.2
Finland 3.5 3.5 3.5 3.5 3.8 3.8 1.7 4.1 4.1
France 0.7 0.5 1.9 0.5 3.7 -2.2 -1.9 2.5 1.1
Germany 2.6 2.6 2.6 2.6 2.9 1.2 2.5 4.0 2.3
Greece 2.8 2.8 2.8 2.8 1.7 2.9 3.4 3.5 2.8
Hungary 3.8 3.8 3.8 3.8 5.2 2.8 3.0 4.2 3.9
Ireland 4.2 4.2 4.2 4.2 4.1 4.3 4.2 4.1 4.3
Italy 3.2 3.2 3.2 3.2 3.5 1.4 3.9 3.9 3.0
Latvia 4.0 4.0 4.0 4.0 5.0 3.4 3.3 4.4 4.1
Lithuania 3.7 3.7 3.7 3.7 4.4 2.8 3.2 4.4 3.8
Luxembourg 1.4 1.4 1.4 1.4 2.1 0.5 -0.4 3.4 1.7
Malta 1.6 1.6 1.6 1.6 0.8 1.9 -0.5 2.9 2.9
Netherlands 2.8 2.8 2.8 2.8 3.2 1.7 2.7 3.8 2.6
Poland 3.7 3.7 3.7 3.7 4.0 2.9 4.1 4.2 3.4
Portugal 2.1 2.1 2.1 2.1 1.2 2.7 0.7 3.4 2.6
Romania 3.9 3.9 3.9 3.9 4.9 3.4 3.3 4.4 3.7
Slovakia 3.0 3.0 3.0 3.0 2.9 2.3 2.5 4.0 3.5
Slovenia 3.9 3.9 3.9 3.9 3.7 4.0 3.3 4.3 4.0
Spain 4.2 4.2 4.2 4.2 3.0 7.5 2.4 4.5 3.4
Sweden 3.3 3.3 3.3 3.3 3.2 2.5 2.7 4.1 4.0
United Kingdom 4.8 4.8 4.8 4.8 7.6 3.9 4.0 4.2 4.2
EU28 average 3.2 3.2 3.3 3.2 3.5 2.6 2.5 4.1 3.4

For an explanation of the values presented, see Table A25.
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Table A163: EMTR with revenue neutral tax rates — ACC (notional interest rate: 9%)

EMTR (%), by country, 2015
by asset, source of finance, and overall

corporate level

EUROPEAN COMMISSION — THE EFFECTS OF TAX REFORMS TO ADDRESS THE DEBT-EQUITY BIAS

Overall

Retained

Industrial

Financial

Mean Earnings New Equity Debt Buildings Intangibles Machinery Asset Inventory

Austria -61.9 -61.9 -61.9 -61.9 -70.5 -51.1 -81.5 -30.4 -91.8
Belgium -1246.2 -1246.2 -1246.2 -1246.2 -218.0 251.9 1849.8 -67.3 -472.8
Bulgaria -15.3 -15.3 -15.3 -15.3 -13.1 -18.8 -27.1 -7.5 -11.9
Croatia -91.1 -91.1 -91.1 -91.1 -162.9 -197.7 -180.8 -22.1 -38.1
Cyprus -1.3 3.9 3.9 -12.5 -0.7 -28.3 -25.6 33.0 -14.0
Czech Republic -49.9 -49.9 -49.9 -49.9 -66.7 -64.8 -88.3 -19.0 -32.2
Denmark -69.5 -69.5 -69.5 -69.5 -38.6 -735.6 -82.8 -28.1 -28.1
Estonia 3.4 0.0 25.8 0.0 3.4 3.4 3.4 3.4 3.4

Finland -43.1 -43.1 -43.1 -43.1 -32.7 -33.3 -198.3 -20.8 -20.8
France -658.5 -854.8 -166.1 -854.8 -34.9 332.5 362.3 -100.0 -336.0
Germany -92.4 -92.4 -92.4 -92.4 -73.3 -309.5 -97.1 -24.4 -114.3
Greece -75.9 -75.9 -75.9 -75.9 -195.0 -74.6 -48.1 -41.8 -81.8
Hungary -31.2 -31.2 -31.2 -31.2 3.1 -77.9 -67.4 -18.9 -28.3
Ireland -19.4 -19.4 -19.4 -19.4 -22.8 -16.2 -18.7 -22.4 -17.2
Italy -58.7 -58.7 -58.7 -58.7 -43.5 -253.9 -28.4 -26.7 -65.8
Latvia -23.6 -23.6 -23.6 -23.6 0.2 -47.2 -51.6 -13.2 -21.7
Lithuania -34.6 -34.6 -34.6 -34.6 -12.6 -81.0 -55.0 -13.9 -33.3
Luxembourg -248.0 -248.0 -248.0 -248.0 -138.9 -864.7 1220.0 -48.4 -202.8
Malta -215.9 -215.9 -215.9 -215.9 -540.9 -165.4 1206.7 -75.4 -75.4
Netherlands -77.9 -77.9 -77.9 -77.9 -54.3 -188.5 -84.5 -31.2 -95.4
Poland -34.3 -34.3 -34.3 -34.3 -26.5 -73.9 -20.6 -18.3 -46.5
Portugal -135.4 -135.4 -135.4 -135.4 -309.0 -84.5 -634.1 -46.2 -93.2
Romania -27.5 -27.5 -27.5 -27.5 -2.7 -47.9 -52.9 -14.3 -34.6
Slovakia -65.3 -65.3 -65.3 -65.3 -73.1 -119.2 -104.0 -24.7 -43.3
Slovenia -29.2 -29.2 -29.2 -29.2 -36.9 -23.7 -50.5 -15.2 -25.3
Spain -20.1 -20.1 -20.1 -20.1 -64.9 33.1 -107.9 -11.2 -46.5
Sweden -52.1 -52.1 -52.1 -52.1 -57.3 -98.6 -83.5 -23.1 -26.4
United Kingdom -5.1 -5.1 -5.1 -5.1 33.9 -29.8 -26.4 -18.8 -18.8
EU28 average -124.3 -131.2 -105.7 -131.8 -80.3 -109.5 86.7 -26.7 -75.5

For an explanation of the values presented, see Table A25.
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EUROPEAN COMMISSION — THE EFFECTS OF TAX REFORMS TO ADDRESS THE DEBT-EQUITY BIAS

Table A164: Cost of capital with revenue neutral tax rates — ACC (notional interest rate: 5%)
Cost of Capital (%), by country, 2015
by asset, source of finance, and overall

corporate level

OI\:I’:;?\" E::::::: New Equity Debt IB'TI:ICISI'::;I Intangibles Machinery F'R:::;al Inventory
Austria 5.4 5.4 5.4 5.4 5.3 5.5 5.1 5.8 5.0
Belgium 4.9 4.9 4.9 4.9 6.1 2.7 4.4 6.2 5.1
Bulgaria 5.1 5.1 5.1 5.1 5.2 5.0 4.8 5.3 5.1
Croatia 4.7 4.7 4.7 4.7 4.2 4.1 4.2 5.6 5.3
Cyprus 5.6 5.8 5.8 5.1 5.9 4.8 4.9 7.1 5.2
Czech Republic 5.0 5.0 5.0 5.0 4.8 4.8 4.6 5.6 5.3
Denmark 5.2 5.2 5.2 5.2 5.9 3.7 5.0 5.8 5.8
Estonia 5.2 5.0 6.7 5.0 5.2 5.2 5.2 5.2 5.2
Finland 5.3 5.3 5.3 5.3 5.7 5.4 4.0 5.6 5.6
France 6.0 5. 6.6 5.9 8.6 4.2 4.3 6.7 6.0
Germany 5.5 5.5 5.5 5.5 5.8 4.6 5.5 6.4 5.3
Greece 5.6 5.6 5.6 5.6 4.9 5.6 5.9 6.0 5.5
Hungary 5.4 5.4 5.4 5.4 6.6 4.7 4.8 5.6 5.5
Ireland 5.3 5.3 5.3 5.3 5.1 5.2 5.2 5.8 5.2
Italy 5.4 5.4 5.4 5.4 5.8 4.2 5.9 5.8 5.3
Latvia 5.3 5.3 5.3 5.3 6.3 4.7 4.7 5.4 5.2
Lithuania 5.1 5.1 5.1 5.1 5.9 4.4 4.7 5.4 5.0
Luxembourg 5.0 5.0 5.0 5.0 5.6 4.4 3.8 6.1 5.1
Malta 5.7 5.7 5.7 5.7 5.2 5.8 4.5 6.4 6.4
Netherlands 5.2 5.2 5.2 5.2 5.6 4.5 5.1 5.8 5.0
Poland 5.3 5.3 5.3 5.3 5.5 4.7 5.5 5.6 5.0
Portugal 5.3 5.3 5.3 5.3 4.8 5.6 4.4 6.1 5.6
Romania 5.2 5.2 5.2 5.2 6.1 4.8 4.7 5.5 5.0
Slovakia 5.1 5.1 5.1 5.1 5.1 4.6 4.7 5.7 5.4
Slovenia 5.2 5.2 5.2 5.2 5.0 5.3 4.8 5.5 5.3
Spain 7.2 7.2 7.2 7.2 6.5 9.4 6.0 7.4 6.7
Sweden 5.2 5.2 5.2 5.2 5.2 4.7 4.8 5.7 5.6
United Kingdom 6.1 6.1 6.1 6.1 8.6 5.4 5.4 5.6 5.6
EU28 average 5.4 5.4 5.5 5.3 5.7 4.9 4.9 5.9 5.4

For an explanation of the values presented, see Table A25.
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Table A165: EMTR with revenue neutral tax rates — ACC (notional interest rate: 5%)

EMTR (%), by country, 2015
by asset, source of finance, and overall

corporate level

EUROPEAN COMMISSION — THE EFFECTS OF TAX REFORMS TO ADDRESS THE DEBT-EQUITY BIAS

Overall

Retained

Industrial

Financial

Mean Earnings New Equity Debt Buildings Intangibles Machinery Asset Inventory
Austria 6.8 6.8 6.8 6.8 6.1 9.0 2.6 14.3 0.8
Belgium -1.8 -1.8 -1.8 -1.8 18.1 -81.8 -13.2 19.8 1.2
Bulgaria 1.2 1.2 1.2 1.2 3.3 -0.8 -5.0 5.1 2.8
Croatia -6.5 -6.5 -6.5 -6.5 -17.9 -21.9 -20.0 11.2 6.2
Cyprus 10.1 13.6 13.6 2.8 14.7 -4.1 -2.7 29.5 3.4
Czech Republic 0.3 0.3 0.3 0.3 -3.8 -4.0 -9.7 10.5 5.8
Denmark 4.3 4.3 4.3 4.3 15.1 -36.6 0.6 13.4 13.4
Estonia 3.4 0.0 25.8 0.0 3.4 3.4 3.4 3.4 3.4
Finland 5.2 5.2 5.2 5.2 12.7 6.9 -24.9 11.2 11.2
France 16.1 15.1 24.4 15.1 41.9 -19.8 -16.0 25.3 17.0
Germany 9.6 9.6 9.6 9.6 13.9 -7.9 8.6 22.0 6.4
Greece 10.9 10.9 10.9 10.9 -1.6 10.9 15.8 17.1 9.8
Hungary 8.0 8.0 8.0 8.0 24.2 -6.1 -3.5 10.5 8.3
Ireland 5.4 5.4 5.4 5.4 2.3 4.1 2.9 13.4 3.6
Italy 7.4 7.4 7.4 7.4 13.8 -17.7 15.2 13.1 5.9
Latvia 5.2 5.2 5.2 5.2 20.4 -5.3 -6.9 8.0 4.4
Lithuania 1.8 1.8 1.8 1.8 15.9 -14.4 -6.9 8.1 0.4
Luxembourg -0.6 -0.6 -0.6 -0.6 9.9 -14.2 -31.3 17.6 1.0
Malta 11.5 11.5 11.5 11.5 3.5 14.2 -12.2 21.8 21.8
Netherlands 4.2 4.2 4.2 4.2 10.3 -10.8 2.7 14.4 0.8
Poland 4.9 4.9 4.9 4.9 8.8 -7.2 9.5 10.4 0.5
Portugal 5.6 5.6 5.6 5.6 -3.6 11.3 -13.9 17.6 10.1
Romania 4.1 4.1 4.1 4.1 17.5 -4.3 -5.9 8.6 0.4
Slovakia 1.9 1.9 1.9 1.9 2.2 -9.0 -6.4 12.4 6.9
Slovenia 3.5 3.5 3.5 3.5 0.6 5.6 -4.1 9.2 5.0
Spain 30.5 30.5 30.5 30.5 23.4 46.9 16.5 32.4 25.0
Sweden 3.7 3.7 3.7 3.7 3.9 -7.2 -4.1 12.0 10.9
United Kingdom 18.4 18.4 18.4 18.4 41.9 6.8 8.0 10.9 10.9
EU28 average 6.3 6.2 7.5 5.8 10.7 -5.5 -3.6 14.4 7.0

For an explanation of the values presented, see Table A25.
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EUROPEAN COMMISSION — THE EFFECTS OF TAX REFORMS TO ADDRESS THE DEBT-EQUITY BIAS

Table A166: Cost of capital with revenue neutral tax rates - CBIT
Cost of Capital (%), by country, 2015
by asset, source of finance, and overall

top-rate qualified shareholder

OI\:I’:;?\" E::::::: New Equity Debt IB'TI:ICISI'::;I Intangibles Machinery F'R:::;al Inventory
Austria 7.8 7.8 7.8 7.8 7.8 8.0 7.6 8.4 7.5
Belgium 7.9 7.9 7.9 7.9 9.2 5.7 7.4 9.3 8.1
Bulgaria 5.7 5.7 5.7 5.7 5.8 5.6 5.4 5.9 5.8
Croatia 6.2 6.2 6.2 6.2 5.7 5.6 5.7 7.1 6.8
Cyprus 6.5 6.5 6.5 6.5 6.7 5.6 5.7 8.3 6.0
Czech Republic 6.5 6.5 6.5 6.5 6.2 6.2 6.0 7.0 6.8
Denmark 8.7 8.7 8.7 8.7 9.4 5.9 8.5 9.9 9.9
Estonia 5.9 5.7 7.5 5.7 5.6 6.2 6.4 5.5 5.5
Finland 7.5 7.5 7.5 7.5 7.8 7.8 5.7 8.1 8.1
France 9.9 9.8 10.5 9.8 12.6 8.1 8.2 10.6 10.0
Germany 8.3 8.3 8.3 8.3 8.6 7.3 8.3 9.3 8.1
Greece 7.9 7.9 7.9 7.9 7.2 7.9 8.2 8.3 7.8
Hungary 7.2 7.2 7.2 7.2 8.5 6.4 6.5 7.5 7.3
Ireland 9.4 9.4 9.4 9.4 8.1 9.0 8.7 12.5 8.9
Italy 7.6 7.6 7.6 7.6 8.0 6.3 8.2 8.0 7.5
Latvia 6.4 6.4 6.4 6.4 7.5 5.9 5.8 6.6 6.4
Lithuania 6.6 6.6 6.6 6.6 7.4 5.7 6.1 7.4 6.7
Luxembourg 7.9 7.9 7.9 7.9 8.5 7.2 6.6 9.2 8.0
Malta 7.1 7.1 7.1 7.1 6.9 7.2 6.5 7.5 7.5
Netherlands 7.9 7.9 7.9 7.9 8.3 7.0 7.8 8.7 7.7
Poland 7.0 7.0 7.0 7.0 7.3 6.3 7.4 7.4 6.8
Portugal 8.2 8.2 8.2 8.2 7.7 8.6 7.2 9.1 8.5
Romania 6.6 6.6 6.6 6.6 7.6 6.2 6.1 7.0 6.4
Slovakia 6.2 6.2 6.2 6.2 6.3 5.8 5.9 6.5 6.3
Slovenia 6.9 6.9 6.9 6.9 6.7 7.1 6.4 7.4 7.0
Spain 10.2 10.2 10.2 10.2 9.5 12.4 8.9 10.4 9.6
Sweden 7.7 7.7 7.7 7.7 7.6 7.0 7.2 8.5 8.4
United Kingdom 8.2 8.2 8.2 8.2 11.0 7.3 7.4 7.7 7.7
EU28 average 7.5 7.5 7.6 7.5 7.8 7.0 7.0 8.2 7.5

For an explanation of the values presented, see Table A25.
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EUROPEAN COMMISSION — THE EFFECTS OF TAX REFORMS TO ADDRESS THE DEBT-EQUITY BIAS

Table A167: EMTR with revenue neutral tax rates - CBIT
EMTR (%), by country, 2015
by asset, source of finance, and overall

top-rate qualified shareholder

Overall

Retained

Industrial

Financial

Mean Earnings New Equity Debt Buildings Intangibles Machinery Asset Inventory

Austria 58.4 58.4 58.4 58.4 58.0 59.3 57.0 61.3 56.3
Belgium 50.2 50.2 50.2 50.2 56.8 30.7 46.7 57.5 51.1
Bulgaria 22.1 22.1 22.1 22.1 23.6 20.6 17.8 24.8 23.1
Croatia 35.0 35.0 35.0 35.0 29.9 28.2 29.0 43.6 41.1
Cyprus 55.0 55.0 55.0 55.0 56.6 48.3 48.9 64.9 51.7
Czech Republic 38.7 38.7 38.7 38.7 36.7 36.6 33.9 43.8 41.4
Denmark 76.2 76.2 76.2 76.2 77.9 65.1 75.5 78.9 78.9
Estonia 14.5 11.8 33.3 11.8 10.8 20.0 21.4 9.9 9.0

Finland 64.1 64.1 64.1 64.1 65.5 65.2 52.9 66.8 66.8
France 107.9 108.0 107.5 108.0 106.2 109.7 109.6 107.4 107.9
Germany 62.0 62.0 62.0 62.0 63.3 56.7 61.7 66.1 61.0
Greece 56.9 56.9 56.9 56.9 53.1 56.9 58.5 58.9 56.5
Hungary 31.0 31.0 31.0 31.0 41.4 21.8 23.6 33.0 31.6
Ireland 77.3 77.3 77.3 77.3 73.6 76.1 75.4 82.8 75.8
Italy 58.1 58.1 58.1 58.1 60.3 49.5 61.2 60.0 57.7
Latvia 33.1 33.1 33.1 33.1 42.2 26.8 25.8 35.2 32.9
Lithuania 24.8 24.8 24.8 24.8 32.4 11.8 18.6 32.0 25.2
Luxembourg 46.1 46.1 46.1 46.1 50.0 41.1 35.1 53.7 46.8
Malta 64.1 64.1 64.1 64.1 62.8 64.6 60.6 66.0 66.0
Netherlands 51.7 51.7 51.7 51.7 54.0 45.3 51.1 56.3 50.3
Poland 47.7 47.7 47.7 47.7 49.3 41.6 50.1 50.6 45.5
Portugal 63.0 63.0 63.0 63.0 60.3 64.7 57.7 66.6 64.3
Romania 41.5 41.5 41.5 41.5 48.6 36.9 35.9 44.6 39.7
Slovakia 40.2 40.2 40.2 40.2 41.4 36.6 37.4 43.5 41.6
Slovenia 52.8 52.8 52.8 52.8 51.3 53.9 48.9 55.7 53.6
Spain 91.4 91.4 91.4 91.4 90.7 92.9 90.1 91.5 90.9
Sweden 62.3 62.3 62.3 62.3 61.9 58.2 59.4 65.8 65.3
United Kingdom 77.3 77.3 77.3 77.3 83.0 74.6 74.9 75.6 75.6
EU28 average 53.7 53.6 54.4 53.6 55.1 49.8 50.7 57.0 53.9

For an explanation of the values presented, see Table A25.
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EUROPEAN COMMISSION — THE EFFECTS OF TAX REFORMS TO ADDRESS THE DEBT-EQUITY BIAS

Table A168: Cost of capital with revenue neutral tax rates — ACE (notional interest rate: 7.1%)
Cost of Capital (%), by country, 2015

by asset, source of finance, and overall
top-rate qualified shareholder

Over:rl‘l Me- E::::::: New Equity Debt IB'TI:ICISI'::;I Intangibles Machinery F'R:::;al Inventory
Austria 4.2 3.7 5.5 4.6 4.2 4.3 4.0 4.6 3.9
Belgium 3.4 2.4 6.8 4.0 4.7 1.7 3.0 4.4 3.4
Bulgaria 4.7 4.7 4.8 4.8 4.9 4.7 4.5 4.9 4.8
Croatia 3.7 3.1 4.9 4.3 3.4 3.3 3.4 4.4 4.1
Cyprus 3.9 3.1 4.5 5.0 4.3 3.2 3.3 5.2 3.4
Czech Republic 3.9 3.3 5.2 4.6 3.8 3.8 3.6 4.3 4.1
Denmark 3.9 3.1 5.5 4.7 4.5 2.8 3.7 4.2 4.2
Estonia 5.7 5.9 6.7 5.0 5.7 5.7 5.7 5.7 5.7
Finland 4.1 3.6 4.8 4.8 4.7 4.1 3.2 4.3 4.3
France 1.8 -0.4 3.0 5.0 4.4 0.7 0.8 1.9 1.3
Germany 4.3 3.8 5.9 4.7 4.5 3.6 4.3 5.0 4.1
Greece 4.2 3.7 5.2 4.7 3.7 4.2 4.5 4.5 4.1
Hungary 5.2 4.9 7.3 4.9 6.2 4.5 4.6 5.2 5.1
Ireland 4.5 3.7 7.1 4.9 4.4 4.5 4.4 4.5 4.4
Italy 3.9 3.4 4.7 4.6 4.3 2.9 4.4 4.3 3.8
Latvia 4.9 4.8 5.3 4.9 5.9 4.4 4.4 5.0 4.8
Lithuania 5.4 5.5 6.7 4.7 6.2 4.7 4.9 5.6 5.3
Luxembourg 4.6 4.5 7.0 4.1 5.2 4.1 3.6 5.5 4.7
Malta 3.3 2.9 1.8 4.5 3.0 3.5 2.5 3.9 3.9
Netherlands 4.6 4.4 6.5 4.5 5.0 4.1 4.6 5.1 4.5
Poland 4.4 4.1 5.3 4.7 4.6 4.0 4.6 4.7 4.2
Portugal 3.9 3.3 5.6 4.4 3.6 4.1 3.3 4.5 4.1
Romania 4.6 4.3 5.3 4.8 5.4 4.2 4.2 4.7 4.4
Slovakia 4.2 4.2 3.4 4.5 4.3 3.8 3.9 4.7 4.4
Slovenia 3.7 2.7 5.2 4.8 3.5 3.7 3.4 3.9 3.7
Spain 5.8 5.3 7.6 6.1 5.3 7.6 4.8 6.0 5.3
Sweden 4.1 3.5 5.3 4.6 4.1 3.7 3.8 4.5 4.4
United Kingdom 3.9 2.8 4.2 5.5 6.2 3.2 3.3 3.4 3.4
EU28 average 4.2 3.7 5.4 4.7 4.6 3.9 3.9 4.6 4.2

For an explanation of the values presented, see Table A25.
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Table A169: EMTR with revenue neutral tax rates — ACE (notional interest rate: 7.1%)

EMTR (%), by country, 2015
by asset, source of finance, and overall
top-rate qualified shareholder

EUROPEAN COMMISSION — THE EFFECTS OF TAX REFORMS TO ADDRESS THE DEBT-EQUITY BIAS

Overall Me-

Retained

Industrial

Financial

an Earnings New Equity Debt Buildings Intangibles Machinery Asset Inventory

Austria 22.3 11.2 41.2 29.6 22.2 24.0 19.0 28.5 16.6
Belgium -15.3 -62.0 41.6 1.8 15.0 -137.5 -30.4 10.2 -16.5
Bulgaria 6.3 4.9 8.0 8.1 8.7 4.5 1.1 9.5 7.5

Croatia -8.4 -29.7 18.4 6.9 -19.4 -21.8 -20.2 8.3 2.9

Cyprus 24.9 5.0 35.3 41.5 31.7 10.0 11.2 43.7 15.5
Czech Republic -0.7 -20.2 23.2 13.6 -4.6 -4.6 -9.6 9.0 3.9

Denmark 46.4 32.5 62.0 55.5 53.7 25.0 43.6 50.7 50.7
Estonia 12.0 15.6 25.8 0.0 12.0 12.0 12.0 12.0 12.0
Finland 34.7 25.0 43.6 43.7 42.4 34.8 15.2 37.8 37.8
France 142.8 -106.8 126.0 115.8 118.0 205.8 195.5 141.2 158.6
Germany 26.4 15.7 46.4 32.7 30.4 12.8 25.6 36.4 22.8
Greece 19.2 8.9 34.7 27.2 8.0 19.2 23.6 25.1 17.9
Hungary 3.0 -1.8 31.9 -1.8 19.9 -10.5 -8.0 4.5 2.9

Ireland 51.8 42.0 69.6 56.1 51.5 51.9 51.5 52.4 51.6
Italy 19.2 5.4 31.7 31.3 26.0 -9.7 27.4 26.4 15.8
Latvia 12.4 11.0 19.5 12.4 27.4 2.9 1.7 13.9 10.9
Lithuania 6.6 9.2 25.2 -5.9 19.6 -7.0 -1.0 11.2 5.4

Luxembourg 7.3 4.5 39.2 -3.3 17.3 -4.2 -17.3 22.0 8.5

Malta 23.3 11.7 -39.5 42.5 13.6 25.7 -1.8 34.0 34.0
Netherlands 17.6 12.6 41.6 15.1 22.9 5.8 16.2 25.5 14.6
Poland 17.1 9.6 31.1 22.5 20.9 7.4 20.7 21.5 13.0
Portugal 22.0 7.0 45.2 31.1 15.2 26.4 6.5 31.9 25.1
Romania 14.9 9.1 26.5 19.5 27.5 7.7 6.4 18.1 11.1
Slovakia 13.1 12.3 -7.2 18.7 14.4 3.7 5.8 21.9 17.0
Slovenia 10.8 -22.3 37.8 31.5 7.5 12.8 4.9 16.3 11.7
Spain 84.9 83.5 88.4 85.5 83.4 88.4 81.8 85.3 83.6
Sweden 29.1 17.8 45.6 37.3 29.8 21.5 23.6 34.8 33.9
United Kingdom 51.9 33.0 55.4 66.1 69.8 41.6 42.8 44.7 44.7
EU28 average 24.8 5.2 37.4 29.8 28.0 16.0 19.6 31.3 25.5

For an explanation of the values presented, see Table A25.
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EUROPEAN COMMISSION — THE EFFECTS OF TAX REFORMS TO ADDRESS THE DEBT-EQUITY BIAS

Table A170: Cost of capital with revenue neutral tax rates — ACE (notional interest rate: 9%)
Cost of Capital (%), by country, 2015

by asset, source of finance, and overall

top-rate qualified shareholder

OI\:I’:;?\" E::::::: New Equity Debt IB'TI:ICISI'::;I Intangibles Machinery F'R:::;al Inventory
Austria 3.8 3.0 5.2 4.6 3.8 3.9 3.6 4.2 3.5
Belgium 2.9 1.5 6.3 4.0 4.1 1.1 2.5 3.8 2.8
Bulgaria 4.6 4.5 4.7 4.8 4.7 4.5 4.4 4.8 4.7
Croatia 3.4 2.6 4.6 4.3 3.1 3.0 3.1 4.1 3.9
Cyprus 3.7 2.9 4.3 5.0 4.1 3.1 3.1 5.2 3.3
Czech Republic 3.7 2.9 4.9 4.6 3.5 3.5 3.3 4.1 3.8
Denmark 3.5 2.5 5.1 4.7 4.1 2.4 3.3 3.9 3.9
Estonia 5.7 5.9 6.7 5.0 5.7 5.7 5.7 5.7 5.7
Finland 3.9 3.1 4.5 4.8 4.4 3.9 2.9 4.1 4.1
France 1.1 -1.5 2.2 5.0 3.6 0.0 0.1 1.2 0.6
Germany 3.9 3.0 5.5 4.7 4.1 3.2 3.8 4.5 3.7
Greece 3.7 3.0 4.7 4.7 3.2 3.7 4.0 4.1 3.7
Hungary 4.9 4.5 7.1 4.9 6.0 4.3 4.4 5.0 4.9
Ireland 4.2 3.4 6.9 4.9 4.3 4.3 4.3 4.1 4.3
Italy 3.5 2.6 4.2 4.6 3.9 2.5 3.9 3.9 3.3
Latvia 4.7 4.5 5.1 4.9 5.7 4.2 4.2 4.8 4.6
Lithuania 5.2 5.2 6.5 4.7 6.0 4.5 4.7 5.4 5.1
Luxembourg 4.1 3.7 6.6 4.1 4.7 3.6 3.2 5.0 4.2
Malta 2.7 1.9 1.1 4.5 2.3 2.8 1.9 3.3 3.3
Netherlands 4.3 3.8 6.2 4.5 4.6 3.7 4.2 4.8 4.1
Poland 4.2 3.6 5.1 4.7 4.4 3.7 4.4 4.4 4.0
Portugal 3.4 2.5 5.1 4.4 3.1 3.7 2.8 4.0 3.6
Romania 4.3 3.9 5.1 4.8 5.1 4.0 3.9 4.5 4.2
Slovakia 3.9 3.7 3.1 4.5 4.0 3.5 3.6 4.4 4.1
Slovenia 3.4 2.3 5.0 4.8 3.3 3.5 3.2 3.7 3.5
Spain 5.3 4.5 7.2 6.1 4.8 7.1 4.3 5.5 4.8
Sweden 3.8 3.0 5.0 4.6 3.8 3.4 3.5 4.2 4.1
United Kingdom 3.6 2.3 3.9 5.5 5.9 2.9 3.0 3.1 3.1
EU28 average 3.9 3.2 5.1 4.7 4.3 3.6 3.5 4.3 3.9

For an explanation of the values presented, see Table A25.
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Table A171: EMTR with revenue neutral tax rates — ACE (notional interest rate: 9%)

EMTR (%), by country, 2015
by asset, source of finance, and overall

top-rate qualified shareholder

EUROPEAN COMMISSION — THE EFFECTS OF TAX REFORMS TO ADDRESS THE DEBT-EQUITY BIAS

Overall

Retained

Industrial

Financial

Mean Earnings New Equity Debt Buildings Intangibles Machinery Asset Inventory
Austria 14.6 -6.9 37.0 29.6 14.4 16.7 10.6 22.1 7.6
Belgium -38.7 -167.3 37.0 1.8 2.8 -263.3 -61.0 -3.4 -40.4
Bulgaria 3.7 0.5 5.2 8.1 6.2 1.8 -1.8 7.1 5.0
Croatia -17.5 -52.6 13.1 6.9 -30.5 -33.4 -31.4 1.9 -4.3
Cyprus 22.3 -2.1 33.0 41.5 28.8 5.1 6.4 43.8 11.2
Czech Republic -8.1 -38.6 18.8 13.6 -12.6 -12.6 -18.4 3.0 -2.8
Denmark 41.0 17.0 59.4 55.5 49.8 14.1 37.7 46.2 46.2
Estonia 12.0 15.6 25.8 0.0 12.0 12.0 12.0 12.0 12.0
Finland 29.9 13.9 39.7 43.7 38.6 29.9 6.8 33.4 33.4
France 170.3 49.0 135.2 115.8 121.7 2957.2 832.9 165.3 225.5
Germany 17.9 -4.8 42.3 32.7 22.8 0.6 16.9 30.2 13.4
Greece 9.2 -14.5 28.4 27.2 -5.3 9.2 14.7 16.6 7.5
Hungary -2.3 -11.9 29.6 -1.8 16.2 -17.5 -14.8 -0.5 -2.5
Ireland 49.5 36.1 68.7 56.1 49.7 50.1 49.6 47.9 49.8
Italy 8.8 -21.1 24.3 31.3 17.2 -30.1 19.1 18.2 4.2
Latvia 8.6 4.5 16.1 12.4 24.8 -1.8 -3.1 10.3 7.0
Lithuania 2.9 3.5 23.1 -5.9 16.9 -11.7 -5.3 7.9 1.6
Luxembourg -3.0 -15.3 35.6 -3.3 9.2 -17.5 -34.4 14.8 -1.6
Malta 5.7 -35.0 -125.4 42.5 -9.3 9.4 -35.1 21.4 21.4
Netherlands 10.3 -1.8 38.3 15.1 16.6 -3.8 8.7 19.6 6.8
Poland 11.7 -1.2 27.3 22.5 16.0 0.7 15.8 16.8 7.1
Portugal 11.2 -22.0 40.3 31.1 2.2 16.9 -9.3 23.9 15.2
Romania 10.6 0.8 23.2 19.5 24.4 2.7 1.2 14.1 6.4
Slovakia 5.9 -0.3 -19.9 18.7 7.4 -5.3 -2.7 16.1 10.4
Slovenia 4.7 -42.8 34.6 31.5 0.9 7.0 -2.1 10.9 5.7
Spain 83.4 80.3 87.7 85.5 81.6 87.6 79.6 83.9 81.8
Sweden 23.3 3.9 42.1 37.3 24.1 14.3 16.8 29.8 28.9
United Kingdom 48.0 19.5 51.6 66.1 68.3 35.8 37.3 39.6 39.6
EU28 average 19.1 -6.9 31.2 29.8 22.0 102.6 33.8 26.9 21.3

For an explanation of the values presented, see Table A25.
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EUROPEAN COMMISSION — THE EFFECTS OF TAX REFORMS TO ADDRESS THE DEBT-EQUITY BIAS

Table A172: Cost of capital with revenue neutral tax rates — ACE (notional interest rate: 5%)
Cost of Capital (%), by country, 2015
by asset, source of finance, and overall

top-rate qualified shareholder

OI\:I’:;?\" E::::::: New Equity Debt IB'TI:ICISI'::;I Intangibles Machinery F'R:::;al Inventory
Austria 4.6 4.4 6.0 4.6 4.6 4.7 4.4 5.0 4.3
Belgium 4.1 3.5 7.3 4.0 5.3 2.3 3.7 5.0 4.0
Bulgaria 4.9 4.9 5.0 4.8 5.0 4.8 4.6 5.1 4.9
Croatia 4.0 3.6 5.3 4.3 3.7 3.6 3.7 4.7 4.5
Cyprus 4.0 3.3 4.7 5.0 4.4 3.4 3.5 5.2 3.6
Czech Republic 4.2 3.8 5.5 4.6 4.1 4.1 3.9 4.6 4.4
Denmark 4.3 3.7 5.9 4.7 4.9 3.2 4.1 4.6 4.6
Estonia 5.7 5.9 6.7 5.0 5.7 5.7 5.7 5.7 5.7
Finland 4.5 4.1 5.1 4.8 5.0 4.5 3.5 4.7 4.7
France 2.6 0.9 3.9 5.0 5.2 1.5 1.6 2.7 2.1
Germany 4.8 4.6 6.4 4.7 5.0 4.1 4.7 5.5 4.6
Greece 4.7 4.6 5.7 4.7 4.2 4.7 5.0 5.1 4.7
Hungary 5.5 5.4 7.6 4.9 6.5 4.8 4.9 5.5 5.4
Ireland 4.7 4.1 7.3 4.9 4.6 4.6 4.6 4.9 4.6
Italy 4.4 4.2 5.2 4.6 4.8 3.4 4.9 4.8 4.3
Latvia 5.1 5.2 5.6 4.9 6.2 4.7 4.6 5.2 5.1
Lithuania 5.6 5.9 6.9 4.7 6.4 4.9 5.2 5.9 5.5
Luxembourg 5.1 5.3 7.4 4.1 5.7 4.6 4.1 6.0 5.2
Malta 4.0 4.0 2.6 4.5 3.7 4.1 3.2 4.6 4.6
Netherlands 5.1 5.1 6.9 4.5 5.4 4.5 5.0 5.5 4.9
Poland 4.7 4.6 5.6 4.7 4.9 4.3 4.9 5.0 4.5
Portugal 4.4 4.1 6.1 4.4 4.1 4.7 3.8 5.0 4.6
Romania 4.8 4.7 5.5 4.8 5.6 4.5 4.4 5.0 4.6
Slovakia 4.6 4.8 3.8 4.5 4.7 4.2 4.3 5.1 4.8
Slovenia 3.9 3.1 5.5 4.8 3.8 4.0 3.7 4.2 4.0
Spain 6.4 6.3 8.1 6.1 5.9 8.1 5.4 6.5 5.9
Sweden 4.5 4.1 5.7 4.6 4.5 4.1 4.2 4.8 4.8
United Kingdom 4.2 3.3 4.6 5.5 6.5 3.5 3.6 3.7 3.7
EU28 average 4.6 4.3 5.8 4.7 5.0 4.3 4.3 5.0 4.6

For an explanation of the values presented, see Table A25.

January, 2016 173




Table A173: EMTR with revenue neutral tax rates — ACE (notional interest rate: 5%)

EMTR (%), by country, 2015
by asset, source of finance, and overall

top-rate qualified shareholder

EUROPEAN COMMISSION — THE EFFECTS OF TAX REFORMS TO ADDRESS THE DEBT-EQUITY BIAS

Overall

Retained

Industrial

Financial

Mean Earnings New Equity Debt Buildings Intangibles Machinery Asset Inventory

Austria 29.3 25.2 45.3 29.6 29.2 30.8 26.7 34.5 24.7
Belgium 2.8 -12.9 46.0 1.8 25.4 -71.7 -7.7 21.5 1.9

Bulgaria 9.1 9.3 10.9 8.1 11.2 7.3 4.1 12.1 10.1
Croatia 0.1 -11.3 23.6 6.9 -9.2 -11.2 -9.8 14.5 9.8

Cyprus 27.6 11.8 37.6 41.5 34.5 14.9 15.9 43.6 19.8
Czech Republic 6.4 -4.8 27.6 13.6 3.1 3.0 -1.3 14.8 10.4
Denmark 51.2 44.0 64.6 55.5 57.4 34.2 49.0 54.8 54.8
Estonia 12.0 15.6 25.8 0.0 12.0 12.0 12.0 12.0 12.0
Finland 39.4 34.4 47.3 43.7 46.1 39.4 22.9 42.0 42.0
France 129.9 187.1 120.2 115.8 115.2 151.2 148.7 129.3 136.8
Germany 34.0 30.7 50.2 32.7 37.2 23.2 33.3 42.1 31.1
Greece 28.0 25.6 40.5 27.2 19.2 28.0 31.5 32.7 26.9
Hungary 8.3 7.5 34.3 -1.8 23.6 -3.6 -1.5 9.6 8.2

Ireland 54.1 47.3 70.6 56.1 53.4 53.7 53.3 56.5 53.5
Italy 28.3 23.8 38.3 31.3 33.8 6.5 34.9 33.7 25.7
Latvia 16.2 17.2 22.9 12.4 30.1 7.5 6.4 17.6 14.8
Lithuania 10.3 14.9 27.5 -5.9 22.4 -2.1 3.3 14.5 9.2

Luxembourg 16.6 19.8 42.7 -3.3 24.8 7.3 -2.9 28.7 17.5
Malta 36.3 36.1 1.9 42.5 29.8 38.1 20.0 43.9 43.9
Netherlands 24.3 24.5 44.8 15.1 28.9 14.6 23.2 31.1 21.9
Poland 22.3 19.2 34.9 22.5 25.7 13.8 25.5 26.2 18.7
Portugal 31.2 26.4 49.7 31.1 26.0 34.6 19.5 39.1 33.6
Romania 19.2 16.7 29.9 19.5 30.7 12.7 11.6 22.0 15.7
Slovakia 19.9 22.9 4.1 18.7 21.1 12.0 13.8 27.4 23.2
Slovenia 16.8 -5.6 40.9 31.5 13.9 18.5 11.6 21.5 17.6
Spain 86.2 85.9 89.1 85.5 85.0 89.2 83.7 86.6 85.1
Sweden 34.6 29.1 49.0 37.3 35.2 28.2 30.0 39.4 38.7
United Kingdom 55.6 43.5 59.0 66.1 71.3 46.9 47.9 49.5 49.5
EU28 average 30.4 28.0 42.1 29.8 33.5 22.8 25.2 35.8 30.6

For an explanation of the values presented, see Table A25.
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EUROPEAN COMMISSION — THE EFFECTS OF TAX REFORMS TO ADDRESS THE DEBT-EQUITY BIAS

Table A174: Cost of capital with revenue neutral tax rates — ACC (notional interest rate: 7.1%)
Cost of Capital (%), by country, 2015
by asset, source of finance, and overall

top-rate qualified shareholder

OI\:I’:;?\" E::::::: New Equity Debt IB'TI:ICISI'::;I Intangibles Machinery F'R:::;al Inventory
Austria 4.2 3.7 5.5 4.6 4.2 4.3 4.0 4.6 3.9
Belgium 3.4 2.4 6.8 4.0 4.7 1.7 3.0 4.4 3.4
Bulgaria 4.7 4.7 4.8 4.8 4.9 4.7 4.5 4.9 4.8
Croatia 3.7 3.1 4.9 4.3 3.4 3.3 3.4 4.4 4.1
Cyprus 3.9 3.1 4.5 5.0 4.3 3.2 3.3 5.2 3.4
Czech Republic 3.9 3.3 5.2 4.6 3.8 3.8 3.6 4.3 4.1
Denmark 3.9 3.1 5.5 4.7 4.5 2.8 3.7 4.2 4.2
Estonia 5.7 5.9 6.7 5.0 5.7 5.7 5.7 5.7 5.7
Finland 4.1 3.6 4.8 4.8 4.7 4.1 3.2 4.3 4.3
France 1.8 -0.4 3.0 5.0 4.4 0.7 0.8 1.9 1.3
Germany 4.3 3.8 5.9 4.7 4.5 3.6 4.3 5.0 4.1
Greece 4.2 3.7 5.2 4.7 3.7 4.2 4.5 4.5 4.1
Hungary 5.2 4.9 7.3 4.9 6.2 4.5 4.6 5.2 5.1
Ireland 4.5 3.7 7.1 4.9 4.4 4.5 4.4 4.5 4.4
Italy 3.9 3.4 4.7 4.6 4.3 2.9 4.4 4.3 3.8
Latvia 4.9 4.8 5.3 4.9 5.9 4.4 4.4 5.0 4.8
Lithuania 5.4 5.5 6.7 4.7 6.2 4.7 4.9 5.6 5.3
Luxembourg 4.6 4.5 7.0 4.1 5.2 4.1 3.6 5.5 4.7
Malta 3.3 2.9 1.8 4.5 3.0 3.5 2.5 3.9 3.9
Netherlands 4.6 4.4 6.5 4.5 5.0 4.1 4.6 5.1 4.5
Poland 4.4 4.1 5.3 4.7 4.6 4.0 4.6 4.7 4.2
Portugal 3.9 3.3 5.6 4.4 3.6 4.1 3.3 4.5 4.1
Romania 4.6 4.3 5.3 4.8 5.4 4.2 4.2 4.7 4.4
Slovakia 4.2 4.2 3.4 4.5 4.3 3.8 3.9 4.7 4.4
Slovenia 3.7 2.7 5.2 4.8 3.5 3.7 3.4 3.9 3.7
Spain 5.8 5.3 7.6 6.1 5.3 7.6 4.8 6.0 5.3
Sweden 4.1 3.5 5.3 4.6 4.1 3.7 3.8 4.5 4.4
United Kingdom 3.9 2.8 4.2 5.5 6.2 3.2 3.3 3.4 3.4
EU28 average 4.2 3.7 5.4 4.7 4.6 3.9 3.9 4.6 4.2

For an explanation of the values presented, see Table A25.
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Table A175: EMTR with revenue neutral tax rates — ACC (notional interest rate: 7.1%)

EMTR (%), by country, 2015
by asset, source of finance, and overall

top-rate qualified shareholder

EUROPEAN COMMISSION — THE EFFECTS OF TAX REFORMS TO ADDRESS THE DEBT-EQUITY BIAS

Overall

Retained

Industrial

Financial

Mean Earnings New Equity Debt Buildings Intangibles Machinery Asset Inventory

Austria 22.3 11.2 41.2 29.6 22.2 24.0 19.0 28.5 16.6
Belgium -15.3 -62.0 41.6 1.8 15.0 -137.5 -30.4 10.2 -16.5
Bulgaria 6.3 4.9 8.0 8.1 8.7 4.5 1.1 9.5 7.5

Croatia -8.4 -29.7 18.4 6.9 -19.4 -21.8 -20.2 8.3 2.9

Cyprus 24.9 5.0 35.3 41.5 31.7 10.0 11.2 43.7 15.5
Czech Republic -0.7 -20.2 23.2 13.6 -4.6 -4.6 -9.6 9.0 3.9

Denmark 46.4 32.5 62.0 55.5 53.7 25.0 43.6 50.7 50.7
Estonia 12.0 15.6 25.8 0.0 12.0 12.0 12.0 12.0 12.0
Finland 34.7 25.0 43.6 43.7 42.4 34.8 15.2 37.8 37.8
France 142.8 -106.8 126.0 115.8 118.0 205.8 195.5 141.2 158.6
Germany 26.4 15.7 46.4 32.7 30.4 12.8 25.6 36.4 22.8
Greece 19.2 8.9 34.7 27.2 8.0 19.2 23.6 25.1 17.9
Hungary 3.0 -1.8 31.9 -1.8 19.9 -10.5 -8.0 4.5 2.9

Ireland 51.8 42.0 69.6 56.1 51.5 51.9 51.5 52.4 51.6
Italy 19.2 5.4 31.7 31.3 26.0 -9.7 27.4 26.4 15.8
Latvia 12.4 11.0 19.5 12.4 27.4 2.9 1.7 13.9 10.9
Lithuania 6.6 9.2 25.2 -5.9 19.6 -7.0 -1.0 11.2 5.4

Luxembourg 7.3 4.5 39.2 -3.3 17.3 -4.2 -17.3 22.0 8.5

Malta 23.3 11.7 -39.5 42.5 13.6 25.7 -1.8 34.0 34.0
Netherlands 17.6 12.6 41.6 15.1 22.9 5.8 16.2 25.5 14.6
Poland 17.1 9.6 31.1 22.5 20.9 7.4 20.7 21.5 13.0
Portugal 22.0 7.0 45.2 31.1 15.2 26.4 6.5 31.9 25.1
Romania 14.9 9.1 26.5 19.5 27.5 7.7 6.4 18.1 11.1
Slovakia 13.1 12.3 -7.2 18.7 14.4 3.7 5.8 21.9 17.0
Slovenia 10.8 -22.3 37.8 31.5 7.5 12.8 4.9 16.3 11.7
Spain 84.9 83.5 88.4 85.5 83.4 88.4 81.8 85.3 83.6
Sweden 29.1 17.8 45.6 37.3 29.8 21.5 23.6 34.8 33.9
United Kingdom 51.9 33.0 55.4 66.1 69.8 41.6 42.8 44.7 44.7
EU28 average 24.8 5.2 37.4 29.8 28.0 16.0 19.6 31.3 25.5

For an explanation of the values presented, see Table A25.
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EUROPEAN COMMISSION — THE EFFECTS OF TAX REFORMS TO ADDRESS THE DEBT-EQUITY BIAS

Table A176: Cost of capital with revenue neutral tax rates — ACC (notional interest rate: 9%)
Cost of Capital (%), by country, 2015
by asset, source of finance, and overall

top-rate qualified shareholder

Overall

Retained

Industrial

Financial

Mean Earnings New Equity Debt Buildings Intangibles Machinery Asset Inventory
Austria 3.6 3.0 5.3 4.0 3.6 3.7 3.4 4.0 3.3
Belgium 2.5 1.5 6.5 3.1 3.8 0.8 2.1 3.5 2.5
Bulgaria 4.5 4.5 4.7 4.6 4.7 4.5 4.3 4.7 4.6
Croatia 3.3 2.6 4.7 3.9 2.9 2.9 2.9 4.0 3.7
Cyprus 3.7 2.9 4.4 4.8 4.0 3.0 3.0 5.2 3.2
Czech Republic 3.5 2.9 5.0 4.1 3.4 3.4 3.2 3.9 3.7
Denmark 3.3 2.5 5.2 4.1 3.9 2.2 3.1 3.7 3.7
Estonia 5.7 5.9 6.7 5.0 5.7 5.7 5.7 5.7 5.7
Finland 3.7 3.1 4.6 4.3 4.2 3.7 2.7 3.9 3.9
France 0.7 -1.5 2.4 3.8 3.2 -0.4 -0.3 0.8 0.2
Germany 3.6 3.0 5.7 4.0 3.9 2.9 3.6 4.3 3.4
Greece 3.5 3.0 4.9 3.9 3.0 3.5 3.7 3.8 3.4
Hungary 4.7 4.5 7.2 4.5 5.8 4.1 4.2 4.8 4.7
Ireland 4.1 3.4 6.9 4.6 4.2 4.2 4.2 3.9 4.2
Italy 3.3 2.6 4.4 3.9 3.6 2.2 3.7 3.7 3.1
Latvia 4.6 4.5 5.2 4.6 5.6 4.1 4.1 4.7 4.5
Lithuania 5.0 5.2 6.6 4.4 5.9 4.4 4.6 5.3 5.0
Luxembourg 3.9 3.7 6.8 3.4 4.4 3.4 2.9 4.8 4.0
Malta 2.4 1.9 1.3 3.5 2.0 2.5 1.6 2.9 2.9
Netherlands 4.1 3.8 6.3 3.9 4.4 3.5 4.0 4.6 3.9
Poland 4.0 3.6 5.1 4.3 4.2 3.6 4.2 4.3 3.8
Portugal 3.2 2.5 5.3 3.7 2.9 3.4 2.5 3.8 3.3
Romania 4.2 3.9 5.1 4.5 5.0 3.9 3.8 4.4 4.0
Slovakia 3.7 3.7 3.2 4.0 3.8 3.3 3.4 4.2 3.9
Slovenia 3.3 2.3 5.1 4.4 3.2 3.4 3.1 3.5 3.3
Spain 5.0 4.5 7.4 5.2 4.5 6.8 4.0 5.2 4.6
Sweden 3.6 3.0 5.1 4.1 3.7 3.2 3.3 4.0 3.9
United Kingdom 3.4 2.3 3.9 5.0 5.7 2.8 2.8 2.9 2.9
EU28 average 3.7 3.2 5.2 4.2 4.1 3.4 3.4 4.1 3.7

For an explanation of the values presented, see Table A25.
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Table A177: EMTR with revenue neutral tax rates — ACC (notional interest rate: 9%)

EMTR (%), by country, 2015
by asset, source of finance, and overall

top-rate qualified shareholder

EUROPEAN COMMISSION — THE EFFECTS OF TAX REFORMS TO ADDRESS THE DEBT-EQUITY BIAS

Overall

Retained

Industrial

Financial

Mean Earnings New Equity Debt Buildings Intangibles Machinery Asset Inventory
Austria 9.7 -6.9 38.5 18.8 9.5 12.1 5.3 18.1 2.0
Belgium -55.7 -167.3 39.4 -29.0 -5.4 -408.4 -84.3 -12.5 -57.8
Bulgaria 2.3 0.5 5.9 3.9 4.8 0.3 -3.5 5.8 3.5
Croatia -23.0 -52.6 14.7 -4.4 -37.3 -40.5 -38.3 -1.9 -8.6
Cyprus 20.8 -2.1 33.5 38.9 27.2 2.3 3.6 43.8 8.7
Czech Republic -12.5 -38.6 20.1 4.5 -17.4 -17.4 -23.8 -0.5 -6.8
Denmark 37.7 17.0 60.3 49.3 47.4 6.8 34.0 43.4 43.4
Estonia 12.0 15.6 25.8 0.0 12.0 12.0 12.0 12.0 12.0
Finland 26.9 13.9 40.8 37.6 36.4 27.0 1.6 30.7 30.7
France 207.4 49.0 132.3 120.6 124.3 -119.6 -182.6 195.5 426.2
Germany 12.5 -4.8 44.1 20.3 18.1 -7.4 11.3 26.3 7.3
Greece 2.6 -14.5 30.8 13.0 -14.1 2.7 9.0 11.1 0.7
Hungary -5.4 -11.9 30.7 -11.9 14.1 -21.6 -18.7 -3.5 -5.6
Ireland 48.1 36.1 69.1 52.8 48.7 49.1 48.6 45.1 48.8
Italy 1.9 -21.1 27.0 18.3 11.6 -44.6 13.7 13.0 -3.4
Latvia 6.5 4.5 17.1 6.1 23.3 -4.5 -5.9 8.2 4.7
Lithuania 0.8 3.5 23.9 -13.9 15.3 -14.5 -7.7 6.1 -0.5
Luxembourg -9.6 -15.3 37.6 -27.0 4.1 -26.1 -45.8 10.4 -7.9
Malta -7.5 -35.0 -97.2 25.8 -27.6 -2.7 -64.0 12.4 12.4
Netherlands 5.8 -1.8 39.8 1.6 12.7 -9.8 4.0 16.0 2.0
Poland 8.5 -1.2 28.5 14.7 13.2 -3.4 12.9 14.0 3.6
Portugal 4.1 -22.0 42.3 16.4 -6.5 10.7 -20.4 18.7 8.7
Romania 8.2 0.8 24.2 13.0 22.6 -0.3 -1.8 11.8 3.7
Slovakia 1.4 -0.3 -16.6 8.0 3.1 -10.9 -8.0 12.6 6.5
Slovenia 1.0 -42.8 35.5 25.6 -3.1 3.5 -6.3 7.7 2.2
Spain 82.5 80.3 88.1 83.1 80.5 87.1 78.2 83.0 80.7
Sweden 19.7 3.9 43.2 29.6 20.6 9.9 12.6 26.9 25.8
United Kingdom 45.6 19.5 52.5 63.0 67.4 32.1 33.8 36.3 36.3
EU28 average 16.2 -6.9 33.3 20.7 18.1 -17.0 -8.2 24.7 24.3

For an explanation of the values presented, see Table A25.
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Table A178: Cost of capital with revenue neutral tax rates — ACC (notional interest rate: 5%)
Cost of Capital (%), by country, 2015

by asset, source of finance, and overall

top-rate qualified shareholder

OI\:I’:;?\" E::::::: New Equity Debt IB'TI:ICISI'::;I Intangibles Machinery F'R:::;al Inventory
Austria 4.8 4.4 5.8 5.3 4.8 4.9 4.7 5.2 4.6
Belgium 4.4 3.5 7.0 5.1 5.6 2.6 4.0 5.4 4.4
Bulgaria 5.0 4.9 4.9 5.1 5.1 4.9 4.7 5.1 5.0
Croatia 4.2 3.6 5.2 4.8 3.9 3.8 3.8 4.9 4.6
Cyprus 4.1 3.3 4.6 5.2 4.5 3.5 3.6 5.2 3.7
Czech Republic 4.4 3.8 5.4 5.1 4.2 4.2 4.1 4.8 4.6
Denmark 4.5 3.7 5.7 5.3 5.1 3.4 4.3 4.8 4.8
Estonia 5.7 5.9 6.7 5.0 5.7 5.7 5.7 5.7 5.7
Finland 4.6 4.1 5.0 5.3 5.2 4.6 3.7 4.8 4.8
France 3.1 0.9 3.7 6.3 5.6 2.0 .0 3.1 2.6
Germany 5.1 4.6 6.2 5.5 5.3 4.4 5.0 5.7 4.9
Greece 5.0 4.6 5.5 5.5 4.5 5.0 5.2 5.3 4.9
Hungary 5.6 5.4 7.5 5.4 6.7 5.0 5.1 5.7 5.6
Ireland 4.8 4.1 7.2 5.3 4.7 4.7 4.7 5.2 4.7
Italy 4.7 4.2 5.0 5.5 5.1 3.7 5.2 5.1 4.6
Latvia 5.3 5.2 5.5 5.3 6.3 4.8 4.7 5.3 5.2
Lithuania 5.7 5.9 6.8 5.1 6.6 5.0 5.3 6.0 5.6
Luxembourg 5.4 5.3 7.2 5.0 6.0 4.9 4.4 6.3 5.5
Malta 4.4 4.0 2.4 5.6 4.0 4.5 3.6 4.9 4.9
Netherlands 5.3 5.1 6.8 5.2 5.6 4.7 5.2 5.8 5.1
Poland 4.9 4.6 5.6 5.2 5.1 4.4 5.1 5.1 4.7
Portugal 4.7 4.1 5.9 5.3 4.4 5.0 4.1 5.3 4.9
Romania 4.9 4.7 5.5 5.2 5.7 4.6 4.5 5.1 4.7
Slovakia 4.8 4.8 3.7 5.1 4.9 4.4 4.5 5.3 5.0
Slovenia 4.1 3.1 5.4 5.2 3.9 4.1 3.8 4.3 4.1
Spain 6.7 6.3 7.8 7.0 6.2 8.5 5.7 6.8 6.2
Sweden 4.6 4.1 5.6 5.2 4.7 4.2 4.3 5.0 4.9
United Kingdom 4.4 3.3 4.5 6.0 6.7 3.7 3.8 3.9 3.9
EU28 average 4.8 4.3 5.7 54 5.2 4.5 4.5 5.2 4.8

For an explanation of the values presented, see Table A25.
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Table A179: EMTR with revenue neutral tax rates — ACC (notional interest rate: 5%)

EMTR (%), by country, 2015
by asset, source of finance, and overall

top-rate qualified shareholder

EUROPEAN COMMISSION — THE EFFECTS OF TAX REFORMS TO ADDRESS THE DEBT-EQUITY BIAS

Overall

Retained

Industrial

Financial

Mean Earnings New Equity Debt Buildings Intangibles Machinery Asset Inventory

Austria 32.6 25.2 44.0 38.7 32.6 34.0 30.2 37.4 28.4
Belgium 10.4 -12.9 43.9 22.3 30.0 -49.4 1.5 26.5 9.6

Bulgaria 10.5 9.3 10.2 12.2 12.6 8.8 5.6 13.4 11.5
Croatia 4.1 -11.3 22.1 16.8 -4.3 -6.2 -4.9 17.5 13.1
Cyprus 29.0 11.8 37.1 44.2 36.0 17.3 18.3 43.5 21.9
Czech Republic 9.8 -4.8 26.4 21.9 6.7 6.7 2.7 17.7 13.5
Denmark 53.5 44.0 63.8 60.8 59.2 38.3 51.5 56.8 56.8
Estonia 12.0 15.6 25.8 0.0 12.0 12.0 12.0 12.0 12.0
Finland 41.6 34.4 46.4 49.2 47.9 41.6 26.5 44.1 44.1
France 125.7 187.1 121.4 112.6 114.0 140.1 138.5 125.3 130.7
Germany 37.4 30.7 48.7 42.6 40.3 27.8 36.8 44.8 34.8
Greece 32.0 25.6 38.5 38.3 24.2 32.0 35.1 36.2 31.0
Hungary 10.9 7.5 33.3 7.5 25.4 -0.3 1.7 12.1 10.9
Ireland 55.3 47.3 70.2 59.2 54.4 54.7 54.3 58.5 54.4
Italy 32.4 23.8 36.3 41.6 37.4 13.4 38.3 37.1 30.1
Latvia 18.1 17.2 21.9 18.4 31.4 9.9 8.8 19.5 16.8
Lithuania 12.1 14.9 26.6 1.7 23.8 0.3 5.5 16.2 11.1
Luxembourg 20.8 19.8 40.9 14.3 28.3 12.5 3.5 31.8 21.7
Malta 41.7 36.1 -5.3 53.9 36.3 43.1 28.3 48.1 48.1
Netherlands 27.6 24.5 43.4 26.4 31.7 18.6 26.5 33.8 25.3
Poland 24.8 19.2 33.8 29.7 28.0 16.9 27.8 28.5 21.5
Portugal 35.3 26.4 48.1 42.3 30.7 38.4 25.1 42.3 37.5
Romania 21.3 16.7 29.0 25.5 32.2 15.2 14.1 24.0 18.0
Slovakia 23.2 22.9 1.6 28.0 24.2 15.9 17.5 30.1 26.2
Slovenia 19.6 -5.6 40.1 37.1 16.9 21.3 14.9 24.1 20.4
Spain 86.8 85.9 88.8 87.5 85.7 89.6 84.6 87.2 85.9
Sweden 37.2 29.1 47.9 44.1 37.8 31.4 33.0 41.7 41.0
United Kingdom 57.3 43.5 58.3 69.0 72.1 49.4 50.3 51.8 51.8
EU28 average 33.0 28.0 40.8 37.3 36.0 26.2 28.1 37.9 33.1

For an explanation of the values presented, see Table A25.
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EUROPEAN COMMISSION — THE EFFECTS OF TAX REFORMS TO ADDRESS THE DEBT-EQUITY BIAS

Table A180: Cost of capital with revenue neutral tax rates - CBIT
Cost of Capital (%), by country, 2015
by asset, source of finance, and overall
top-rate non-qualified shareholder

OI\:I’:;?\" E::::::: New Equity Debt IB'TI:ICISI'::;I Intangibles Machinery F'R:::;al Inventory
Austria 7.8 7.8 7.8 7.8 7.8 8.0 7.6 8.4 7.5
Belgium 7.9 7.9 7.9 7.9 9.2 5.7 7.4 9.3 8.1
Bulgaria 5.7 5.7 5.7 5.7 5.8 5.6 5.4 5.9 5.8
Croatia 6.2 6.2 6.2 6.2 5.7 5.6 5.7 7.1 6.8
Cyprus 6.5 6.5 6.5 6.5 6.7 5.6 5.7 8.3 6.0
Czech Republic 6.5 6.5 6.5 6.5 6.2 6.2 6.0 7.0 6.8
Denmark 8.7 8.7 8.7 8.7 9.4 5.9 8.5 9.9 9.9
Estonia 5.9 5.7 7.5 5.7 5.6 6.2 6.4 5.5 5.5
Finland 7.5 7.5 7.5 7.5 7.8 7.8 5.7 8.1 8.1
France 9.9 9.8 10.5 9.8 12.6 8.1 8.2 10.6 10.0
Germany 8.3 8.3 8.3 8.3 8.6 7.3 8.2 9.3 8.1
Greece 7.9 7.9 7.9 7.9 7.2 7.9 8.2 8.3 7.8
Hungary 7.2 7.2 7.2 7.2 8.5 6.4 6.5 7.5 7.3
Ireland 9.4 9.4 9.4 9.4 8.1 9.0 8.7 12.5 8.9
Italy 7.8 7.8 7.8 7.8 8.3 6.4 8.5 8.2 7.8
Latvia 6.4 6.4 6.4 6.4 7.5 5.9 5.8 6.6 6.4
Lithuania 6.6 6.6 6.6 6.6 7.4 5.7 6.1 7.4 6.7
Luxembourg 7.7 7.7 7.7 7.7 8.3 7.0 6.4 8.8 7.7
Malta 7.1 7.1 7.1 7.1 6.9 7.2 6.5 7.5 7.5
Netherlands 6.6 6.6 6.6 6.6 6.9 6.0 6.5 7.0 6.4
Poland 7.0 7.0 7.0 7.0 7.3 6.3 7.4 7.4 6.8
Portugal 8.2 8.2 8.2 8.2 7.7 8.6 7.2 9.1 8.5
Romania 6.6 6.6 6.6 6.6 7.6 6.2 6.1 7.0 6.4
Slovakia 6.2 6.2 6.2 6.2 6.3 5.8 5.9 6.5 6.3
Slovenia 6.9 6.9 6.9 6.9 6.7 7.1 6.4 7.4 7.0
Spain 10.2 10.2 10.2 10.2 9.5 12.4 8.9 10.4 9.6
Sweden 7.7 7.7 7.7 7.7 7.6 7.0 7.2 8.5 8.4
United Kingdom 8.2 8.2 8.2 8.2 11.0 7.3 7.4 7.7 7.7
EU28 average 7.5 7.4 7.5 7.4 7.8 6.9 6.9 8.1 7.5

For an explanation of the values presented, see Table A25.
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EUROPEAN COMMISSION — THE EFFECTS OF TAX REFORMS TO ADDRESS THE DEBT-EQUITY BIAS

Table A181: EMTR with revenue neutral tax rates - CBIT
EMTR (%), by country, 2015
by asset, source of finance, and overall
top-rate non-qualified shareholder

Overall

Retained

Industrial

Financial

Mean Earnings New Equity Debt Buildings Intangibles Machinery Asset Inventory

Austria 58.4 58.4 58.4 58.4 58.0 59.3 57.0 61.3 56.3
Belgium 50.2 50.2 50.2 50.2 56.8 30.7 46.7 57.5 51.1
Bulgaria 22.1 22.1 22.1 22.1 23.6 20.6 17.8 24.8 23.1
Croatia 35.0 35.0 35.0 35.0 29.9 28.2 29.0 43.6 41.1
Cyprus 55.0 55.0 55.0 55.0 56.6 48.3 48.9 64.9 51.7
Czech Republic 38.7 38.7 38.7 38.7 36.7 36.6 33.9 43.8 41.4
Denmark 76.2 76.2 76.2 76.2 77.9 65.1 75.5 78.9 78.9
Estonia 14.5 11.8 33.3 11.8 10.8 20.0 21.4 9.9 9.0

Finland 64.1 64.1 64.1 64.1 65.5 65.2 52.9 66.8 66.8
France 107.9 108.0 107.5 108.0 106.2 109.7 109.6 107.4 107.9
Germany 61.9 61.9 61.9 61.9 63.1 56.6 61.6 66.0 60.9
Greece 56.9 56.9 56.9 56.9 53.1 56.9 58.5 58.9 56.5
Hungary 31.0 31.0 31.0 31.0 41.4 21.8 23.6 33.0 31.6
Ireland 77.3 77.3 77.3 77.3 73.6 76.1 75.4 82.8 75.8
Italy 59.3 59.3 59.3 59.3 61.4 50.3 62.4 61.3 58.9
Latvia 33.1 33.1 33.1 33.1 42.2 26.8 25.8 35.2 32.9
Lithuania 24.8 24.8 24.8 24.8 32.4 11.8 18.6 32.0 25.2
Luxembourg 44.2 44.2 44.2 44.2 48.3 39.3 33.6 51.6 44.9
Malta 64.1 64.1 64.1 64.1 62.8 64.6 60.6 66.0 66.0
Netherlands 41.6 41.6 41.6 41.6 44.3 36.8 41.0 45.1 40.3
Poland 47.7 47.7 47.7 47.7 49.3 41.6 50.1 50.6 45.5
Portugal 63.0 63.0 63.0 63.0 60.3 64.7 57.7 66.6 64.3
Romania 41.5 41.5 41.5 41.5 48.6 36.9 35.9 44.6 39.7
Slovakia 40.2 40.2 40.2 40.2 41.4 36.6 37.4 43.5 41.6
Slovenia 52.8 52.8 52.8 52.8 51.3 53.9 48.9 55.7 53.6
Spain 91.4 91.4 91.4 91.4 90.7 92.9 90.1 91.5 90.9
Sweden 62.3 62.3 62.3 62.3 61.9 58.2 59.4 65.8 65.3
United Kingdom 77.3 77.3 77.3 77.3 83.0 74.6 74.9 75.6 75.6
EU28 average 53.3 53.2 54.0 53.2 54.7 49.4 50.3 56.6 53.5

For an explanation of the values presented, see Table A25.
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EUROPEAN COMMISSION — THE EFFECTS OF TAX REFORMS TO ADDRESS THE DEBT-EQUITY BIAS

Table A182: Cost of capital with revenue neutral tax rates — ACE (notional interest rate: 7.1%)
Cost of Capital (%), by country, 2015
by asset, source of finance, and overall
top-rate non-qualified shareholder

Over:rl‘l Me- E::::::: New Equity Debt IB'TI:ICISI'::;I Intangibles Machinery F'::::;al Inventory
Austria 4.2 3.7 5.5 4.6 4.2 4.3 4.0 4.6 3.9
Belgium 3.4 2.4 6.8 4.0 4.7 1.7 3.0 4.4 3.4
Bulgaria 4.7 4.7 4.8 4.8 4.9 4.7 4.5 4.9 4.8
Croatia 3.7 3.1 4.9 4.3 3.4 3.3 3.4 4.4 4.1
Cyprus 3.9 3.1 4.5 5.0 4.3 3.2 3.3 5.2 3.4
Czech Republic 3.9 3.3 5.2 4.6 3.8 3.8 3.6 4.3 4.1
Denmark 3.9 3.1 5.5 4.7 4.5 2.8 3.7 4.2 4.2
Estonia 5.7 5.9 6.7 5.0 5.7 5.7 5.7 5.7 5.7
Finland 4.1 3.6 4.8 4.8 4.7 4.1 3.2 4.3 4.3
France 1.8 -0.4 3.0 5.0 4.4 0.7 0.8 1.9 1.3
Germany 4.2 3.6 5.9 4.7 4.5 3.6 4.2 4.9 4.0
Greece 4.2 3.7 5.2 4.7 3.7 4.2 4.5 4.5 4.1
Hungary 5.2 4.9 7.3 4.9 6.2 4.5 4.6 5.2 5.1
Ireland 4.5 3.7 7.1 4.9 4.4 4.5 4.4 4.5 4.4
Italy 4.1 3.6 5.0 4.6 4.4 3.0 4.5 4.5 3.9
Latvia 4.9 4.8 5.3 4.9 5.9 4.4 4.4 5.0 4.8
Lithuania 5.4 5.5 6.7 4.7 6.2 4.7 4.9 5.6 5.3
Luxembourg 3.9 3.2 7.0 4.2 4.5 3.5 3.0 4.7 3.9
Malta 3.3 2.9 1.8 4.5 3.0 3.5 2.5 3.9 3.9
Netherlands 4.6 4.5 5.4 4.5 4.9 4.0 4.5 5.1 4.4
Poland 4.4 4.1 5.3 4.7 4.6 4.0 4.6 4.7 4.2
Portugal 3.9 3.3 5.6 4.4 3.6 4.1 3.3 4.5 4.1
Romania 4.6 4.3 5.3 4.8 5.4 4.2 4.2 4.7 4.4
Slovakia 4.2 4.2 3.4 4.5 4.3 3.8 3.9 4.7 4.4
Slovenia 3.7 2.7 5.2 4.8 3.5 3.7 3.4 3.9 3.7
Spain 5.8 5.3 7.6 6.1 5.3 7.6 4.8 6.0 5.3
Sweden 4.1 3.5 5.3 4.6 4.1 3.7 3.8 4.5 4.4
United Kingdom 3.9 2.8 4.2 5.5 6.2 3.2 3.3 3.4 3.4
EU28 average 4.2 3.7 5.4 4.7 4.6 3.9 3.9 4.6 4.2

For an explanation of the values presented, see Table A25.
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Table A183: EMTR with revenue neutral tax rates — ACE (notional interest rate: 7.1%)

EMTR (%), by country, 2015
by asset, source of finance, and overall
top-rate non-qualified shareholder

EUROPEAN COMMISSION — THE EFFECTS OF TAX REFORMS TO ADDRESS THE DEBT-EQUITY BIAS

Overall Me-

Retained

Industrial

Financial

an Earnings New Equity Debt Buildings Intangibles Machinery Asset Inventory

Austria 22.3 11.2 41.2 29.6 22.2 24.0 19.0 28.5 16.6
Belgium -15.3 -62.0 41.6 1.8 15.0 -137.5 -30.4 10.2 -16.5
Bulgaria 6.3 4.9 8.0 8.1 8.7 4.5 1.1 9.5 7.5

Croatia -8.4 -29.7 18.4 6.9 -19.4 -21.8 -20.2 8.3 2.9

Cyprus 24.9 5.0 35.3 41.5 31.7 10.0 11.2 43.7 15.5
Czech Republic -0.7 -20.2 23.2 13.6 -4.6 -4.6 -9.6 9.0 3.9

Denmark 46.4 32.5 62.0 55.5 53.7 25.0 43.6 50.7 50.7
Estonia 12.0 15.6 25.8 0.0 12.0 12.0 12.0 12.0 12.0
Finland 34.7 25.0 43.6 43.7 42.4 34.8 15.2 37.8 37.8
France 142.8 -106.8 126.0 115.8 118.0 205.8 195.5 141.2 158.6
Germany 25.1 12.3 46.4 32.8 29.1 11.2 24.2 35.3 21.2
Greece 19.2 8.9 34.7 27.2 8.0 19.2 23.6 25.1 17.9
Hungary 3.0 -1.8 31.9 -1.8 19.9 -10.5 -8.0 4.5 2.9

Ireland 51.8 42.0 69.6 56.1 51.5 51.9 51.5 52.4 51.6
Italy 21.8 10.2 36.6 31.2 28.3 -5.8 29.7 28.6 18.8
Latvia 12.4 11.0 19.5 12.4 27.4 2.9 1.7 13.9 10.9
Lithuania 6.6 9.2 25.2 -5.9 19.6 -7.0 -1.0 11.2 5.4

Luxembourg -9.0 -34.7 39.3 -1.6 4.1 -22.6 -40.7 9.4 -9.3
Malta 23.3 11.7 -39.5 42.5 13.6 25.7 -1.8 34.0 34.0
Netherlands 16.8 15.1 29.7 15.1 22.3 4.6 15.4 24.9 13.9
Poland 17.1 9.6 31.1 22.5 20.9 7.4 20.7 21.5 13.0
Portugal 22.0 7.0 45.2 31.1 15.2 26.4 6.5 31.9 25.1
Romania 14.9 9.1 26.5 19.5 27.5 7.7 6.4 18.1 11.1
Slovakia 13.1 12.3 -7.2 18.7 14.4 3.7 5.8 21.9 17.0
Slovenia 10.8 -22.3 37.8 31.5 7.5 12.8 4.9 16.3 11.7
Spain 84.9 83.5 88.4 85.5 83.4 88.4 81.8 85.3 83.6
Sweden 29.1 17.8 45.6 37.3 29.8 21.5 23.6 34.8 33.9
United Kingdom 51.9 33.0 55.4 66.1 69.8 41.6 42.8 44.7 44.7
EU28 average 24.3 3.9 37.2 29.9 27.6 15.4 18.7 30.9 24.9

For an explanation of the values presented, see Table A25.
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EUROPEAN COMMISSION — THE EFFECTS OF TAX REFORMS TO ADDRESS THE DEBT-EQUITY BIAS

Table A184: Cost of capital with revenue neutral tax rates — ACE (notional interest rate: 9%)
Cost of Capital (%), by country, 2015
by asset, source of finance, and overall
top-rate non-qualified shareholder

OI\:I’:;?\" E::::::: New Equity Debt IB'TI:ICISI'::;I Intangibles Machinery F'R:::;al Inventory
Austria 3.8 3.0 5.2 4.6 3.8 3.9 3.6 4.2 3.5
Belgium 2.9 1.5 6.3 4.0 4.1 1.1 2.5 3.8 2.8
Bulgaria 4.6 4.5 4.7 4.8 4.7 4.5 4.4 4.8 4.7
Croatia 3.4 2.6 4.6 4.3 3.1 3.0 3.1 4.1 3.9
Cyprus 3.7 2.9 4.3 5.0 4.1 3.1 3.1 5.2 3.3
Czech Republic 3.7 2.9 4.9 4.6 3.5 3.5 3.3 4.1 3.8
Denmark 3.5 2.5 5.1 4.7 4.1 2.4 3.3 3.9 3.9
Estonia 5.7 5.9 6.7 5.0 5.7 5.7 5.7 5.7 5.7
Finland 3.9 3.1 4.5 4.8 4.4 3.9 2.9 4.1 4.1
France 1.1 -1.5 2.2 5.0 3.6 0.0 0.1 1.2 0.6
Germany 3.8 2.9 5.5 4.7 4.0 3.1 3.7 4.4 3.6
Greece 3.7 3.0 4.7 4.7 3.2 3.7 4.0 4.1 3.7
Hungary 4.9 4.5 7.1 4.9 6.0 4.3 4.4 5.0 4.9
Ireland 4.2 3.4 6.9 4.9 4.3 4.3 4.3 4.1 4.3
Italy 3.6 2.8 4.6 4.6 4.0 2.6 4.1 4.0 3.5
Latvia 4.7 4.5 5.1 4.9 5.7 4.2 4.2 4.8 4.6
Lithuania 5.2 5.2 6.5 4.7 6.0 4.5 4.7 5.4 5.1
Luxembourg 3.5 2.4 6.6 4.2 4.0 3.0 2.6 4.3 3.4
Malta 2.7 1.9 1.1 4.5 2.3 2.8 1.9 3.3 3.3
Netherlands 4.2 3.9 5.1 4.5 4.5 3.6 4.1 4.7 4.1
Poland 4.2 3.6 5.1 4.7 4.4 3.7 4.4 4.4 4.0
Portugal 3.4 2.5 5.1 4.4 3.1 3.7 2.8 4.0 3.6
Romania 4.3 3.9 5.1 4.8 5.1 4.0 3.9 4.5 4.2
Slovakia 3.9 3.7 3.1 4.5 4.0 3.5 3.6 4.4 4.1
Slovenia 3.4 2.3 5.0 4.8 3.3 3.5 3.2 3.7 3.5
Spain 5.3 4.5 7.2 6.1 4.8 7.1 4.3 5.5 4.8
Sweden 3.8 3.0 5.0 4.6 3.8 3.4 3.5 4.2 4.1
United Kingdom 3.6 2.3 3.9 5.5 5.9 2.9 3.0 3.1 3.1
EU28 average 3.9 3.1 5.0 4.7 4.3 3.5 3.5 4.2 3.9

For an explanation of the values presented, see Table A25.
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Table A185: EMTR with revenue neutral tax rates — ACE (notional interest rate: 9%)

EMTR (%), by country, 2015
by asset, source of finance, and overall
top-rate non-qualified shareholder

EUROPEAN COMMISSION — THE EFFECTS OF TAX REFORMS TO ADDRESS THE DEBT-EQUITY BIAS

Overall

Retained

Industrial

Financial

Mean Earnings New Equity Debt Buildings Intangibles Machinery Asset Inventory
Austria 14.6 -6.9 37.0 29.6 14.4 16.7 10.6 22.1 7.6
Belgium -38.7 -167.3 37.0 1.8 2.8 -263.3 -61.0 -3.4 -40.4
Bulgaria 3.7 0.5 5.2 8.1 6.2 1.8 -1.8 7.1 5.0
Croatia -17.5 -52.6 13.1 6.9 -30.5 -33.4 -31.4 1.9 -4.3
Cyprus 22.3 -2.1 33.0 41.5 28.8 5.1 6.4 43.8 11.2
Czech Republic -8.1 -38.6 18.8 13.6 -12.6 -12.6 -18.4 3.0 -2.8
Denmark 41.0 17.0 59.4 55.5 49.8 14.1 37.7 46.2 46.2
Estonia 12.0 15.6 25.8 0.0 12.0 12.0 12.0 12.0 12.0
Finland 29.9 13.9 39.7 43.7 38.6 29.9 6.8 33.4 33.4
France 170.3 49.0 135.2 115.8 121.7 2957.2 832.9 165.3 225.5
Germany 16.2 -10.1 42.3 32.8 21.3 -1.5 15.2 28.9 11.4
Greece 9.2 -14.5 28.4 27.2 -5.3 9.2 14.7 16.6 7.5
Hungary -2.3 -11.9 29.6 -1.8 16.2 -17.5 -14.8 -0.5 -2.5
Ireland 49.5 36.1 68.7 56.1 49.7 50.1 49.6 47.9 49.8
Italy 12.1 -13.4 30.5 31.2 20.1 -24.5 21.9 21.0 8.2
Latvia 8.6 4.5 16.1 12.4 24.8 -1.8 -3.1 10.3 7.0
Lithuania 2.9 3.5 23.1 -5.9 16.9 -11.7 -5.3 7.9 1.6
Luxembourg -23.6 -77.9 35.5 -1.6 -7.1 -41.4 -66.0 -0.4 -24.1
Malta 5.7 -35.0 -125.4 42.5 -9.3 9.4 -35.1 21.4 21.4
Netherlands 9.3 1.5 24.6 15.1 15.8 -5.3 7.7 18.9 5.9
Poland 11.7 -1.2 27.3 22.5 16.0 0.7 15.8 16.8 7.1
Portugal 11.2 -22.0 40.3 31.1 2.2 16.9 -9.3 23.9 15.2
Romania 10.6 0.8 23.2 19.5 24.4 2.7 1.2 14.1 6.4
Slovakia 5.9 -0.3 -19.9 18.7 7.4 -5.3 -2.7 16.1 10.4
Slovenia 4.7 -42.8 34.6 31.5 0.9 7.0 -2.1 10.9 5.7
Spain 83.4 80.3 87.7 85.5 81.6 87.6 79.6 83.9 81.8
Sweden 23.3 3.9 42.1 37.3 24.1 14.3 16.8 29.8 28.9
United Kingdom 48.0 19.5 51.6 66.1 68.3 35.8 37.3 39.6 39.6
EU28 average 18.4 -8.9 30.9 29.9 21.4 101.9 32.7 26.4 20.5

For an explanation of the values presented, see Table A25.
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EUROPEAN COMMISSION — THE EFFECTS OF TAX REFORMS TO ADDRESS THE DEBT-EQUITY BIAS

Table A186: Cost of capital with revenue neutral tax rates — ACE (notional interest rate: 5%)
Cost of Capital (%), by country, 2015
by asset, source of finance, and overall
top-rate non-qualified shareholder

OI\:I’:;?\" E::::::: New Equity Debt IB'TI:ICISI'::;I Intangibles Machinery F'R:::;al Inventory
Austria 4.6 4.4 6.0 4.6 4.6 4.7 4.4 5.0 4.3
Belgium 4.1 3.5 7.3 4.0 5.3 2.3 3.7 5.0 4.0
Bulgaria 4.9 4.9 5.0 4.8 5.0 4.8 4.6 5.1 4.9
Croatia 4.0 3.6 5.3 4.3 3.7 3.6 3.7 4.7 4.5
Cyprus 4.0 3.3 4.7 5.0 4.4 3.4 3.5 5.2 3.6
Czech Republic 4.2 3.8 5.5 4.6 4.1 4.1 3.9 4.6 4.4
Denmark 4.3 3.7 5.9 4.7 4.9 3.2 4.1 4.6 4.6
Estonia 5.7 5.9 6.7 5.0 5.7 5.7 5.7 5.7 5.7
Finland 4.5 4.1 5.1 4.8 5.0 4.5 3.5 4.7 4.7
France 2.6 0.9 3.9 5.0 5.2 1.5 1.6 2.7 2.1
Germany 4.7 4.4 6.4 4.7 5.0 4.1 4.7 5.4 4.5
Greece 4.7 4.6 5.7 4.7 4.2 4.7 5.0 5.1 4.7
Hungary 5.5 5.4 7.6 4.9 6.5 4.8 4.9 5.5 5.4
Ireland 4.7 4.1 7.3 4.9 4.6 4.6 4.6 4.9 4.6
Italy 4.6 4.4 5.5 4.6 5.0 3.5 5.0 4.9 4.4
Latvia 5.1 5.2 5.6 4.9 6.2 4.7 4.6 5.2 5.1
Lithuania 5.6 5.9 6.9 4.7 6.4 4.9 5.2 5.9 5.5
Luxembourg 4.4 4.0 7.5 4.2 5.0 4.0 3.5 5.2 4.4
Malta 4.0 4.0 2.6 4.5 3.7 4.1 3.2 4.6 4.6
Netherlands 5.0 5.2 5.9 4.5 5.3 4.4 4.9 5.5 4.9
Poland 4.7 4.6 5.6 4.7 4.9 4.3 4.9 5.0 4.5
Portugal 4.4 4.1 6.1 4.4 4.1 4.7 3.8 5.0 4.6
Romania 4.8 4.7 5.5 4.8 5.6 4.5 4.4 5.0 4.6
Slovakia 4.6 4.8 3.8 4.5 4.7 4.2 4.3 5.1 4.8
Slovenia 3.9 3.1 5.5 4.8 3.8 4.0 3.7 4.2 4.0
Spain 6.4 6.3 8.1 6.1 5.9 8.1 5.4 6.5 5.9
Sweden 4.5 4.1 5.7 4.6 4.5 4.1 4.2 4.8 4.8
United Kingdom 4.2 3.3 4.6 5.5 6.5 3.5 3.6 3.7 3.7
EU28 average 4.6 4.3 5.8 4.7 5.0 4.2 4.2 5.0 4.6

For an explanation of the values presented, see Table A25.
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Table A187: EMTR with revenue neutral tax rates — ACE (notional interest rate: 5%)

EMTR (%), by country, 2015
by asset, source of finance, and overall
top-rate non-qualified shareholder

EUROPEAN COMMISSION — THE EFFECTS OF TAX REFORMS TO ADDRESS THE DEBT-EQUITY BIAS

Overall

Retained

Industrial

Financial

Mean Earnings New Equity Debt Buildings Intangibles Machinery Asset Inventory

Austria 29.3 25.2 45.3 29.6 29.2 30.8 26.7 34.5 24.7
Belgium 2.8 -12.9 46.0 1.8 25.4 -71.7 -7.7 21.5 1.9

Bulgaria 9.1 9.3 10.9 8.1 11.2 7.3 4.1 12.1 10.1
Croatia 0.1 -11.3 23.6 6.9 -9.2 -11.2 -9.8 14.5 9.8

Cyprus 27.6 11.8 37.6 41.5 34.5 14.9 15.9 43.6 19.8
Czech Republic 6.4 -4.8 27.6 13.6 3.1 3.0 -1.3 14.8 10.4
Denmark 51.2 44.0 64.6 55.5 57.4 34.2 49.0 54.8 54.8
Estonia 12.0 15.6 25.8 0.0 12.0 12.0 12.0 12.0 12.0
Finland 39.4 34.4 47.3 43.7 46.1 39.4 22.9 42.0 42.0
France 129.9 187.1 120.2 115.8 115.2 151.2 148.7 129.3 136.8
Germany 32.9 28.4 50.2 32.8 36.2 21.9 32.2 41.2 29.8
Greece 28.0 25.6 40.5 27.2 19.2 28.0 31.5 32.7 26.9
Hungary 8.3 7.5 34.3 -1.8 23.6 -3.6 -1.5 9.6 8.2

Ireland 54.1 47.3 70.6 56.1 53.4 53.7 53.3 56.5 53.5
Italy 30.3 27.0 42.2 31.2 35.6 9.4 36.7 35.5 28.0
Latvia 16.2 17.2 22.9 12.4 30.1 7.5 6.4 17.6 14.8
Lithuania 10.3 14.9 27.5 -5.9 22.4 -2.1 3.3 14.5 9.2

Luxembourg 3.6 -6.2 42.9 -1.6 14.0 -6.8 -20.4 18.3 3.3

Malta 36.3 36.1 1.9 42.5 29.8 38.1 20.0 43.9 43.9
Netherlands 23.8 26.3 34.6 15.1 28.4 13.6 22.6 30.6 21.3
Poland 22.3 19.2 34.9 22.5 25.7 13.8 25.5 26.2 18.7
Portugal 31.2 26.4 49.7 31.1 26.0 34.6 19.5 39.1 33.6
Romania 19.2 16.7 29.9 19.5 30.7 12.7 11.6 22.0 15.7
Slovakia 19.9 22.9 4.1 18.7 21.1 12.0 13.8 27.4 23.2
Slovenia 16.8 -5.6 40.9 31.5 13.9 18.5 11.6 21.5 17.6
Spain 86.2 85.9 89.1 85.5 85.0 89.2 83.7 86.6 85.1
Sweden 34.6 29.1 49.0 37.3 35.2 28.2 30.0 39.4 38.7
United Kingdom 55.6 43.5 59.0 66.1 71.3 46.9 47.9 49.5 49.5
EU28 average 29.9 27.2 41.9 29.9 33.1 22.3 24.6 35.4 30.1

For an explanation of the values presented, see Table A25.
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EUROPEAN COMMISSION — THE EFFECTS OF TAX REFORMS TO ADDRESS THE DEBT-EQUITY BIAS

Table A188: Cost of capital with revenue neutral tax rates — ACC (notional interest rate: 7.1%)
Cost of Capital (%), by country, 2015
by asset, source of finance, and overall
top-rate non-qualified shareholder

OI\:I’:;?\" E::::::: New Equity Debt IB'TI:ICISI'::;I Intangibles Machinery F'R:::;al Inventory
Austria 4.2 3.7 5.5 4.6 4.2 4.3 4.0 4.6 3.9
Belgium 3.4 2.4 6.8 4.0 4.7 1.7 3.0 4.4 3.4
Bulgaria 4.7 4.7 4.8 4.8 4.9 4.7 4.5 4.9 4.8
Croatia 3.7 3.1 4.9 4.3 3.4 3.3 3.4 4.4 4.1
Cyprus 3.9 3.1 4.5 5.0 4.3 3.2 3.3 5.2 3.4
Czech Republic 3.9 3.3 5.2 4.6 3.8 3.8 3.6 4.3 4.1
Denmark 3.9 3.1 5.5 4.7 4.5 2.8 3.7 4.2 4.2
Estonia 5.7 5.9 6.7 5.0 5.7 5.7 5.7 5.7 5.7
Finland 4.1 3.6 4.8 4.8 4.7 4.1 3.2 4.3 4.3
France 1.8 -0.4 3.0 5.0 4.4 0.7 0.8 1.9 1.3
Germany 4.2 3.6 5.9 4.7 4.5 3.6 4.2 4.9 4.0
Greece 4.2 3.7 5.2 4.7 3.7 4.2 4.5 4.5 4.1
Hungary 5.2 4.9 7.3 4.9 6.2 4.5 4.6 5.2 5.1
Ireland 4.5 3.7 7.1 4.9 4.4 4.5 4.4 4.5 4.4
Italy 4.1 3.6 5.0 4.6 4.4 3.0 4.5 4.5 3.9
Latvia 4.9 4.8 5.3 4.9 5.9 4.4 4.4 5.0 4.8
Lithuania 5.4 5.5 6.7 4.7 6.2 4.7 4.9 5.6 5.3
Luxembourg 3.9 3.2 7.0 4.2 4.5 3.5 3.0 4.7 3.9
Malta 3.3 2.9 1.8 4.5 3.0 3.5 2.5 3.9 3.9
Netherlands 4.6 4.5 5.4 4.5 4.9 4.0 4.5 5.1 4.4
Poland 4.4 4.1 5.3 4.7 4.6 4.0 4.6 4.7 4.2
Portugal 3.9 3.3 5.6 4.4 3.6 4.1 3.3 4.5 4.1
Romania 4.6 4.3 5.3 4.8 5.4 4.2 4.2 4.7 4.4
Slovakia 4.2 4.2 3.4 4.5 4.3 3.8 3.9 4.7 4.4
Slovenia 3.7 2.7 5.2 4.8 3.5 3.7 3.4 3.9 3.7
Spain 5.8 5.3 7.6 6.1 5.3 7.6 4.8 6.0 5.3
Sweden 4.1 3.5 5.3 4.6 4.1 3.7 3.8 4.5 4.4
United Kingdom 3.9 2.8 4.2 5.5 6.2 3.2 3.3 3.4 3.4
EU28 average 4.2 3.7 5.4 4.7 4.6 3.9 3.9 4.6 4.2

For an explanation of the values presented, see Table A25.
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Table A189: EMTR with revenue neutral tax rates — ACC (notional interest rate: 7.1%)

EMTR (%), by country, 2015
by asset, source of finance, and overall
top-rate non-qualified shareholder

EUROPEAN COMMISSION — THE EFFECTS OF TAX REFORMS TO ADDRESS THE DEBT-EQUITY BIAS

Overall

Retained

Industrial

Financial

Mean Earnings New Equity Debt Buildings Intangibles Machinery Asset Inventory

Austria 22.3 11.2 41.2 29.6 22.2 24.0 19.0 28.5 16.6
Belgium -15.3 -62.0 41.6 1.8 15.0 -137.5 -30.4 10.2 -16.5
Bulgaria 6.3 4.9 8.0 8.1 8.7 4.5 1.1 9.5 7.5

Croatia -8.4 -29.7 18.4 6.9 -19.4 -21.8 -20.2 8.3 2.9

Cyprus 24.9 5.0 35.3 41.5 31.7 10.0 11.2 43.7 15.5
Czech Republic -0.7 -20.2 23.2 13.6 -4.6 -4.6 -9.6 9.0 3.9

Denmark 46.4 32.5 62.0 55.5 53.7 25.0 43.6 50.7 50.7
Estonia 12.0 15.6 25.8 0.0 12.0 12.0 12.0 12.0 12.0
Finland 34.7 25.0 43.6 43.7 42.4 34.8 15.2 37.8 37.8
France 142.8 -106.8 126.0 115.8 118.0 205.8 195.5 141.2 158.6
Germany 25.1 12.3 46.4 32.8 29.1 11.2 24.2 35.3 21.2
Greece 19.2 8.9 34.7 27.2 8.0 19.2 23.6 25.1 17.9
Hungary 3.0 -1.8 31.9 -1.8 19.9 -10.5 -8.0 4.5 2.9

Ireland 51.8 42.0 69.6 56.1 51.5 51.9 51.5 52.4 51.6
Italy 21.8 10.2 36.6 31.2 28.3 -5.8 29.7 28.6 18.8
Latvia 12.4 11.0 19.5 12.4 27.4 2.9 1.7 13.9 10.9
Lithuania 6.6 9.2 25.2 -5.9 19.6 -7.0 -1.0 11.2 5.4

Luxembourg -9.0 -34.7 39.3 -1.6 4.1 -22.6 -40.7 9.4 -9.3
Malta 23.3 11.7 -39.5 42.5 13.6 25.7 -1.8 34.0 34.0
Netherlands 16.8 15.1 29.7 15.1 22.3 4.6 15.4 24.9 13.9
Poland 17.1 9.6 31.1 22.5 20.9 7.4 20.7 21.5 13.0
Portugal 22.0 7.0 45.2 31.1 15.2 26.4 6.5 31.9 25.1
Romania 14.9 9.1 26.5 19.5 27.5 7.7 6.4 18.1 11.1
Slovakia 13.1 12.3 -7.2 18.7 14.4 3.7 5.8 21.9 17.0
Slovenia 10.8 -22.3 37.8 31.5 7.5 12.8 4.9 16.3 11.7
Spain 84.9 83.5 88.4 85.5 83.4 88.4 81.8 85.3 83.6
Sweden 29.1 17.8 45.6 37.3 29.8 21.5 23.6 34.8 33.9
United Kingdom 51.9 33.0 55.4 66.1 69.8 41.6 42.8 44.7 44.7
EU28 average 24.3 3.9 37.2 29.9 27.6 15.4 18.7 30.9 24.9

For an explanation of the values presented, see Table A25.
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EUROPEAN COMMISSION — THE EFFECTS OF TAX REFORMS TO ADDRESS THE DEBT-EQUITY BIAS

Table A190: Cost of capital with revenue neutral tax rates — ACC (notional interest rate: 9%)
Cost of Capital (%), by country, 2015
by asset, source of finance, and overall
top-rate non-qualified shareholder

Overall

Retained

Industrial

Financial

Mean Earnings New Equity Debt Buildings Intangibles Machinery Asset Inventory
Austria 3.6 3.0 5.3 4.0 3.6 3.7 3.4 4.0 3.3
Belgium 2.5 1.5 6.5 3.1 3.8 0.8 2.1 3.5 2.5
Bulgaria 4.5 4.5 4.7 4.6 4.7 4.5 4.3 4.7 4.6
Croatia 3.3 2.6 4.7 3.9 2.9 2.9 2.9 4.0 3.7
Cyprus 3.7 2.9 4.4 4.8 4.0 3.0 3.0 5.2 3.2
Czech Republic 3.5 2.9 5.0 4.1 3.4 3.4 3.2 3.9 3.7
Denmark 3.3 2.5 5.2 4.1 3.9 2.2 3.1 3.7 3.7
Estonia 5.7 5.9 6.7 5.0 5.7 5.7 5.7 5.7 5.7
Finland 3.7 3.1 4.6 4.3 4.2 3.7 2.7 3.9 3.9
France 0.7 -1.5 2.4 3.8 3.2 -0.4 -0.3 0.8 0.2
Germany 3.5 2.9 5.7 4.0 3.8 2.9 3.5 4.2 3.3
Greece 3.5 3.0 4.9 3.9 3.0 3.5 3.7 3.8 3.4
Hungary 4.7 4.5 7.2 4.5 5.8 4.1 4.2 4.8 4.7
Ireland 4.1 3.4 6.9 4.6 4.2 4.2 4.2 3.9 4.2
Italy 3.4 2.8 4.7 3.9 3.7 2.3 3.8 3.8 3.2
Latvia 4.6 4.5 5.2 4.6 5.6 4.1 4.1 4.7 4.5
Lithuania 5.0 5.2 6.6 4.4 5.9 4.4 4.6 5.3 5.0
Luxembourg 3.2 2.4 6.8 3.4 3.7 2.8 2.3 4.0 3.2
Malta 2.4 1.9 1.3 3.5 2.0 2.5 1.6 2.9 2.9
Netherlands 4.0 3.9 5.2 3.9 4.3 3.4 3.9 4.5 3.9
Poland 4.0 3.6 5.1 4.3 4.2 3.6 4.2 4.3 3.8
Portugal 3.2 2.5 5.3 3.7 2.9 3.4 2.5 3.8 3.3
Romania 4.2 3.9 5.1 4.5 5.0 3.9 3.8 4.4 4.0
Slovakia 3.7 3.7 3.2 4.0 3.8 3.3 3.4 4.2 3.9
Slovenia 3.3 2.3 5.1 4.4 3.2 3.4 3.1 3.5 3.3
Spain 5.0 4.5 7.4 5.2 4.5 6.8