National tax systems: structure and recent developments

: Tax Revenue

Revenue
2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 Razrz)I:i;g (lfi(l)lgzn
euros)
A. Structure by type of tax as % of GDP
Indirect taxes 133 132 131 134 135 138 138 137 135 138 137 138 138 17 65.7
VAT 69 69 68 70 69 70 69 68 66 67 67 67 67 22 317
Taxes and duties on imports
excluding VAT 07 07 06 06 06 06 06 06 06 06 06 06 06 9 29
Taxes on products, except
VAT and import duties 39 3.8 3.8 39 4.0 4.0 4.0 4.0 4.1 4.2 43 43 44 " 20.7
Other taxes on production 1.7 1.8 19 19 20 23 23 23 22 22 2 2.1 2.2 7 10.3
Direct taxes 166 170 158 161 167 171 178 177 173 169 175 177 165 4 784
Personal income taxes 1m8 123 120 121 124 125 130 129 124 120 120 119 N3 5 54.0
Corporate income taxes 34 33 2.3 2.5 2.8 3.0 31 31 33 34 4.1 43 37 4 17.7
Other 14 14 14 1.5 1.5 1.6 1.7 1.7 1.6 1.5 1.5 1.5 14 5 6.7
Social contributions 134 139 144 140 142 143 144 142 142 136 135 133 133 8 63.4
Employers' 82 85 87 85 87 88 88 87 87 82 &I 79 79 7 37.7
Households' 52 54 5.6 55 55 5.6 56 55 55 54 54 54 54 14 257
Less: capital transfers (') 0.1 0.2 0.3 0.2 0.2 0.2 0.2 0.1 0.1 0.1 0.1 0.1 0.1
Total 433 440 432 436 444 453 460 457 450 442 448 448 436 3 2075
zg/::‘:;‘uer:tby exelo as % of total taxation
Central government 306 297 267 286 267 291 295 297 330 292 287 295 271 27 56.3
State government (%) 244 248 250 241 250 247 247 246 242 271 267 263 268 557
Local government 52 46 55 52 51 47 48 47 50 51 49 46 50 15 10.3
Social security funds 384 396 416 409 420 404 400 400 366 372 383 383 397 4 824
EU institutions 13 14 12 12 12 11 10 11 13 14 13 13 14 1 28
fcd:z::.:)c:ure by economic s % of GDP
Consumption 108 107 106 109 108 109 109 108 106 109 109 109 108 22 515
Labour 228 236 240 237 242 242 244 242 237 226 226 224 219 6 104.5
of which on income from
employment 210 217 221 218 222 222 224 221 216 206 205 203 199 5 94.8
Paid by employers 82 85 88 85 87 88 89 87 87 82 8l 79 79 10 37.8
Paid by employees 128 133 133 133 135 134 136 133 129 124 124 123 120 5 570
Paid by non-employed 1.7 19 19 19 20 2.0 20 2.1 21 2.1 21 21 2.0 10 9.7
Capital 96 96 85 88 92 101 106 106 105 105 1.1 113 106 3 506
Income of corporations 34 33 2.3 2.5 2.8 3.0 31 3.1 33 34 4.1 43 3.7 4 17.7
Income of households 0.5 04 03 0.2 0.2 04 0.7 0.7 0.6 0.6 0.5 0.5 0.5 20 2.2
Income of self-employed 2. 22 22 23 22 23 23 24 24 24 24 24 23 5 1.1
Stock of capital 3.6 3.7 3.6 3.8 39 43 44 44 43 4.2 4.1 4.1 4.1 3 19.7
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National tax systems: structure and recent developments F-

Table BE.1: Tax Revenue (continued)

Revenue
Ranking 2019

2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 L
2019 (billion

euros)
D. Environmental taxes as % of GDP
Environmental taxes 2.3 2.3 24 24 26 25 2.5 2.5 25 27 2.7 2.7 26 12 12.6
Energy 14 14 1.5 1.6 1.7 1.7 1.7 1.7 1.7 19 19 19 19 16 89
of which transport fuel
taxes 1.2 11 1.2 1.2 12 11 1.1 11 11 1.2 1.2 1.2 12 18
Transport o8 07 08 07 08 07 07 07 07 07 07 07 06 9 3.
Pollution and resources 015 014 015 015 014 013 013 013 012 013 012 013 0N 8 0.5
E. Property taxes as % of GDP
Taxes on property 3.0 3.0 29 3.1 33 35 3.6 3.6 3.6 3.6 35 3.5 35 2 16.8
Recurrent taxes on
immovable property 1.2 1.2 1.3 1.3 1.3 1.3 1.3 1.3 1.3 1.3 1.3 1.2 1.3 5 6.1
Other taxes on
property 8 18 16 18 20 23 23 23 23 23 23 23 22 2 10.7
F. Implicit tax rates %
Consumption 184 177 172 176 174 174 1774 174 173 178 177 178 177 18
Labour 425 426 423 429 432 430 432 431 433 417 416 412 404 3
G. Payable tax credits as % of GDP
Total payable tax credits 0.1 0.1 03 03 04 05 04 03 02 02 02 02 02 1.0
Tax expenditure
component 0.0 0.0 0.1 0.2 0.3 03 0.3 0.2 0.1 0.1 0.2 0.2 0.2 0.8
Transfer component 0.1 0.1 0.2 0.1 0.1 0.1 0.1 0.1 0.1 0.0 0.0 0.0 0.0 0.2
Total tax revenue adjusted for
payable tax credits 43.3 44.0 43.2 434 440 450 458 455 449 441 44.6 44.6 434 206.7

() Representing taxes assessed but unlikely to be collected.
(3) This level refers to the Ldnder in Austria and Germany, the gewesten and gemeenschappen / régions et communautés in Belgium, and the comunidades auténomas in Spain.

Source: European Commission, DG Taxation and Customs Union, based on Eurostat data

Figure BE.1: Tax revenues by main taxes, 2019
(in % of total taxation (left graph) and in % of GDP (right graph))
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National tax systems: structure and recent developments

: Latest tax reforms

Description of measure

Change

Date

Personal income tax: Earned income

The percentage of the tax credit for donations from private individuals
to accredited associations is increased from 45% to 60% and applies to
donations of EUR 40 or more.

Indexation suspension for some PIT tax credits or exoneration

Increased of the maximal amount of child care expenses eligible to PIT tax
credit

Rate increase

Neutral

Neutral

Announcement: 13-06-2020
Legislation: 15-07-2020

In force from: 01-01-2020
Announcement: 24-10-2020
Legislation: 20-12-2020

In force from: 01-01-2020
Announcement: 24-10-2020
Legislation: 20-12-2020

In force from: 01-01-2020

Personal income tax: Unincorporated businesses/Self employment income

Increase of the investment deduction percentage to 25% for investments
made between 12/03/2020 and 31/12/2020

Exemption of the "reconstruction reserve". Temporary exemption from
taxable income for the accounting years from 13 March 2019 to 12 March
2020. This amount to be claimed to amortize the losses of 2020 with a
maximum limit of EUR 20 million

Base decrease

Base decrease

Announcement: 12-06-2020
Legislation: 15-07-2020
In force from: 12-03-2020

Announcement: 17-05-2020
Legislation: 23-06-2020
In force from: 01-01-2019

Corporate income tax

Increased investment deduction

120h Increase of maximum number of voluntary hours
of overtime for hours performed between 01/10/2020 and 31/03/2021 in
critical sectors

Increasing the benefits of early payments of the third and fourth deadlines.
Thanks to this measure of help, the report of their early payments is less
disadvantageous.

Full deductibility of restaurant expenses as business expenses for PIT and CIT

Exemption of the "reconstitution reserve". Temporary exemption from
taxable income for the accounting years from 13 March 2019 to 12 March
2020. This amount to be claimed to amortize the losses of 2020 with a
maximum limit of EUR 20 million

Exemption of the "reconstruction reserve". Temporary exemption from
taxable income for the accounting years from 13 March 2019 to 12 March
2020. This amount to be claimed to amortize the losses of 2020 with a
maximum limit of EUR 20 million.

Introduction of a CIT loss carry-back exemption of EUR 20 millions maximum.

Firms which could be considered to be in difficulty on 18 March 2020 are not
eligible for this tax advantage.

Increase of the investment deduction percentage to 25% for investments
made between 12/03/2020 and 31/12/2020

Base decrease

Base decrease

N/A

Base decrease

Base decrease

Base decrease

Base decrease

Base decrease

Announcement: 24-10-2020
Legislation: 20-12-2020
In force from: 01-01-2021

Legislation: 28-12-2020
In force from: 1-10-2020

Announcement: 03-04-2020
Legislation: 29-05-2020

In force from: 11-06-2020
Announcement: 06-06-2020
Legislation: 15-07-2020

In force from: 08-06-2020

Announcement: 17-05-2020
Legislation: 19-11-2021
In force from: 01-01-2021

Announcement: 17-05-2020
Legislation: 23-06-2020
In force from: 01-01-2019

Announcement: 17-05-2020
Legislation: 23-06-2020

In force from: 01-01-2019
Announcement: 12-06-2020
Legislation: 15-07-2020

In force from: 12-03-2020

Value-added tax

Increase excise duty tobacco

Reduced VAT rate of 6% for the demolition
of a building to rebuild a private house
is temporarily extended to all of Belgium.

Introduction of a reduced VAT rate of 6% for the restaurant sector (compared
to 12% at present)

Base increase

Rate decrease

Rate decrease

Announcement: 24-10-2020
Legislation: 20-12-2020

In force from: 01-01-2021
Announcement: 24-10-2020
Legislation: 20-12-2020

In force from: 01-01-202
Announcement: 06-06-2020
Legislation: 08-06-2020

In force from: 08-06-2020

Health-related taxes

Increase excise duty tobacco

Rate increase

Announcement: 24-10-2020
Legislation: 20-12-2020
In force from: 01-01-2021

Recurrent taxes on (net) wealth

Annual tax on the holding of a securities account, levied at the rate of 0.15%
on the average value of the account in excess of EUR 1 000 000

New tax

Announcement: 24-10-2020
Legislation: 07-01-2021
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