Italy

Gap analysis questionnaire

Common EU standard VAT return

1. General information
(11) Company name Intelligent box
(12) VAT identification number: _ Country code of the relevant EU MS + VAT number of the relevant EU MS

(13) VAT period |
2. Output transactions I 3. VAT due I 4. Input transactions I 5. VAT deductible

311limports of goods 4 1]
312 IC acquisitions of qoods 4 21

4 3)

IC supplies of goods 4 4
IC supplies of services 4 55
Export of goods 24 / V] 56)
Other susplfes with ngh% of 25 ;////////////// // SUBTOTAL Intelllger.lt box 46[Intelligent box 57|
Other 'sigr;:plles without right of ” _ 26| %//% Adjustments (+/-) ” b SSJ
[SUBTOTAL Intelligent box 27| Intelligent box 32} TOTAL] Intel igem 10X 59

VAT due reverse charge (including import VAT dierred) 33]
TOTAL Intelligent box 34]

6. Balance
Amount
(61) Net amount of the period = (34) — (59)
(621) VAT credit brought forward from
previous period
(622) Advance payments made
(62) Net VAT amount payable/refundable = (61) -
(621) - (622)
(64) Amount claimed for refund
7. Corrections
Period Under-declared ~ [Over-claimed VAT otal
VAT
7 7 7 2
7 7 7 7. gent box
7 7 7 7. gent box
71x 72x 73x 74 |neligent box
Total] 75 [mieingent box

8. Date and signature

81) Signature
82) Name and capacity of preparer/signatory
33) Date

Specific contract No 9, TAXUD/2011/DE/329

PwC - Ref. 045370KDN.IHO - 10 January 2013 10/01/2013 1



Output transactions

Italy

General principles

Please briefly indicate the principle in your
territory (this will be further completed in
detail during our follow-up call, if necessary)

reporting.

The taxable person should report the sale (output) transactions that are or should have been performed under its VAT identification number in the Member State of

The taxable person should report the sale (output)
transactions that are or should have been
performed under its VAT identification number in
the Member State of reporting. It is also necessary
to indicate the detailed amounts of taxable sales,
non-taxable sales and sales with no right of
deduction.

Negative amounts are permitted in the relevant boxes as credit notes need to be reported in the same boxes as the initial invoices to which they relate.

Negative amounts are permitted in the relevant

boxes as credit notes need to be reported in the

same boxes as the initial invoices to which they
relate.

Description

BOX

Transactions to be reported

Tick the box if the transaction has to be
reported in your national periodical VAT return
(P), annual VAT return (A), other VAT return
(O) or not (N)

Specific contract No 9, TAXUD/2011/DE/329
PwC - Ref. 045370KDN.IHO - 10 January 2013

TAXABLE
TAXABLE TAX AMOUNT TAX AMOUNT
AMOUNT | AMOUNT P A o N P o N
Details per rate are to be provided in the VAT return. In 2012, there are 4 different rates.
The standard VAT rate will certainly change in October 2012: from 21% to 23%
v v In this case, additional boxes will be built into the VAT return as was the case in 2009 (input and
Standard rate 211 311 tput boxes as reporting of input and output transactions per rate)
Supplies of goods and/or services on which VAT is charged at the standard rate
Self-supplies of goods and/or services on which VAT is charged at the standard rate v v Pri oopers Spa:
Supplies of goods and/or services on which VAT is charged at one and/or two reduced rates not less| Please be informed that, as regards Italy, monthly and quarterly VAT returns were
than 5% v v abolished on 1 January 2002. A yearly summary statement (called a Comunicazione Dati
Reduced rate(s) 212 s12 Self-supplies of goods and/or services on which VAT is charged at one and/or two reduced rates not . . g‘% vﬁ:g”;‘]'a?;;"'V;'xiz‘hcat:znr:;\r/::e'?ea:) has to be submitted by February of the year
less than 5% Moreover, a yearly VAT return has to be submitted by September of the year following
Supplies of goods and/or services on which VAT is charged at one or several super reduced rates or . . that covered. If the VAT return is submitted in February of the following year, it is
0% is applied (derogations) possible to avoid submitting an Annual Communication of VAT Data.
Other rates 213 313 Self-supplies of goods and/or services on which VAT is charged at one or several super reduced . . It is worth pointing out that, even if there is no obligation to file a monthly or quarterly
rates or 0% is applied (derogations) VAT return, the taxpayer is required make payments on a monthly or quarterly basis
ing on the Italian turnover figure) if the VAT books (which have to be kept on a
Supplies of goods and/or services related to an old standard rate / reduced rate v v \‘}Zﬁb(gljdtzztb\?f\l'?hsi;g; tt:aa:; |ar: ;Ste ve :.S)Of ihelpeind (Rentoptpeiin ety
7)Supplies of goods exempt from VAT because the goods are transported from a MS to a person 7 )
__ |liable to VAT on his intra-Community acquisitions of goods in another MS - These supplies have to v -
_|be reported in the EC Sales List as supplies of goods Y
Deemed supplies of goods exempt from VAT because the goods are transported by a taxable
person from a MS to himself in another MS where this person is liable to VAT on the deemed intra-
IC supplies of goods Community acquisitions of goods (transfers) - These supplies have to be reported in the EC Sales v
List as supplies of goods .
Supplies of goods by party B in a triangulation transaction (ABC) - These supplies are taking place in
the MS of final destination of the goods where the acquirer C is liable for VAT on these supplies -
These supplies have to be reported in the EC Sales List with a specific code for triangulation v
|transactions
General B2B supplies of services taking place in another MS for which the recipient taxable person
IC supplies of services (or considered as taxable person because registered for VAT) is liable to VAT in a MS other than v
the MS of the supplier and that are not exempt from VAT (articles 44 and 196 of the EU Directive) -
% These supplies have to be reported in the EC Sales List of the supplier as supplies of services
% UPPIIES Of Goods exempt from VAT Decause e goods are ransported outside e EU by the
Export of goods supplier, by the customer not established in the Member State of departure of the transport, or on v
% their behalf
Exempt supplies to er consulates, international organizations, etc. v PricewaterhouseCoopers Spa:
. v In the case of the reverse charge, pursuant to art. 194 of Directive
Exempt supplies in customs warehouses, VAT warehouses, etc. 2006/112/EC as implemented in Italy by art. 17(2) of Presidential
. Decree no. §33/1972, the transaction is not included in the VAT return
Other supplies with right of deduction (= Exempt supplies related to international transport (eg supplies of airplanes, etc) j of the supplier.
. . o 7
supplies made in the MS of submission of Supplies of goods and/or services made in the MS of submission of the return for which the recipient v .
the VAT return or supplies made outside of 7
thic MS from the VAT mimher of tha Mant | o5l in the same MS is liable to pay the VAT - This concerns local reverse charge based on derogations 7 PricewaterhouseCoopers Spa:

Please note that supplies of goods from Italy to another MS for the

10/01/2013
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Italy

uuuuuuuuuuuuuuuuuuuuuu

Please note that supplies of good is from Ibaly to another MS for the

pu pose of being installed there (installatior pply) onsidered
intra-EU supplies from an Italian VAT per: p ective

but that would have opened a
uct if made in the MS of
submission of the VAT return)

ocal reverse charge for which the supplier is not to be registered for VAT purposes in MS2)

Supplies of s s taking plac n-EU MS (including on the basis of the use and enjoyment
rule)

Supplies other than those reported in box 23, taking place in other EU MS, but made
7)from the VAT umb of the MS f ission

Supplies of goods d/ serwces exempt from VAT without right of deduction taking place in the
MS where the VAT eturn is to be submitted

v
Supplies of s s taking place abroad (including in another MS) and exempt in the MS from
where the service is rendered (maln establishment, branch, presence) - Normally, the service is also v
xempt in the MS where the service is taking place and consequently must not reported in the EC
Sales List

%
/
Transact out of scope for Italian VAT as the place of supply is outside Italy.
Ifth pl f supply is outside the EU: no reporting r q red
If the pply is within the EU: reportin, gf th € purpost fmatchlng with the EC Sales Listing.
R eporting of the taxable amount in the al VAT return, in box VE39

e VAT °J§E°ds Fihe M of ubrmisson (6. sUppy wihinsalaon o MS3 wih appcaton of Y %% %%
_

PricewaterhouseCoopers Spa:
We understand these are, say, services related to immovable property
located in an MS other than Italy.

d 'nthe MS f bmlssu)no

opened ari ghtt o deduct if made in the MS
of submission of the VAT returi )

v
Supplies of goods that would in y ase be exempt from VAT without right of deduction if made in
f om th MS wh th VAT return is to be submitted even if they could benefit from another /

/ PricewaterhouseCoopers Spa:
It is possible to defer payment of the VAT related to imports; however, VAT is usually

paid at the Customs office and included in the VAT return as common imports.

d payment upon importation - VAT is to be reported as due [and also as (partially or
ttally)d d ctible (if applicable) in box 51] n the VAT return of the MS where the importation takes
plac
VATd n (deemed) intra-Community acquisitions of goods - VAT is to be pndasd

(p artially or totally) deductible (i applic bl) n box 52] in the VAT return of the MSwh th
isition

Periodic VAT return but input in annual VAT return (to be amended). No taxable amount

munity pur s of general B2B s - VAT is to be p orted as due
[and al Ioas(pn ally o nlly)d d tbl e (if ppl able) in b 53] n the VAT return of the MS
where the service takes plac
VAT due on domestic pur hasesfgd and/or - VAT is to be reported as due [and also
as (partially or totally) deductible (if applicable) in box 54] in the VAT return of the MS where the
supply takes place

VAT due on other s-border purchases - VAT is to be reported as due [and also as (partially or
t tally) def d ctible (f plicable) in box 55] in the VAT return of the MS where the supply tak |

Specific contract No 9, TAXUD/2011/DE/329
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Italy

Other output transactions than stated above to be currently reported

Transactions to be reported

High level comments/remarks (this can be further completed/explained in detail during our follow-up call, if
necessary)

Tick the box if the transaction has
to be reported in your national
periodical VAT return (P), annual
VAT return (A) or other VAT return
(0)

TAXABLE
AMOUNT TAX AMOUNT

P A o P A o

Transfers of agricultural products and
transfers by exempt farmers (if limit is
exceeded by more than a third)

Sales to usual exporters

Other non-taxable operations (e.g.
Customs warehouses)

Exempt operations
T Tternar

1
reverse charge (e.g. gold, mobile phones,

Particularly: sales of scrap and other salvage material/sales of gold and pure silver/subcontracting in the construction

etc.)

ector/sales of commercial proper of cellular phor of microprocessors

Non-taxable operations carried out as
regards earthquake victims
Operations carried out during the year

but taxable in subsequent years

atio led oUt during previous yea
but with tax payable in the FY to which the
return relates

ransfers of depreciable goods and
internal transfers

v
and from San Marino - art. 71 (2) -
(including purchases of industrial gold,
pure silver and goods referred to in art.
74(7) and (8) Presidential Decree no.
633/1972

Witharawals of goods fom VAT Geposis
(art. 50-bis, par. 6, Decree Law no.
331/1993)

[PUTCNAses of goods by NON-Tesiaent
agents as provided for by art. 17(2),
Presidential Decree no. 633/1972

Operations falling under art. 74(1)(€),
Presidential Decree no. 633/1972

[Commission pard by raver agencies
their intermediaries (art. 74-ter (8),
Presidential Decree no. 633/1972)

DOMESTC PUrCNases of goods ralng under
art. 74(7) and (8), Presidential Decree no.

633/1972

iC pul TauSTar gord and
of pure silver (art. 17(5), Presidential
Decree no. 633/1972)

PUTCNAses of taxable MVestment gold by
virtue of an option (art. 17(5), Presidential
Decree no. 633/1972)

T CUTTTITOTITy PUTCTTarSES UT gooT
(including purchases of industrial gold,
pure silver and goods falling under art.
74(7) and (8), Presidential Decree no.
633/1972

Specific contract No 9, TAXUD/2011/DE/329

PwC - Ref. 045370KDN.IHO - 10 January 2013

10/01/2013

4



Italy

TTPOTTS OT gooas Tanmg uraer art. 747 ]
and (8), Presidential Decree no. 633/1972
without payment of VAT to customs (art.
70(6), Presidential Decree no. 633/1972)

TTPOTTS OT MausTriar gora ana pure snver
without payment of VAT to customs
(art. 70(5), Presidential Decree no.
633/1972)

FPUTCTTases OT TUTes Mo OCTAsIorar
sellers without a VAT registration number
(article 1, paragraph 109, Law no.
311/2004)

PUTCTTASES OT SETVICES TETTUETET DY
subcontractors in the construction sector
(art. 17(6)(a), Presidential Decree no.
633/1972)

PUTCNAses of Commercial propertes (ar.
10, no. 8 ter (b) and (d), Presidential
Decree no. 633/1972)

Purchases of cellular phones (art. 17(6)(b),
Presidential Decree no. 633/1972)

PUTCNAsEs Of MICTOPTOCESSOTS (art.
17(6)(c), Presidential Decree no.
633/1972)

Please indicate which differences exist f
required,

or established vs non-established taxable persons regarding output transations (if any) (only high level comments are
this can be further completed/explained in detail during our follow-up call, if necessary)

Subject

Rule for established
taxable persons

Rule for non-established taxable persons

No differences.

Specific contract No 9, TAXUD/2011/DE/329
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Input transactions

Italy

General prelimanry remarks

Please briefly indicate the principle in your
territory (this will be further completed in
detail during our follow-up call, if necessary)

The taxable person should only report the purchase (input) transactions that have taken place (for VAT purposes) in the Member State of reporting.

me
purchase (input) transactions that have taken
place (for VAT purposes) in the Member State of

Negative amounts are permitted in the relevant boxes as credit notes need to be reported in the same boxes as the initial invoices to which they relate.

Negative amounts are permitted in the relevant
boxes as credit notes need to be reported in the
same boxes as the initial invoices to which they
relate.

Description

BOX

Transactions to be reported

Tick the box if the transaction has to be
reported in your national periodical VAT retur)
(P), annual VAT return (A), other VAT retufn
(O) or not (N)

TAXABLE

AMOUNT | AMOUNT

TAX

TAXABLE AMOUNT TAXAMOUNT

P A o N P A o N

Imports of goods

41

IC acquisitions of goods

42

Importation of goods with deferred payment of VAT - VAT is to be reported as (partially or totally) deductible
if applicable) [and also as due in box 33] in the VAT return of the MS where the importation takes place

Importation of goods without deferred payment of VAT - VAT paid at the customs office to be reported as
partially or totally) deductible (if applicable) in the VAT return of the MS where the importation takes place

Importation of goods exempt from VAT

This concerns purchases of goods that are transported from a MS to a person liable to VAT on his intra-
Community acquisitions of goods in another MS - VAT is to be reported as (partially or totally) deductible (if
applicable) [and also as due in box 33] in the VAT return of the MS where the intra-Community acquisition
takes place - The related supplies in the MS of origin have to be reported in the EC Sales List of the supplier
as supplies of goods - The purchases of these goods are to be reported in the EC Acquisitions List in some

52|MS of destination

This concerns movement of goods that are transported by a taxable person from a MS to himself in another
MS where this person is liable to VAT on the deemed intra-Community acquisition of goods (transfers) - VAT
is to be reported as (partially or totally) deductible (if applicable) [and also as due in box 33] in the VAT
return of the MS where the deemed intra-Community acquisition takes place - The related supplies in the
MS of origin have to be reported in the EC Sales List of the supplier as supplies of goods - The movements
of these goods are to be reported in the EC Acquisitions List in some MS of destination

“|Purchase of goods by party B in MS 2 in a triangulation transaction (ABC) - The acquisition is taking place in
the MS of final destination (MS 3) of the goods where the acquirer C is liable for VAT on the supply made to
him by B - The supply by A to B is to be reported in the EC Sales List of the supplier as a supply of goods -
The intra-Community acquisition made by B is not subject to VAT

Purchase of goods by party C in MS 3 in a triangulation transaction (ABC) - The acquisition is taking place in
the MS of final destination (MS 3) of the goods where the acquirer C is liable for VAT on the supply made to
him by B - The supply by B to C is to be reported in the EC Sales List of B as a supply of goods with a

special code for triangulation

IC purchases of services

43

General B2B purchases of services taking place in the MS of submission of the VAT return for which the
recipient taxable person (or considered as taxable person because registered for VAT) is liable to VAT and
that are not exempt from VAT (articles 44 and 196 of the EU Directive) - VAT is to be reported as (partially
or totally) deductible (if applicable) [and also as due in box 33] in the VAT return of the MS where the service
takes place - The related supplies have to be reported in the EC Sales List of the supplier as supplies of
services - The purchases of these services are to be reported in the EC Acquisitions List in some MS of

o1
@

destination

Specific contract No 9, TAXUD/2011/DE/329
PwC - Ref. 045370KDN.IHO - 10 January 2013

PricewaterhouseCoopers Spa:

Please be informed that, as regards Italy, monthly and quarterly VAT returns were abolished on 1
January 2002. An yearly summary statement (called a Comunicazione Dati IVA, Annual
Communication of VAT Data) has to be submitted by February of the year following that to which the
return refers.

Moreover, a yearly VAT return has to be submitted by September of the year following that covered.
If the VAT return is submitted in February of the following year, it is possible to avoid submitting an
Annual Communication of VAT Data.

It is worth pointing out that, even if there is no obligation to file a monthly or quarterly VAT return,
the taxpayer is required make payments on a monthly or quarterly basis (depending on the Italian
turnover figure) if the VAT books (which have to be kept on a day-by-day basis) show that, at the
end of the period (month or quarter), it is liable for VAT (output VAT higher than input VAT).

PricewaterhouseCoopers Spa:
It is possible to defer payment of the VAT related to imports; however VAT is
usually paid at the Customs office and included in the VAT return as common

10/01/2013
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Italy

Domestic reverse charge

Other cross-border reverse charge

Other purchases

SUBTOTAL

Purchases of goods and/or services made in the MS of submission of the return for which the recipient in

44 54|this MS is liable to pay the VAT - This concerns the local reverse charge based on derogations - VAT is to v v
be reported as (partially or totally) deductible (if applicable) [and also as due in box 33] in the VAT return of
the MS where the supply takes place
Purchases of goods and/or services taking place in the MS of submission of the VAT return for which the

45 55 recipient taxable person (or considered as taxable person because registered for VAT) is liable to VAT - v v
concerns any supply of goods and all other services (even exempt from VAT in the MS of submission of the
VAT return) than those reported in box 43 - VAT (if any) is to be reported as (partially or totally) deductible (if
applicable) [and also as due in box 33] in the VAT return of the MS where the supply takes place

v v
A 56| This concems all other urchases not reported in the other input transactlons boxes
STV 77077777

[Adjustments (+/-)

in favour of the taxable person (+)

Adjustments of the VAT deducted on e.g. fixed assets: this concerns adjustments in favour of the State (-) or

e

Adjustments of the VAT deducted after review of the provisional pro rata: in (-) if this is in favour of the State

[TOTAL

% orin (+,
| S

L

Other input transactions than stated above to be currently reported

Transactions to be reported

High level comments/remarks (this can be further completed/explained in detail during our follow-up call, if necessary)

Tick the box if the transaction has
to be reported in your national
periodical VAT return (P), annual

VAT return (A) or other VAT return
L0

TAXABLE
AMOUNT TAX AMOUNT
P A [¢) P A [¢]
Other non-taxable purchases not subject to taxation and carried out under v
special tax regimes
Exempt purchases and non-taxable imports v
Purchases from particular categories of taxable persons (e.g. so-called v
"soggetti minimi" Law 244/2007)
Purchases and imports not subject to tax carried out by earthquake v
victims
Purchases and imports for which deduction is excluded or reduced .
(article 19-bis1)
Purchases and imports for which the tax payable may not be deducted v
Purchases recorded during the year but with deduction of the tax deferred .
to the subsequent year
Purchases recorded in previous year but with VAT payable in the year to .
which the annual VAT return relates
Detailed amount of taxable purchases and imports (intra-Community . .
purchases, imports, purchases from San Marino)
Purchases (including intra-Community purchases and imports - if any)
must be set out (for statistical purposes) in the annual VAT return,
including (i) depreciable assets (whether tangible or intangible); (i) non- v
depreciable assets; (jii) goods purchased (goods for resale and/or raw
materials and the like) and (iv) others
Agricultural transactions - if the specific regime is applicable v v
Special cases (e.g. occasional carrying-out of exempt operations or v
taxable operations, agricultural business)

compl:

Please indicate which differences exist for established vs non-established taxable persons regarding input transations (if any) (only high level comments are required, this can be further

eted/explained in detail during our follow-up call, if necessary)

Subject

Rule for established

taxable persons Rule for non-established taxable persons

No differences.

Specific contract No 9, TAXUD/2011/DE/329
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Balance - Date - Signature

Italy

BOX

Description

61[Net amount of the period = (34) — (59)

To be currently reported in Please briefly comment (this will be further
your national periodical completed in detail during our follow-up call, if
VAT return? Yes/No necessary)

It is necessary to indicate the VAT credit shown in the
previous annual VAT return and reported in the first

621|VAT credit brought forward from previous period Yes balancing payment of the VAT due for the current FY.
Prepayments made (that can be offset against VAT due or that can be

622|refunded), e.g.: Yes
- refund of ET14000 prepayment (Belgium);
- paid December prepayment (Belgium); Yes
- monthly prepayments made by quarterly filers;
- other (please specify).
Credit deriving from the return related to the previous FY or annual non-
transferable credit Yes
Credit set off in form F24 (i.e. payment form) Yes
Non-transferable credit surplus Yes
Refunds requested during the year (art. 38-bis (2), Presidential Decree no.
633/1972 Yes
Amount of credits transferred Yes
VAT credit resulting from the first 3 quarters of FY to which the annual VAT
return relates set off in the F24 form Yes
Interest owed in relation to the quarterly payments Yes
EU vehicle payments made during the year but which regard sales to be made
in subsequent years Yes
Transfers for previous years returned by the controlling company Yes
Credit surplus from previous year Yes
Refunds requested in previous year, included in deduction following denial of
the office Yes
Tax credit used in the periodic payments and of the account (with separated
indication of which credits received by savings management companies) Yes
AMOUNT Of periodic payments, payments Tor correction, quarterly Interest
payments, advance payment (with detailed indication of EU vehicle payments
made during previous years but which regard sales made during the year) Yes
Amount of debts transferred Yes
Supplementary tax payments Yes
Tax credit used during the annual return Yes
Refunds received by savings management companies used during the annual
return Yes
Interest owed during the annual return Yes

Input tax ceded from savings management companies as provided for by art. 8
of Decree Law n. 351/2001

Payments made following excess use of FY annual credit

63|Net VAT amount payable/refundable = (61) - (621) - (622)

4|Amount claimed for refund (the amount claimed for refund can be the total or
a partial amount of the outstanding VAT credit, but national refund
rules/pratices should be followed)

Yes

Credit position: last year's VAT credit has to be indicated for
information purposes. Then, mention should be made of what
has been done with this VAT credit (refund, tax offset, etc.)

All pre-payments made have to be reported separately in the
annual VAT return

A special section has to be filed in order to request the |TBC: Partial refund possible
VAT refund: please refer to the VR section in the To ask for a refund the VAT credit should be >EUR 500,000.

attached VAT return.

Specific contract No 9, TAXUD/2011/DE/329
PwC - Ref. 045370KDN.IHO - 10 January 2013

Special procedures have to be followed
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Please indicate which differences exist for established vs non-established taxable persons regarding the above (if any) (only high level
comments are required, this can be further completed/explained in detail during our follow-up call, if necessary)

Subject

K Rule for non-established
Rule for established taxable persons taxable persons

No differences.

Other information than stated
above (not related to
output/intput transactions - see
previous sheets) to be included
in your national periodical VAT
return (P), annual VAT return (A)

or other return (O)

Please briefly comment (this will be further completed in detail during our follow-up call, if necessary)

In the case of B2C sales, the taxable person has to split the turnover and the related output VAT into transactions carried out with taxable persons and end-

(A consumers on a Regional basis (e.g. Piedmont, etc.). Please refer to section VT of the attached VAT return.
In general, it is necessary to indicate all the main data related to the taxable person (tax code, VAT number, first name/surname in the case of individuals, company
(A name in the case of entities other than individuals, address, legal representative (if any), etc.). Please refer to the title page of the attached VAT return.
A special section is dedicated to the information related to the activities carried out by the company submitting the VAT return. Please refer to section VA of the
(A attached VAT return.
A special section is dedicated to the information related to purchases and imports with no VAT carried out by exporters and associated exporters. Please refer to
(A section VC of the attached VAT return.
(A A special section is dedicated to the transfer of VAT credit on the part of by savings management institutions. Please refer to section VD of the attached VAT return.
A special section is dedicated to the periodic payments made by the submitting company in the year to which the VAT return relates (monthly/quarterly balancing
(A payments, VAT prepayment). Please refer to section VH of the attached VAT return.
A special section is dedicated to the information related to controlling and controlled companies. Please refer to section VK of the attached VAT return. Moreover, the
controlling company must submit section VAT 26 PR, with the main information related to the controlled companies and the VAT group (e.g. list of companies in the
VAT group, guarantees by the controlling company, periodic tax payments by the group, payment of annual tax by group, calculation of output or input VAT,
(A calculation of VAT payable or group tax credit, deductible group surpluses). Please refer to sections VS, VW, VY and VZ of the attached VAT return).
(A A special section is dedicated to reporting options and revocations. Please refer to section VO of the attached VAT return.
(A A special section is dedicated to information on activities carried out by the company submitting the VAT return. Please refer to section VA of the attached VAT return.,

Annual VAT return Annual VAT return
2012 (FY 2011) - St

Instructions on the annual VAT return Annual VAT return
2012 (FY 2011) - In

Specific contract No 9, TAXUD/2011/DE/329
PwC - Ref. 045370KDN.IHO - 10 January 2013
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Corrections

Italy

Proposed standard approach to correcting errors with regard to the common EU standard VAT return

Please briefly indicate whether the provision is in line with your national correction rules or indicate
any differences (this will be further completed in detail during our follow-up call, if necessary)

Principles of correcting mistakes and
reporting corrections

All errors in the VAT return should be corrected and the correction should be made as soon as the error is detected.

Yes.

Only material errors should be disclosed to the VAT authorities (above a certain threshold).

No. In principle, all have to be disclosed.

Only corrections of errors with regard to under-declared VAT or over-claimed VAT are considered as corrections.

How to correct/disclose (form)

Re-filing of the common EU standard VAT return should be possible before the filing due date.

No

YES, W e UEaunTTe TOT Mg e VAT TETTT, 7S PUSSIDTE 10 TE=SUDTIT T A 110 PEames appry. TTe
corrected return completely replaces the original; in the substitute file, it is necessary to communicate all
relevant transactions, including the correct ones already reported to the Italian tax authorities in the original
return.

If the error is detected after the filing due date, the error has to be corrected in a subsequent VAT return.

No, a specific new VAT return has to be submitted within the submission deadline for the fiscal year |
subsequent to that to which the original return relates in the case of amendments in favour of the taxpayer
or within 31 December of the fourth year subsequent to that in which the return was submitted in the case of
amendments in favour of the State.

It is the last VAT return submitted that is considered by the VAT
authorities

Amend the VAT return for errors discovered after the deadline.
Before 31 December

The common EU standard VAT return cannot be used by Member States to calculate penalties/late payment interest.

Penalties should not be reported in the VAT return; late payment interest has to be reported.

Information requirements

All errors need to be corrected in the boxes for the 'normal’ transactions to be reported in the VAT return; boxes can show negative
amounts.

Note that corrections are made by including the correct amount in the relevant box in the new return. The
new return completely replaces the original; consequently, in the substitute file, it is necessary to report all
relevant transactions, including the correct ones already reported to the Italian tax authorities in the original
return.

For corrections above a threshold, per period to be corrected, the following information should be disclosed (in separate boxes in
the VAT return):

- the total amount of under-declared VAT reported in the current period;

- the total amount of over-claimed VAT reported in the current period.

TVOTE A COMTETTOTTS are TTate Dy TG Ty e COTTeTT A TouT T T e TETevarTT DX T ITe TV TETaTTT:
new return completely replaces the original; consequently, in the substitute file, it is necessary to report all

relevant transactions, including the correct ones already reported to the Italian tax authorities in the original
return. If the VAT calculated based on the new return is higher than under the previous one, penalties are

applicable.

TTTE"

Only fotals per period to which the corrections relate need to be disclosed, no detalls or explanation should be provided per
individual correction.

N/A. As stated above, all mistakes should be disclosed, no matter what the related amount is.

Threshold The amount of corrections to be taken into account to calculate whether the threshold is reached is the sum of the under-declared
VAT and the over-claimed VAT reported in the current period. N/A. As stated above, all mistakes should be disclosed, no matter what the related amount is.
The threshold is exceeded if the above sum is higher than
- EUR 50 000
- 1% of the VAT return turnover if < EUR 50 000 N/A. As stated above, all mistakes should be disclosed, no matter what the related amount is.
Submission The same submission rules apply as for the common EU standard VAT return (because the same form is used). No

Please indicate which correction rules are different for established vs non-establish

ed taxable persons (if any)

Subject

Rule for established taxable persons

Rule for non-established taxable persons

No differences.

Calculated on the basis of the amended VAT return. Calculation
has to be done by the taxable person. The tax authorities will
calculate the penalties in the case of an assessment. Penalties are
difficult to calculate.

Corrections in favour of the taxable person: prescription period is 1
year
Corrections in favour of the MS: prescription period is 3 years
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Submission of the VAT return

Proposed standard approach to correcting errors with regard to the
common EU standard VAT return

Please briefly indicate whether the provision is in line with your
national submission rules or indicate any differences
(this will be further completed in detail during our follow-up call, if
necessary)

Submission mode

Only electronic submission

Contrmed. The ftalan annual VAT Teturn can be submited on y By electronic

means.

Submission date

By the last day of the month following the tax period; no delay for e.g.
Sundays or national holidays

\Within 30 September of the year subsequent to that to which the annual VAT
return relates. If the last day for submission is a Sunday or public holiday, the
deadline is postponed to the following working day.

Submission period

General rule: calendar month filing for taxable persons

In Italy, VAT returns have to be submitted once a year. The VAT balance and
balancing payment is monthly/quarterly (depending on turnover).

Optional derogation for calendar quarter filing for taxable persons meeting
the criteria

The criteria for taxable persons for filing quarterly returns will be finalised
after input from your territory:

Please see above.
7

- if you work with thresholds in your territory, please indicate the threshold

na) is nossible: N/A
- please indicate other criteria applicable in your territory when the
deroaation is possible/not possible. if anv: N/A
- what are the rules for switching between the general rule (i.c. monthly NIA
filina) and the deroaation (i.c. auarterly filina)
Payment date The payment due date should be same as the submission due date. T the case of monthly payments, payment has to be made by the 16t of the
following month. In the case of quarterly payments, payments are made on
16 May, 16 August and 16 November. If the annual VAT return closes with a
liability position, the related VAT liability has to be paid by 16 March.
Quarterly filers will have to make prepayments by the last day of the first Quarterly payers have 1o pay 1% mterest. With reference [0 pre-payments,
and the second month of the calendar quarter. Prepayments are calculated |Pinciple, they have to be made by all taxable persons - both quarterly and
as 1/3rd of the VAT due over the previous quarter. monthly payers - by 27 December. They can be calculated by means of three
criteria (for example, 88% of the VAT due in the month of December of the
previous year).
Please indicate which submission rules are different for established vs non-established taxable persons (if any)
Subject Rule for established taxable persons Rule for non-established taxable persons
PT T 5
to submit the annual VAT return together with the Corporate Tax
(A return, except for certain specific cases.
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Other VAT return obligations

Italy

Please provide high level clarification and indicate its purpose (e.g. for the tax authorities) (this will be further completed in detail during
our follow-up call, if necessary)

Filing/provision of other documents in addition to your periodical VAT return
(e.g. annexes to the periodical VAT return other than Intrastat, IC Sales
Lists, IC Acquisition Lists or Annual Sales Lists)

Please be informed that all the following informati on has to be submitted by all Italian taxable perso  ns (whether or not established in Italy):
Annual Communication of VAT Data (if annual VAT return is not submitted in February of the year subsequent to the year to which the
return relates); Black List communication (in the case of transactions with suppliers/customers established in a Black List Country);
Communication of transactions relevant for VAT purposes (starting from FY2012, it will become a sort of Supplier/Customer List), i.e. so-
called Spesometro ; Usual exporters communication (so-called Dichiarazioni d'intento ).

Please indicate which other VAT return obligations are different for established vs for non-established taxable persons (if any)

Subject

Rule for established taxable persons Rule for non-established taxable persons

N/A

N/A N/A
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Filing mechanism

Italy

Questions

Please briefly indicate the national
filing rules for the listed questions
(sometimes dropdown lists are
available)

High level comments (e.g. are there any
restrictions)
(this will be further completed in detail during our
follow-up call, if necessary)

Platform

How can you file a VAT return form electronically in your Member State?

Via installed software

In principle, the Italian tax authorities provide free
software. Moreover, several private software programs
have heen develoned hyv IT sunnlier

(Please indicate multiple answers if applicable.)

- If something else, please indicate in detail how this is done.

Through a secured area of the tax
authority website/system called
ENTRATEI or EISCONIINE

=Tn the case of an online platform, please indicate the Nk where this is to be found and
explain in short how this is done.

- In the case of installed software, please indicate the name of the package and explain in
short how this is done.

TTTE Sonware PET DY UTE T@anart taxX auttore:
(particularly, by SOGEI) can be downloaded free from
the Italian tax authorities’ website. Other software has
been developed by private companies such as IPSOA,
Sole240re, Zucchetti, etc. IPSOA is the software used
by PwC ltaly to file annual VAT returns.

VAT return form

What format can be used to file VAT return forms electronically?
(Please indicate multiple answers if applicable.)

Something else

- If something else, please indicate in detail what format is used.

PECIATETECITONIC e (e ETeTTatco ) Tas 10 0e
created by the software to be controlled and validated
by the Italian tax authorities' system (Entratel) before
submission. For example, the extension of 2011 VAT
return file was .001 (e.g.
CompanyNameAnnualVATReturnForFY2011.001).

Authentication & signing

How are businesses assured that their VAT return forms can only be submitted by an authorised
individual (e.g. via registration on a platform)?

By means of the engagement letter.

Can companies appoint someone else (e.g. a proxyholder) to submit VAT return forms?

Yes, by means of the engagement
letter. In this case, the first page of the
annual VAT return indicates that it is
submitted by an intermediary with
instructions to effect an e-submission.

Does a person need to authenticate himself/herself for each company before submitting?

In order to submit tax returns in Italy, it
is necessary to be registered with the
Italian tax authorities' website. In the
case of intermediaries, once they are
registered, they can use the same
username and password for all

How does an authorised individual authenticate himself/herself before submitting?

User ID + password

Moreover, a special software code is required.

- In the case of user ID and password, how does the process to receive this work?

In order to register with the Italian tax
authorities' website and obtain a user
ID/password, a special procedure has
to be followed (online, direct at a tax
office or by phone). The Italian tax
authorities have to be provided with
the personal data (e.g. first name,
surname, address, etc.), the tax code
and the ID document. This is the
special link:
http:/Amww1.agenziaentrate.gov.it/ingl

=Tn the case of a token o smartcard, please ndicate what possibilities there are and
describe the process.

- If something else, please indicate in detail how the authentication process works.

When submitting, must the VAT return form be signed electronically?

Yes

- If so, how is this done and what is accepted as signature?

By ticking a box in the VAT return.

by means of a proof of receipt?

When the VAT return form is submitted, are the businesses assured that this is done succes! ully| v

es

A receipt is issued by the Italian tax
authorities and it can be called up by
the taxable person/intermediary via

- If s0, what type of proof of receipt is this and how does this process work?

the Entratel system.
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Archiving & proof of receipt

- If so, where and how is the proof of receipt stored?

It has to be kept in the taxable
person's files with a copy of the
signed annual VAT return. The
engagement letter should also be
kept where the VAT return is
ubmitted bv an intermediary.

Italy

How and where is the submitted VAT return form stored (e.g. is it stored on the platform, is the
form downloadable for storage outside the platform, is it available in pdf format, is it|
stored/available on the platform for a limited/unlimited period of time, etc.)?

Software allows you to print the
annual VAT return and also save a
pdf version. If itis filed in a
traditional/paper form, the annual
VAT return has to be printed and
signed by the taxable person and by
the intermediary intructed to submit it
(if applicable). The signed annual
VAT return has to be stored in the

Please indicate which filing mechanisms are different for established vs for non-established taxable persons (if any)

Subject

Rule for established taxable persons

Rule for non-established taxable
persons

No differences.
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