Taxation Trends
in the European
Union

Data for the EU Member States,
Iceland and Norway

2017 Edition




Europe Direct is a service to help you find answers
to your questions about the European Union.

Freephone number (¥):
0080067891011

(*) The information given is free, as are most calls (though some operators, phone boxes or hotels may charge you).

More information on the European Union is available on the internet (http://europa.eu).
Luxembourg: Publications Office of the European Union, 2017

Print  ISBN 978-92-79-65721-4 ISSN 1831-8789  doi:10.2778/494349  KP-DU-17-001-EN-C
PDF  ISBN 978-92-79-65720-7 ISSN 2467-0073  doi:10.2778/30295 KP-DU-17-001-EN-N

© European Union, 2017

Reproduction is authorised provided the source is acknowledged.



Taxation Trends in the
European Union

DATA FOR THE EU MEMBER STATES, o
IcELAND AND NorwAaY | 2017 edition

DG Taxation and Customs Union






Preface

Taxation is an important part of our lives. Tax policies have a major impact on businesses, the economy and ordinary
citizens, and shape our public finances and public services. It is essential to have high quality data and comparable
information about tax systems if we are to develop robust and effective tax policies for the future. The aim of ‘Taxation
Trends in the European Union' is to respond to this need by providing an overview of trends in taxation revenues, tax
structures and reforms over recent years.

The 2017 edition of Taxation Trends’ is based upon harmonized and comparable taxation data from the National
Statistical Institutes, transmitted to Eurostat and validated by Eurostat, and uses the government finance statistics
as well as the more detailed ‘National Tax Lists’ for each country. The statistics are based on the European System of
National and Regional Accounts (ESA 2010), which is a major development of the previous system (ESA95). Progress has
been achieved in the harmonisation of methodology and in the precision and accuracy of the concepts, definitions,
classifications and accounting rules.

The report also draws upon valuable contributions from experts of the Ministries of Finance in all the countries
covered by the report, including some additional data. We would like to express our special thanks for their many
inputs and help without which the report would not have been possible.

In addition to the analysis of Europe-wide trends in Part 1, the report also includes a Part 2 with country chapters
covering the 28 EU Member States, Iceland and Norway. For each country, key taxation indicators are provided on tax
revenues as a percentage of GDP for the years 2003 to 2015. These are supplemented by factual tables presenting
the latest tax reforms in each country. In Annex A, the reader can find more than 80 tables of the various taxation
indicators, while Annex B contains a detailed description of the methodology used to calculate the indicators.

The data and information from this report, as well as other materials, can be found on the ‘Economic Analysis' web
pages of DG Taxation and Customs Union. Finally, the Taxes in Europe’ database contains detailed and updated
information on the most important taxes in force in the EU Member States.

Stephen Quest

Director-General

Directorate-General for Taxation and Customs Union

DG Taxation and Customs Union | Taxation trends in the European Union



http://ec.europa.eu/taxation_customs/taxation/gen_info/economic_analysis/index_en.htm
http://ec.europa.eu/tedb

Background information

‘Taxation trends in the European Union'is produced by the Directorate-General for Taxation and Customs Union (DG
TAXUD).

The Commission staff wishes to thank the Working Group on the Structures of the Taxation Systems, composed of
experts from the national Finance Ministries and run by DG TAXUD, for their very helpful oral and written contributions
to the report. Nevertheless, the Commission Services bear sole responsibility for this publication and its content. This
report does not necessarily reflect the views of the tax departments in the Member States.

Any questions or suggestions relating to the analysis should be addressed to:

Gaétan Nicodeme, Head of the unit ‘Economic analysis, evaluation & impact assessment support’
European Commission, DG Taxation and Customs Union, B-1049 Brussels
Email: taxud-structures@ec.europa.eu

Language and dissemination

Taxation trends in the European Union’is available in English only. The publication can be downloaded free of charge
from the website of the Directorate-General for Taxation and Customs Union (http://ec.europa.eu/taxtrends). The
paper version can be purchased from any of the sales outlets listed on the website of the Publications Office of the
European Union (http://publications.europa.eu).

Additional information

The National Tax Lists for all EU countries, showing tax revenues for all major taxes, will be published online (see the
sites ‘Economic analysis of taxation”and ‘Statistics Explained’). Continuously updated tax data are also available on the
Eurostat website (online data code: gov_10a_taxag). Readers interested in taxation can find detailed information on
the legal form and revenue of the taxes currently in force in the EU Member States in the ‘Taxes in Europe’ database
(TEDB).
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Introduction

The Part 1 analysis of developments in the EU outlines with graphs and tables the main trends in taxation indicators at the EU
level. It summarizes the main figures presented in the report, and also provides data on top personal and corporate statutory tax
rate developments, on effective average tax rates and on the so-called ‘tax wedge'.

This is followed by the ‘country chapters’ in Part 2 which, for each of the 30 countries covered in the report, present:

= Asummary table of the country’s tax revenues covering revenues from direct and indirect taxes, social contributions etc, as
well as revenues by economic function (consumption, capital, labour taxes). Indicators of revenues from energy, environmental
and property taxes, implicit tax rates and payable tax credits are also included.

«  The latest tax reforms announced or introduced in the period since the last report (for the calendar year 2016). The reforms are
categorized by type of measure (VAT, CIT, PIT, etc.) and a brief description is provided along with the direction of change of the
reform (base increase/decrease, rate increase/decrease).

The tables showing the ‘Main features of the tax system’ for each country, which appeared in previous editions, have been
discontinued in this edition owing to the development of an advanced interface for the ‘Taxes in Europe’ database (TEDB) which
now allows an easy download of the main tax system information. The detailed statistical annex (Annex A) includes datasets for
the main national accounts headings (direct, indirect taxes, social contributions etc.) and by economic function (consumption,
capital, labour taxes), as well as energy, environmental and property taxes and implicit tax rates. The cut-off date for most of
the data in this report was 24 November 2016. This concerns the national accounts data and the more disaggregated tax data
submitted to Eurostat (the National Tax Lists) which were used for calculating revenues by economic functions as well as levels of
environmental and property taxes.

The methodological annex in Annex B provides detailed guidance on the methodology used for all the calculations carried out
for the ‘Taxation Trends' publication.

Asacomplement to this report, the DG TAXUD website, dedicated to the economic analysis of taxation, enables users to download
the information contained in ‘Taxation Trends', as well as a pdf version of the report itself. The site also provides links to numerous
other sources of data, information and analytical reports in the field of taxation. More extensive information provided by national
Finance Ministries on their tax systems is available on-line in the “Taxes in Europe Database” (TEDB).

As always, this report has benefited from the numerous and extremely valuable contributions received from experts of the
national Finance Ministries.
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-I Development of the overall tax revenue in the European Union

Level and long-term trends

EU TAXREVENUES ARE RELATIVELY
HIGH COMPARED WITH OTHER
ADVANCED ECONOMIES

EU-28 taxes and compulsory actual social contributions
accounted for 38.7 % (') of GDP in 2015. In general,
the EU tax level is high compared to other advanced
economies: around 12 percentage points of GDP above

the level for the USA and 7 percentage points above
that recorded by Japan (in 2014). It is also significantly
higher than the level for New Zealand (32.8 %), Canada
(31.9 %), Australia (27.8 % in 2014) and South Korea
(25.3 9%). Compared to its EFTA neighbours, the EU
records an average tax-to-GDP ratio almost identical to
that of Iceland and Norway. However, Switzerland has a
lower ratio of 28.1 %.

Graph 1: Tax revenue (including social contributions), EU and selected countries, 2015

EU-28
EA-19
JP (2014

Source: DG Taxation and Customs Union, based on Eurostat and OECD data

THE TAX-TO-GDP RATIO
LEVELLED OFF IN 2015

Despite significant rises since 2010, EU-28 tax revenues as
a percentage of GDP reach a plateau in 2015 (Graph 2),
with the euro area following a broadly similar trend.

Nevertheless, 22 Member States recorded an increase in
tax revenue relative to GDP in 2015 compared with 2014,
most notably, Lithuania (1.5 percentage points of GDP),
Estonia (1.3 p.p) and Slovakia (1.1 p.p). In six Member
States tax-to-GDP fell, with the largest decreases in
Ireland (- 5.3 p.p.) and Denmark (- 2.7 p.p.). The fall in
Ireland coincided with a very large jump in Irish GDP (see
Annex A for more details).

The level of taxation in the EU differs greatly according
to the Member State (Graph 3), with Denmark, France
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and Belgium having the highest ratio of tax revenue to
GDP (46.6 %, 45.9 % and 45.1 % respectively), and Ireland
(23.9 %), Romania (28.0 %) and Bulgaria (29.0 % of GDP)
the lowest.

REVENUE STRUCTURE BY LEVEL
OF GOVERNMENT

In 2015, 53.3 % of the aggregate tax revenue in the EU-
28 (including social contributions) was claimed by the
central or federal government, 30.2 % accrued to the
social security funds and 10.2 % to local government
(Graph 4) (3. Less than 1 % of the revenue accrued
to institutions of the European Union (mainly VAT
own resource receipts as well as custom duties and
agricultural levies). There are considerable differences in
structure from one Member State to another; for instance

() The figures used in this report for tax to GDP and for total taxation correspond to the “Indicator 2" definition (see Part 3 - Annex B, Box A.1).

(%) Data on tax revenues collected should be used with some caution in the context of analysing the issue of government centralisation or decentralisation. In particular,
the breakdown by level of government is in general different depending on whether one looks at tax revenue data, total revenue data, or government total
expenditure.
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Graph 2: Tax revenue (including compulsory actual social contributions), EU-28 and EA-19, 2003-2015

(% of GDP)
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Graph 3: Tax revenue (including compulsory actual social contributions), 2014-2015

(% of GDP)
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some Member states are federal or grant regions a very
high degree of fiscal autonomy (Belgium (), Germany,
Austria, Spain). In the United Kingdom and Malta,
the social security system is not separate from the
central government level from an accounting point
of view, whereas in Denmark most social security is
financed through general taxation, implying large intra-
governmental transfers to the social security funds.

The share of sub-central revenue (defined as municipalities
plus the state level where it exists) varies from around 1 %

to just under one third of the total. Sweden, Germany,
Belgium, Denmark and Spain in particular show high
shares of total taxes received by the non-central
authorities. At the other extreme, Estonia’s share is 1 %,
while in Malta local government does not levy taxes and
is financed by transfers from central government. As for
the share of revenue accruing to social security funds, the
highest values in the EU are reported by France (52.8 %)
and Slovakia (419 %). In several countries (Ireland, Malta,
UK and Norway) there is no social security funds sub-
sector in the sense of the ESA 2010 national accounts

() For Belgium, two alternative allocations of tax revenue by sub-sector are shown: ‘ultimately received tax revenues’ and tax revenues as transmitted under ESA2010 rules
to Eurostat. For the purpose of compiling the EU and euro area aggregates, the National Accounts definition is used. Use is made of additional data in order to provide
“ultimately received taxes” by sub-sectors of general government.

DG Taxation and Customs Union | Taxation trends in the European Union 17




-I Development of the overall tax revenue in the European Union

definitions, which has an impact on the tax revenue of
the other sub-sectors in these countries.

The amount of the tax revenue recorded in each of the
sub-sectors of general government, however, is a very

Graph 4: Revenue structure by level of government, 2015
(% of total taxes)

imperfect indicator of fiscal autonomy, as the sub-sectors
of general government may have (legal) rights to receive
‘other current transfers' or other revenues from other sub-
sectors. In several EU Member States decentralisation has
been an important feature for several years already.
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Graph 5: Structure of tax revenues by major type of taxes, 2015 (')
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Revenue structure by type of tax

Taxesare traditionally classified as direct orindirect. Direct
taxes cover personal income taxes, corporate income
taxes and other income and capital taxes. Indirect taxes
relate to VAT, excise duties and consumption taxes, other
taxes on products and production. Actual compulsory
social contributions are, as a rule, directly linked to a right
to benefits such as old age pensions or unemployment
and health insurance.

TAX STRUCTURES DIFFER
SUBSTANTIALLY BETWEEN
MEMBER STATES

The structure of taxation varies quite significantly across
the Member States of the EU. When it comes to the
share of direct taxes in total tax revenues, Denmark
has the highest share (65.8 %), followed by Ireland, the
United Kingdom, Sweden and Malta (as well as Norway
and Iceland) with shares lying between 40 % and 50 %
of revenue (see Graph 5). In general, the shares of social
contributions to total tax revenues are correspondingly

low in these countries. In Denmark, there is a
special reason for the extremely low share of social
contributions: most welfare spending is financed out of
general taxation. This requires high direct tax levels and
indeed the share of direct taxation to total tax revenues
in Denmark is by far the highest in the Union. However,
Germany, the Netherlands and France have tax systems
that are the mirror image of Denmark’s, with high shares
of social contributions in the total tax revenues, and
relatively low shares of direct tax revenues.

A number of Member States have a much lower share
of direct taxes. Many of these countries have adopted
flat rate systems, which typically induce a stronger
reduction in direct tax rates than indirect tax rates.
These lower shares of direct taxes are counterbalanced
either by relatively higher proportions of indirect taxes
(for example Bulgaria (53.5 %), Croatia (524 %) and
Hungary (484 %)) or by relatively larger shares of social
contributions (for example Slovakia (429 %), Czech
Repubilic (42.3 %) and Lithuania (40.0 %)).

Distribution of the tax burden by type of tax

base

LABOUR TAXES ARE THE
LARGEST ELEMENT, BUT

THE SHARE OF TAX BASE
COMPONENTS DIFFERS GREATLY
BETWEEN MEMBER STATES

Taxes on (employed) labour income are the largest
source of revenue (Graph 6), contributing nearly half of
all receipts, followed by consumption taxes at roughly
one third and then capital taxes at around one fifth (%).

However, the structure of taxation differs markedly
between Member States. Some Member States tend

to have a higher proportion of revenue raised from
consumption taxes, and a somewhat lower proportion
from taxes on labour. Bulgaria and Croatia stand out with
around half of all revenues coming from consumption
taxes. Taxes on capital range from more than a quarter of
total revenue (the United Kingdom, Luxembourg, Malta,
Cyprus and ltaly) to less than 10 % (Estonia). Taxes on
capital and business income are generally more sizeable
than those on the stock of capital, except in Greece and
the United Kingdom where in 2015 they are fairly evenly
matched.

() It should be noted that the country ranking in Graph 6 differ from those for the economic function data in the country tables of Part 2 because the former are
expressed as a percentage of total tax revenue, whereas the latter are expressed as a percentage of GDP.
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Graph 6: Distribution of the total tax burden according to type of tax base 2015
(% of total tax burden)
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Source: DG Taxation and Customs Union, based on Eurostat data
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Taxation of consumption

SHARE OF CONSUMPTION 28.7 % in 2015 (see Table 40 in Annex A). The implicit tax
TAXES IN TOTAL REVENUE GREW rate on consumption () for EU-27 has also risen steadily
SLIGHTLY IN 2015 since 2009 (see Graph 7), reaching 20.5 % in 2015. The

figure for the euro area (204 % in 2015) appears to be
EU-28 revenues from consumption taxes as a percentage converging on that for the Union as a whole.
of total taxation increased slightly: from 28.5 % in 2014 to

Graph 7: Implicit tax rate on consumption, 2003-2015
(%)
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Source: DG Taxation and Customs Union, based on Eurostat data

Graph 8: Decomposition of the ITR on consumption 2015
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() The ITR on consumption is the ratio of the revenue from all consumption taxes to the final consumption expenditure of households.
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Graph 9: Development of average standard VAT rate, EU-28, 2000-2017
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The ITR on consumption rose in 20 Member States, and
fell in seven (see Table 79 in Annex A). The increases
were highest in Czech Republic (+1.6 percentage points)
and Bulgaria (+1.2 percentage points). The highest
movement in the other direction was in Luxembourg
(-2.3 percentage points).

SIGNIFICANT DIFFERENCES
IN THE COMPONENTS OF
TAXATION OF CONSUMPTION

VAT typically accounts for between two-thirds and three
quarters of the ITR on consumption (Graph 8). In Sweden,
VAT represents just over 75 % of the ITR (the highest in the
EU), compared with 54 % in Greece (the lowest EU value).

However, other non-VAT components are also significant.
On average in the EU, energy taxes make up around 17 %
of the ITR on consumption. These are mostly composed

DG Taxation and Customs Union | Taxation trends in the European Union

° 2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017

of excise duties on mineral oils. These taxes are a relatively
significant component of the ITR on consumption for
ltaly and Greece, but contribute least to the indicator
in Hungary, Malta and Belgium. The next important
category is tobacco and alcohol which account for 7 %
of the ITR on average across the EU.

STABILITY IN VAT RATES IN 2017

Only two Member States changed their standard VAT
rates in 2017: Greece (from 23 % to 24 %) and Romania
(from 20 % to 19 %). As a result, the EU-28 average
standard rate remained at 21.5 % in 2017, the same as in
2016 (Graph 9). The sharply rising trend in standard VAT
rates up to 2014-15 appears to have stopped.

The highest VAT standard rate is found in Hungary (27 %),
followed by Croatia, Denmark and Sweden (all 25 %). The
lowest rates are in Luxembourg (17 %) and Malta (18 %).

23



8/S 8/S 8/S 8/S 8/S 8/ 8/5s (€ L ©) VA © A ©) A © L (€ L © A (©) A © L padnpay puejoq
€C € 174 €C € €C €C [44 [44 [44 44 44 [44 [44 [44 44 piepuels
€L/01 €L/0L ol ol ol ol 0l 0l ol ol 0l 0l ol oL 0l 0 padnpay eusny
0c 0¢ 0¢ 0c 0C 0¢ 0c 0c 0C 0¢ 0c 0c 0c 0¢ 0c 0c¢ piepuels ’
9 9 9 9 9 9 9 9 9 9 9 9 9 9 9 O PR o
4 e 17 IC 4 6l 6l 6l 06l 6l 6l 6l 6l 6l 6l 6l piepues
1/S L/S L/S L/S L/S L/S L/S S S S S S S S S S paonpsy elew
Sl 3l 3l Sl 8l 3l 3l Sl 8l 3l 3l Sl 3l 8l Sl Sl piepuels
81/ 81/ 8I/5 8IS 8L/ 81/ 81/ 81/ 81/ 81/ 5 5 sL/s 51/ ss O o © @ paonpay foeBuny
V4 i AN A )4 Ji 4 34 54 0 0 0 5 54 54 S plepuels
© v ® B O WO ws® wel ws O uws® e e wph O ushlE s E weD ws O U O WO W PR g
[l [l A Sl Sl Gl Gl Sl Sl Gl Sl Sl Sl Gl Gl Gl piepuels
6/ 6/ 6/ 6/ 6/ 6/ 6/ 6/ 6/ 6/ 6/5 6/ 6/ 6/ 6/5 65 PO
4 4 IC IC 4 4 IC IC 6l 8l 8l 8l 8L 8l 8l 8l piepueil§ ’ ’
4} 4 4 4 4} 4 4 oL oL S S S S S 6 - paonpay einle]
4 4 Lc LC 4 [44 [44 Lc 4 8l 8l 8l 8l 8l 8l 8l piepuels ’
6/ 6/ 6/ 6/ 8/5 8/ 8/ 8/5 8/ 8/ 8/ 8/ 8/5 5 3 5 ponpay snudto
6l 6l 6l 6l Sl A Gl Sl Sl Sl Gl Sl Sl Gl Gl €l piepuels
m () SOl ) S0l ) 0l (2] ol ) 0l () 0l (2] 0l (2} 0l () 0l ) 0l (2] 0l ) ol ) 0l ) ol (2] 0l ) 0l padnpay Ay
= [44 [44 [44 [44 4 4 0¢ 0c¢ 0c¢ 0¢ 0¢ 0c¢ 0¢ 0¢ 0¢ 0¢ piepues
> €15 €L/s €15 €us o5 © o © o © o © o © o © o © o © 0) 0) 0) padNPaY eneon
[ SC S¢ SC SC SC S¢ €C € 44 [44 44 [44 44 [44 44 44 piepueis ’
5] 10 0155 1D 0USS (D 0SS 1D 0SS (D) 4/5s (D 455 () S5 (D S 19 S5 (D sS (0 S (0 §s (D 5 19 §s (D §S (9 S5  panpay -
= 00t 00t 00¢ 00t 96 96! 961 961 96l 961 961 961 96l 961 96l 96l piepuels
S % o ®» o % o ®» o W o & 8 ) 8 ) 8 ¥ ¢ L (/I (/I (/A L [/ (/I pasnpay ureds
L 4 4 Lc LC 4 8l 8l 8l 9l 9l 9l 9l 9l 9l 9l 9l plepuels ’
= €1/9 €19 €1/59 €1/59 €1/59 €1/59 €1/59 Wsssy 6 69 6 6W 6 ©G¥ 6 W 6 ® 8 & 8 & 8  ponpay 220000
P ¥ € € € 34 € € € 6l 6l 6l 6l 6l 8l 8l 8l piepuels
m 81) SEl6 8% SEl/b6 @) GElb 8 Selb By GElb @) Gelb 8% Selb @y Gel @Y Sl 8% €l ©%) Gel 8h Sl 8% €l v Sel €Y SeL (€Y su padnpay puejal|
> €C €C €C €C €C € Lc LC Sl IC Ic 4 4 IC IC IC piepuels
5 6 6 6 6 6 6 6 6 6 g S S 5 g S 5 ponpay ewo1s3
W 0c 0c 0¢ 0c 0c 0¢ 0c 0c 0c 3l 3l Sl 8L 8l 8l 8l piepuels ’
H A L A A A L A A L 1A A A L L A A paonpay Auewssn
m 6l 6l 6l 6l 6l 6l 6l 6l 6l 6l 6l 9l 9l 9l 9l 9l piepuels
= - - - - - - - - - - - - - - - PR ueg
% SC S¢ 14 SC SC S¢ SC SC S¢ 14 SC SC S¢ SC SC SC piepuels
3 s1/01 5L/01 SL/0L sl ] ¥l ol 0l 6 6 5 3 5 g 5 S panpay dqnday
by 14 14 14 14 4 0 0 0 6l 6l 6l 6l 6l 6l 24 w  prepuers yo92)
uﬂL 6 6 6 6 6 6 6 A A 1A A - - - - - paonpsy euebjng
r.@ 0c 0C 0¢ 0c 0c 0C 0c 0c 0c 0¢ 0c 0c 0C 0¢ 0¢ 0c¢ piepuels
— /9 cL/9 L9 /9 /9 cL/9 cL/9 cL/9 /9 /9 cL/9 /9 4V /9 /9 CL/9  padnpay wnibjag
S e It e 1z 4 4 14 14 4 4 14 14 It 4 1z Iz piepuels :
c 102 9102 S10z 10z €107 10z L0z 0102 6007 8007 £00T 9007 00T 00z €00C 00T a1ei IVA
o
% (%)
= £10T-700T 's91e31S Jaquialy N3 Y3 Ul sajed |VA :L d|qel

Taxation trends in the European Union | DG Taxation and Customs Union

24



110Z'10"70 UO 9% O O} Paseaidu| a1l plepuels (wopbuly panun

‘0 €7 01 911 PIEPURIS S JO 3SE2.DUI Y} PUE % 6 01 211 PIONPaJ 1SIL 93 JO 95BIIDUI DU YIM J3YI3603 0107£0"L0 UO 9 €| 0} paseasdul Apuanbasgns a1el padnpal puodas ‘600z °0L'L UO % 7| 0} PISeaIdap 31el padnpal puodas :pueuly

9% 0 0} 58910Ul 9181 PIEPUEIS A1 YAM JaIa001 | 10Z'10°L0 UC PaYSIoay ‘0L0Z'SO'LO UO PadNPOIIUL (9 §) 1Bl PadNPaI PUOIIS BU| BIeno]S

"€10TL0'| U0 9 77 O} Paseaidu a1l PIePURIS PUB 94 G'6 O PASEaIdU| 311 PRdNPaY RIUSAOIS

/107'10'L0 UO 9661 01 9507 WO PSEIISP 3181 PIRPURIS Q107" L0’ L0 UO % (7 O} PISBRID3P 2181 PIRPURIS ‘0107/0'L0 UO % #i¢ O} PESeRIdUl 2181 PIRPURIS "800 71 L0 UO PIDNPOLUY (9 §) 318 PEDNPaI PUOD3S 3U| BIUPWIOY
'0L02/£0/10 U0 9% | AQ paseaidul sa1el || ‘8007 £0'L0 UO 9% 0Z 01 PaSeaidap 31el PARPUEIS "S007Z0'L0 UO 9 L 03 PaseaIdul JaU1IN} 318l PIBPURIS “Z007'90'S0 UO % 61 O} paseaidul 1l plepuels ebnliod
"0002'60%0 UO P2DNPOLU SeM 9 € JO 1Rl Padnpai(-iadns) 3y | :puejod

710701, UO 9 |7 O} Paseaidu| 2181 PIepURIS SPUeRyIaN

‘9 GZ 01 318l PIEPURIS DU} JO PISLaIdU] 3U} YIM 1ay1abo 9 81 18 6007 £0 L0 UO PdNPOIIUIRY 9007’60’10 UO PaYSIIOGe SeM (96 G1) 818 padnpal puodas ay | :Aiebuny

 31e) Bupyied, e Ajen1oe s 3|qel ay) Ul 33el padnpal puodas ay | :Binoquisxn

‘6006010 UO % L 01 Paseaidul J34unj PUe 6007°L0°L0 UO % 61 03 PaSeRIDUI 331 PIEPUBIS 000 SO'L0 UO PEdNPOLUI (9% S) 2181 PadNpay eluenuyir]

"Z10T°L0°10 U0 9 |7 0} Pasealdap a1el pIepuels 007'S0'10 U0 9% G 01 Pasealdap aiel paonpay :einle]

‘0% 61 0} PASLAIDU| D1RJ PILPURIS 3L} PUB 04 6 O} PISLIIDU| 2121 PIINPRI PUOIS AU #107°LO'EL UO ‘EL0T°LOHL UO 9 81 O} PASEIDU| JBUHNS PUB ‘ZL0Z'S0°L0 UO % /| O3 PISEIDU| 33eJ PIePURIS

*G00Z'80°L0 UO PadnpoiIul Sem 948 JO 31eJ PIdNPaI PUODSS 8y "7007 L0’ L0 UO 96E| O PaseaIdUl 184 PIEPURIS ‘9 0| 01 0% § WOJ) 9181 PIEPURIS 91 JO 95BAIDUI U1 YIIM 1219601 0007 £0'L0 UO PIDNPOIIUI SBM 9 G JO 218 padnpal ay | [snidA

.mw>ﬁm_wQOOu |ernos \AQ Cw>_@ SIDIAJSS [2UONLINPS PUR 3JeJ[aM ‘[BDIP3LL IO 31 PRdNP3I 94§ JO UONINPOAUI 9107 |'L WOI4 €10Z0L'L0 U0 MUm_Q 3001 - 0p 77 01 - 952.0UI ISUYLIN Y "L 076071 UO 9% |7 01 Paseaidul 91el plepueis Ajey|
"LLOCZ0'LO U0 padNposUl sem

9 6 O 911 PIDNPaI [RUOHIPPE Uy D18 SIY3 1B SUleWa PUB 71071010 UO 96£7 O} Paseaidul el PIepURlS 0Lz L0'L0 UO 917 03 PseaIdap a1l PIepURS ‘800771 L0 UO % §'1Z 03 JaUHN} Paseaidul 31el PIepURIS 7007 €0'L0 UO 9 ¢ 03 Pseaidul 3jel piepuels
"Juasa1d 1e 918l SIY3 1B SUeWRI PUB G007 L0°LO UO 968" 03 PaSeadU] 3181 341 '+00¢ 1010 UO %t 0} PISLIdUL 1 PUB 007 L0°L0 UO %€ O} Paseaidul 318l 9U 0007 €0°L0 UO 9 03 PASeaidUl I 6661°€0°L0 UO 9t Sem 21l padnpal (-adns) ay | (puejal| :puejs|

"Z107'€0710 U0 92e]d 5001 - 9% S 01 - 35810UL JAUUNY i 6007 '80L0 UO % £ OF Pasealdul 3lel pIepuels tef1eos)

0% 907 O} [PND3 SeM 311 PIRPURIS ‘0007 10’10 21042 :3oURl4

9612 PUB 9601 03) ZL0Z'60°L0 UO PASeaIdU] Jayliny a1am salel L1og AINf IS| U0 Pa1inddo (98| O} 18l PIePUB)S PUR 948 0 818l PadNpal) 35ealdul 0107 8y :uleds
‘9L07'9'| JO SB SAIDYS 1U24d 7 O} €7 UIOI) PaSIel 2181 [WA PIBPURIS ‘SLOZ /00T JO SB %9 O} PRUSMO S| 2181 PadNpal Jadng |07’ L' UO 9G'9 O3 21e) padnpai

19dns pue g€ | 01 PASeaIdUI 211 PAdNPaY IS| AN[ UO PRLINDIO0 UDIYM ‘% €7 PU | | /S°G 03 9SeaidUl 3U AQ 1BIA SWBS U1 PIMOI[O} ‘917 PUB 9% 01/S 03) 0LOZ/S0/SL UO Pa1INID0 95e310Ul [eI2Uab JaULIN Y 'SO0Z#0°L0 UO PISEaIDUI 2I9M S ||/ 19919

600720’ | UO 9 07 01 PaseaIDU] 218J PIRPUR)S (BJU01ST

$007'S0'L U0 9 6| 0} pasealdap aiel plepuels rday ydazd
LL0Z'(0'L UO 9% 6 O} paseaidul a3l padnpay eebing

10D UeadoIng - |/ 18 3|Ge|IeAR S| S31BJ |y/A UO UOIeWIoU |4

"3|qedidde ase AU yajym 01 s1oNPoId pue sajes PadNPas U Uohewopul (iny Buipniaur u

(WAL UIRIB SAIR1S JAGUIBWU § AIUC) SARDBIP (1 U O) UONNXS Ue U ‘S31e1s JaGUIAW AQ PaIRnoBaU 95| MOJaq 53181 JLIOISIL, 318 A3L 5 2]qel SiUL Ul PapNjpUl 10U 31 sa1el BB, 1841 210N SIYDRIG Ul UMOUS 318 (945 MO[a) 5318l paonpal-adng

'S910U dY) Ul 3|qe[IRAR SI 912 10BX3 3} (A1enuer 15| U0 Jou) Jeak au) BuLinp painddo sa1el jo 9bueyd UayAA 1eak 1eu1 JO ANr 1S Y3 UO (10 ‘paIapisuod Jeak ay) Ul LAUOW g ueyl 10w o)) a|gedijdde sa1el ale aqel oy ul uanib saiey

'S910N

uojuf SWoIsSND pue uolexe| Hg:32n0s

Development of the overall tax revenue in the European Union

80¢ 80¢ 80¢ L0C 90¢ 1'0c 66l 16l 43 88l 68l /8l /8l 98l S8l g8l plepuels 61-v3
Sle Sz 917 Sle Sle I'ie 80¢ S0C 661 S6l 961 6l 961 S6l 961 96l plepuels 8z-n3
sabeiane
9|dwis
S S S S S S S S S S S S S S S S pacnpay wopbury
0¢ 0¢ 0¢ 0c¢ 0¢ 0¢ 0c S/l Sl YA} G/l S/l G/L A} G/l VA piepuels payun
c1L/9 /9 /9 cl/9 /9 /9 /9 c1/9 /9 /9 /9 c1/9 /9 /9 /9 Cl/9  padnpay uspams
94 94 94 SC ST 74 14 4 SC 74 14 4 94 74 SC SC piepueis
71/0L ¥1/01 ¥1/01 ¥1/0L 71/0L €L/6 €l/6 €1/6 [1/8 [1/8 [1/8 [1/8 L1/8 [1/8 [1/8 [1/8  Pacnpay pue|ul4
¢ ¢ ¢ ¢ 14 € €C €C 44 [44 [44 44 44 [44 44 44 piepuels
oL oI} oL o]} ol oL oL 0L/9 oL oL oL - - - 7l ol pednpay enenols
0¢ 0c¢ 0¢ 0c 0c 0c¢ 0C 6l 06l 6l 6l 6l 6l 6l 0¢ € piepueis ’
56 56 56 56 56 S8 S8 G8 58 S8 S8 G8 58 S8 G8 58 paonpey RIUBAO[S
44 [44 [44 44 [44 0¢ 0 0 0¢ 0¢ 0 0 0C 0¢ 0 0c piepuels ’
6/S 6/5 6/S 6/S 6/S 6/S 6/S 6/S 6/S 6 6 6 6 6 - - pednpay eluewoy
6l 0¢ ¢ 4 ¢ ¢ ¢ 4 6l 6l 6l 6l 6l 6l 6l 6l piepuels ’
€1/9 €1/9 €1/9 €1/9 €1/9 €1/9 €L/9 €1/9 /s /s /s cL/s /s /s /s Cl/S  pednpey jebnyiog
€ €C € € € €C € e 0¢ 0¢ 4 Ic Ic 6l 6l 6l piepuels
£10T 910¢ SLoT 10T €10T (4114 LL0T 0Loz 6002 800C £00T 900T S00¢ 00T €00C 700T 93el JYA
(©0)

(PoNURUOD) £10Z-ZO0T ‘S23L1S J2qWIBIN NI Y3 Ul 938l 1WA L d|qeL

25

DG Taxation and Customs Union | Taxation trends in the European Union


https://ec.europa.eu/taxation_customs/business/vat_en

-l Development of the overall tax revenue in the European Union

26

Taxation of labour

TAX BURDEN ON LABOUR
REMAINS STABLE SINCE 2012

The implicit tax rate on labour () for the EU-28 was
359 % in 2015 (Graph 10). Although it fell in 2009, it
subsequently increased once again, and since 2012 it
has been at, or just under the 36 % level, slightly above

Graph 10: Implicit tax rate on labour, 2003-2015
(%, base-weighted averages)
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its pre-crisis level. Since the economic crisis, lowering
the tax burden on labour has proven difficult to achieve,
as can be seen from the continuing upward trend since
2009. The trend in the euro area is broadly similar, but
the implicit tax rate on labour (38.6 % in 2015) is at a
higher level than the EU-28.
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Source: DG Taxation and Customs Union, based on Eurostat data

The level of tax burden on labour varies substantially
between Member States (). The highest ITR on labour
is found in Belgium (43.6 % in 2015), Italy (43.2 %) and
Austria (43.1 %), and the lowest in Malta (23 %), Bulgaria
(23.9 %) and the United Kingdom (24.8 %). It should be
noted that the value of the TR on labour would be
lower for those countries with labour-related payable
tax credits (%) if the latter were excluded: for example, for
Italy, taking into account the tax expenditure component
of the in-work payable tax credit (the so-called ‘80 euros
bonus’ introduced in 2014) the ITR on labour would be
42.1 % in 2015, down 2 percentage points from 2013. Of
the EU-28 countries, 19 registered an increase in the ITR
on labour between 2014 and 2015 (see Table 80 in Annex
A), the largest rise being in Poland (from 32.9 % in 2014 to
34.1 % in 2015), and the steepest decline in Estonia (from
35.7 % to 34.4 %).

2009 20710 2011 2012 2013 2014 2015

e EA-19

AVERAGE TOP PIT RATE STABLE
IN 2017

The top personal income tax (PIT) rate was 39 % in
2017 for the EU-28 (simple average) compared with
38.9 % in 2016 (Graph 11). It had fallen sharply from 47.2
% in 1995 to 38 % in 2009. Since then the average top
rate increased to around the 39 % level, but has not
moved substantially since 2013. Since 2009, it is also
noticeable that the average rate for the euro area has
increased more sharply than that for the EU-28. In 2017,
rate rises occurred in two Member States — Greece and
Luxembourg — and rate decreases were recorded in four
— Croatia, Italy, Portugal and Finland (Table 2).

(®) The ITR on labour is calculated as the ratio of taxes and social contributions on employed labour income to total compensation of employees and payroll taxes.
() It should be noted that wage subsidies (including some reductions in social security contributions) are not taken into account.
() Austria, Belgium, Czech Republic, Denmark, France, Italy, Luxembourg, Slovakia and Spain. See the section below for more detail about the treatment of payable tax

credits.
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Graph 11: Development of top personal income tax rate, 1995-2017
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Source: DG Taxation and Customs Union

The top PIT rate varies very substantially within the
Union, ranging from a minimum of 10 % in Bulgaria to
more than 55 % in Sweden, Portugal and Denmark (see
Table 2). Of course, the picture given by the PIT rates is
incomplete. It is not only the level and change of the
top PIT rates that is relevant, but also the income level
at which they are applied. Moreover, the progression
of PIT rates applied, the structure of allowances and tax
credits, and the definition of the tax base play a key role
in defining the effective tax burden.

TWO THIRDS OF LABOUR TAXES
ARE SOCIAL CONTRIBUTIONS
AND PAYROLL TAXES

In most Member States, social contributions account
for a much greater share of labour taxes than personal
income tax. On average in the EU, two thirds of the
overall ITR on labour consists of social contributions

DG Taxation and Customs Union | Taxation trends in the European Union

and payroll taxes paid by employees and employers
(see Graph 12). In Denmark, where social contributions
are very low as most welfare spending is financed out
of general taxation, personal income taxes account for
96% of the ITR on labour. In Ireland and the UK, PIT is
also a relatively large component of the TR (62 % and 52
% respectively). In Poland, on the other hand, personal
income tax is 17 % of the ITR on labour.
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Graph 12: Composition of the implicit tax rate on labour, 2015

(%)
50%
45%
40% B
35% - a8 eeeeb0we. . .
0o A R R B E R RERRRRRREBREBRRERRDBBRBRREG. .
»% S A B BR R RR*"RegEERRRERRRRRERY .. .
pr70e BN BN BN BN BN BN BN BN BN BN BN BN BN BN BN OBROBN B B B B B N OB B OB N e N
0% BB BERRERRREREERREREREEREEREERRER R
0%
BE IT ATHU FR FI EL CZ SE DE SK SI EE DK PL IE NL LU LT ES RO HR LV PT CY UK BG MT  EU-EA-
28 19

W Personal income tax ["/Employees' SSC M Employers' SSC and payroll taxes

Source: DG Taxation and Customs Union, based on Eurostat data

Graph 13: Evolution of the composition of the implicit tax rate on labour, 2005-2015
(differences in percentage points)
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Graph 14: Tax wedges for a single worker with 67% of average earnings, no children
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Between 2005 and 2015, the components of the [TR on
labour changed markedly in several Member States (see
Graph 13), with twenty countries increasing their ITR
over the period. Overall for the EU-28 the ITR on labour
rose by 0.7 percentage points, with personal income
taxation of labour, employers’ social contributions and
payroll taxes and employees’ social contributions all
edging up slightly.

TAX WEDGE FOR LOW EARNERS
DOWN SLIGHTLY YEAR ON YEAR,
BUT OVERALL TREND IS MIXED

The discussion in the preceding section is based on the
ITR on labour, which gives a picture of the average tax
burden on labour across all income classes. However,
even at an unchanged overall tax level, the burden of
taxation may be shifted between high and low-income
taxpayers resulting not only in redistribution but notably
also in a different impact on employment. In particular,

over the last decade policymakers have often resorted
to cuts in labour taxes that are targeted to the bottom
end of the wage scale in order to boost employability
of low-skilled workers. To evaluate progress in this
direction, this section looks at the tax wedge — i.e. the
difference between labour costs to the employer and
the corresponding net take-home pay of the employee.

Table 3 and Graph 14 focus on the "Tax wedge on low
wage workers, which is the tax wedge for a single
worker without children at two thirds of average
earnings () (9). The EU-28 tax wedge was slightly lower
in 2015 compared with the previous year (36.1% versus
36.4% in 2014). However, the picture is mixed across
Member States with 13 registering a year-on-year fall, 12
an increase and three no change. Taking a longer time
frame, the tax wedge has fluctuated a lot, with the EU
average falling between 2005 and 2009, before rising
again until 2012 and then decreasing once more. In
the period since 2009, 14 Member States have seen an
increase in the tax wedge while 12 posted a fall.

(°) The 67 % case may not capture ‘low wages' in every country, and it is always useful to analyse the wage distribution.

(%) A tax wedge based on 50% of average earnings is one of the indicators used for budgetary surveillance to assess the Draft Budgetary Plans (Staff Working Documents)

published in November, and benchmarking is done against the GDP-weighted EU average.

DG Taxation and Customs Union | Taxation trends in the European Union
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Table 3: Tax wedges for a single worker with 67% of average earnings, no children
(% of total labour costs)

2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2005-2015
Belgium 494 49.5 49.7 50.3 50.0 504 50.6 50.5 50.0 499 495 0.0
Bulgaria : : : 351 33.8 325 33.6 33.6 33.6 33.6 336 :
Czech Republic 42.0 40.1 40.6 40.1 38.8 390 39.7 394 394 396 399 2.1
Denmark 36.1 36.1 363 359 354 34.2 345 346 34.2 34.1 34.2 -1.8
Germany 47.3 475 470 46.5 459 449 45.6 45.5 45.1 451 453 2.0
Estonia 381 373 376 371 378 387 390 39.2 38.8 389 38.0 -0.1
Ireland 16.9 16.1 15.0 15.1 16.2 16.8 20.0 20.8 21.8 220 216 4.7
Greece 355 36.5 36.5 36.3 36.6 35.8 40.0 39.8 370 35.8 347 -0.8
Spain 357 36.0 357 341 344 36.5 36.8 372 372 373 36.0 0.2
France 46.5 46.3 46.5 46.6 46.6 46.8 470 47.0 45.6 45.1 437 2.8
Croatia : : : : : : : : 349 36.0 353 :
Italy 42.5 42.8 429 433 435 44.0 44.5 447 449 419 409 -1.7
Cyprus 1.9 1.9 1.9 : : : : : : : : :
Latvia 41.8 41.8 41.2 399 41.5 435 435 436 43.1 423 419 0.0
Lithuania 426 40.6 41.2 40.3 389 38.8 389 39.2 39.5 389 39.2 34
Luxembourg 273 27.8 28.5 28.2 274 27.7 29.5 29.2 30.1 30.5 311 3.8
Hungary 43.1 433 46.1 46.8 46.2 438 452 479 49.0 49.0 49.0 59
Malta 179 184 179 179 17.7 18.1 18.6 189 19.2 18.8 189 1.1
Netherlands 4.7 33.2 334 341 333 33.6 335 335 32.2 314 31.0 -10.8
Austria 433 43.8 44.2 44.5 433 435 439 44.2 44.6 44.8 45.0 1.6
Poland 35.1 35.5 34.8 314 311 313 31.6 329 331 333 334 -7
Portugal 321 32.8 325 32.2 319 322 323 326 35.2 349 36.2 41
Romania : : : 409 431 434 434 434 40.8 41.0 383 :
Slovenia 41.8 414 409 40.3 39.7 386 387 38.6 385 386 386 32
Slovakia 348 353 355 36.1 344 347 36.1 369 385 38.6 38.8 39
Finland 393 389 386 387 37.2 36.8 36.8 36.8 376 38.2 383 -1.0
Sweden 46.6 46.0 433 426 413 40.7 40.7 40.8 409 40.5 40.7 -5.8
United Kingdom 30.6 30.6 30.8 29.7 29. 294 285 279 26.8 26.2 26.0 -4.6
Iceland 283 283 271 276 26.1 284 294 29.3 29.7 29.3 299 1.6
Norway 343 344 34.2 34.2 341 34.1 343 34.2 341 338 33.6 -0.6
EU-28 (") : : : : : : : : 36.6 364 36.1 :
EU-27 () 37.2 36.6 36.6 364 36.1 36.1 36.8 370 370 36.8 36.5 -0.7
EA-19() 36.1 357 35.6 354 352 354 36.2 36.3 364 36.0 35.8 -0.3

() Data are estimated

Source: DG Taxation and Customs Union, based on OECD data

Taxation of capital

TOP CORPORATE INCOME TAX
RATES CONTINUE TO EDGE
DOWNWARDS

The EU average top rate of tax on corporate income fell
from 22.5 % in 2016 to 21.9 % in 2017, continuing a gentle
downwards trend since 2009 (Graph 16), but at a much
slower rate than the drop observed in the decade or so
up to 2009.

Although the decreasing trend has been quite general,
corporate tax rates still vary substantially within the
Union (see Table 4). The adjusted statutory tax rate on

corporate income varies between a minimum of 10 %
in Bulgaria to top statutory rates equal to or above
30 % in Malta, France, Belgium and Germany, although
tax provisions may limit the rate effectively applied.
Six Member States have lower rates in 2017, with the
largest reductions being seen in Hungary (10.8 % in
2017 compared with 20.6 % in 2016) and in Italy (27.8 %
compared with 31.3 %). Since 2009, 15 Member States
have lowered their top CIT rates, while three have raised
them.

Taxation trends in the European Union | DG Taxation and Customs Union
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Graph 15: Corporate income tax revenues, 2003-2015

(% of GDP, GDP-weighted average)

4

2003 2004 2005 2006 2007 2008

e EU-28
Source: DG Taxation and Customs Union, based on Eurostat data

CAPITAL TAXATION: REVENUES
EDGE UPWARDS

EU-28 revenues from taxes on capital increased to
84 % of GDP in 2015, up from 8.2 % the previous year
continuing their upward trend since 2010 (Table 53 in
Annex A).

2009 2010 2011 2012 2013 2014 2015

e EA-19

Corporate income tax revenues rose to 2.6 % of GDP
in 2015 compared with 2.5 % in 2014. While corporate
tax rates have fallen steadily in recent years (Graph 16),
revenues from corporate income tax dropped sharply
after the economic and financial crisis (Graph 15), and
despite some growth they have not yet recovered their
pre-crisis levels.

Graph 16: Top corporate income tax rate and effective average taxation indicators, 2003-2017
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—=EU-28 average top CIT rates

Source: DG Taxation and Customs Union
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Graph 17:

(% of GDP)

STABILISATION IN EFFECTIVE
AVERAGE TAX RATES

Another indicator of the tax burden on corporations
is the effective average tax rate (EATR). This is a
forward-looking micro based indicator computed by
applying some of the basic tax rules to a hypothetical
investment, as opposed to the ITRs which are based
on real aggregated revenues and tax bases derived
from national accounts data (backward-looking). The
methodology used for the calculation of EATRs is
explained in the ZEW report by Devereux et al. (2008)

Environmental tax revenues, 2003-2015

and follows the methodology set out by Devereux and
Griffith (1999, 2003).

EATRs have decreased over the last decade largely in line
with the fall in the CIT rate, but the latest data show a
stabilisation around the 21 % level for the EU-28 since
2010 (see Graph 16). The EU-28 average EATR in 2016 was
20.9 %. However, EATR levels vary considerably between
Member States (see Table 85 in Annex A). The EATR is the
lowest in Bulgaria (9 %), Cyprus (13.1 %), Lithuania (13.6
%), and Ireland (14.1%) and the highest in France (38.4 %),
Malta (32.2%) and Spain (30.3 %) ().

2.5% N/_§'

2.0%

1.5%

1.0%

0.5%

0.0%

2003 2004 2005 2006 2007

e EU-28

Source: DG Taxation and Customs Union, based on Eurostat data

Environmental taxation

EU REVENUES RELATIVE TO GDP
REMAIN STABLE SINCE 2012

Since the economic crisis, environmental taxation has
once again taken on a key role in policy debates as an
instrument for raising revenue in a beneficial way —
through improving the quality of the environment —
while creating room to deliver labour tax cuts and thus
help to boost employment.

The overall trend at EU level can be seen in Graph 17.
After falling between 2002 and 2008, environmental tax
revenues as a percentage of GDP started to rise in 2009.
However, they would appear to have slowed down since
2012, and are now positioned at 2.4 % of GDP (in 2015).

2008

2009 2010 2011 2012 2013 2014 2015

e EA-19

The ratio of environmental tax revenues to GDP differs
between Member States, with Croatia (4.1 %), Denmark
4 %), Slovenia (3.9 %) and Greece (3.7 %) having the
highest ratios, and Slovakia and Lithuania (both 1.8 %)
registering the lowest.

These tax revenue trends shed light on the importance
of environmental taxes as a revenue source, but need
to be interpreted with caution. They are the result of
changes in environmental tax rates and tax bases. A zero
increase in tax revenue may arise when the underlying
tax base (e.g. fossil fuel consumption) has decreased,
but the corresponding tax rates have increased. Such
“green” dynamics may not be captured fully in the tax
revenue data.

(") It should be noted that the ZEW calculation of the corporate statutory effective tax rate for Spain includes the IAE (Impuesto sobre Actividades Economicas) which is a

local tax levied on the operation of a business activity. It can be characterized as a non-income tax on business capital. It is only loosely linked to corporate turnover
and does not relate to corporate profit.

Taxation trends in the European Union | DG Taxation and Customs Union
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LARGE DIFFERENCES IN
COMPOSITION AND DYNAMICS
BETWEEN MEMBER STATES

Graph 18 shows the composition of environmental
tax revenues in 2015. The preponderant role of energy
tax revenues in environmental tax receipts is clear for
almost all countries, (accounting for some 77 % of EU-28
environmental tax revenues) — of which transport fuel
taxes represent around 70 % of receipts — followed by
non-fuel transport taxes (20 %) and pollution / resources
taxes (4 %).

Changes in the structure of environmental tax revenues
between 2005 and 2015 can be seen in Graph 19, with
Greece, Slovenia, Italy and Estonia displaying the largest

Property Taxes

TWO-THIRDS OF PROPERTY
TAXES IN THE EU ARE
RECURRENT TAXES

Property taxes cover recurrent taxes on immovable
property, which typically are paid annually and are
linked to some measure of the value of the property, and

Graph 18: Structure of environmental taxes, 2015
(% of GDP)
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increases in both environmental tax revenues overall
and in energy tax receipts.

AROUND THREE QUARTERS OF
ENERGY TAX REVENUES COME
FROM TRANSPORT FUEL

Around 70 % of energy tax revenues in the EU are raised
on transport fuel. In 6 Member States transport fuel
represents over 90 % of energy tax revenues (Graph 20).
Denmark, Sweden, Italy, the Netherlands, Finland and
Greece have the lowest share of transport fuel tax
revenues (between 40 % and 62 %). Overall energy tax
revenue is highest in Slovenia, Greece and Italy (3 %, 3 %
and 2.8 % of GDP respectively).

other property taxes, which include taxes on property
transfers and transactions. In the EU generally, it is
recurrent property taxes that dominate, accounting for
1.6 % of GDP and 62.8 % of all property taxes in 2015
(Graph 21 shows the composition of property taxes for
the Member States ordered by the amount of recurrent
property taxes as a percentage of GDP).

HR DK SI EL IT NL MT CY FI BG EE LV PL HU UK PT RO AT SE FR BE CZ DE IE ES LU LT SK EU- EA-

I Energy

Source: DG Taxation and Customs Union, based on Eurostat data
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Recurrent taxes on real estate property have attracted  found in Croatia (%), Luxembourg and Malta (which does
increasing attention from policy makers because in  not levy this type of tax at all). Other forms of property

many

countries where they are low they offer a potential ~ taxes are relatively high in Belgium, Spain, France,

source for increasing revenue, while at the same time  Luxembourg and Malta.
they are considered to be the least detrimental to . .
economic growth given the immobility of the tax base. The trend since 2009 has been different for the two types

of property taxes. Revenues from recurrent taxes have risen

Nevertheless, there are significant differences between from 1.3 % of GDP in 2009 to 1.6 % in 2015, while revenues
Member States. The highest recurrent property taxes  from other property taxes fell sharply in 2009 to 0.8 %
can be found in the France (3.2 % of GDP), the United of GDP (from 1.1 % the year before), but have gradually
Kingdom (3.1 %) and Greece (2.7 %). The lowest rates are  increased again reaching 1 % of GDP in 2015.

Graph 19: Evolution of the structure of environmental taxes, 2005-2015
(difference in percentage points of GDP)
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Source: DG Taxation and Customs Union, based on Eurostat data

Graph 20: Energy tax revenues by Member State, 2015
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Source: DG Taxation and Customs Union

() The Republic of Croatia is currently collecting a utility fee, which has elements of a property tax. A property tax is planned to be introduced from 1 January 2018.
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Graph 21: Composition of property taxes by Member State, 2015
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Source: DG Taxation and Customs Union, based on Eurostat data

Payable tax credits

WHAT ARE PAYABLE TAX
CREDITS?

In this section we look at some figures for so-called
‘payable’ tax credits because the way they are treated
in the calculation of tax revenues can have some impact
on taxation indicators.

Tax credits reduce tax liabilities. If the amount to be
credited to the taxpayer is higher than the tax liability,
the exceeding amount is either ‘wasted’ or actually
transferred by the government to the taxpayer. The
former category of tax credits is called non-payable (or
‘wastable’) tax credits, while the latter category is called
payable (or ‘non-wastable’) tax credits.

‘Payable tax credits’ are credited against a tax liability,
and only need to be paid out to beneficiaries if they
exceed the tax liability. Conceptually, a payable tax credit
can be split into two components: one component (the
‘tax expenditure component’) is used to decrease the
tax liability, and the other (the ‘transfer component’)
is the remainder left over if the total tax credit amount
exceeds the tax liability, and is paid directly to a recipient
as a benefit payment.
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THE TREATMENT OF PAYABLE
TAX CREDITS IN THE RECORDING
OF TAX REVENUES

There are two main methods for recording payable tax
credits in tax revenue statistics.

« the ‘gross method’ which treats payable tax credits
as expenditure provisions, and consequently
deducts neither the tax expenditure component
nor the transfer component from recorded tax
revenues — thisis used in most international national
accounts manuals (ESA 2010, the SNA 2008, and the
IMF GSM 2014);

« the ‘split method" which deducts only the part of
payable tax credits used to reduce the tax payer's
tax liability (the ‘tax expenditure component’ of the
credit) — this method was used by most countries
in the past and is currently favoured by the OECD.

For those countries where tax credits are widely used,
this difference in treatment is important because
it can have a significant effect on the reported tax
revenues.




The European System of National Accounts (ESA)
recently underwent a major revision, and this included a
harmonisationintheway payabletaxcreditsarerecorded.
The new system, ESA 2010, adopts the ‘gross method’
of reporting - following on from the harmonisation on
the recording of tax credits introduced in the SNA 08
and in line with the IMF's Government Finance Statistics
Manual 2014 — with the whole amount of payable tax
credits recorded as government expenditure (under
the appropriate expenditure transaction). To keep the
accounting of government budget balance right, this
means that the full amount of the payable tax credits
is also recorded on the other side of the government
budget, as tax revenues. This recording method has
important implications for tax indicators since it might
increase the recorded tax revenues of those Member
States that use payable tax credits.

Another recording method (the ‘split method’) is favoured
by the OECD. This involves deducting from tax revenues
that part of the payable tax credits that is actually used
to reduce the tax liability but including the part of the
payable tax credits that is actually transferred to the tax
payer as a component of government expenditure.

Both methods have their own methodological rationale.
The gross approach adopted under ESA 2010 clarifies an
issue that was previously neither explicit nor harmonized.
Under ESA95, this left some scope for the different ways of
recording of the total tax revenue and total expenditure
of general government. The rationale for recording non-
payable tax credits and tax reliefs/ reductions acting on
the tax base as reducing government revenue (and the
tax burden) is that these affect only tax payers. On the
other hand, payable tax credits, by their very nature, can
affect tax payers and households and corporations not
paying taxes alike. A decision to introduce a tax credit

Graph 22: Size of payable tax credits, 2015
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or not have a tax credit but budget an equal amount of
expenditure (e.g. subsidies, social benefits, other current
transfers or capital transfers in particular investment
grants) thus has the same effect on government net
lending / net borrowing. There is thus a case for such a
decision to be neutral on national accounts aggregates
such as GDP, GNI and key government aggregates.

On the other hand, the split approach aims to avoid
an increase in tax revenues due to the inclusion of
amounts that are not collected. It also eliminates the
distinction between payable and non-payable tax
credits which are always recorded on a ‘net’ basis, that
is, only the net amount is recorded on the revenue side
of the government budget and nothing is recorded as a
subsidy on the expenditure side.

COUNTRIES REPORTING PAYABLE
TAX CREDITS

It should be noted that not all countries use tax credits
and/or payable tax credits as a means of providing tax
incentives to their taxpayers. Payable tax credits exist
in ten EU Member States (Belgium, Czech Repubilic,
Denmark, Ireland, Spain, France, Italy, Austria, Slovakia
and the United Kingdom) as well as Iceland and Norway.
Luxembourg and Iceland do not yet report the relevant
items. The remaining countries report this item as “not
applicable”.

In those countries covered by this report with payable
tax credits, the relative amount of such credits varies
considerably (Graph 22). France (1.2 %) and Italy (0.9 %) have
the highest percentage of payable tax credits in relation
to GDP. At the other extreme, Spain, Iceland and Norway
record payable tax credits of less than 0.1 % of GDP.

IT AT SK UK IS NO

I % Total tax revenue
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The breakdown of payable tax credits between the tax
expenditure component and the transfer component
can be seen in Table 5. This decomposition is not
available for all countries.

While the main data sources (Eurostat and OECD) (¥)
are generally comparable in their recording of payable
tax credits, there are a limited number of significant
divergences. For Germany, the data reported to Eurostat
under the ESA 2010 national accounts system indicate
no payable tax credits for Germany, whereas the OECD
data show tax credits worth EUR 42 billion, of which EUR
26 billion for the tax expenditure component. For the
UK, the only payable tax credits reported to Eurostat are
for corporate taxes, and there are no reported payable
tax credits related to individual income/profit. However,

Table 5: Payable tax credits, 2015
(million euros)

the OECD data contain amounts for both, with individual
tax credits accounting for a total of £29 billion, of which
£24 billion is the tax expenditure component.

THE EFFECTS OF THE DIFFERENT
METHODS ON TAX REVENUE
INDICATORS

The impact of the two different ways of recording
payable tax credits can be seen in Table 6. Using the
‘gross method’ leads to recorded tax revenues that
are between 0.01 and 0.7 percentage points of GDP
higher than they would be under the ‘split method’. The
countries where this divergence is the greatest are the
Czech Republic, Italy and Denmark.

Total Tax expenditure component Transfer component
Belgium 745 450 295
Czech Republic 1135 808 327
Denmark 563 535 28
Germany (') : : :
Ireland 544 544 :
Spain 1040 815 225
France 26 047 15617 10430
Italy 14 592 7845 6 747
Luxembourg (3 : : :
Austria 560 310 250
Slovakia 262 : :
United Kingdom (%) 3067 1102 1965
Iceland 8 1 7
Norway 185 42 142

() Other data for the year 2015 submitted by the German Federal Ministry of Finance to the OECD show significant tax credits: Total tax credits EUR 42 151
million; Tax expenditure component EUR 26 442 million; Transfer component EUR 15 708 million. However, these amounts are not considered as tax

credits under ESA 2010 definitions followed by Eurostat.

(3) Data submitted by the Luxembourg to the OECD give a total tax credit of EUR 198 million. However, these amounts are not recorded in the ESA 2010

data of Eurostat.

() Data (for 2015) submitted by the UK to the OECD show significantly higher levels of tax credits: Total tax credits EUR 42 986 million; Tax expenditure
component EUR 4 589 million; Transfer component EUR 38 397 million. However, only the amounts relating to corporate taxes are considered as tax

credits under ESA 2010 definitions followed by Eurostat.

Source: Eurostat, except for Czech Republic and Iceland (source OECD) and component breakdown for France and Ireland (Ministry of Finance/OECD).

In addition to the impact on the overall tax revenue
to GDP ratio, the treatment of payable tax credits can
have an effect on the figures reported under labour
tax revenues (and the associated ITR on labour) for
countries with payable working tax credits, and capital
tax revenues for countries with payable credits for
corporations.

(%) The OECD payable tax credits data cited in this section are from the 2016 edition of the OECD's ‘Revenue Statistics' report. These data will be updated again during 2017.
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In the main graphs and tables of this report this ESA 2010
approach has been employed (gross method), but the
effects of adjusting the tax to GDP indicator for payable
tax credits are shown in section G of the country tables
in Part 2.
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Table 6: Effect of treatment of payable tax credits on total tax revenue indicators, 2015

Total tax revenue (million euros)

Total tax revenue (% of GDP)

Gross method Split method Gross method Split method
Belgium 185053 184 603 451 45.0
Czech Republic 57 330 56 521 343 339
Denmark 126 749 126 215 46.6 46.4
Ireland 61 084 60 540 239 23.7
Spain 364 489 363 674 339 33.8
France 1000576 984 959 459 45.2
Italy 709 764 701 919 43.2 42.7
Austria 148 824 148 514 43.8 43.7
Slovakia 25321 : 322 :
United Kingdom 856 985 855 883 333 33.2
Iceland 5550 5549 36.7 36.7
Norway 135058 135015 38.8 38.8

Source: Eurostat, except for Czech Republic and Iceland (source OECD) and component breakdown for France and Ireland (Ministry of Finance/OECD).

Implicit tax rate on capital

INTRODUCTION

The implicit tax rate (ITR) on capital attempts to
measure what percentage of the potential capital tax
base is actually collected in revenue. It is defined as
the ratio between taxes on capital and the aggregate
of capital and savings income. The numerator includes
taxes levied on the income earned from savings and
investments by households and corporations, taxes
related to stocks of capital stemming from savings
and investment in previous periods, as well as taxes on
transactions of assets. A full definition and description
of the methodology for the ITR on capital (based on
ESA2010) can be found in Annex B.

The ITR on capital and its sub-divisions have not been
published in Taxation Trends since the 2014 edition. This
is because these indicators are currently under review
and will be published again in detail once they have
been re-designed. In the meantime, this section gives
some first updated figures for the overall ITR on capital,
using the same method of calculation as in earlier
editions, but based on the latest national accounts data
under the new ESA 2010 system.

IMPORTANT CAVEATS

[t should be noted that the capital tax base components
(the denominators of the [TR) are only a rough
approximate measure of the worldwide capital income
of a country’s residents for domestic purposes, and the

ITR denominators may differ from the statutory tax bases
defined in legislation for the following reasons:

«  Fixed capital depreciation: different prices are used
between national vs. profit and loss accounts.

«  Consumption of fixed capital: the calculations are
not comparable across countries.

« Capital gains are not part of profits in national
accounts.

«  Central banks: non-taxable profits are included in
the denominator.

«  Thereis no separation of interest payments made by
households and the self-employed.

« Taxable profits and tax revenues reduced by carry-
forwards cause cyclical mismatches in the base and
in the [TRs distorting international comparisons.
Differences between imputed rents on owner-
occupied dwellings between national accounts and
tax provisions also produce biases.

THE ESA 2010 CHANGE

This methodological change in the national accounts
of the EU (%) gave the Member States the opportunity
to re-benchmark their national accounts, review their
data sources and introduce new or improved ones. As
a result, this methodological update led — in most cases
- to significantly higher levels of nominal GDP, with an

(") A full description of all the changes between ESA95 and ESA 2010 can be found in the http:/ec.europa.eu/eurostat/product?’code=KS-GQ-15-002&language=en.
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average growth of 3.7 % for the EU 28 in 2010 with a
breakdown of 2.3 % due to methodological changes
and 14 % due to new and improved data sources.

The ESA 2010 change also led to a revision of the income
components of GDP, which has had an effect on some
of the elements of the ITR on capital. For example,
in ESA 95, operating surplus and mixed income
accounted for just less than 40 % of GDP for both the
EU-28 and the euro area in 2010, while compensation
of employees accounted for just under half of GDP. For
the same period, the ESA 2010 change increased the
proportion of operating surplus and mixed income in
both the EU-28 and the euro area by 1.7 percentage
points.

DG Taxation and Customs Union | Taxation trends in the European Union

OVERALL IMPLICIT TAX RATE ON
CAPITAL

Table 7 shows the overall ITR on capital estimates (ESA
2010 based) for the 1995-2015 period.

CAPITAL TAX BASE

Table 8 shows estimates of the capital tax base to GDP
ratio for the whole 1995-2015 time period using Eurostat
data already adjusted to ESA2010 changes. This table
shows complete data coverage for 20 Member States
and Norway, and partial estimates for Bulgaria, Ireland,
Spain, Croatia, Lithuania and Romania. The table does
not provide estimates for Malta and Luxembourg due to
lack of sector data.
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National tax systems:
Structure and recent
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DG Taxation and Customs Union | Taxation trends in the European Union

47



'] National tax systems: Structure and recent developments
Austria

Table AT.1: Tax Revenue

Revenue
Ranking 2015

2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 L
2015 (billion

euros)
A. Structure by type of tax as % of GDP
Indirect taxes 149 148 145 141 140 141 145 145 145 148 147 146 146 1 49.8
VAT 7.7 77 7.7 74 74 75 77 77 76 77 7.7 7.7 77 14 26.2
Taxes and duties on
imports excluding VAT 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 27 04
Taxes on products, except
VAT and import duties 38 38 36 35 34 34 34 34 34 34 33 33 33 20 11.2
Other taxes on production 33 3.2 3.1 3.0 3.0 3.1 33 33 34 35 35 3.5 35 5 19
Direct taxes 137 135 130 129 134 140 127 128 128 132 137 139 144 7 49.0
Personal income taxes 103 100 96 96 98 103 9.8 9.7 97 100 102 105 109 6 371
Corporate income taxes 23 23 2.3 2.2 25 2.6 1.8 2.0 2.1 2.1 2.2 2.2 23 17 79
Other 11 11 1.1 1.1 11 1.1 1.1 11 11 11 1.3 1.2 1.2 8 4.0
Social contributions 141 141 140 138 136 138 142 141 140 142 145 146 147 3 50.1
Employers’ 6.7 6.6 6.5 6.5 6.4 6.5 6.6 6.6 6.6 6.6 6.8 6.8 6.9 1 233
Households’ 75 75 74 7.3 72 73 76 75 75 75 77 7.8 79 4 26.8
Less: capital transfers (?) na. na. na na na na na na na na na na na
Total 428 423 414 408 409 418 414 413 414 421 429 431 438 5 148.8
:;:terrunc;u;:tby LGy as % of total taxation
Central government 681 680 674 671 676 679 665 667 668 670 669 668 671 12 99.8
State government (') 1.5 1.5 1.5 1.5 1.5 1.5 1.6 1.6 1.5 1.5 1.5 1.5 1.5 2.2
Local government 31 31 31 32 31 31 32 32 32 31 31 31 3.0 20 4.5
Social security funds 268 270 276 278 274 272 285 283 282 281 282 282 280 17 41.7
EU institutions 04 0.3 04 04 0.4 0.3 0.3 0.3 0.3 0.3 0.3 0.3 0.4 15 0.6
fCl;::::Jocr:ure by economic as % of GDP
Consumption 122 121 mno ms5 114 N4 NNz e 16 17 17 16 1.7 16 396
Labour 240 232 226 226 224 231 233 232 232 238 243 246 248 2 84.2
of which on income from
employment 211 206 202 201 200 206 207 206 206 210 215 216 218 4 74.3
Paid by employers 92 91 90 89 88 90 93 93 93 94 96 97 97 4 32.8
Paid by employees ng ms5s m2 m2 12 N5 M4 M3 113 116 119 120 122 4 414
Paid by non-employed 29 26 24 24 24 2.5 25 26 26 2.7 2.8 3.0 29 5 99
Capital 66 70 68 67 71 73 64 64 66 66 70 69 74 13 250
Income of corporations 23 23 23 22 25 26 18 20 21 21 22 22 23 18 79
Income of households 08 08 08 09 11 13 11 09 09 08 08 09 11 1 3.7
Income of self-employed 24 28 26 25 24 24 25 25 24 24 25 26 27 3 9.3
Stock of capital 1.2 1.1 1.1 1.1 1.1 1.0 1.0 1.1 1.2 1.2 14 1.2 1.2 21 4.1
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Table AT.1: Tax Revenue (continued)

Revenue
Ranking 2015

2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 e
2015 (billion

euros)
D. Environmental taxes as % of GDP
Environmental taxes 2.7 27 26 24 24 24 24 2.3 24 24 24 24 24 18 8.2
Energy 1.7 1.8 1.7 1.6 1.6 1.6 1.6 1.6 1.6 1.6 1.6 1.5 1.5 25 52
of which transport fuel
taxes : 13 12 12 13 13 1.2 13 13 1.2 1212 20
Transport 09 09 09 0.8 0.8 0.8 0.8 0.8 0.8 0.8 0.8 09 09 5 29
Pollution and resources 005 003 002 003 003 003 002 002 002 002 002 002 002 21 0.1
E. Property taxes as % of GDP
Taxes on property 06 06 06 07 06 06 06 07 08 09 08 08 08 21 29
Recurrent taxes on
immovable property 02 02 02 02 02 02 02 02 02 02 02 02 02 25 0.7
Other taxes on property 04 04 04 04 04 04 04 0.5 0.6 0.7 0.6 0.6 0.6 11 2.2
F.Implicit tax rates %
Consumption 223 223 219 214 217 217 218 217 216 217 215 216 219 12
Labour 421 420 418 419 420 423 413 415 418 420 424 426 431 3
G. Payable tax credits as % of GDP
Total payable tax credits 02 02 03 02 02 02 02 02 02 02 02 02 02 0.6
Tax expenditure
component 02 02 02 02 02 02 02 01 0.1 0.1 0.1 0.1 0.1 03
Transfer component 0.0 0.0 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.3
;Z%;f:t;e;cefe‘zt‘:dj""ed for 106 421 412 406 408 417 412 411 413 420 428 431 437 148.5

() This level refers to the Lander in Austria and Germany, the gewesten and gemeenschappen / régions et communautés in Belgium, and the comunidades auténomas in
Spain.
(%) Representing taxes assessed but unlikely to be collected.

Source: DG Taxation and Customs Union, based on Eurostat data

Figure AT.1: Tax revenues by main taxes, compared to EU-28, 2015 (in % of total taxation (left graph) and in % of GDP
(right graph))
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Source: DG Taxation and Customs Union, based on Eurostat data.
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Table AT.2: Latest tax reforms

Description of measure Change Date

Other corporate taxes

Type of tax concerned: Stability Levy (assessment base = balance sheet
total): decrease of the tax rate (up to EUR 20 bn. from 0.09 % to 0.024 %, over
EUR 20 bn. from 0.11 % to 0.029 %), decrease of the general tax allowance

from EUR 1 bn. to EUR 0.3 bn., introduction of an upper barrier (20 % of net Announcement: 12-07-2016
income, 50 % of average net income in last 3 years, but at least 5 % of levy Rate decrease Legislation: 30-12-2016
calculated according to tax base and tax rates); abolition of the surcharge In force from: 01-01-2017

(25 % of the tax); introduction of a one-off payment (payable over four years
from 2017 to 2020): 0.211 % from a balance sheet total of EUR 0.3 bn. up to
EUR 20 bn., 0.258 % above EUR 20 bn.
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Belgium

Table BE.1: Tax Revenue

Revenue
Ranking 2015

2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 L
2015 (billion

euros)
A. Structure by type of tax as % of GDP
Indirect taxes 130 131 132 132 131 130 128 131 131 134 134 133 132 17 54.2
VAT 6.6 6.7 6.9 6.9 6.9 6.8 6.8 6.9 6.9 6.9 70 69 6.7 24 275
Taxes and duties on
imports excluding VAT 0.7 0.6 0.7 0.6 0.7 0.6 0.6 0.6 0.6 0.6 0.6 0.6 0.6 8 2.5
Taxes on products, except
VAT and import duties 3.8 39 39 39 3.8 3.7 3.6 3.7 3.6 3.6 3.6 3.6 3.7 17 151
Other taxes on production 19 19 1.8 1.8 1.7 1.8 19 19 20 23 22 23 22 7 9.1
Direct taxes 167 170 169 169 166 169 157 161 166 171 179 178 175 3 72.0
Personal income taxes 126 124 124 19 1.8 122 120 121 123 125 130 129 126 4 516
Corporate income taxes 2.8 30 31 35 34 33 2.3 2.5 2.8 3.0 31 32 34 6 13.8
Other 13 1.5 14 14 14 14 14 14 1.5 1.6 1.7 1.7 1.6 4 6.5
Social contributions 138 135 133 132 133 137 142 139 141 143 145 143 143 6 58.8
Employers’ 83 81 80 80 81 83 86 84 86 88 89 388 88 4 36.1
Households’ 55 54 53 52 5.2 54 56 55 55 55 5.6 55 55 " 22.7
Less: capital transfers (?) na. na. na na na na na na na na na na na.
Total 435 436 435 433 430 436 427 431 437 448 457 454 451 3 185.1
:;:l:rur::rtnuer:tby BEIC] as % of total taxation
Central government 341 331 321 317 307 298 268 287 268 292 297 298 333 27 61.6
State government (") 240 235 241 241 243 246 247 237 245 242 240 239 235 43.5
Local government 52 50 50 51 52 46 55 52 52 47 48 48 50 15 93
Social security funds 355 372 375 379 384 396 417 411 423 407 404 404 369 8 68.3
EU institutions 13 1.2 13 13 1.3 14 1.2 1.2 1.2 1.1 1.0 11 1.3 1 2.3
fCl;rfz::)c:ure by economic as % of GDP
Consumption 106 107 108 107 107 105 104 106 104 104 105 104 103 24 421
Labour 239 234 231 226 226 234 238 236 240 242 245 243 240 3 98.5
of which on income from
employment 219 216 213 209 209 215 219 217 220 222 225 222 220 2 90.2
Paid by employers 83 81 80 80 81 84 86 85 86 88 89 88 88 7 36.1
Paid by employees 135 135 133 128 128 132 132 132 134 134 136 134 132 2 54.0
Paid by non-employed 20 1.7 1.7 1.7 1.7 19 19 19 20 2.0 2.0 2.1 2.0 9 8.4
Capital 89 94 95 99 96 95 84 87 91 100 106 106 106 4 437
Income of corporations 2.8 3.0 3.1 35 34 33 23 2.5 2.8 3.0 3.1 3.2 34 6 13.8
Income of households 04 0.5 0.6 0.5 0.5 04 0.3 0.2 0.2 0.4 0.7 0.7 0.5 16 2.2
Income of self-employed 22 22 22 2] 2.1 22 22 23 22 23 24 24 24 4 10.0
Stock of capital 34 3.7 3.6 3.7 3.6 3.7 3.6 3.8 39 4.3 44 44 4.3 2 176
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Table BE.1: Tax Revenue (continued)

Revenue
Ranking 2015

2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 e
2015 (billion

euros)
D. Environmental taxes as % of GDP
Environmental taxes 24 2.5 2.5 2.3 2.2 2.1 2.2 22 2.2 2.1 2.1 2.1 2.1 21 87
Energy 14 14 14 13 13 13 13 13 14 13 1.2 13 13 27 53
of which transport fuel
taxes : : 13 1.2 1.2 11 1.2 1.2 1.2 11 11 11 11 23
Transport 0.8 0.8 0.8 0.8 0.7 0.7 0.8 0.7 0.8 0.7 0.7 0.7 0.7 9 29
Pollution and resources 017 022 020 016 014 014 014 015 014 013 013 013 012 10 05
E. Property taxes as % of GDP
Taxes on property 28 30 29 31 30 30 29 31 33 35 36 36 36 3 149
Recurrent taxes on
immovable property 1.3 1.3 12 1.2 1.2 1.2 1.3 1.3 1.3 1.3 1.3 1.3 1.3 6 54
Other taxes on
property 1.5 1.8 1.7 1.8 1.8 1.8 1.6 1.8 2.0 2.2 2.3 2.3 2.3 1 9.5
F. Implicit tax rates %
Consumption 212 218 220 218 220 212 208 212 210 210 210 210 210 13
Labour 430 437 435 426 427 427 425 432 435 433 436 434 436 1
G. Payable tax credits as % of GDP
Total payable tax credits 00 01 0.1 0.1 0.1 0.1 03 03 04 05 04 03 02 0.7
Tax expenditure
component 00 00 00 00 00 00 01 02 03 03 03 02 01 04
Transfer component 0.0 0.0 0.0 0.0 0.1 0.1 0.2 0.1 0.1 0.1 0.1 0.1 0.1 0.3
Total tax revenue adjusted for
payable tax credits 435 43.6 43.5 432 43.0 435 427 429 434 445 454 453 450 184.6

(') This level refers to the Lédnder in Austria and Germany, the gewesten and gemeenschappen / régions et communautés in Belgium, and the comunidades auténomas in Spain.
(%) Representing taxes assessed but unlikely to be collected.

Source: DG Taxation and Customs Union, based on Eurostat data

Figure BE.1: Tax revenues by main taxes, compared to EU-28, 2015 (in % of total taxation (left graph) and in % of GDP
(right graph))
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Table BE.2: Latest tax reforms

Description of measure

Change

Date

Personal income tax: Savings

Increase of the standard withholding tax rate from 27 % to 30 %; and
increase from 17 % to 20 % of the withholding tax on distributed liquidation
reserves within the first five years (new reserves built up since 1/1/2017)

Rate increase

Announcement: 20-10-2016
Legislation: 25-12-2016
In force from: 01-01-2017

Value-added tax

The VAT exemption is lifted for all online gambling and cash games other
than lotteries

Base increase

Announcement: 22-04-2016
Legislation: 01-07-2016
In force from: 01-07-2016

Environmentally-related taxes

Advanced increase of excise increase (click) on diesel and lower excise
decrease (reverse click) on petrol

Rate increase

Announcement: 22-04-2016
Legislation: 01-07-2016
In force from: 01-07-2016

Health-related taxes

Advanced implementation of previously decided increase and
complementary increase in excise duty tobacco

Rate increase

Announcement: 22-04-2016
Legislation: 01-07-2016
In force from: 01-07-2016

Transaction taxes (movable and immovable property)

Tax on stock exchange transactions becomes applicable to transactions
ordered by a resident through a foreign intermediary; and the maximum tax
amount is doubled (EUR 650 to EUR 1 300; EUR 800 to EUR 1 600; and EUR
2000 to EUR 4 000)

Base increase

Announcement: 20-10-2016
Legislation: 25/12/2016
In force from: 01-01-2017

Other taxes

The new banking tax replaces several taxes: the annual subscription tax, the
annual subscription tax «bis», the deduction limitation for certain corporate
tax attributes and the contribution to the financial stability fund

New tax

Announcement: 22-04-2016
Legislation: 03-08-2016
In force from: 21-08-2016
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Bulgaria

Table BG.1: Tax Revenue

Revenue
2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 Raz'gfs"g (|§i(|)|::n
euros)
A. Structure by type of tax as % of GDP
Indirect taxes 143 159 162 168 162 170 144 142 138 150 154 149 155 7 70
VAT 85 96 100 104 98 104 85 86 81 90 93 89 90 7 41
Taxes and duties on
imports excluding VAT 14 1.5 1.8 1.8 0.3 03 0.2 0.1 0.1 0.2 0.2 0.2 0.2 17 0.1
Taxes on products, except
VAT and import duties 3.8 4.1 3.8 39 5.6 5.8 53 49 5.0 51 52 49 55 3 25
Other taxes on production 0.7 0.7 0.7 0.6 04 05 0.5 0.5 0.5 0.8 0.8 09 09 21 04
Direct taxes 6.1 5.8 4.8 50 77 6.3 55 51 4.8 49 53 57 5.6 27 2.5
Personal income taxes 31 3.0 2.6 2.5 3.0 2.8 2.8 2.8 2.7 2.8 29 3.2 31 27 14
Corporate income taxes 2.7 2.5 1.8 2.0 4.1 3.0 24 19 1.8 1.7 2.1 2.0 2.1 20 1.0
Other 03 03 04 05 06 06 03 03 04 04 04 04 04 21 0.2
Social contributions 10.2 100 9.5 8.1 77 74 72 6.6 6.7 6.8 74 79 79 23 3.6
Employers’ 78 76 68 55 53 46 43 42 43 40 45 48 47 21 2.1
Households’ 24 24 27 26 24 28 29 24 24 28 29 31 31 19 14
Less: capital transfers (?) na. na. na na na na na na na na na na na.
Total 306 317 305 299 316 307 272 260 253 267 282 284 290 26 131
z;)?/::‘:r:\u;:tby GEIC] as % of total taxation
Central government 652 670 671 706 724 722 701 711 700 711 702 688 695 7 91
State government () na. na na na na na na na na na na na na n.a.
Local government 1.6 1.6 1.8 23 2.6 29 28 29 30 29 30 30 29 21 04
Social security funds 332 315 3101 270 244 241 266 256 265 256 264 277 271 19 3.6
EU institutions na. na na na 06 08 05 04 05 04 05 05 05 14 0.1
fCl;:::;J::ure by economic 25 % of GDP
Consumption 138 154 156 162 157 165 139 137 133 142 147 142 147 3 6.7
Labour 125 121 1.2 9.7 9.8 9.2 91 85 84 87 93 100 99 28 4.5
of which on income from
employment 125 121 1.2 9.7 9.8 9.2 Al 85 84 8.7 93 100 99 28 4.5
Paid by employers 80 78 70 57 53 46 44 43 43 40 45 48 47 22 2.2
Paid by employees 45 4.3 43 4.1 4.5 46 4.7 4.2 4.1 4.6 4.8 52 51 26 2.3
Paid by non-employed 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 28 0.0
Capital 43 42 36 39 61 50 42 38 36 38 43 43 44 23 2.0
Income of corporations 2.8 2.6 19 2.2 43 3.2 2.6 2.1 19 1.9 2.2 2.1 2.2 19 1.0
Income of households 0.1 0.1 0.1 0.1 0.2 0.2 0.2 0.2 0.2 0.2 0.3 0.3 0.3 19 0.1
Income of self-employed 0 10 10 09 08 07 07 08 08 08 08 08 08 18 04
Stock of capital 0.5 0.5 0.6 0.7 0.8 09 0.7 0.7 0.7 09 1.0 1.0 11 24 0.5
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Table BG.1: Tax Revenue (continued)

Revenue
Ranking 2015

2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 e
2015 (billion

euros)
D. Environmental taxes as % of GDP
Environmental taxes 29 31 29 2.8 32 33 2.8 2.8 2.7 27 2.8 2.7 29 10 1.3
Energy 25 27 25 24 28 28 25 24 24 24 25 24 26 5 1.2
of which transport fuel
taxes : : : 28 28 24 24 23 23 24 23 24 2
Transport 0.2 0.2 0.2 03 0.3 03 03 0.3 0.2 0.2 0.3 03 0.3 19 0.1
Pollution and resources 014 018 014 012 008 013 007 008 008 005 008 007 006 16 0.0
E. Property taxes as % of GDP
Taxes on property 03 04 04 06 07 07 05 05 05 05 06 06 06 25 0.3
Recurrent taxes on
immovable property 0.1 0.1 0.1 02 02 02 02 03 03 03 03 03 03 22 0.1
Other taxes on property 0.2 0.2 0.3 04 05 0.5 0.3 0.2 0.2 0.2 0.2 0.3 03 23 0.1
F. Implicit tax rates %
Consumption 196 216 217 233 217 239 209 200 199 203 221 212 223 1
Labour 355 356 332 296 304 274 257 234 238 235 234 243 239 27
G. Payable tax credits as % of GDP
Total payable tax credits na. na na na na na na na na na na na na n.a.
Tax expenditure
component na. na na na na na na na na na na na na n.a.
Transfer component na. na na na na na na na nha na na na na n.a.
Total tax revenue adjusted for
payable tax credits n.a. na. na. na. na. nd nad. nd na nd.  nd nd. na n.a.

(') This level refers to the Lédnder in Austria and Germany, the gewesten and gemeenschappen / régions et communautés in Belgium, and the comunidades auténomas in Spain.
(%) Representing taxes assessed but unlikely to be collected.

Source: DG Taxation and Customs Union, based on Eurostat data

Figure BG.1: Tax revenues by main taxes, compared to EU-28, 2015 (in % of total taxation (left graph) and in % of GDP
(right graph))
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Table BG.2: Latest tax reforms

Description of measure

Change

Date

Personal income tax: Earned income

Reduction of the scope of tax exempted income by introducing taxation for
winnings and prizes received from participation in games of chance which
are not considered to be gambling under the Gambling Act or under the
law of another country - an EU member state or country - part of the EEA
Agreement, in which profits are determined randomly.

Tax relief for effected non-cash payments - natural persons who have
effected non-cash payments amounting to 80 % or more of their aggregated
annual taxable income may use in certain conditions 1 % deduction from the
annual personal income tax due but not more than BGN 500.

Base increase

Rate decrease

Legislation: 06-12-2016
In force from: 01-01-2017

Legislation: 06-12-2016
In force from: 01-01-2017

Social security contributions: Employee

Increase in the insurance contribution to the Pensions Fund as of 1 January
2017 and as of 1 January 2018 by 1 percentage point, of which 0.44 at the
expense of the insured person.

Increase in minimum monthly insurance incomes on which the social
security contributions of employees are levied.

Rate increase

Base increase

Announcement: 11-08-2015

Legislation: 01-01-2016
In force from: 01-01-2017
Legislation: 09-12-2016
In force from: 01-01-2017

Social security contributions: Employer

Increase in the insurance contribution to the Pensions Fund as of 1 January
2017 and as of 1 January 2018 by 1 percentage point, of which 0.56 at the
expense of the social insurance contributor.

Increase in minimum monthly insurance incomes on which the social
security contributions of employees are levied.

Rate increase

Base increase

Announcement: 11-08-2015

Legislation: 01-01-2016
In force from: 01-01-2017
Legislation: 09-12-2016
In force from: 01-01-2017

Social security contributions: Self-employed

Increase in the insurance contribution to the Pensions Fund as of 1 January
2017 and as of 1 January 2018 by 1 percentage point.

Increase of minimum monthly income on which the social security
contributions are levied in accordance with the personal taxable income for
2015 of self-insured persons.

Rate increase

Base increase

Announcement: 11-08-2015

Legislation: 01-01-2016
In force from: 01-01-2017

Legislation: 09-12-2016
In force from: 01-01-2017

Corporate income tax

Introduction of obligatory electronic submission of tax returns under the
Corporate Income Tax Act.

Neutral

Legislation: 06-12-2016
In force from: 01-01-2018

Value-added tax

Introduction of VAT exemption for the free of charge provision of foodstuffs
close to their expiry date and marked as «donation, not for sale» to non-
profit legal entities who are registered as food bank operators and perform
humanitarian activity.

Security in case of supplies of liquid fuels - when trade in liquid fuels with
a tax base over BGN 25 000 is performed, taxable persons are required

to provide collateral in cash, government securities or in unconditional
and irrevocable bank guarantees for one year to the competent territorial
directorate of the National Revenue Agency.

Base decrease

Neutral

Legislation: 08-11-2016
In force from: 01-01-2017

Legislation: 02-08-2016
In force from: 02-08-2016

Health-related taxes

Change in the ratio between specific and proportional excise duty rates on
cigarettes - specific excise is increased from BGN 70 to BGN 101 per 1 000
pieces and proportional is decreased accordingly to reach the minimum

EU levels as of 1 January 2018 (27 % from retail price for 2017 and 28 % from
retail price for 2018).

Rate increase

Legislation: 06-12-2016
In force from: 01-01-2017

Other excise duties

Repeal of the administrative obligations of persons to submit to customs
authorities certificates of presence or absence of tax liabilities and
mandatory social security contributions for purposes of licensing or
registration under the Excise Duties and Tax Warehouse Act .

N/A

Legislation: 06-12-2016
In force from: 01-01-2017
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Croatia

Table HR.1: Tax Revenue

Revenue
Ranking 2015

2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 L
2015 (billion

euros)
A. Structure by type of tax as % of GDP
Indirect taxes 194 188 185 185 182 180 172 180 175 183 190 189 197 2 8.7
VAT 122 M9 120 120 M9 ng 12 16 13 123 127 125 130 1 5.7
Taxes and duties on
imports excluding VAT 0.8 0.6 0.6 0.5 0.5 0.5 0.5 0.5 0.5 0.5 04 0.2 0.1 25 0.1
Taxes on products, except
VAT and import duties 5.6 54 52 52 5.0 4.8 4.5 49 4.6 4.5 5.0 52 55 2 24
Other taxes on production 0.8 09 0.8 0.8 0.8 09 09 09 1.0 1.0 1.0 1.0 11 19 0.5
Direct taxes 59 59 61 68 73 71 71 64 62 61 63 61 60 26 26
Personal income taxes 36 3.7 35 3.6 39 3.8 39 35 35 3.7 39 39 3.6 25 1.6
Corporate income taxes 19 1.8 23 28 31 29 26 19 23 20 20 1.8 19 23 0.8
Other 04 04 04 04 04 04 07 10 04 04 04 04 05 19 0.2
Social contributions ng 18 1Me n5 M5 117 127 18 mne ms5 m3 n8 19 13 52
Employers’ 62 63 62 61 62 63 65 63 62 60 57 62 63 13 2.8
Households’ 56 55 54 54 54 54 56 55 54 55 55 56 5.6 9 2.5
Less: capital transfers (?) na. na. na na na na na na na na na na na.
Total 371 364 362 368 371 368 364 361 352 359 366 368 376 12 16.5
:;:l:rur::rtnuer:tby BEIC] as % of total taxation
Central government 583 573 576 577 573 563 546 560 555 561 568 553 567 18 94
State government () na. na na na na na na na na na na na na n.a.
Local government 99 104 104 MO Me 119 122 M4 N6 120 123 123 114 9 19
Social security funds 318 323 320 313 311 318 332 326 329 319 308 321 317 1 52
EU institutions na. na na na na na na na na na 0]l 03 03 22 0.1
fCl;rfz::)c:ure by economic s % of GDP
Consumption 186 180 178 178 174 171 164 172 166 176 181 180 189 1 83
Labour 144 145 142 143 146 148 156 151 144 145 143 149 146 17 6.4
of which on income from
employment 143 144 141 142 145 147 154 150 144 144 142 148 145 16 6.4
Paid by employers 62 63 62 61 62 63 65 63 62 60 57 62 63 15 2.8
Paid by employees 8.1 8.2 79 8.1 8.4 8.4 9.0 8.7 8.1 8.4 8.5 8.6 8.2 15 3.6
Paid by non-employed 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 26 0.0
Capital 41 39 4.2 4.8 51 49 4.5 3.8 4.2 39 4.1 3.8 4.1 25 1.8
Income of corporations 19 1.8 2.3 2.8 3.1 29 2.6 19 2.3 2.0 2.0 1.8 19 23 0.8
Income of households 04 0.4 0.3 0.3 0.3 03 0.3 0.3 0.3 0.3 04 0.5 0.7 13 0.3
Income of self-employed 06 05 05 05 05 04 04 04 03 03 04 03 03 25 0.1
Stock of capital 1.1 1.2 11 1.1 1.2 1.2 1.2 1.2 1.2 1.2 1.2 1.2 1.3 19 0.6
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Table HR.1: Tax Revenue (continued)

Revenue
Ranking 2015

2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 e
2015 (billion

euros)
D. Environmental taxes as % of GDP
Environmental taxes 41 40 38 38 37 34 34 37 33 32 35 39 41 1 1.8
Energy 26 24 23 22 20 18 19 22 18 1.7 21 23 26 4 1.1
of which transport fuel
taxes : 220021 19 17 18 21 1.8 1720 21 23 3
Transport 1.0 1.0 11 11 11 1.0 09 0.8 0.8 0.8 0.8 09 0.8 6 0.4
Pollution and resources 056 055 053 053 057 061 059 063 064 064 065 067 069 1 0.3
E. Property taxes as % of GDP
Taxes on property 05 05 05 05 06 06 06 05 05 05 05 05 05 26 0.2
Recurrent taxes on
immovable property 00 00 00 00 00O 00 00 00O 00 00 00 00 00 27 0.0
Other taxes on property 0.5 05 05 05 05 06 05 05 05 04 05 05 0.5 17 0.2
F. Implicit tax rates %
Consumption : : : : : : : : : : : : : :
Labour 291 299 294 301 307 309 312 310 299 300 300 311 307 22
G. Payable tax credits as % of GDP
Total payable tax credits na. na na na na na na na na na na na na n.a.
Tax expenditure
component na. na na na na na na na na na na na na n.a.
Transfer component na. na na na na na na na na na na na na na.
Total tax revenue adjusted for na. na. na nada. nad. nd nd. nd. nd nd nd. na na n.a

payable tax credits

() This level refers to the Lédnder in Austria and Germany, the gewesten and gemeenschappen / régions et communautés in Belgium, and the comunidades auténomas in Spain.
(°) Representing taxes assessed but unlikely to be collected.

Source: DG Taxation and Customs Union, based on Eurostat data

Figure HR.1: Tax revenues by main taxes, compared to EU-28, 2015 (in % of total taxation (left graph) and in % of GDP
(right graph))
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Source: DG Taxation and Customs Union, based on Eurostat data
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Table HR.2: Latest tax reforms

Description of measure Change Date
Personal income tax: Earned income
Determining the amount of the base for the personal allowance in relation Neutral Legislation: 9/12/2016

to the net minimum wage (salary).

Reducing tax rates and simplify tax bracket. For income from employment
(salary): tax rate of 24 % applied to the monthly tax base up to the amount
of HRK 17 500, and a rate of 36 % is applied to the monthly tax base above
HRK 17 500.

Reducing tax rates and simplify tax bracket. For employment income
(pensions) - monthly advance payment and employment income (salary) for
taxpayers in the area of Local Government of first group of development and
the City of Vukovar: tax rate of 24 % is applied to the monthly tax base up to
the amount of HRK 17 500, and a rate of 36 % to the monthly tax base above
HRK 17 500 but reduced by 50% on a monthly basis.

Determination of income as yearly income and final income.

Determining the amount of the basic personal allowance.

Legislative changes for taxpayers who are performing independent
activities.

A new way of delivering tax card to employers and registration of data
changes on the tax card.

Extension of deadlines for the income tax payment and reporting for certain
categories of taxpayers.

Suspension of possibility for income tax payment in the country in situations
where there is no application of an international treaty.

Taxpayer threshold for determination of income and income tax in a lump
sum is increased from HRK 149 000 to 230 000.

Taxpayer who earns income derived from activities: renting of flats, rooms
and beds to travellers and tourists and organizing camps, but is not on that
basis a taxpayer of value added tax, income and personal income tax shall
be determined in a lump sum, regardless of whether at the same time the
taxpayer performs an independent activity and is on that basis in the VAT
system.

A non-resident taxpayer registered to pay VAT, but whose deliveries in
the previous calendar year did not exceed the amount prescribed for
the obligatory entry in the VAT system, and who fulfils the conditions for
determining the lump-sum income tax and the conditions under special
regulations, may determine and pay income tax as a lump sum.

Taxpayers performing independent activities of catering and / or trade and
/ or taxpayers performing independent activities, can pay a lump-sum tax
from 1st January 2017, if they fulfil general conditions for the payment of
lump sum tax.

For income earned abroad, where there is no obligation to pay income

tax during the year in Croatia, there will no longer be the obligation for
submission of the monthly form, but there will be an annual reporting
obligation on receipts and tax paid abroad.

The amount of advance income tax derived from foreign pensions will not
be changed if there has been no increase in pensions above 20 %.

Rate decrease; base decrease

Rate decrease

N/A

N/A

N/A

N/A

N/A

N/A

Base increase

N/A

N/A

N/A

N/A

N/A

In force from: 1/1/2017

Legislation: 9/12/2016
In force from: 1/1/2017

Legislation: 9/12/2016
In force from: 1/1/2017

Legislation: 9/12/2016
In force from: 1/1/2017
Legislation: 9/12/2016
In force from: 1/1/2017
Legislation: 9/12/2016
In force from: 1/1/2017
Legislation: 9/12/2016
In force from: 1/1/2017
Legislation: 9/12/2016
In force from: 1/1/2017
Legislation: 9/12/2016
In force from: 1/1/2017
Legislation: 9/12/2016
In force from: 1/1/2017

Legislation: 9/12/2016
In force from: 1/1/2017

Legislation: 9/12/2016
In force from: 1/1/2017

Legislation: 9/12/2016
In force from: 1/1/2017

Legislation: 9/12/2016
In force from: 1/1/2017

Legislation: 9/12/2016
In force from: 1/1/2017

Social security contributions: Employee

Decrease of the rate of contributions for pension insurance | pillar from 20

% respectively 15 % to 10 % respectively 7.5 %, the rate of contributions for
pension insurance |l pillar from 5 % to 2.5 % and the rate of contributions for
obligatory health insurance from 15 % to 7.5 %.

The lowest monthly base for social contributions is adjusted to the minimum
wage. The coefficient for the calculation of the minimum monthly base for
calculating contributions increased from 0.35 to 0.38.

Abolition of the exception from liability of obligatory social contributions
prescribed for fees for supplied copyright and/or related rights.

Rate decrease

Base increase

Base increase

Legislation: 9/12/2016
In force from: 1/1/2017

Legislation: 9/12/2016
In force from: 1/1/2017

Legislation: 9/12/2016
In force from: 1/1/2017

Social security contributions: Employer

Prescribing the minimum base for calculating contributions to board
members of the companies.

Base increase

Legislation: 9/12/2016
In force from: 1/1/2017
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Table HR.2: Latest tax reforms (continued)

Description of measure

Change

Date

Corporate income tax

Reducing the basic tax rate from 20 % to 18 %, and for taxpayers with annual
incomes up to HRK 3 million, tax rates is reduced to the rate of 12 %.

The abolition of tax relief for reinvested profit.

Changes in tax benefits for assisted areas and the City of Vukovar.

Cash principle for small taxpayers with annual revenues less than HRK 3
million.

Write-offs of receivables. Simplifies the process of debt write-off in the
case of the debt of small value, and in cases where the certain measures
were taken for the collection and where the impossibility of collection is
determined.

Write-offs of NPLs (Non performing loans) in credit institutions.

Introduction of the possibility of signing the previous agreement on transfer
prices which, when it comes to multinational companies, gives a special tax
for legal certainty.

The amount of non-deductible expenses arising from representation and
cost of passenger cars are equal and are determined at the amount of 50%.
So far the tax deductible expense for representation amounted 30%, and for
passenger cars amounted 70%.

The lump sum for the non-profit sector in the economic activities. Option
provided under condition that non-profit organization generate annual
revenues arising from economic activity to a prescribed threshold for entry
into the VAT system.

Rate decrease

Base increase

Rate increase

Neutral

Neutral

N/A

N/A

Neutral

N/A

Legislation: 9/12/2016
In force from: 1/1/2017
Legislation: 9/12/2016
In force from: 1/1/2017
Legislation: 9/12/2016
In force from: 1/1/2017

Legislation: 9/12/2016
In force from: 1/1/2017

Legislation: 9/12/2016
In force from: 1/1/2017

Legislation: 9/12/2016
In force from: 1/1/2017

Legislation: 9/12/2016
In force from: 1/1/2017

Legislation: 9/12/2016

In force from: 1/1/2017
(representation) 1/1/2018
(personal vehicles)

Legislation: 9/12/2016
In force from: 1/1/2017

Value-added tax

Reduced VAT rate of 13 % applies additionally to car seats for children,
electric energy, public service of collecting communal waste, urns and
coffins, seedlings, seeds, fertilizers, pesticides, and other agro-chemical
products and animal food except food for pets. Reduced VAT rate is no
longer applied for food preparation services and food services in restaurant
facilities and on preparing and serving non-alcoholic beverages, wine and
beer in these facilities, and also on supplies of white sugar which is marketed
in crystalline form.

The right to deduct 50% of input tax for the acquisition or lease of personal
cars and other personal means of transport whose value does not exceed
HRK 400 000 including the acquisition of all goods and services in relation
with goods.

Threshold for entry into the VAT system is increased to HRK 300 000.

The application of accounting category of VAT on imports of machinery and
equipment worth more than HRK 1 000 000 if the taxpayer has the right

to total deduction of input tax and the Customs Administration issued a
decision.

Taxation of vouchers in accordance with Council Directive 2016/1065/EU.

Rate decrease; base decrease

Base decrease

Base decrease

Neutral

Neutral

Legislation: 9/12/2016
In force from: 1/1/2017

Legislation: 9/12/2016
In force from: 1/1/2018

Legislation: 9/12/2016
In force from: 1/1/2018

Legislation: 9/12/2016
In force from: 1/1/2018

Legislation: 9/12/2016
In force from: 1/1/2019

Health-related taxes

Excise duty rates on cigarettes, fine cut tobacco and other smoking tobacco
increased.

Rate increase

Announcement: 24/11/2016
Legislation: 25/11/2016
In force from: 1/12/2016

Other excise duties

Introduced new tax status - <Independent small breweries».
Introduced new tax status - «Small distilleries».

New method of calculation.

Rate decrease

Rate decrease

Neutral

Legislation: 18/09/2015
In force from: 1/1/2016
Legislation: 9/12/2016
In force from: 1/1/2017
Legislation: 9/12/2016
In force from: 1/1/2017
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Table HR.2: Latest tax reforms (continued)

Description of measure

Change Date

Transaction taxes (movable and immovable property)

Decrease of tax rate for real estate transfer tax from 5 % to 4 %.

Suppression of tax exemptions for buying real estate with which person

Legislation: 9/12/2016
In force from: 1/1/2017

Legislation: 9/12/2016

Rate decrease

solves their own housing need. N/A In force from: 1/1/2017
Exemptions for closest re.latlves'based on I|fet|me.support contracts, and fgr Legislation: 9/12/2016
concluded contracts of dissolution of co-ownership and common ownership N/A :

s In force from: 1/1/2017
division.
Tax exemptions extended by all real estate entries in PLC or INC equity, not N/A Legislation: 9/12/2016
only stated capital but to all status changes. In force from: 1/1/2017
Changes in exemptions by inheritance, donations and other acquisitions Legislation: 9/12/2016

- - N/A
without compensation. In force from: 1/1/2017
Pursu.ant the Gene.ral Tax Law, Ieg’fll rights in tax procedures are now Legislation: 9/12/2016
equalized for married and unmarried couples, as well as for homosexual N/A )

L In force from: 1/1/2017

communities and apply to all taxpayers.
Revenue gained through this tax now completely belongs to municipalities’ N/A Legislation: 9/12/2016
and cities’ budget. In force from: 1/1/2017
Recurrent taxes on immovable property (business and residential)
Simple property tax will replace the utility fee, tax on holiday homes and Neutral Legislation: 9/12/2016

monuments annuity.

In respect of property tax, subject of taxation will be the same as it was for
utility fee, but will be extended to other real estates and the construction
land.

Amount of property tax will be calculated as correction of utility fee with

In force from: 1/1/2018

Legislation: 9/12/2016

Base increase In force from: 1/1/2017

Legislation: 9/12/2016

two new factors: the age coefficient and the condition coefficient of the real N/A
In force from: 1/1/2017
estate.
From 1.st J.anuary 2917, mun|C|paI|t|es'and cities are obliged for defining and Legislation: 9/12/2016
updating information on new coefficients that will be necessary to calculate N/A )
In force from: 1/1/2017
the property tax.
Other taxes
As from 1st January 2017 the Croatian Tax Administration is no longer the
legal authority in charge of taxes on motor vehicles. Regional authorities in N/A Legislation: 9/12/2016
counties take over as legal authorities, exercising their functions through In force from: 1/1/2017
vehicle inspection stations.
As from 1st January 2017, tax on motor vehicles is charged at registration to Legislation: 9/12/2016
. . . . N/A
vehicle owner, or in case of leasing, vehicle user. In force from: 1/1/2017
Other measures
Cash payment fiscalization: exemption of fiscalization for passenger transport N/A Legislation: 9/12/2016
abolished, except for ticket sales in air, railway, maritime and local transport. In force from: 1/7/2017
Expression «small taxpayer subject to fiscalization» was abolished as to
harmonize with cha.nges in the qunp—.sum income taxa‘tlon. ‘Frorr? 1st July Legislation: 9/12/2016
2017 taxpayers subjected to fiscalization are bound to issue invoices through N/A
- g R . . In force from: 1/7/2017
electronic cash registers. Fiscalization through the books applies only in
areas with no Internet connection and the breakdown of collection devices.
Introducing misdemeanor responsibility for software producer/maintenance Legislation: 9/12/2016
N/A
company. In force from: 1/7/2017
As from 1st July 2017 delivery of information on business premises shall be N/A Legislation: 9/12/2016
communicated through e-Porezna or Tax Administration. In force from: 1/7/2017
Adjustment with the EU Directive on services: enabling electronic payment
of administrative fees, exceptionally up to HRK 100 in stamps or via N/A Legislation: 9/12/2016
ePristojbe system after its establishment (under jurisdiction of the Ministry In force from: 1/1/2017
of Administration).
Tariff administrative fees are prescribed by the government regulation. N/A Legislation: 9/12/2016

In force from: 1/2/2017

DG Taxation and Customs Union | Taxation trends in the European Union

61




'] National tax systems: Structure and recent developments

62

Cyprus

Table CY.1: Tax Revenue

Revenue
2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 Raz':)'jisng (|§i(|)|::n
euros)
A. Structure by type of tax as % of GDP
Indirect taxes 143 151 153 158 174 167 144 145 138 140 138 149 149 10 26
VAT 7.1 76 83 87 93 9.6 8.3 83 7.7 8.1 77 8.6 8.6 8 15
Taxes and duties on
imports excluding VAT 1.8 1.5 1.1 09 11 1.0 0.7 0.5 04 0.3 0.2 0.2 0.2 12 0.0
Taxes on products, except
VAT and import duties 35 4.0 4.0 3.8 3.7 34 3.3 3.5 35 34 3.7 39 3.8 14 0.7
Other taxes on production 19 20 20 24 33 27 2 22 21 22 2] 22 22 8 04
Direct taxes 82 73 86 92 M9 1 96 94 101 98 102 101 9.7 16 17
Personal income taxes 3.7 29 31 3.8 53 43 3.3 34 35 35 2.8 2.7 2.7 28 0.5
Corporate income taxes 39 34 42 49 6.1 6.4 59 5.6 6.2 57 6.5 6.3 59 2 1.0
Other 0.5 11 13 04 04 04 04 04 04 0.5 1.0 11 11 9 0.2
Social contributions 6.4 70 75 7.1 6.8 7.0 78 8.0 79 78 75 8.2 8.4 20 1.5
Employers’ 43 48 53 50 46 48 53 55 54 53 5] 56 57 15 1.0
Households’ 21022 22 21 22 22 25 26 25 25 24 26 27 22 0.5
Less: capital transfers (?) na. na. na na na na na na na na na na na
Total 288 295 314 321 361 348 318 319 319 316 315 332 330 21 5.8
Z;)?/::‘:r:\u;:tby GIEIES as % of total taxation
Central government 764 741 738 758 788 776 731 728 731 737 740 734 726 6 4.2
State government (") na. na na na na na na na na na na na na n.a.
Local government 14 14 13 14 13 14 14 14 14 13 1.8 1.5 1.5 26 0.1
Social security funds 222 238 239 220 189 202 247 252 249 246 239 248 254 20 1.5
EU institutions 00 06 10 08 10 09 08 06 05 04 03 04 04 16 0.0
fCl;:::;.::r:ure by economic 25 % of GDP
Consumption 125 131 134 134 139 140 124 123 11.8 120 11.8 130 129 9 2.3
Labour 9.7 96 102 100 98 100 111 M4 M4 14 106 112 113 25 2.0
of which on income from
employment 9.7 95 102 99 97 100 1O M3 113 113 105 1.0 13 24 20
Paid by employers 50 56 61 57 54 56 62 63 63 6.1 60 65 66 13 1.2
Paid by employees 4.6 39 4.1 4.2 4.3 44 4.8 5.0 51 52 46 4.6 4.7 28 0.8
Paid by non-employed 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 27 0.0
Capital 66 67 78 87 123 108 83 82 87 82 91 91 88 7 15
Income of corporations 39 34 4.2 49 6.1 64 59 5.6 6.2 57 6.5 6.3 59 2 1.0
Income of households 0.6 0.7 0.7 1.3 27 1.6 0.4 0.5 04 0.3 0.2 0.3 0.3 21 0.0
Income of self-employed 05 04 04 04 05 04 05 05 05 05 05 05 05 22 0.1
Stock of capital 1.5 2.2 24 21 3.0 2.3 1.5 1.7 1.5 1.6 2.0 2.0 2.1 1 04
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Table CY.1: Tax Revenue (continued)

Revenue
Ranking 2015

2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 e
2015 (billion

euros)
D. Environmental taxes as % of GDP
Environmental taxes 35 36 33 31 3.1 30 28 28 28 26 27 31 30 8 0.5
Energy 8 19 19 18 17 16 16 18 19 19 21 24 23 7 04
of which transport fuel
taxes : : 1.5 14 13 1.2 13 1.5 1.6 1.5 1.8 2.0 21 4
Transport 1.7 1.7 14 1.3 14 14 1.2 09 0.8 0.7 0.6 0.7 0.7 10 0.1
Pollution and resources 000 000 000 000 000 000 000 000 000 001 001 001 001 26 0.0
E. Property taxes as % of GDP
Taxes on property 1.1 1.8 2.0 1.6 2.5 1.8 1.1 1.3 11 1.0 13 1.3 14 13 0.2
Recurrent taxes on
immovable property 08 09 09 13 20 14 08 10 08 08 1.1 1212 9 0.2
Other taxes on property 0.3 09 1.1 04 05 04 03 03 02 02 02 02 02 25 0.0
F. Implicit tax rates %
Consumption 174 186 191 193 198 197 185 180 169 167 159 171 169 26
Labour 228 227 232 225 219 222 227 233 231 231 226 244 250 25
G. Payable tax credits as % of GDP
Total payable tax credits na. na na na na na na na nha na na na na n.a.
Tax expenditure
component na. na na na na na na na nha na na na na n.a.
Transfer component na. na. na na na na na na na na na na na n.a.
Total tax revenue adjusted for na. na. na. na na na na  na na na na na na n.a.

payable tax credits

(') This level refers to the Lédnder in Austria and Germany, the gewesten and gemeenschappen / régions et communautés in Belgium, and the comunidades auténomas in Spain.
(%) Representing taxes assessed but unlikely to be collected.

Source: DG Taxation and Customs Union, based on Eurostat data

Figure CY.1: Tax revenues by main taxes, compared to EU-28, 2015 (in % of total taxation (left graph) and in % of GDP
(right graph))
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Source: DG Taxation and Customs Union, based on Eurostat data
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Table CY.2: Latest tax reforms

Description of measure

Change

Date

Personal income tax: Earned income

Through Income Tax amending law 135(1)/2016 criteria are specified so that
payments to innovative small and medium enterprises can be deducted
from taxable income. Any existing provisions are abolished (per law
abolished benefits were given when there was a purchase of shares, but
with the new law payment scope extended but benefits are given only to
individuals).

Base decrease

Announcement: 23-12-2016
Legislation: 23-12-2016
In force from: 01-01-2017

Social security contributions: Employer

A law was enacted (76(1)/2016) providing the opportunity to persons who
owed unpaid contributions up to and including 31/7/2016, to enter into

an agreement with the social insurance services to repay all amounts due

as at that date in a maximum of 54 monthly instalments, provided that

they simultaneously settle their current obligations as they arise during the
agreed period. Under this Law, if persons opt to pay the amounts due in

less than 54 instalments, part of the penalty as at that date can be waived.
Special criteria are in place in cases of default. Applications for the use of this
scheme could be made between 1/8/2016 - 30/11/2016.

Neutral

Announcement: 01-08-2016
Legislation: 01-08-2016
In force from: 01-08-2016

Social security contributions: Self-employed

A law was enacted (76(1)/2016) providing the opportunity to persons who
owed unpaid contributions up to and including 31/7/2016, to enter into

an agreement with the social insurance services to repay all amounts due

as at that date in a maximum of 54 monthly instalments, provided that

they simultaneously settle their current obligations as they arise during the
agreed period. Under this Law, if persons opt to pay the amounts due in

less than 54 instalments, part of the penalty as at that date can be waived.
Special criteria are in place in cases of default. Applications for the use of this
scheme could be made between 1/8/2016 - 30/11/2016.

Neutral

Announcement: 01-08-2016
Legislation: 01-08-2016
In force from: 01-08-2016

Corporate income tax

With Income Tax Amending Law 110(1)/2016 as from 1.7.2016, 80% of eligible
profits from eligible intellectual property that did not produce income or
their development was not concluded by 30/6/2016 , can be deducted at the
option of the taxpayer. Eligible profits/property are specified in regulation
336/2016 published 18/11/2016

Through Income Tax Amending Law 110(1)/2016, costs for the purchase/
development of intellectual property that did not produce income, or where
the development was not concluded by 30/6/2016, can be deducted over
the life of property up to a maximum of 20 years. The taxpayer can elect for a
lesser amount to be deducted in any year.

Base decrease

Base decrease

Announcement: 27-10-2016
Legislation: 01-07-2016
In force from: 01-07-2016

Announcement: 27-10-2016
Legislation: 01-07-2016
In force from: 01-07-2016

Value-added tax

Regulation (367/2016) for the compulsory online submission of VAT returns.
Through an administrative decision, farmers and urban taxi drivers under
special regime are exempted from compulsory on-line submission.

Neutral

Announcement: 16-12-2016
Legislation: 16-12-2016
In force from: 02-05-2017

Other taxes

Amendment to Immovable Property Tax Law

reducing liability to Immovable Property Tax for the year 2016 to 25 %

of the amount assessed, provided tax was paid by 31/10/2016. If tax was

paid between 1/11/2016 and 31/12/2016 liability is reduced to 27.5 % of

the amount assessed and if paid after 2016 a 10 % penalty is added on the
reduced liability of 27.5 % of amount assessed. This tax was paid annually
and includes all immovable property held as defined irrespective of whether
business or residential.

Article 3 of amending law abolishes immovable property tax law as from
1.1.2017.

The Minister of Finance decided not to extend the application of Law on the
Special Contribution. Therefore the Law ended on 31.12.2016.

Base decrease

Rate decrease; base decrease

Rate decrease; base decrease

Announcement: 25-07-2016
Legislation: 25-07-2016
In force from: 25-07-2016

Announcement: 25-07-2016
Legislation: 25.07.2016

In force from: 01.01.2017
Announcement: 31-12-2016
In force from: 01.01.2017
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Table CZ.1: Tax Revenue

Revenue
Ranking 2015

2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 L
2015 (billion

euros)
A. Structure by type of tax as % of GDP
Indirect taxes 102 110 110 105 107 105 1.0 113 121 125 129 120 125 21 209
VAT 59 6.7 6.6 6.1 6.1 6.5 6.6 6.7 6.9 70 74 74 73 17 12.2
Taxes and duties on
imports excluding VAT 1.2 11 1.0 1.0 12 1.0 1.3 1.5 1.8 1.8 1.7 14 1.7 3 29
Taxes on products, except
VAT and import duties 26 27 29 29 31 2.7 2.7 27 29 31 3.2 2.7 3.0 21 49
Other taxes on production 0.5 0.5 04 04 04 04 04 0.5 0.6 0.6 0.5 0.5 0.5 27 09
Direct taxes 88 88 85 84 86 76 69 66 70 70 72 73 73 22 12.2
Personal income taxes 45 4.5 4.2 39 4.1 35 35 33 35 3.6 3.7 3.7 3.6 24 6.0
Corporate income taxes 42 42 4.1 44 45 4.0 34 32 32 31 32 33 34 5 58
Other 0.1 0.1 0.1 0.1 0.1 0.1 0.1 01 03 03 03 02 02 26 04
Social contributions 150 148 148 149 150 149 142 146 147 148 148 145 145 5 24.2
Employers’ 97 95 95 95 95 95 89 93 94 94 95 93 93 3 155
Households’ 53 53 53 54 55 54 53 53 53 53 53 53 52 13 8.8
Less: capital transfers (?) na. na. na na na na na na na na na na na
Total 341 345 342 338 344 331 321 325 338 342 348 339 343 16 57.3
:;’i::‘:r:‘uer:tby BEICS as % of total taxation
Central government 728 728 702 700 702 696 689 691 698 701 694 686 691 8 39.6
State government (') na. na. na na na na nNa na na na na na na 0.0
Local government 121 124 146 142 141 143 142 138 137 135 142 147 144 6 83
Social security funds 151 144 147 153 152 156 165 166 160 160 159 162 159 23 Al
EU institutions 00 03 05 05 05 05 04 05 05 05 04 05 05 6 0.3
fCl;rfz::)c:ure by economic as % of GDP
Consumption 95 103 103 9.8 101 99 104 106 16 120 123 115 119 14 199
Labour 178 175 175 175 1727 172 162 168 170 171 173 172 170 13 284
of which on income from
employment 167 165 164 163 165 160 150 154 157 158 160 158 157 14 26.2
Paid by employers 97 95 95 95 95 95 89 93 94 94 95 93 93 6 15.5
Paid by employees 70 70 7.0 6.8 70 6.6 6.1 6.1 6.3 6.4 6.5 6.6 6.4 22 10.7
Paid by non-employed 1.2 11 1.0 1.2 1.2 1.2 1.2 1.3 1.3 1.3 1.3 14 1.3 15 2.2
Capital 6.8 6.7 6.4 6.5 6.6 59 55 51 51 51 5.2 52 54 19 9.0
Income of corporations 4.2 42 4.1 44 4.5 4.0 34 3.2 3.2 3.1 3.2 33 34 5 5.8
Income of households 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 26 0.1
Income of self-employed 1.5 6 14 12 13 1.1 14 1.1 1.1 1.1 1.1 10 10 14 17
Stock of capital 09 0.8 0.8 0.8 0.7 0.7 0.7 0.8 0.8 0.8 0.8 0.8 0.8 27 14
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Table CZ.1: Tax Revenue (continued)

Revenue
2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 Raz':)':i;‘g (;ﬁ:gn
euros)
D. Environmental taxes as % of GDP
Environmental taxes 24 24 2.5 24 2.3 23 2.3 2.3 2.3 22 2.1 2.1 2.1 22 35
Energy 21 2.2 23 2.2 2.1 2.1 21 21 2.2 21 2.0 19 19 14 32
of which transport fuel
taxes 2.2 21 2.0 19 2.0 19 19 1.8 1.8 1.8 1.7 il
Transport 0.2 0.2 0.2 0.2 0.2 0.2 0.1 0.1 0.1 0.1 0.1 0.1 0.1 25 0.2
Pollution and resources 004 003 003 002 002 002 003 003 003 002 002 002 0.02 23 0.0
E. Property taxes as % of GDP
Taxes on property 0.5 0.5 0.5 0.5 0.5 04 04 05 0.5 0.5 0.6 0.6 0.6 24 1.0
Recurrent taxes on
immovable property 0.2 0.2 0.2 0.1 0.1 0.1 0.2 0.2 0.2 0.2 0.2 0.2 0.2 24 0.4
Other taxes on property 04 0.3 0.3 0.3 03 0.3 0.3 03 0.3 0.3 0.3 0.3 04 19 0.6
F. Implicit tax rates %
Consumption 185 206 208 200 210 203 206 210 229 237 243 233 249 9
Labour 418 415 412 40 417 399 375 384 390 386 391 394 393 8
G. Payable tax credits as % of GDP
Total payable tax credits 00 00 05 04 04 07 07 07 07 07 07 07 07 1.1
Tax expenditure
component 04 04 04 05 0.5 0.5 0.5 0.5 0.5 0.5 0.5 0.8
Transfer component 0.0 0.1 0.1 0.1 0.2 0.2 0.2 0.2 0.2 0.2 0.2 0.3
Total tax revenue adjusted for 33.8 335 340 325 316 320 332 337 343 334 339 56.5

payable tax credits

() This level refers to the Lédnder in Austria and Germany, the gewesten and gemeenschappen / régions et communautés in Belgium, and the comunidades auténomas in Spain.
(%) Representing taxes assessed but unlikely to be collected.

Source: DG Taxation and Customs Union, based on Eurostat data (except payable tax credits, source OECD)

Figure CZ.1: Tax revenues by main taxes, compared to EU-28, 2015 (in % of total taxation (left graph) and in % of GDP

(right graph))
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Table CZ.2: Latest tax reforms

Description of measure Change Date
Personal income tax: Earned income

Announcement: still in the
legislative process

Increase in child tax credit for second and another child from 2017. Neutral Legislation: still in the legislative
process
In force from: 1-1-2017

Announcement: still in the

legislative process
Increase in child tax credit for first child from 2018. Neutral Legislation: still in the legislative

process

In force from: 1-1-2018

Announcement: 1-12-2016
Tax exemption of the retirement claims for members of armed forces. Base decrease Legislation: 29-12-2016

In force from: 1-1-2017

Announcement: 10-12-2016
Increase in tax allowances for life insurance and retirement savings. Neutral Legislation: 28-12-2016

In force from: 1-1-2017

Personal income tax: Unincorporated businesses/Self employment income

Legislation: still in the legislative
Neutral process
In force from: 1-1-2017

Setting a cap for lump-sum deductions and reintroducing tax credit for
dependent children and spouse for entrepreneurs.

Other excise duties

Announcement: 1-12-2016
Neutral Legislation: 29-12-2016
In force from: 1-3-2017

Introduction of tax refund from the excise tax on diesel used in livestock
production.
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Denmark

Table DK.1: Tax Revenue

Revenue
Ranking 2015

2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 L
2015 (billion

euros)
A. Structure by type of tax as % of GDP
Indirect taxes 71 12 176 175 177 167 165 164 165 165 166 164 164 4 44.7
VAT 9.3 94 9.8 99 100 9.7 9.7 9.5 9.6 9.6 94 94 94 3 255
Taxes and duties on
imports excluding VAT 0.1 0.2 0.2 0.2 0.2 0.2 0.2 0.2 0.2 0.2 0.1 0.2 0.2 19 04
Taxes on products, except
VAT and import duties 59 6.0 59 57 5.6 5.0 4.6 4.7 4.7 4.7 4.7 4.5 4.6 9 124
Other taxes on production 1.8 1.8 1.7 1.7 1.8 19 20 20 21 21 23 23 24 6 6.4
Direct taxes 286 292 305 290 288 282 286 287 287 294 304 334 307 1 834
Personal income taxes 244 249 257 240 241 240 250 249 249 252 260 290 265 1 72.0
Corporate income taxes 2.8 29 34 3.7 32 26 19 2.3 22 26 2.8 2.8 26 12 7.1
Other 14 14 13 13 1.5 1.6 1.6 1.6 1.6 1.5 1.6 1.5 1.6 5 4.3
Social contributions 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 28 0.2
Employers’ 00 00 00 00 00 00 00 O1 01 00 00 00 00 28 0.1
Households’ 0.1 0.1 0.1 0.1 0.1 0.1 01 00 01 01 00 00 00 28 0.1
Less: capital transfers (?) 0.1 0.1 0.2 0.2 0.2 0.1 0.2 0.2 0.2 0.2 0.6 0.6 0.5
Total 456 464 480 465 464 448 450 450 450 458 465 493 466 1 1267
z;)?/::‘:r:\u;:tby GEIC] as % of total taxation
Central government 663 676 690 687 757 748 739 728 728 732 733 749 733 5 929
State government () na. na na na na na na na na na na na na n.a.
Local government 333 319 305 308 238 247 257 267 267 263 263 247 263 2 334
Social security funds 0.1 0.1 0.1 0.1 0.0 0.0 0.0 0.1 0.1 0.1 0.1 0.1 0.1 25 0.1
EU institutions 03 04 04 04 05 05 04 04 04 03 03 03 04 19 04
fCl;:::;J::ure by economic 25 % of GDP
Consumption 152 154 157 156 160 150 148 146 147 147 145 143 143 5 38.8
Labour 240 232 229 227 232 235 249 227 228 229 246 257 239 4 65.0
of which on income from
employment 191 184 182 182 187 189 188 178 178 178 176 174 179 8 48.7
Paid by employers 05 05 05 05 05 05 05 06 06 06 07 07 07 28 1.8
Paid by employees 186 180 178 177 182 184 182 173 172 172 169 167 173 1 46.9
Paid by non-employed 49 4.7 4.7 4.6 4.6 46 6.2 49 5.0 51 69 8.3 6.0 1 16.3
Capital 64 78 94 81 72 63 52 77 76 82 75 93 84 8 230
Income of corporations 2.8 29 34 3.7 3.1 2.5 1.9 23 2.2 2.6 2.8 2.8 2.6 13 7.0
Income of households -0.1 1.2 22 0.7 0.3 01 -02 19 19 2.2 11 2.8 1.5 3 4.2
Income of self-employed 0 10 10 10 10 08 07 08 08 07 08 09 09 16 2.5
Stock of capital 2.7 2.7 2.7 2.7 2.7 2.8 2.8 2.7 2.8 2.7 2.8 2.8 34 6 9.3
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Table DK.1: Tax Revenue (continued)

Revenue
Ranking 2015

2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 e
2015 (billion

euros)
D. Environmental taxes as % of GDP
Environmental taxes 4.8 5.0 49 4.7 4.7 4.2 4.0 4.0 4.0 4.0 4.1 4.0 4.0 2 10.8
Energy 28 28 25 22 23 2] 23 24 24 24 24 23 22 9 6.0
of which transport fuel
taxes : o2 1.1 1.1 1.1 1.1 10 10 09 09 09 09 27
Transport 1.7 19 2.1 2.2 2.1 1.8 14 14 14 1.3 1.5 1.5 1.5 1 4.2
Pollution and resources 032 031 030 029 029 028 02 021 021 023 025 021 023 7 0.6
E. Property taxes as % of GDP
Taxes on property 25 2.5 25 2.5 2.5 26 2.5 2.5 26 2.5 2.5 2.5 26 7 7.1
Recurrent taxes on
immovable property 19 1.8 1.8 1.8 1.8 19 2.0 2.0 20 2.0 2.1 2.1 2.1 4 5.6
Other taxes on property 06 07 07 07 07 07 05 05 05 0.5 04 05 0.5 16 1.5
F. Implicit tax rates %
Consumption 332 332 337 337 345 325 317 318 316 317 312 311 310 2
Labour 367 361 358 357 356 356 338 336 336 341 338 333 342 14
G. Payable tax credits as % of GDP
Total payable tax credits 00 00 00 00 00O 00 00 03 03 03 03 03 02 06
Tax expenditure
component 00 00 00 00 00O 00 00 03 03 02 03 03 02 0.5
Transfer component 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
;Z’;ﬂ;f:;;ﬁ:’e‘;t‘:dj ustedfor oo 464 480 465 464 448 450 448 448 455 462 490 464 126.2

(') This level refers to the Lédnder in Austria and Germany, the gewesten and gemeenschappen / régions et communautés in Belgium, and the comunidades auténomas in Spain.
(%) Representing taxes assessed but unlikely to be collected.

Source: DG Taxation and Customs Union, based on Eurostat data

Figure DK.1: Tax revenues by main taxes, compared to EU-28, 2015 (in % of total taxation (left graph) and in % of GDP
(right graph))
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Source: DG Taxation and Customs Union, based on Eurostat data.
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Table DK.2: Latest tax reforms

Description of measure Change Date
Personal income tax: Earned income
Increase in tax rates due to gradual abolition of the PSO tax from 2017 to Announcement: 24-01-2017
2022. Expenses formerly financed by the PSO tax are gradually moved to the N/A Legislation: 01-03-2017
Finance Act. In force from: 01-01-2018
Other corporate taxes
Easmg certain parts of busmgss taxation SU.C-h that life insurance companies Announcement: 05-10-2016
receive a deduction for special bonus provisions, and cooperatives under N
) - . . N/A Legislation: 29-11-2016
the cooperative tax system can in the future determine the value of their )
; R In force from: 01-01-2017
unlisted shares based on the tax intrinsic value.
Limit of the use of deficits from investments in fiscally transparent
companies, such,as Ilmlteq partne(sh}ps, if the liability of the p‘aftlapa.nts Announcement: 14-12-2016
for the company’s obligations are limited and they do not participate in the N/A
e 4 ’ Lo - ] In force from: 14-12-2016
company'’s daily operations significantly. Deficits from an investment can be
deducted from the following year's profits from the same investment.
Environmentally-related taxes
Announcement: 05-10-2016
A reduction of the tax on electricity for amusements in amusement parks. N/A Legislation: 29-11-2016

Decrease in the vehicle registration fee, by a change in when the highest tax
rate of 150 % is used. The 150 % tax is now levied on cars with a value of DKK
106 600 and motorcycles with a value of DKK 33 600.

Rate decrease

In force from: 01-01-2017
Announcement: 09-12-2016
Legislation: 10-01-2017

In force from: 15-01-2017

Estate duties/inheritances/gift taxes

Decrease in the inheritance tax from 15 % to 5 % by conveyance of
businesses to close relatives and business foundations in 2020. The special
deduction of consolidation is cancelled, and the general deduction of
consolidation is decreased to 4 %.

Rate increase

Announcement: 02-11-2015
Legislation: 02-06-2016
In force from: 01-01-2016

Recurrent taxes on immovable property (business and residential)

Freezing the land tax in 2016. The owners of residential property have to pay

Announcement: 16-12-2015

- Neutral Legislation: 25-02-2016
the same or less than the year before in DKK. In force from: 01-03-2016
The freeze of the land tax has been extended by one year, so that the taxable Ann.oun.cer'nent: 14122016
. - Neutral Legislation: 02-03-2017
base for all properties cannot increase between 2016 and 2017.
In force from: 01-01-2017
Other taxes
Adjust the rules regarding re-taxation of foreign deficits before 2005 in fixed
operating points, when the fixed operation point assigns intra-company.
Adjust the definition of a subsidiary company.
A decrease in the income tax rate of foreign companies, that receive returns
from Danish companies. Announcement: 23-02-2016
Minor adjustments of the taxation of business. Adjustments such that N/A Legislation: 02-06-2016

associations, harbours, water supply companies etc. get a possibility to
obtain a limited income by selling electricity on the internet, without
being generally seen as an electricity business. Abolition of a law
regarding investment funds and change in the rules regarding reports for
administrators of stock funds.

In force from: 1-06-2016
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Estonia

Table EE.1: Tax Revenue

Revenue
Ranking 2015

2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 L
2015 (billion

euros)
A. Structure by type of tax as % of GDP
Indirect taxes 122 130 128 135 136 122 147 139 136 139 135 141 146 13 3.0
VAT 8.2 83 8.1 9.0 8.8 7.8 8.7 8.5 8.2 8.4 8.2 8.7 9.2 4 19
Taxes and duties on
imports excluding VAT 31 3.8 3.8 3.6 3.8 35 51 44 4.5 4.6 44 4.5 4.5 1 09
Taxes on products, except
VAT and import duties 0.2 0.2 0.2 0.2 0.2 0.2 0.1 0.2 0.3 0.2 0.2 0.2 0.1 28 0.0
Other taxes on production 0.8 0.7 0.7 0.8 0.8 0.8 0.8 0.7 0.7 0.7 0.7 0.8 0.7 23 0.2
Direct taxes 8.1 79 6.9 70 74 7.7 74 6.6 6.3 6.6 7.2 75 79 18 1.6
Personal income taxes 6.5 6.3 55 55 5.8 6.1 5.6 53 51 5.2 55 5.7 5.8 17 1.2
Corporate income taxes 1.6 1.7 14 1.5 1.6 1.6 1.8 13 1.2 14 1.7 1.7 21 21 04
Other 00 00 00 00 00 00 00 00O 00 00 00 00 00 28 0.0
Social contributions 106 103 102 100 104 114 129 128 16 112 110 110 13 16 2.3
Employers’ 102 99 98 97 101 M1 122 1.8 107 103 103 103 107 2 22
Households’ 04 04 04 03 03 03 07 09 09 09 07 07 06 26 0.1
Less: capital transfers (?) na. na. na na na na na na na na na na na.
Total 309 312 300 305 313 314 349 333 315 317 317 326 339 18 6.9
zsi::‘:r:‘uer:tby BEIC] as % of total taxation
Central government 839 838 830 840 838 820 815 803 804 808 817 819 823 4 56
State government () na. na na na na na na na na na na na na n.a.
Local government 13 1.2 1.2 10 09 1.2 1.2 14 1.5 13 1.1 11 1.0 27 0.1
Social security funds 148 146 151 144 146 162 169 178 176 174 167 166 162 22 11
EU institutions na. 04 07 06 07 06 04 05 06 05 05 05 05 8 0.0
fCl;rfz::)c:ure by economic s % of GDP
Consumption ne 123 122 129 128 15 141 132 130 133 129 135 140 7 2.8
Labour 166 162 152 151 156 172 181 177 164 161 162 165 168 14 34
of which on income from
employment 164 158 148 148 154 168 177 173 160 158 159 162 165 1 33
Paid by employers 102 99 98 97 101 111 122 118 107 103 103 103 107 3 2.2
Paid by employees 6.2 59 5.0 51 53 57 55 55 53 55 5.6 58 5.8 24 1.2
Paid by non-employed 0.2 04 0.3 0.3 0.2 0.3 0.5 04 0.3 0.3 0.3 0.3 03 20 0.1
Capital 27 27 26 26 28 27 27 23 21 23 26 26 30 28 0.6
Income of corporations 1.6 1.7 14 1.5 1.6 1.6 1.8 1.3 1.2 14 1.7 1.7 2.1 22 04
Income of households 0.2 0.1 0.3 0.2 0.2 0.2 0.1 0.1 0.1 0.1 0.1 0.1 0.2 25 0.0
Income of self-employed 03 02 02 02 02 02 02 02 02 02 02 01 0.1 27 0.0
Stock of capital 0.6 0.7 0.7 0.7 0.7 0.7 0.6 0.7 0.6 0.7 0.6 0.6 0.6 28 0.1
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Table EE.1: Tax Revenue (continued)

Revenue
Ranking 2015

2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 e
2015 (billion

euros)
D. Environmental taxes as % of GDP
Environmental taxes 19 2.1 23 2.2 22 23 29 29 2.7 2.7 26 2.7 2.8 " 0.6
Energy 15 8 19 18 18 19 25 26 24 24 22 23 24 6 0.5
of which transport fuel
taxes : : 1.8 1.7 1.7 1.7 2.2 2.1 21 2.0 19 19 2.1 5
Transport 0.0 0.1 0.1 0.1 0.1 0.0 0.0 0.1 0.1 0.1 0.1 0.1 0.1 27 0.0
Pollution and resources 031 024 028 032 034 033 038 031 029 02 028 029 027 4 0.1
E. Property taxes as % of GDP
Taxes on property 04 04 04 04 04 04 03 04 04 04 04 04 04 28 0.1
Recurrent taxes on
immovable property 03 03 03 02 02 03 03 03 03 03 03 03 03 23 0.1
Other taxes on property 0.1 0.1 0.1 0.1 0.2 0.1 00 00 0.1 0.1 0.1 0.1 0.1 27 0.0
F. Implicit tax rates %
Consumption 200 209 211 228 237 210 256 247 252 254 243 256 264 6
Labour 369 360 339 338 339 338 350 366 358 351 353 357 344 13
G. Payable tax credits as % of GDP
Total payable tax credits na. na na na na na na na na na na na na n.a.
Tax expenditure
component na. na na na na na na na na na na na na n.a.
Transfer component na. na. na na na na na na na na na na na n.a.
Total tax revenue adjusted for na. na. na. na na na na  na na na na na  na n.a.

payable tax credits

() This level refers to the Lédnder in Austria and Germany, the gewesten and gemeenschappen / régions et communautés in Belgium, and the comunidades auténomas in Spain.
(%) Representing taxes assessed but unlikely to be collected.

Source: DG Taxation and Customs Union, based on Eurostat data

Figure EE.1: Tax revenues by main taxes, compared to EU-28, 2015 (in % of total taxation (left graph) and in % of GDP
(right graph))
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Source: DG Taxation and Customs Union, based on Eurostat data.
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Table EE.2: Latest tax reforms

Description of measure

Change

Date

Personal income tax: Earned income

Non-payable tax credit for low-income earners. Was abolished from 2017
because tax-free allowance reform (2018) will replace this measure.

Increase of pensions additional tax-free allowance from EUR 2 700 to EUR
2832 in ayear. Was abolished from 2018 because tax-free allowance reform
(2018) will replace this measure.

Tax-free allowance reform: tax-free allowance is increased from EUR 180

a month to EUR 500 a month. It will start diminishing from income of EUR
1200 per month to zero at EUR 2 100 a month. There will be fewer costs
which can be declared jointly. Pensions additional tax-free allowance will be
abolished. Non-payable tax credit for low-income earners will be abolished.

Reducing housing loan interest deduction limit from EUR 1 200 to EUR 300
per year.

Introducing tax exemption on health costs (EUR 100 per worker per quarter).

Base decrease

Base decrease

Base decrease

Base increase

Base decrease

Legislation: 30-06-2015
In force from: 01-01-2016

Legislation: 24-12-2016
In force from: 01-01-2017

Legislation: 24-12-2016
In force from: 01-01-2018

Legislation: 24-12-2016
In force from: 01-01-2017
Legislation: 24-12-2016
In force from: 01-01-2018

Personal income tax: Savings

Abolishing deposit interest tax exemption.

Base increase

Legislation: 24-12-2016
In force from: 01-01-2018

Social security contributions: Employer

Targeted sectoral tax cuts to increase competitiveness.

Base decrease

Announcement: 19-11-2016

Corporate income tax

Decrease of tax rate from 20 % to 14 % in case of regularly distributed profits.

Simplifying company car taxation for private use.

Rate decrease; base increase
Base increase

Announcement: 19-11-2016
Announcement: 19-11-2016

Other corporate taxes

Introduction of bank levy.

Base increase

Announcement: 19-11-2016

Guarantee deposit to limit profit shifting.

Base increase

Announcement: 19-11-2016

Environmentally-related taxes

Introduction of registration fee on cars.

Base increase

Announcement: 19-11-2016

Natural gas excise rate increase by 25 % from 1.01.2018.

Rate increase

Legislation: 24-12-2016
In force from: 01-01-2018

Natural gas excise rate increase by 25 % from 1.01.2019.

Rate increase

Legislation: 24-12-2016
In force from: 01-01-2019

Natural gas excise rate increase by 25 % from 1.01.2020.

Rate increase

Legislation: 24-12-2016
In force from: 01-01-2020

Health-related taxes

Introduction of tax on sugar sweetened beverages.

Increase in excise duty rate on beer by 70 % and fermented beverages under
6 % by 45 % in 2017.

Base increase

Rate increase

Announcement: 19-11-2016

Legislation: 24-12-2016
In force from: 01-07-2017
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Finland

Table FI.1: Tax Revenue

Revenue
2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 Raz':)'jisng (|§i(|)|::n
euros)
A. Structure by type of tax as % of GDP
Indirect taxes 137 133 134 133 128 125 130 130 139 142 145 145 143 14 299
VAT 8.2 8.2 84 8.4 8.2 8.1 8.4 83 8.8 9.0 9.3 9.2 9.1 5 19.0
Taxes and duties on
imports excluding VAT 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 28 0.2
Taxes on products, except
VAT and import duties 52 49 49 4.7 44 4.2 44 4.5 49 5.0 49 49 5.0 8 10.5
Other taxes on production 0.2 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 02 02 0.1 28 0.3
Direct taxes 173 173 172 71 173 171 158 157 160 159 165 167 170 4 355
Personal income taxes 131 127 129 128 125 127 127 120 123 125 128 134 133 3 278
Corporate income taxes 33 34 32 33 37 33 19 24 26 21 24 19 22 18 4.5
Other 09 1.2 11 11 1.0 11 11 1.2 1.2 1.2 14 14 1.5 6 31
Social contributions n3 12 ns5 M7 N5 N5 122 121 121 126 126 127 127 1 26.6
Employers’ 85 85 86 86 84 86 90 86 86 88 88 87 87 5 18.2
Households’ 28 27 29 32 30 29 32 35 35 38 38 40 40 15 84
Less: capital transfers (?) na. na. na na na na. na. na. na na na na na
Total D4 418 421 422 415 412 409 408 420 427 436 438 440 4 20
g'oiterru:rtnuer:tby GEIC] as % of total taxation
Central government 521 522 518 509 509 499 463 459 479 475 476 474 47] 24 43.3
State government (") na. na na na na na na na na na na na na n.a.
Local government 211208 207 210 213 219 237 243 232 227 234 235 238 3 219
Social security funds 267 268 272 278 276 280 297 297 287 296 289 289 289 14 26.6
EU institutions 062 02 02 02 03 03 02 02 02 02 02 02 02 27 0.2
fCl;:::;.::r:ure by economic 25 % of GDP
Consumption 134 133 133 132 126 125 129 130 138 141 144 143 142 6 29.7
Labour 219 213 215 213 206 213 222 213 215 224 224 228 227 6 476
of which on income from
employment 196 190 192 191 185 192 199 189 191 198 197 199 199 5 4.7
Paid by employers 85 85 86 86 84 86 90 86 86 88 88 87 87 8 18.2
Paid by employees 111105 106 105 100 106 109 104 105 10 MO M2 N2 6 234
Paid by non-employed 2.3 2.3 23 2.2 2.1 21 24 2.3 24 2.5 2.7 29 2.8 6 59
Capital 7.1 7.3 7.3 76 8.3 74 5.7 6.6 6.7 6.2 6.8 6.7 7.0 14 14.7
Income of corporations 33 34 3.2 33 3.7 33 19 24 2.6 2.1 24 1.9 2.2 20 4.5
Income of households 0.8 1.0 1.2 14 1.6 1.2 09 11 11 1.0 1.1 1.3 14 7 29
Income of self-employed 8 17 17 18 18 17 18 18 18 9 18 20 20 7 4.1
Stock of capital 1.2 1.2 1.2 11 11 1.1 11 1.2 1.2 1.3 14 1.5 1.5 15 3.2
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Table FI.1: Tax Revenue (continued)

Revenue
Ranking 2015

2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 e
2015 (billion

euros)
D. Environmental taxes as % of GDP
Environmental taxes 31 31 3.0 29 27 26 25 2.7 3.0 3.0 29 29 29 9 6.1
Energy 9 19 18 17 16 17 71720 20 20 19 20 12 4.2
of which transport fuel
taxes : : 14 13 13 13 13 13 1.2 13 13 13 1.2 19
Transport 11 1.2 11 11 1.0 09 0.8 09 1.0 09 09 09 09 4 19
Pollution and resources 005 005 006 007 007 005 005 006 007 006 006 005 005 17 0.1
E. Property taxes as % of GDP
Taxes on property 1.0 11 1.2 11 11 11 1.1 11 11 1.2 13 14 14 12 3.0
Recurrent taxes on
immovable property 04 04 04 05 05 05 05 06 06 06 07 07 08 14 1.6
Other taxes on property 06 06 07 06 06 06 05 05 05 0.5 07 07 07 10 14
F. Implicit tax rates %
Consumption 281 281 279 276 270 263 260 257 271 271 276 273 272 5
Labour 418 407 406 402 399 404 396 383 389 395 397 403 407 6
G. Payable tax credits as % of GDP
Total payable tax credits na. na na na na na na na na na na na na n.a.
Tax expenditure
component na. na na na na na na na nha na na na na na.
Transfer component na. na.  na na na na na na na na na na na n.a.
Total tax revenue adjusted for na. na. na. na na na na  na na na na na na n.a.

payable tax credits

(') This level refers to the Lédnder in Austria and Germany, the gewesten and gemeenschappen / régions et communautés in Belgium, and the comunidades auténomas in Spain.
(%) Representing taxes assessed but unlikely to be collected.

Source: DG Taxation and Customs Union, based on Eurostat data

Figure Fl.1: Tax revenues by main taxes, compared to EU-28, 2015 (in % of total taxation (left graph) and in % of GDP
(right graph))
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Table FI.2: Latest tax reforms

Description of measure

Change

Date

Personal income tax: Earned income

Full adjustment for inflation to the central government income tax scale.
As part of a general tax cut on earned income, the lowest and the highest

marginal tax rate in the central government income tax scale were lowered.

As part of a general tax cut on earned income, the maximum amount of the
earned income tax credit was increased from EUR 1 260 per year to EUR 1 420
per year.

The maximum basic deduction in local taxation was increased.

Pension income deduction in central government taxation was increased.

Pension income deduction in local government taxation was increased.

The surtax on pension income was decreased.

As part of a general tax cut on earned income, the standard deduction for
work related expenses was increased.

The tax credit for domestic help or household expenses was increased.

Base decrease

Rate decrease

Base decrease

Base decrease

Base decrease

Base decrease

Rate decrease

Base decrease

Base decrease

Announcement: 15-09-2016
Legislation: 29-12-2016

In force from: 01-01-2017
Announcement: 15-09-2016
Legislation: 29-12-2016

In force from: 01-01-2017
Announcement: 15-09-2016
Legislation: 29-12-2016

In force from: 01-01-2017
Announcement: 15-09-2016
Legislation: 29-12-2016

In force from: 01-01-2017
Announcement: 15-09-2016
Legislation: 29-12-2016

In force from: 01-01-2017
Announcement: 15-09-2016
Legislation: 29-12-2016

In force from: 01-01-2017
Announcement: 15-09-2016
Legislation: 29-12-2016

In force from: 01-01-2017
Announcement: 15-09-2016
Legislation: 29-12-2016

In force from: 01-01-2017
Announcement: 15-09-2016
Legislation: 29-12-2016

In force from: 01-01-2017

Personal income tax: Unincorporated businesses/Self employment income

A 5% entrepreneur deduction was introduced for entrepreneurs and
self-employed persons, those engaged in agriculture, forestry or reindeer
husbandry, and business partnerships and deemed partnerships.

Base decrease

Announcement: 06-10-2016
Legislation: 21-12-2016
In force from: 01-01-2017

Social security contributions: Employee

As part of the competitiveness pact agreement employees’ SSC were increased.

Rate increase; base decrease

Announcement: 15-09-2016
Legislation: 29-12-2016
In force from: 01-01-2017

Social security contributions: Employer

As part of the competitiveness pact agreement employers’ SSC were
increased.

Rate decrease; base decrease

Announcement: 15-09-2016
Legislation: 29-12-2016
In force from: 01-01-2017

Value-added tax

Right to use cash based accounting on VAT payments for companies with
turnover not more than EUR 500 000.

Neutral

Announcement: 15-09-2016
Legislation: 16-12-2016
In force from: 01-01-2017

Environmentally-related taxes

Increase in tax on transport fuels.

Increase in energy content tax and CO2 tax on heating fuels.

Rate increase

Rate increase

Announcement: 15-09-2016
Legislation: 16-12-2016

In force from: 01-01-2017
Announcement: 15-09-2016
Legislation: 16-12-2016

In force from: 01-01-2017

Other excise duties

Abolition of the excise duty on sweets and ice cream.

Base decrease

Announcement: 15-09-2016
Legislation: 29-12-2016
In force from: 01-01-2017

Estate duties/inheritances/gift taxes

Inheritance and gift tax rates of all tax brackets are decreased. Tax rates of | tax
class (close relatives) are decreased more than the tax rates of Il tax class (other
than close relatives). Within the | tax class, tax rates of gift tax are decreased
more than the rates of inheritance tax. In addition to decreasing tax rates, certain
deductions in inheritance and gift taxation are increased. Abolition of the tax
exemption of life insurance compensation paid to close relatives and estate.

Rate decrease; base increase

Announcement: 06-10-2016
Legislation: 21-12-2016
In force from: 01-01-2017

Recurrent taxes on immovable property (business and residential)

Increase in minimum real estate tax rates.

Rate increase

Announcement: 06-10-2016
Legislation: 18-11-2016
In force from: 01-01-2017
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France

Table FR.1: Tax Revenue

Revenue
Ranking 2015

2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 L
2015 (billion

euros)
A. Structure by type of tax as % of GDP
Indirect taxes 150 151 153 152 150 148 150 148 152 154 156 158 160 6 349.8
VAT 69 70 7.1 7.1 70 6.9 6.7 6.8 6.8 6.8 6.8 69 6.9 20 151.3
Taxes and duties on
imports excluding VAT 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 26 2.7
Taxes on products, except
VAT and import duties 4.0 4.0 39 39 3.7 3.6 3.7 3.8 4.0 4.1 4.1 4.2 44 10 96.1
Other taxes on production 40 40 41 4. 4.1 42 45 4] 42 44 45 46 46 2 99.8
Direct taxes n2 m4 17 121 120 121 109 114 121 128 132 131 132 10 286.9
Personal income taxes 79 7.7 79 7.8 76 79 7.8 7.7 79 85 89 88 8.8 10 192.0
Corporate income taxes 21 24 24 3.0 3.0 3.0 1.8 2.3 26 2.7 2.8 2.7 26 " 577
Other 1.2 13 13 13 13 13 13 14 1.5 1.6 1.6 1.6 1.7 3 371
Social contributions 159 157 158 160 158 158 163 162 163 165 168 171 169 1 369.3
Employers’ 109 107 108 108 107 107 112 MO 112 13 14 115 114 1 247.8
Households’ 50 50 5.0 51 51 5.0 52 5.2 51 53 55 56 5.6 10 1215
Less: capital transfers (?) 0.1 0.2 0.1 0.2 0.2 0.2 03 0.2 03 0.2 0.3 03 0.2
Total 420 421 427 431 426 425 420 421 433 445 454 457 459 2 1000.6
g;’i::‘:;‘uer:tby GEIC] as % of total taxation
Central government 399 419 403 382 373 363 332 364 340 343 348 342 345 26 3455
State government () na. na na na na na na na na na na na na n.a.
Local government 97 105 109 109 m13 114 123 99 123 124 122 123 125 8 124.9
Social security funds 501 474 485 507 511 520 543 534 534 530 529 533 528 1 528.0
EU institutions 02 02 02 02 02 02 02 02 02 02 02 02 02 26 22
fCl;rfz::)c:ure by economic as % of GDP
Consumption 108 109 110 108 106 104 104 105 107 108 109 110 1.2 20 243.7
Labour 216 213 216 217 215 217 222 222 225 232 237 240 239 5 521.2
of which on income from
employment 203 200 203 203 201 202 207 206 209 217 221 224 222 1 484.5
Paid by employers 1n9 18 119 M9 mns8 M9 124 127 128 131 133 135 133 1 290.2
Paid by employees 8.4 8.2 8.4 8.4 83 8.3 83 79 8.0 8.6 8.8 89 89 1 194.3
Paid by non-employed 14 14 14 14 14 1.5 1.5 1.6 1.7 1.5 1.6 1.7 1.7 1 36.8
Capital 95 99 101 106 105 104 94 94 100 105 108 107 108 2 2356
Income of corporations 2.1 24 24 3.0 3.0 3.0 1.8 2.5 2.8 29 29 2.8 2.8 9 61.5
Income of households 1.0 1.0 1.0 09 09 1.0 1.0 11 11 1.7 19 1.8 1.8 1 391
Income of self-employed 2.1 2.1 22 22 21 2.1 21 2.2 2.1 19 20 20 19 8 421
Stock of capital 4.2 44 45 4.5 4.5 44 4.5 3.7 40 4.0 4.1 4.1 43 3 929
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Table FR.1: Tax Revenue (continued)

Revenue
Ranking 2015

2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 e
2015 (billion

euros)
D. Environmental taxes as % of GDP
Environmental taxes 2.0 2.1 2.0 20 19 1.8 19 19 19 20 2.0 20 2.2 20 476
Energy 1.7 1.7 1.6 1.6 1.5 14 1.5 1.5 1.5 1.5 1.6 1.6 1.8 17 38.8
of which transport fuel
taxes : : 13 1.3 12 12 1.2 12 1.2 11 1.1 11 1.2 22
Transport 0.2 03 0.3 03 03 0.3 0.3 0.3 0.3 03 0.3 03 03 20 59
Pollution and resources 013 012 012 012 012 012 012 011 013 014 014 014 013 9 29
E. Property taxes as % of GDP
Taxes on property 2.8 3.0 31 31 32 31 31 40 43 4.3 43 4.5 4.6 1 101.3
Recurrent taxes on
immovable property 1.8 1.8 19 19 19 2.0 2.2 29 3.0 3.1 31 32 32 1 69.7
Other taxes on property 1.0 1.1 1.2 1.2 1.2 1.1 09 1.1 13 1.2 1.2 13 14 3 316
F. Implicit tax rates %
Consumption 202 203 203 201 197 193 190 192 198 200 201 205 210 14
Labour 386 384 389 391 390 390 386 385 391 403 409 413 413 5
G. Payable tax credits as % of GDP
Total payable tax credits 02 02 02 03 05 06 10 09 07 07 06 1.0 1.2 26.0
Tax expenditure
component : : : : : : : 0.5 04 0.5 0.5 0.6 0.7 15.6
Transfer component : : : : : : : 04 0.3 0.2 0.2 04 0.5 104
;‘:ﬂ;f: tf;j::; t‘:dj usted for 416 428 440 449 451 452 985.0

() This level refers to the Lédnder in Austria and Germany, the gewesten and gemeenschappen / régions et communautés in Belgium, and the comunidades auténomas in Spain.
(%) Representing taxes assessed but unlikely to be collected.

Source: DG Taxation and Customs Union, based on Eurostat data

Figure FR.1: Tax revenues by main taxes, compared to EU-28, 2015 (in % of total taxation (left graph) and in % of GDP
(right graph))
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Table FR.2: Latest tax reforms

Description of measure Change Date
Personal income tax: Earned income
Intrc?ductlon of an income tax W|thho|d|r?g. system. In the current system Legislation: 20-12-2016
(until the end of 2017), taxpayers pay their income tax by September for the Neutral

previous tax year. This reform will introduce a Pay-as-you-earn system.
Introduction of an income tax reduction for low earners: the amount of
income tax is reduced by 20 % for taxpayers whose income is below a certain
threshold (e.g. EUR 18 500 for a single person). The income tax is unchanged
for taxpayers earning more than another threshold (e.g. EUR 20 500 for a
single person). A smoothing rule applies for taxpayers between the two
thresholds so as to avoid a discontinuity in the tax schedule.

Extension of the tax credit for household employee expenses to all tax
payers. Non active households only had a tax reduction before.

Rate decrease

Neutral

In force from: 01-01-2018

Legislation: 29-12-2016
In force from: 01-01-2017

Legislation: 29-12-2016
In force from: 01-01-2018

Taxes on payroll and workforce

Implementation of a tax credit on the payroll tax (CITS - crédit d'impét sur la
taxe sur les salaires).

Rate decrease

Legislation: 29-12-2016
In force from: 01-01-2017

Corporate income tax

Progressive decrease of the tax rate to 28 %. First step in 2017, for SME's first
EUR 75 000 profit.

Rate decrease

Legislation: 29-12-2016
In force from: 01-01-2017

Transaction taxes (movable and immovable property)

Increase in the rate of the tax on financial transactions (0.2 % to 0.3 %) (2017)
and enlargement to intra-day transactions (2018).

Rate increase; base increase

Legislation: 29-12-2016
In force from: 01-01-2017
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Germany

Table DE.1: Tax Revenue

Revenue
2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 "anking (|§i(|)|::n
euros)
A. Structure by type of tax as % of GDP
Indirect taxes 108 105 105 104 109 109 114 109 111 11 110 109 10 26 3329
VAT 6.2 6.1 6.1 6.1 6.8 6.9 72 70 70 70 70 69 70 19 2116
Taxes and duties on
imports excluding VAT 0.8 0.8 0.7 0.7 0.7 0.6 0.7 0.8 0.8 0.8 0.8 0.8 0.8 6 24.0
Taxes on products, except
VAT and import duties 3.2 31 3.0 3.0 29 2.8 2.8 26 26 2.5 2.5 2.5 2.5 24 753
Other taxes on production 0.6 0.6 0.6 0.6 0.6 0.6 0.6 0.6 0.7 0.7 0.7 0.7 0.7 24 219
Direct taxes 106 104 107 115 19 122 13 108 112 11.8 122 123 125 il 3789
Personal income taxes 84 78 78 8.0 84 9.0 89 8.1 8.2 8.6 89 8.9 9.1 9 2756
Corporate income taxes 1.7 20 2.3 2.8 2.8 2.5 19 2.1 24 2.5 24 24 24 15 7.7
Other 05 06 06 07 07 07 06 06 07 06 09 10 10 10 31.6
Social contributions 164 161 158 154 146 147 153 150 149 150 150 151 151 2 458.0
Employers’ 72 70 68 66 63 63 65 65 64 65 65 65 66 12 199.2
Households’ 92 91 91 88 83 83 88 85 85 85 85 85 85 3 2589
Less: capital transfers (?) na. na. na na na na na na na na na na na.
Total 378 370 370 373 374 377 380 367 372 378 382 383 386 9 1169.8
Z;)i:rur::r:\uer:tby GTEIC; as % of total taxation
Central government 290 281 286 290 302 302 304 303 307 306 302 301 297 28 347.8
State government (') 209 211 208 215 223 223 214 209 210 214 222 224 227 265.5
Local government 6.4 7.0 7.3 7.8 79 8.1 75 75 7.7 79 78 7.8 79 12 929
Social security funds 435 435 428 413 392 389 403 409 401 397 393 393 392 4 458.0
EU institutions 04 04 04 05 04 05 04 04 05 04 04 04 05 13 54
fCl;:::;J::ure by economic 25 % of GDP
Consumption 103 100 99 99 103 104 108 104 105 104 105 105 104 23 316.3
Labour 228 219 214 212 206 211 218 210 209 213 215 216 218 7 661.8
of which on income from
employment 200 190 185 184 180 185 190 183 183 188 190 191 193 6 584.6
Paid by employers 7.2 70 68 66 63 63 65 65 64 65 65 65 66 14 199.2
Paid by employees 128 1217 17 1.8 1.7 122 125 118 119 123 125 126 127 3 3854
Paid by non-employed 2.8 29 29 2.8 2.5 2.6 2.8 27 26 2.5 26 25 2.5 8 772
Capital 48 51 56 62 65 63 53 53 58 61 6.1 61 63 15 191.6
Income of corporations 1.7 2.0 2.3 2.8 2.8 2.5 1.9 2.1 24 25 24 24 24 15 717
Income of households 04 0.4 04 0.5 0.6 0.7 0.6 04 0.5 0.4 0.5 0.5 0.6 15 18.1
Income of self-employed 17 1.7 9 19 20 20 19 19 19 20 21 2. 2.1 5 639
Stock of capital 1.0 1.0 1.0 1.0 1.0 1.0 1.0 1.0 1.0 1.0 11 1.1 1.2 20 379
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Table DE.1: Tax Revenue (continued)

Revenue
Ranking 2015

2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 e
2015 (billion

euros)
D. Environmental taxes as % of GDP
Environmental taxes 26 2.5 24 2.3 22 21 2.3 2.1 2.2 2.1 2.0 2.0 19 23 58.2
Energy 23 21 20 20 18 18 19 18 18 18 17 17 16 22 483
of which transport fuel
taxes : : 1.5 1.5 14 14 14 14 13 13 1.2 1.2 1.2 21
Transport 0.3 0.3 04 04 04 0.3 0.3 0.3 0.3 0.3 0.3 0.3 0.3 18 9.8
Pollution and resources 000 000 000 000 000 000 000 000 000 000 000 000 0.00 27 0.0
E. Property taxes as % of GDP
Taxes on property 08 08 08 08 09 08 08 08 08 09 09 10 1.1 19 323
Recurrent taxes on
immovable property 0.4 04 04 04 04 04 0.4 04 04 04 04 04 04 19 13.2
Other taxes on property 04 04 04 04 04 04 04 04 04 04 05 0.5 0.6 13 19.1
F. Implicit tax rates %
Consumption 188 184 182 183 197 197 199 196 200 198 202 205 206 16
Labour 387 377 372 378 378 382 376 369 371 374 376 377 380 10
G. Payable tax credits as % of GDP
Total payable tax credits na. na na na na na na na nha na na na na n.a.
Tax expenditure
component na. na na na na na na na nha na na na na n.a.
Transfer component na. na. na na na na na na na na na na na n.a.
Total tax revenue adjusted for na. na. na. na na na na  na na na na na na n.a.

payable tax credits

(') This level refers to the Lédnder in Austria and Germany, the gewesten and gemeenschappen / régions et communautés in Belgium, and the comunidades auténomas in Spain.
(%) Representing taxes assessed but unlikely to be collected.

Source: DG Taxation and Customs Union, based on Eurostat data

Figure DE.1: Tax revenues by main taxes, compared to EU-28, 2015 (in % of total taxation (left graph) and in % of GDP
(right graph))
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Table DE.2: Latest tax reforms

Description of measure Change Date
Personal income tax: Earned income

Legislation: 20-12-2016
In force from: 01-01-2017
Legislation: 20-12-2016
In force from: 01-01-2017
Further increase of the basic allowance for children by EUR 108 from EUR 7 248 Base decrease Legislation: 20-12-2016
to EUR 7 356. In force from: 01-01-2017
Legislation: 20-12-2016

Increase of basic personal allowance from EUR 8 652 by EUR 168 to EUR 8 820. Base decrease

Further adjustment for fiscal drag by 0.73 %. Base decrease

Further Increase of child benefit by EUR 24 per child per year. Base decrease In force from: 01-01-2017

Increase of basic personal allowance from EUR 8 820 by EUR 180 to EUR 9 000. Base decrease Legislation: %012_2016
In force from: 01-01-2018

Further adjustment for fiscal drag by 1.65 %. Base decrease Legislation: 20-12-2016

In force from: 01-01-2018
Further increase of the basic allowance for children by EUR 72 from EUR 7 356 Base decrease Legislation: 20-12-2016
to EUR 7 428. In force from: 01-01-2018
Legislation: 20-12-2016

Further Increase of child benefit by EUR 24 per child per year. Base decrease In force from: 01-01-2018

Estate duties/inheritances/qgift taxes

Gift and inheritance tax was subject to a reform after a decision of the Base decrease Legislation: 04-11-2016
constitutional court on the exemption of business assets. In force from: 01-07-2016
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Greece

Table EL.1: Tax Revenue

Revenue
Ranking 2015

2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 L
2015 (billion

euros)
A. Structure by type of tax as % of GDP
Indirect taxes 122 1.7 120 124 127 127 1.8 127 136 137 142 156 162 5 284
VAT 6.7 6.5 6.7 6.8 71 70 6.3 71 7.3 72 7.0 7. 7.3 16 129
Taxes and duties on
imports excluding VAT 0.2 0.2 0.2 0.2 0.2 0.3 0.3 0.2 0.2 0.2 0.2 0.2 0.2 13 0.4
Taxes on products, except
VAT and import duties 4.8 4.5 4.5 4.8 4.8 4.5 4.3 4.6 5.0 49 52 52 5.1 7 9.0
Other taxes on production 0.6 0.6 0.6 0.6 0.6 09 1.0 0.8 11 1.5 1.8 31 35 4 6.2
Direct taxes 83 82 92 84 84 84 88 84 93 109 106 98 95 17 16.7
Personal income taxes 4.1 4. 44 43 4.5 4.5 44 40 47 6.9 59 59 54 18 9.5
Corporate income taxes 2.7 27 33 25 23 21 2.5 2.5 21 11 11 19 22 19 3.8
Other 1.5 14 1.6 1.5 1.6 1.7 1.8 19 2.5 29 35 21 19 2 34
Social contributions 11.0 105 107 103 107 107 102 109 107 109 107 104 107 18 18.8
Employers’ 51 48 51 47 50 50 47 51 48 48 47 45 44 23 77
Households’ 59 5.7 5.6 56 5.8 57 55 59 59 6.1 6.0 6.0 6.3 6 1.1
Less: capital transfers (?) na. na. na na na na na na na na na na na
Total 31,5 305 319 310 318 318 308 320 336 355 355 359 364 14 64.0
:;:l:rur::rtnuer:tby BEIC] as % of total taxation
Central government 630 634 645 636 631 628 637 642 666 670 675 687 686 9 439
State government (") na. na na na na na na na na na na na na n.a.
Local government 21 22 22 22 22 23 2.3 23 23 24 26 24 24 22 1.5
Social security funds 345 340 329 338 343 345 336 331 308 303 297 286 287 15 18.3
EU institutions 04 04 04 04 04 04 03 04 03 02 02 03 03 23 0.2
fCl;rfz::)c:ure by economic as % of GDP
Consumption 11 107 1o 11 mn3 11 104 119 126 127 132 134 136 8 239
Labour 132 130 135 131 137 137 132 136 136 157 146 145 145 19 255
of which on income from
employment 128 125 129 124 129 129 123 128 127 141 133 130 131 20 23.0
Paid by employers 5.1 48 51 47 50 50 47 51 48 48 47 45 44 24 77
Paid by employees 77 76 78 77 79 78 77 7.7 79 9.3 8.6 85 8.7 13 153
Paid by non-employed 0.5 0.5 0.7 0.7 0.8 0.8 09 0.8 09 1.5 1.3 1.5 14 13 2.5
Capital 7.1 6.7 74 6.9 6.8 7.0 71 6.5 75 71 76 8.0 8.3 9 14.6
Income of corporations 2.7 2.7 33 25 2.3 2.1 25 2.5 2.1 1.1 1.1 19 2.2 21 3.8
Income of households 1.2 11 1.2 1.2 1.3 14 1.2 1.3 14 1.7 19 1.8 1.5 4 26
Income of self-employed 1.1 09 08 08 08 08 08 06 09 09 08 08 07 19 1.2
Stock of capital 21 2.0 21 2.3 24 2.6 26 2.1 31 33 3.8 3.5 39 4 69
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Table EL.1: Tax Revenue (continued)

Revenue
Ranking 2015

2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 e
2015 (billion

euros)
D. Environmental taxes as % of GDP
Environmental taxes 21 21 2.1 2.0 2.0 19 19 2.5 2.8 3.2 3.6 3.7 37 4 6.6
Energy 13 12 12 1. 1.2 11 12 19 21 25 28 29 30 2 52
of which transport fuel
taxes : : 11 1.0 11 1.0 11 1.7 1.8 19 1.8 19 1.8 7
Transport 0.8 09 09 0.8 0.8 0.8 0.8 0.7 0.7 0.7 0.7 0.7 0.8 7 14
Pollution and resources 000 000 000 000 000 000 000 000 000 000 000 000 0.00 28 0.0
E. Property taxes as % of GDP
Taxes on property 2.0 19 20 22 22 23 23 19 27 29 33 30 33 4 57
Recurrent taxes on
immovable property 08 08 08 09 09 08 10 10 19 22 27 25 27 3 4.7
Other taxes on property 1.2 1.0 1.1 13 13 1.5 14 09 08 07 06 05 0.6 15 1.0
F. Implicit tax rates %
Consumption 165 161 160 166 169 160 150 169 176 177 179 181 183 21
Labour 384 377 375 369 382 375 344 352 358 408 403 397 402 7
G. Payable tax credits as % of GDP
Total payable tax credits na. na na na na na na na na na na na na n.a.
Tax expenditure
component na. na na na na na na na na na na na na n.a.
Transfer component na. na. na na na na na na na na na na na n.a.
Total tax revenue adjusted for na. na. nd  na nd nd nda nd nd nd nd nda na n.a

payable tax credits

() This level refers to the Lédnder in Austria and Germany, the gewesten and gemeenschappen / régions et communautés in Belgium, and the comunidades auténomas in Spain.
(%) Representing taxes assessed but unlikely to be collected.

Source: DG Taxation and Customs Union, based on Eurostat data

Figure EL.1: Tax revenues by main taxes, compared to EU-28, 2015 (in % of total taxation (left graph) and in % of GDP
(right graph))
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Table EL.2: Latest tax reforms

Description of measure

Change

Date

Personal income tax: Earned income

Personal income tax on benefit-in-kind provided by company cars. The
taxable amount of business operating expenditure on company cars is
raised from the current 30 % to 80 % starting from 2016 incomes. From
2017 incomes onwards the taxable amount will be determined by the retail
price of the company car (to be implemented by December 2016, after
consultation with Technical Assistance).

Pooling of income. Income from wages, pensions, and business activities
will be pooled under a single rate schedule. Farming income will be pooled
together with the 1st pillar basic EU subsidies and taxed under the same rate
structure separately from wage and business income.

Definition of farming income. The determination of the profit from business
activity for individual farming businesses shall include the basic direct
payments under the first pillar of the Common Agricultural Policy and

also green and coupled payments in excess of EUR 12 000. The tax credit

on farming income will be extended only to those tax - payers who are
professional farmers for agricultural subsidy purposes and who derive at
least 50 % of their total taxable income from farming activities.

The tax rates on pooled business and employment income, as well as on
farming income are increased.

The tax credit will be available to offset tax on employment income, pension
income, and farm income. It will be set at EUR 1 900 for a taxpayer without
children, EUR 1 950 for a taxpayer with one child, EUR 2 000 for a taxpayer
with two children, and EUR 2 100 for taxpayers with 3 or more children. This
will bring the average tax-free threshold to around EUR 8 750. The tapering
of the tax credit is calculated based on total income from employment,
pensions and farming income and will reduce the tax credit at a rate of EUR
10 per EUR 1 000 additional income beyond EUR 20 000 until the tax credit
reaches zero. The maximum allowable offset of the tax credit is the sum of
employment, pension, and farm income multiplied by the basic tax rate. Tax
credit in excess of this eligible amount cannot be offset

Solidarity surcharge. The legislation for the solidarity surcharge will be
included in the Income Tax Code as a separate article. It will be levied on all

Rate increase; base increase

Rate increase; base increase

Base increase

Rate increase

Base increase

Legislation: 27.5.2016
In force from: For incomes
earned from 1.1.2016 onwards

Legislation: 12.5.2016
In force from: For Income
derived 1.1.2016 onwards

Legislation: 12.5.2016
In force from: For Income
derived 1.1.2016 onwards

Legislation: 12.5.2016
In force from: For Income
derived 1.1.2016 onwards

Legislation: 12.5.2016
In force from: For Income
derived 1.1.2016 onwards

Legislation: 12.5.2016

income, whether subject to Personal income tax or not, including salaries, N/A In force from: For Income
pensions, income from business activity, capital, capital gains and transfers, derived 1.1.2016 onwards
whether real or presumed.
Social security contributions: Self-employed
Increase of supplementary insurance contributions of the Single Fund of N/A Legislation: 13.05.2016
Supplementary Insurance (E.T.E.A.). In force from: 01.06.2016
Regarding self-employed persons insured by the former Agricultural Announcement: 12.5.2016
Insurance Organisation (OGA), the contributions to the Rural Account (L.A.E.) Neutral Legislation: 12.5.2016
is set to 0,25% of the income of the previous year calculated per month In force from: 01.01.2017
Regarding self-employed persons insured by the former Agricultural
Insurance Organisation (OGA), the contributions for pension is set to 14 % Announcement: 12.5.2016
for 2017, 16 % for 2018, 18 % for 2019, 19 % for 2020, 19.5 % for 2021 and 20 % Neutral Legislation: 12.5.2016
from 2022 and onwards, of the income of the previous year calculated per In force from: 01.01.2017
month.

9 ploy Neutral Legislation: 12.5.2016

Independent Professionals (ETAA), the contribution for pension is set to 20 %
of the income of the previous year calculated per month.

In force from: 01.01.2017

Corporate income tax

The CIT rate increased for single entry bookkeeping companies change from
26 % to 29 %. This applies to profits derived during the tax years beginning
on or after 1.1.2015.

Rate increase

Legislation: 16.07.2015

Other corporate taxes

Collective investment vehicles: tax rates on the net capital base on UCITS
funds, Real Estate Investment Companies and Portfolio Management
Companies will be reformed and set at fixed tax rates on equity and
structured funds, REICs, and portfolio management funds, on balanced
funds, on bond funds, and on money market funds as of 1.6.2016.
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Table EL.2: Latest tax reforms (continued)

Description of measure

Change

Date

Tax on gaming: the tax on gross gaming revenues of gaming companies will
be increased from 30 % to 35 % from 1.1.2016.

Rate increase; base increase

Legislation: 27.5.2016

In force from: For revenues from

1.1.2016 onwards

Value-added tax

The standard VAT rate is raised from 23 % to 24 %, effective as of 1.6.2016.

Rate increase

Legislation: 27.5.2016
In force from: 1.6.2016

Health-related taxes

Implement contributions for health coverage of 7.10 % for employees.

Implement contributions for health coverage of 6.95 % for self employed.

Raise the health contribution paid by persons insured by the Agricultural
Insurance Organisation (OGA) from 2.50 % to 3.61 %.

Raise the health contribution paid by self employed insured by the
Agricultural Insurance Organisation (OGA) from 3.61 % to 6.95 %.

Raise the health contribution paid by employees insured by the Agricultural
Insurance Organisation (OGA) from 3.61 % to 7.10 %.

Exemption of contribution for health coverage for pensioners whose
Solidarity Benefit for Pensioners (EKAS) was reduced for more than EUR 30
due to law 4387/2016.

Exemption of participation on drugs payment for pensioners who derived
the Solidarity Benefit for Pensioners (EKAS) due to law 4387/2016.
Contribution for health coverage for lawyers paid per attorney act, etc. is
repealed.

Contribution for health coverage for notaries paid per act or contract, etc. is
repealed.

Contribution for health coverage for persons insured by former ETAP-MME,
which was part of the contribution paid per advertisement is repealed.

Neutral

N/A

Rate increase

Rate increase

Rate increase

Neutral

Neutral

Rate decrease

Rate decrease

Rate decrease

Legislation: 12.5.2016
In force from: 01.01.2017
Legislation: 12.5.2016
In force from: 01.01.2017
Legislation: 12.5.2016
In force from: 01.01.2017
Legislation: 12.5.2016
In force from: 01.01.2017
Legislation: 12.5.2016
In force from: 01.01.2017

Legislation: 3.8.2016
In force from: 1.8.2016

Legislation: 3.8.2016

In force from: 1.8.2016
Legislation: 12.5.2016
In force from: 1.7.2016
Legislation: 12.5.2016
In force from: 1.7.2016
Legislation: 12.5.2016
In force from: 15.9.2016

Other excise duties

Fuel excises: from 1st June 2016, natural gas used for electricity production
is exempt from the excise duty, from 1st of January 2017 Reduce Excise Duty
on Natural Gas for households and production

Fuel excises: from 15.10.2016, raise the excise duty on heating fuel (diesel
and kerosene) from EUR 230 to EUR 280 per 1 000 litres.

Fuel excises: from 1.1.2017, raise the excise duty on petrol from EUR 670 to
EUR 700 per 1 000 litres; on diesel from EUR 330 to EUR 410 per 1 000 litres,
on kerosene from EUR 330 to EUR 410 per 1 000 litres, and on motor LPG
from EUR 330 to EUR 430 per 1 000 Kgr. From 1.1.2017, reduce the excise
duty on natural gas for heating in non-businesses (i.e. residential) from EUR
5.4/MWh (EUR 1.5/GJ) to EUR 1.07/MWh (EUR 0.3/GJ).

Effective 1 January 2017: revision of the excise tax rates on natural gas for
industrial/commercial (non-heating) use, with the new rates (€/MWh) based
on consumption.

Dodecanese reduced rate on alcohol excises: the current 50 % reduction

of excise duties on alcoholic beverages in the Dodecanese islands will be
removed from 1.1.2018.

Excise duty on beer: the excise duty on beer will be increased from EUR 2.6
per 100 litres to EUR 5 per 100 litres. The reduced rate for small independent
breweries will be increased from EUR 1.3 to EUR 2.5.

Excise tax rates on cigarettes and tobacco: the excise tax regime on
cigarettes will be restructured from 1.1.2017 by increasing the ad valorem
excise from 20 % to 26 % of the retail selling price. The specific tax on fine cut
smoking tobacco will be increased from EUR 156.70 to EUR 170 per kg.

Consumption tax on e-cigarettes: a new tax of 10 cents/ml will be introduced
on e-cigarettes from 1.1.2017.

Rate decrease; base decrease

Rate increase; base increase

Rate increase; base increase

N/A

Rate increase; base increase

Rate increase; base increase

Rate increase; base increase

New tax

Legislation: 27.5.2016

In force from: 1.6.2016 ; 1.1.2017

Legislation: 27.5.2016
In force from: 1.6.2016

Legislation: 27.5.2016
In force from: 1.1.2017

Legislation: 27.5.2016
In force from: 1.1.2017

Legislation: 27.5.2016
In force from: 1.1.2018

Legislation: 27.5.2016
In force from: 1.6.2016

Legislation: 27.5.2016
In force from: 1.1.2017

Legislation: 27.5.2016
In force from: 1.1.2017
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Table EL.2: Latest tax reforms (continued)

Description of measure Change Date
Consumption tax on cgffee: a new tax on coffee will be introduced from Legislation: 275.2016
1.1.2017 at EUR 2 per kilo on raw (non-roasted) coffee, EUR 3 on roasted New tax In force from: 112017
coffee, and EUR 4 on instant coffee and other coffee-products.
Other taxes

Motor vehicle registration taxation. The measure implemented from 1.6.2016

changes the tax base from wholesale value to market value, which widens

the tax base by some 40 %. Tax rates will be based on retail prices, with

adjustment factors for CO2 emission and Euro auto emission performance N/A Legislation: 27.5.2016
standards. Taxes will no longer be based on engine capacity. The luxury tax In force from: 1.6.2016
on car purchases and the scrappage scheme are both abolished. Euro auto

emission performance standard at 100 % for euro 6, 150 % for euro 5 and 300

% for earlier euro standards and 600 % for vehicles without euro standards.

Communication levies: a new 5 % levy on landline and broadband New tax Legislation: 27.5.2016
subscriptions will be introduced from 1.1.2017. In force from: 1.1.2017

Legislation: 27.5.2016

o i ;
A new Pay TV levy of 10 % will be introduced from 1.1.2016. New tax In force from: 1.6.2016

Overnight Stay Hotel tax: a new «City tax» will be introduced on hotels and
rented rooms. On hotels the tax per room per night will be set at EUR 0.50
for 1-and 2-star hotels, EUR 1.5 for 3-star hotels, EUR 3 for 4-star hotels, and
EUR 4 for 5-star hotels. For rental rooms the tax per room per night will be
set at EUR 0.25 for 1- and 2-key, EUR 0.50 for 3-key and EUR 1 for 4-key rented

Legislation: 27.5.2016

Rate increase; base increase In force from: 1.1.2018

rooms.

Dividend and rental income. Tax rates on dividends and rental incomes up to Legislation: 12.5.2016
EUR 12 000 will be harmonized at 15 %. The rate on rental income above EUR Rate increase; base increase In force from: For Income
12 000 is set at least 35 %. derived 1.1.2016 onwards
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Hungary

Table HU.1: Tax Revenue

Revenue
2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 "anking (|§i(|)|::n
euros)
A. Structure by type of tax as % of GDP
Indirect taxes 155 161 155 150 159 157 165 176 175 187 185 185 189 3 20.8
VAT 8.1 8.7 83 75 79 76 83 8.6 8.4 9.2 89 9.3 9.7 2 10.7
Taxes and duties on
imports excluding VAT 11 0.3 0.2 0.2 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.2 20 0.2
Taxes on products, except
VAT and import duties 59 6.4 6.4 6.8 71 7.1 7.1 73 7.3 76 76 72 72 1 79
Other taxes on production 0.5 0.6 0.7 0.7 0.8 0.8 09 1.6 1.6 1.8 19 19 19 il 21
Direct taxes 94 89 89 92 102 104 97 79 63 68 66 68 71 23 77
Personal income taxes 69 65 6.5 6.6 71 75 7.2 6.4 49 53 5.0 49 5.0 20 55
Corporate income taxes 22 2.1 2.1 2.3 2.7 2.6 2.1 1.2 1.1 1.3 12 1.5 1.7 25 1.8
Other 03 03 04 03 03 03 04 03 03 03 04 04 04 23 04
Social contributions 124 121 123 123 135 135 129 119 130 130 129 129 131 9 14.4
Employers’ 97 93 95 93 96 96 90 77 78 75 74 75 76 10 84
Households’ 27 28 28 30 39 39 38 42 52 54 55 54 55 12 6.0
Less: capital transfers (?) na. na. na na na na na na na na na na na
Total 373 370 367 366 395 396 391 374 368 385 381 382 391 8 429
Z;)i:rur::r:\uer:tby GTEIC; as % of total taxation
Central government 581 578 573 573 571 617 622 628 591 606 602 608 605 15 26.0
State government () na. na na na na na na na na na na na na n.a.
Local government 14 120 16 117 1 64 67 65 65 63 59 56 58 14 2.5
Social security funds 305 299 306 306 313 313 307 304 340 329 336 332 333 9 14.3
EU institutions na. 02 05 04 05 05 04 03 04 03 03 04 04 17 0.2
fCl;:::;J::ure by economic 25 % of GDP
Consumption 143 146 140 134 140 137 144 143 142 152 158 159 164 2 18.0
Labour 182 176 178 179 195 202 187 175 12 177 174 174 176 " 19.3
of which on income from
employment 179 173 175 175 187 192 181 170 169 175 173 173 175 10 19.2
Paid by employers 98 94 97 95 98 98 93 81 8.3 8.1 79 80 81 10 89
Paid by employees 8.1 7.8 78 8.0 89 94 89 89 8.6 94 9.3 9.3 94 10 10.3
Paid by non-employed 0.3 0.3 03 0.3 0.8 09 0.6 0.5 0.3 0.2 0.2 0.1 0.1 25 0.1
Capital 4.8 4.8 49 53 6.1 5.7 6.0 5.6 54 56 4.8 49 51 22 56
Income of corporations 2.2 2.1 2.1 2.3 2.7 2.6 2.2 1.2 1.2 1.3 1.3 1.6 1.8 25 1.9
Income of households 0.7 0.6 0.6 0.6 0.7 04 1.0 0.7 0.5 0.5 0.5 0.5 0.5 17 0.6
Income of self-employed 06 06 05 06 06 06 06 06 06 06 06 06 06 21 0.7
Stock of capital 14 1.7 1.7 1.8 20 2.1 21 31 31 3.2 24 2.3 2.2 10 2.5
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Table HU.1: Tax Revenue (continued)

Revenue
Ranking 2015

2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 e
2015 (billion

euros)
D. Environmental taxes as % of GDP
Environmental taxes 26 2.8 2.7 2.8 2.8 2.7 26 2.8 26 27 26 26 26 14 29
Energy 2.0 19 21 2.1 20 19 20 22 2 20 19 19 19 13 2.
of which transport fuel
taxes : : 1.8 19 1.8 1.7 1.8 19 1.8 1.7 1.7 1.7 1.7 9
Transport 04 0.8 0.5 0.6 0.6 0.6 0.5 0.5 0.5 0.5 0.5 04 0.5 16 0.5
Pollution and resources 018 017 013 014 014 016 017 010 009 023 021 021 026 5 03
E. Property taxes as % of GDP
Taxes on property 0.8 0.8 08 08 0.8 0.8 0.8 11 11 1.2 1.2 1.2 12 15 14
Recurrent taxes on
immovable property 02 02 02 02 02 03 03 03 03 04 06 05 06 17 0.6
Other taxes on property 06 06 06 06 05 06 05 08 08 08 07 07 07 9 0.8
F. Implicit tax rates %
Consumption 253 266 255 248 257 253 264 268 264 279 298 310 324 1
Labour 400 391 390 395 419 432 410 395 394 407 406 410 418 4
G. Payable tax credits as % of GDP
Total payable tax credits na. na na na na na na na na na na na na na.
Tax expenditure
component na. na na na na na na na nha na na na na n.a.
Transfer component na. na. na na na na na na na na na na na n.a.
Total tax revenue adjusted for na. na. na. na. na.  na. nad na na nad na na na n.a

payable tax credits

(') This level refers to the Lédnder in Austria and Germany, the gewesten and gemeenschappen / régions et communautés in Belgium, and the comunidades auténomas in Spain.
(%) Representing taxes assessed but unlikely to be collected.

Source: DG Taxation and Customs Union, based on Eurostat data

Figure HU.1: Tax revenues by main taxes, compared to EU-28, 2015 (in % of total taxation (left graph) and in % of GDP
(right graph))
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Source: DG Taxation and Customs Union, based on Eurostat data
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Table HU.2: Latest tax reforms

Description of measure

Change

Date

Personal income tax: Unincorporated businesses/Self employment income

In accordance with the CIT rate changes the PIT rate for private
entrepreneurs decreased from 10 % to 9 %.

Rate decrease

Announcement: 20-12-2016
Legislation: 20-12-2016
In force from: 01-01-2017

Social security contributions: Employer

Employer’s payroll tax decreased from 27 % to 22 % in 2017, then from 22 %
to 20 % in 2018, additionally several conditional decreases have been placed
in the law. If the employers increase the wages there would be 5 more cuts,
one 0.5 percentage point cut and four 2 percentage point cuts. Additionally
tax benefits have been aligned with the new rates.

In accordance with the SCT rate changes, the health contribution (EHO) rate
was cut to 22 percentage points and will be 20 percentage points in 2018
Change in the taxation of fringe benefits: The tax base correction 1.19

was lowered to 1.18 Under the yearly limit the tax burden is 16 % personal
income tax and 14 % health contribution (EHO) on a base of 1.18, above the
limit the health care tax is 22 % on a base of 1.18.

The health contribution (EHO) 6 % rate was abolished on interest, 15 % (EHO
payable by agricultural smallholders) rate was merged into the 14 % rate, 20
% (EHO payable by private individuals providing private accommodation)
was abolished and merged into PIT.

SCT tax relief for research.

Rate decrease

Rate decrease

Rate decrease

Announcement: 22-11-2016
Legislation: 20-12-2016

In force from: 01-01-2017
01-01-2018

Announcement: 20-12-2016
28-10-2016

Legislation: 20-12-2016
25-11-2016

In force from: 01-01-2017
01-01-2018

Announcement: 15-06-2016
Legislation: 15-06-2016
In force from: 15-06-2016

Social security contributions: Self-employed

In case of Lump Sum Tax of Small Enterprises (KATA) the upper yearly revenue
limit of the tax was increased from HUF 6 million to HUF 12 million from 2017.
This measure allows more small firms to choose this simplified tax regime.

Rate decrease

Announcement: 28-10-2016
Legislation: 25-11-2016
In force from: 01-01-2017

Taxes on payroll and workforce

Labour mobility measures: tax-free mobility for housing assistance,
expenses related to traveling into work, clarification of the definition of the
worker’s home.

Rate decrease; base decrease

Announcement: 19-05-2016
Legislation: 15-06-2016
In force from: 01-01-2017

Corporate income tax

Lowering of the corporate income tax rate uniformly to 9%.

Tax-allowance of angel-investments (companies which invest in a registered
start-up enterprise can reduce their tax-base by the triple amount of the
investment in the given year and the following 3 years, in equal amounts.
The maximum value of the tax-allowance is HUF 20 million a year.)

Tax-credits on investments for energy-efficiency (taxpayers shall be eligible
for tax-credit in connection with an investment project to comply with
energy efficiency targets. The tax allowance may not exceed 30 % of eligible
costs of investment at present value, or maximum the forint equivalent

of EUR 15 million. Taxpayers are allowed to use it also in surtax on energy
suppliers in the same way as in case of development tax credit).

Rate decrease

Base decrease

Base decrease

Announcement: 17-11-2016
Legislation: 20-12-2016
In force from: 01-01-2017

Announcement: 20-12-2016
Legislation: 20-12-2016
In force from: 01-01-2017

Announcement: 25-11-2016
Legislation: 25-11-2016
In force from: 01-01-2017

Other corporate taxes

The regulation of small business tax significantly simplified from 2017, due to
the switch to Shareholder-base cash-flow tax from Real+Financial-base.

In accordance with decreasing employer’s social contribution tax and
corporate income tax, the rate of small business tax was reduced from 2017
from 16 % to 14 % and an additional 1 percentage point from 2018.

Base decrease

Rate decrease

Announcement: 07-06-2016
Legislation: 15-06-2017

In force from: 01-01-2017
Announcement: 12-12-2016
Legislation: 20-12-2016

In force from: 01-01-2017
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Table HU.2: Latest tax reforms (continued)

Description of measure

Change

Date

Value-added tax

VAT rate of fresh milk decreased from 18 % to 5 %.

VAT rate for eggs decreased from 27 % to 5 %.

VAT rate for poultry decreased from 27 % to 5 %.

VAT rate on internet access decreased from 27 % to 18 %.

VAT rate on restaurant meals decreased from 27 % to 18 %.

VAT rate on restaurant meals will decrease from 18 % to 5 %.

The individual exemption for VAT was increased from HUF 6 million to HUF
8 million per year.

Rate decrease

Rate decrease

Rate decrease

Rate decrease; base decrease

Rate decrease; base decrease

Rate decrease; base decrease

Base decrease

Announcement: 01-04-2016
Legislation: 01-06-2016

In force from: 01-01-2017
Announcement: 01-04-2016
Legislation: 01-06-2016

In force from: 01-01-2017
Announcement: 01-04-2016
Legislation: 01-06-2016

In force from: 01-01-2017
Announcement: 01-04-2016
Legislation: 01-06-2016

In force from: 01-01-2017
Announcement: 01-04-2016
Legislation: 01-06-2016

In force from: 01-01-2017
Announcement: 01-04-2016
Legislation: 01-06-2016

In force from: 01-01-2018
Announcement: 01-10-2016
Legislation: 01-11-2016

In force from: 01-01-2017

Other excise duties

The excise duty rate on fuel depends on crude oil prices. If the price of Brent
crude oil did not exceed USD 50, the excise duty rate of petrol is higher by
HUF 5 per litre and excise duty rate of gas oil by HUF 10 per litre.

The excise duty rates on tobacco products have been increased in 3 steps.

Rate increase

Rate increase

Announcement: 01-05-2016
Legislation: 01-06-2016

In force from: 01-09-2016
Announcement: 01-05-2016
Legislation: 01-11-2016

In force from: 01-09-2016;
01-01-2017;

01-07-2017

Other taxes

From 2017 the rate of the bank levy decreased from 0.24 % to 0.21 %.

From 1 January 2017 the surtax on financial credit institutions was abolished.

Rate decrease

Rate decrease

Announcement: 15-04-2016
Legislation: 15-06-2016

In force from: 01-01-2017
Announcement: 07-06-2016
Legislation: 15-06-2016

In force from: 01-01-2017
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Ireland

Table IE.1: Tax Revenue

Revenue
2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 Raz':)'jisng (|§i(|)|::n
euros)
A. Structure by type of tax as % of GDP
Indirect taxes 122 127 133 137 132 121 109 109 104 106 108 111 89 28 22.8
VAT 6.7 70 73 74 7.3 7.0 6.1 6.0 5.6 58 5.8 6.0 4.7 28 12.0
Taxes and duties on
imports excluding VAT 14 1.7 1.8 1.8 1.7 1.8 20 19 2.0 19 2.0 19 1.5 5 3.8
Taxes on products, except
VAT and import duties 31 3.0 31 35 32 2.2 1.6 1.8 1.6 1.6 1.7 1.7 1.6 26 4.0
Other taxes on production 10 10 1.1 1.0 1.1 1212 12 12 13 14 15 1.2 18 3.0
Direct taxes 126 130 130 138 134 124 120 119 122 129 129 131 111 13 283
Personal income taxes 8.5 9.0 9.1 9.5 9.5 9.0 89 8.8 9.0 9.6 94 9.5 77 12 19.7
Corporate income taxes 36 35 33 38 34 28 23 24 22 23 24 24 27 10 6.9
Other 0.5 0.5 0.5 0.6 0.6 0.6 0.7 0.7 1.0 1.0 11 1.2 0.7 15 1.7
Social contributions 3.7 3.8 3.8 39 4.1 44 52 5.0 52 4.8 5.0 5.0 39 26 10.0
Employers’ 26 26 26 27 29 31 3130 31 28 30 30 24 27 6.2
Households’ 11 12 12 11 1213 21 2.1 2120 20 19 15 25 38
Less: capital transfers (?) na. na. na.  na na. na. na. na na na na na na
Total 285 296 300 314 308 290 281 279 278 283 287 291 239 28 61.1
z;)i::‘::er:tby GEIC; as % of total taxation
Central government 974 975 973 975 973 969 964 962 963 961 964 968 971 2 593
State government () na. na na na na na na na na na na na na n.a.
Local government 2.3 22 22 21 2.3 26 32 33 32 34 31 2.7 24 23 1.5
Social security funds na. na. na na nNa na na na na na na na na n.a. n.a.
EU institutions 03 04 05 04 04 05 04 05 05 05 05 05 05 7 0.3
fCl;:::;.::r:ure by economic 25 % of GDP
Consumption 105 109 111 111 1.0 105 9.8 99 94 9.5 9.8 99 79 28 20.3
Labour 98 104 103 104 107 1.2 122 120 127 128 128 129 103 27 26.3
of which on income from
employment 97 103 103 103 106 1.2 122 119 125 126 126 127 101 25 259
Paid by employers 27 28 28 29 31 34 33 31 33 30 31 32 26 27 6.6
Paid by employees 70 76 75 7.3 74 78 8.8 8.8 9.2 9.6 9.5 9.5 75 18 19.3
Paid by non-employed 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.2 0.2 0.2 0.2 0.2 24 0.4
Capital 82 83 86 99 92 73 61 60 57 60 61 63 57 18 14.5
Income of corporations 3.6 35 33 3.8 34 2.8 23 24 2.2 23 24 24 2.7 12 6.9
Income of households 14 1.5 1.6 2.1 2.0 1.3 09 0.8 0.7 0.8 0.7 0.8 0.6 14 1.6
Income of self-employed 1.1 1.2 1.1 1.1 1.1 1.1 1.2 1.2 1.0 1.0 1.0 10 08 17 2.1
Stock of capital 2.0 2.2 2.5 29 2.6 2.0 1.7 1.6 1.8 19 2.0 2.2 1.5 16 3.8
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Table IE.1: Tax Revenue (continued)

Revenue
Ranking 2015

2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 e
2015 (billion

euros)
D. Environmental taxes as % of GDP
Environmental taxes 2.3 2.5 25 24 24 2.3 2.3 24 24 24 2.5 24 19 24 49
Energy 1.2 1.3 1.3 1.2 1.1 1.2 1.3 1.5 1.6 1.5 1.5 1.5 12 28 3.0
of which transport fuel
taxes : : 1.2 11 1.1 11 1.3 12 1.2 1.1 1.1 1.0 0.8 28
Transport 1.0 1.1 1.2 1.2 1.3 1.1 09 09 0.8 0.8 09 09 0.7 8 19
Pollution and resources 003 003 003 003 003 003 003 004 004 004 004 003 002 24 0.0
E. Property taxes as % of GDP
Taxes on property 19 2.0 22 2.7 24 1.8 14 14 1.6 1.7 1.8 2.0 1.3 14 34
Recurrent taxes on
immovable property 06 06 06 06 06 07 08 08 08 08 10 10 07 15 1.8
Other taxes on property 13 14 16 22 1.8 1.1 07 06 08 09 08 10 06 14 1.6
F. Implicit tax rates %
Consumption 242 254 261 260 252 228 218 221 217 221 230 242 242 10
Labour 260 272 264 262 262 256 278 287 310 317 317 328 329 16
G. Payable tax credits as % of GDP
Total payable tax credits 06 06 06 06 04 05 06 06 06 07 05 03 02 0.5
Tax expenditure
component 06 06 06 06 04 05 06 06 06 07 05 03 02 0.5
Transfer component 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
;Zﬂ;f:;;ﬁ:’e‘:;t‘zdj"“ed for 579 289 204 308 304 285 275 272 272 276 283 288 237 605

(') This level refers to the Lédnder in Austria and Germany, the gewesten and gemeenschappen / régions et communautés in Belgium, and the comunidades auténomas in Spain.
(%) Representing taxes assessed but unlikely to be collected.

Source: DG Taxation and Customs Union, based on Eurostat data

Figure IE.1: Tax revenues by main taxes, compared to EU-28, 2015 (in % of total taxation (left graph) and in % of GDP
(right graph))
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Source: DG Taxation and Customs Union, based on Eurostat data.
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Table IE.2: Latest tax reforms

Description of measure

Change

Date

Personal income tax: Earned income

Reduction in Universal Social Charge: Existing rates of 1 %, 3 % and 5.5 % are
reduced to 0.5 %, 2.5 % and 5 %.

Increase to Home Carer Tax Credit: Maximum tax credit EUR 1 100 (was EUR
1000).

New Fisher Tax Credit of EUR 1 270.

Rate decrease

Base decrease

Base decrease

Announcement: 11-10-2016
Legislation: 25-12-2016

In force from: 01-01-2017
Announcement: 11-10-2016
Legislation: 25-12-2016

In force from: 01-01-2017
Announcement: 11-10-2016
Legislation: 25-12-2016

In force from: 01-01-2017

Personal income tax: Unincorporated businesses/Self employment income

Earned Income Tax Credit: Maximum amount of tax credit is increased by
EUR 400 to EUR 950.

Base decrease

Announcement: 11-10-2016
Legislation: 25-12-2016
In force from: 01-01-2017

Personal income tax: Savings

Reduction in rate of retention tax of 2% each year over 4 years.

Rate decrease

Announcement: 11-10-2016
Legislation: 25-12-2016
In force from: 01-01-2017

Corporate income tax

Ensuring that tax is fully paid on profits from Irish land.

Base increase

Announcement: 06-09-2016
Legislation: 25-12-2016
In force from: 06-09-2016

Health-related taxes

Increase of 50c on pack of 20 cigarettes and pro-rata increase on other
tobacco products.

Rate increase

Announcement: 11-10-2016
Legislation: 25-12-2016
In force from: 12-10-2016

Estate duties/inheritances/gift taxes

Increase in the Capital Acquisitions Tax Exemptions.

Base decrease

Announcement: 11-10-2016
Legislation: 25-12-2016
In force from: 12-10-2016

Other taxes

Capital Gains Tax Entrepreneur Relief: Reduced rate of 10 % (from 20 %) on
disposal of a business where the gain is less than EUR Tm.

Rebate of income tax paid over the previous four tax years up to a maximum
of 5 % of the purchase price of a new home up to a value of EUR 400 000,

to first time buyers of new houses. Pro rata rates will apply to lower priced
houses and a full rebate calculated on EUR 400 000 will also apply to houses
in excess of EUR 400 000 and up to EUR 600 000. No rebate on house
purchases in excess of EUR 600 000.

Rate decrease

Base decrease

Announcement: 11-10-2016
Legislation: 25-12-2016
In force from: 12-10-2016

Announcement: 19-07-2016
Legislation: 25-12-2016
In force from: 19-07-2016
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Italy

Table IT.1: Tax Revenue

Revenue
Ranking 2015

2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 L
2015 (billion

euros)
A. Structure by type of tax as % of GDP
Indirect taxes 138 139 141 147 145 137 136 141 143 154 151 155 153 8 2519
VAT 57 56 57 60 59 57 55 61 60 60 59 60 62 27 101.2
Taxes and duties on
imports excluding VAT 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 23 2.3
Taxes on products, except
VAT and import duties 4.7 49 49 51 49 4.7 50 5.0 51 55 54 5.6 54 4 879
Other taxes on production 33 32 33 35 35 31 29 29 29 39 3.6 3.8 37 3 60.5
Direct taxes 141 134 129 138 145 147 149 143 143 150 153 148 148 5 2439
Personal income taxes 101 101 101 105 109 M3 13 113 112 119 120 120 122 5 2009
Corporate income taxes 22 23 23 2.8 31 29 24 23 22 23 2.5 22 20 22 335
Other 8 10 06 05 05 05 13 07 09 07 08 06 06 17 95
Social contributions g M9 M9 MnNe 123 128 132 130 129 131 131 129 130 10 214.0
Employers’ 84 84 83 81 85 87 91 90 89 89 88 87 87 6 142.6
Households’ 34 35 3.6 35 3.8 4.1 41 4.0 4.0 4.2 43 4.3 4.3 14 713
Less: capital transfers (?) na. na. na na na na na na na na na na na.
Total 398 391 389 401 414 412 417 415 415 435 435 432 432 7 709.8
:;:l:rur::rtnuer:tby BEIC] as % of total taxation
Central government 540 536 533 552 541 531 538 537 538 544 546 545 548 20 389.2
State government (") na. na na na na na na na na na na na na n.a.
Local government 16.0 157 157 155 158 155 142 145 147 152 149 153 147 5 104.5
Social security funds 29.7 304 307 290 298 310 316 314 312 301 302 299 301 12 213.8
EU institutions 03 03 03 03 03 03 03 03 03 03 03 03 03 21 23
fCl;rfz::)c:ure by economic s % of GDP
Consumption 101 102 102 106 104 100 101 107 108 11 109 112 1.2 21 183.1
Labour 197 196 197 196 203 208 215 216 213 217 217 214 212 8 3481
of which on income from
employment 176 174 175 174 181 185 189 189 185 188 187 184 181 7 296.7
Paid by employers 101 100 100 99 103 102 106 105 104 104 102 100 96 5 157.8
Paid by employees 75 74 75 75 7.8 8.3 8.3 8.4 8.2 85 8.5 83 85 14 1389
Paid by non-employed 20 2.1 2.2 2.2 22 24 26 2.7 2.7 29 3.0 31 31 3 514
Capital 100 94 91 100 107 103 101 93 94 106 108 106 109 1 1786
Income of corporations 27 2.7 2.8 34 3.8 3.6 29 2.8 27 29 3.1 2.7 2.8 10 46.1
Income of households 1.0 09 1.1 1.2 1.3 1.3 1.2 1.0 1.0 1.2 1.3 14 1.5 5 244
Income of self-employed 30 31 31 32 34 35 32 32 32 34 33 33 34 2 564
Stock of capital 3.3 26 2.1 2.2 2.2 2.0 2.8 2.2 24 3.0 31 3.2 31 8 517
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Table IT.1: Tax Revenue (continued)

Revenue
Ranking 2015

2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 L
2015 (billion

euros)
D. Environmental taxes as % of GDP
Environmental taxes 3.0 2.8 29 29 27 2.6 2.8 2.8 31 3.5 34 3.6 34 5 55.7
Energy 24 2.3 23 2.3 2.1 2.0 2.2 22 24 2.8 2.8 3.0 2.8 3 454
of which transport fuel
taxes : : 1.5 1.5 14 14 14 14 14 1.6 1.6 1.6 1.6 15
Transport 06 06 06 06 06 06 06 06 06 06 06 06 06 12 9.7
Pollution and resources 003 003 003 003 003 003 003 003 003 003 003 003 004 18 0.6
E. Property taxes as % of GDP
Taxes on property 1.8 2.0 19 20 2.0 1.7 2.1 1.8 21 2.5 2.6 2.8 2.7 6 44.3
Recurrent taxes on
immovable property 08 08 08 08 08 06 06 06 06 1.5 14 1.7 1.7 5 275
Other taxes on property 1.0 1.2 11 1.2 1.2 1.1 1.5 1.2 14 1.0 1.2 11 1.0 8 16.9
F. Implicit tax rates %
Consumption 168 171 17. 176 174 167 166 174 175 180 177 182 181 23
Labour 49 427 422 A6 435 437 437 439 434 440 441 436 432 2
G. Payable tax credits as % of GDP
Total payable tax credits 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 03 0.2 0.8 09 14.6
Tax expenditure
component 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.3 05 7.8
Transfer component 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.3 0.2 0.5 04 6.7
;‘;‘;fg;;’:t;e;’;"e‘ﬁt‘:dj“s tedfor 305 301 389 400 414 412 417 415 414 434 434 429 427 7019

() This level refers to the Ldnder in Austria and Germany, the gewesten and gemeenschappen / régions et communautés in Belgium, and the comunidades auténomas in Spain.
(°) Representing taxes assessed but unlikely to be collected.

Source: DG Taxation and Customs Union, based on Eurostat data

Figure IT.1: Tax revenues by main taxes, compared to EU-28, 2015 (in % of total taxation (left graph) and in % of GDP
(right graph))
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Source: DG Taxation and Customs Union, based on Eurostat data
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Table IT.2: Latest tax reforms

Description of measure Change Date
Personal income tax: Earned income
Indl\{lduals newly resident, (havmg no.t been resident in Italy during the Legislation: 11-12-2016
previous 9 years), as concerns foreign income, can opt for a lump sum Neutral In force from: 01-01-2017
substitute tax of EUR 100 000 for every tax period. ’
Personal income tax: Unincorporated businesses/Self employment income
Introduction of a substitute 24 % proportional tax rate, (named IRI) equal to
CIT rate, applied to SMEs, partnerships, sole proprietorships, self-employed New tax Legislation: 11-12-2016

workers, artisans and professionals on re-invested income. Otherwise,
income withdrawn is taxed at ordinary PIT rates.

In force from: 01-01-2017

Value-added tax

Regarding VAT operations, the measure foresees several periodic data
transmissions in the tax period according to an established timetable.
The Revenue Agency can perform its check activity on the basis of this
information regardless of VAT returns submission.

The measure foresees that legally autonomous entities may constitute a
group as a single VAT taxpayer. Those involved must have economic and
organizational relationships and mainly a common control by direct or
indirect participation. This implies that transactions within the VAT group are
excluded from the scope of VAT.

Base increase

Base decrease

Legislation: 22-10-2016
In force from: 01-01-2017

Legislation: 11-12-2016
In force from: 01-01-2018

Other taxes

Decrease of ACE return rate from 4.75 % to 2.3 % in 2017 and 2.7 % in 2018.

RD Tax Credit has been extended up to 2020. As from 2017, the tax credit
amount has been increased from 25 % to 50 % of the costs increase
compared to the average of the RD investments of the three previous tax
periods. The annual allowance threshold has been increased from EUR 5
million to EUR 20 million.

The 40 % increase in deductible investment costs for new tangible assets has
been extended up to 30.6.2018 and expanded to include certain intangible
assets (software). Moreover, a 150 % increase in investment costs relating to
innovative instruments has been approved.

Neutral

Base decrease

Base decrease

Legislation: 11-12-2016
In force from: 01-01-2017

Legislation: 11-12-2016
In force from: 01-01-2017

Legislation: 11-12-2016
In force from: 01-01-2017
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Latvia

Table LV.1: Tax Revenue

Revenue
Ranking 2015

2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 L
2015 (billion

euros)
A. Structure by type of tax as % of GDP
Indirect taxes 19 18 125 128 121 108 11.0 119 1.8 122 124 128 130 20 3.2
VAT 6.9 6.7 74 8.0 76 6.3 59 6.7 6.8 72 74 76 77 15 19
Taxes and duties on
imports excluding VAT 0.3 0.2 0.2 0.2 0.3 0.3 0.3 0.2 0.2 0.2 0.1 0.2 0.2 16 0.0
Taxes on products, except
VAT and import duties 3.6 39 4.0 3.8 33 35 4.0 39 3.8 3.7 3.7 3.8 3.8 15 09
Other taxes on production 1.2 10 09 08 08 07 09 11 1.1 1.2 1.1 13 1.3 17 0.3
Direct taxes 7.2 76 75 79 83 9.1 70 74 73 77 77 7.8 79 19 19
Personal income taxes 55 5.7 54 56 5.7 6.0 54 6.2 56 5.8 5.8 59 59 16 14
Corporate income taxes 14 1.7 19 21 2.5 3.0 1.6 1.0 14 1.6 1.6 1.5 1.6 26 04
Other 02 02 02 02 01 0.1 01 02 03 03 03 03 03 25 0.1
Social contributions 8.4 83 79 8.1 79 8.0 9.3 8.7 8.7 8.7 85 84 83 21 2.0
Employers’ 61 60 57 58 57 58 67 64 61 6.1 6.1 58 59 14 14
Households’ 23 23 22 22 22 22 26 22 26 26 24 26 25 24 0.6
Less: capital transfers (?) na. na. na na na na na na na na na na na.
Total 275 277 279 287 282 278 273 279 279 286 286 290 292 24 71
g'oiterru:rtnuer:tby GEIC] as % of total taxation
Central government 51.8 519 542 544 537 518 472 479 487 500 508 511 515 21 3.7
State government (") na. na na na na na na na na na na na na n.a.
Local government 176 177 167 169 179 190 184 206 195 191 191 194 193 4 14
Social security funds 307 300 284 280 278 287 339 310 312 304 297 290 286 16 20
EU institutions 00 05 07 07 06 05 04 05 05 05 04 05 06 4 0.0
fCl;:::;.::r:ure by economic 25 % of GDP
Consumption 106 106 113 116 110 99 101 107 108 110 1.2 116 119 15 29
Labour 139 139 133 135 134 139 145 147 139 140 138 139 139 20 34
of which on income from
employment 138 138 132 134 133 137 143 144 136 137 135 135 135 18 3.3
Paid by employers 62 60 58 59 57 58 67 65 6l 6.1 6.1 59 59 16 14
Paid by employees 7.7 7.8 74 76 76 8.0 76 79 75 76 74 7.7 76 17 19
Paid by non-employed 0.1 0.1 0.1 0.1 0.1 0.1 0.2 03 0.3 0.3 0.3 0.3 0.3 19 0.1
Capital 30 32 33 36 39 40 27 25 32 36 36 35 34 27 0.8
Income of corporations 14 1.7 19 2.1 25 3.0 1.6 1.0 14 1.6 1.6 1.5 1.6 26 04
Income of households 0.1 0.0 0.0 0.1 0.1 0.1 0.0 0.1 0.3 0.4 04 04 04 18 0.1
Income of self-employed 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 28 0.0
Stock of capital 14 14 1.3 1.3 1.2 09 1.0 1.3 14 1.5 14 1.5 14 17 0.3
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Table LV.1: Tax Revenue (continued)

Revenue
Ranking 2015

2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 e
2015 (billion

euros)
D. Environmental taxes as % of GDP
Environmental taxes 2.3 2.5 25 2.2 19 1.8 2.3 24 2.5 24 24 2.7 27 12 0.7
Energy 19 2.0 21 19 1.6 1.6 2.0 2.0 19 19 19 2.1 2.1 " 0.5
of which transport fuel
taxes : : 21 1.8 1.6 1.6 2.0 2.0 1.8 1.7 1.7 1.7 1.8 8
Transport 02 03 03 03 03 02 02 03 05 04 05 05 05 14 0.1
Pollution and resources 015 011 011 009 007 006 006 007 008 008 009 009 0.09 12 0.0
E. Property taxes as % of GDP
Taxes on property 11 11 11 11 1.0 0.7 0.8 1.0 11 1.2 11 1.2 11 18 0.3
Recurrent taxes on
immovable property 0.8 0.7 0.6 0.6 0.5 04 0.6 0.7 0.8 0.8 0.8 0.8 0.8 12 0.2
Other taxes on property 0.3 04 05 05 05 03 03 03 03 04 03 04 03 22 0.1
F. Implicit tax rates %
Consumption 176 174 192 188 189 176 169 171 178 184 184 192 195 19
Labour 360 361 328 325 302 285 305 335 345 342 326 316 304 23
G. Payable tax credits as % of GDP
Total payable tax credits na. na na na na na na na na na na na na n.a.
Tax expenditure
component na. na na na na na na na na na na na na na.
Transfer component na. na na na na na na na na na na na na n.a.
Total tax revenue adjusted for na. na. na nad. na. na nad nad. na nd nd na  na n.a.

payable tax credits

() This level refers to the Lédnder in Austria and Germany, the gewesten and gemeenschappen / régions et communautés in Belgium, and the comunidades auténomas in Spain.
(%) Representing taxes assessed but unlikely to be collected.

Source: DG Taxation and Customs Union, based on Eurostat data

Figure LV.1: Tax revenues by main taxes, compared to EU-28, 2015 (in % of total taxation (left graph) and in % of GDP
(right graph))
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Source: DG Taxation and Customs Union, based on Eurostat data.
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Table LV.2: Latest tax reforms

Description of measure

Change

Date

Corporate income tax

Restriction of deduction of losses for CIT (reduction of the corporate income
tax exemption for the losses carried forward by introducing a limitation of 75
% from taxable income).

Base increase

Announcement: 10.12.2016.
Legislation: 23.11.2016.
In force from: 01.01.2017.

Value-added tax

Introduction of a risk management system in the Company Register.

Introduction of VAT reverse charge mechanism to supply of gold and
precious metals.

Introduction of VAT reverse charge mechanism to supply of cereals and
industrial crops (as from 01.07.2016.)

Combatting and limitation of distribution of the illegal audiovisual market.

Improvement of the conditions for used vehicles’ registration.

Neutral

Neutral

Neutral

Neutral

Neutral

Announcement: 10.12.2016.
Legislation: 23.11.2016.

In force from: 01.01.2017.
Announcement: 10.12.2016.
Legislation: 23.11.2016.

In force from: 01.01.2017.
Announcement: 22.06.2016.
Legislation: 16.06.2016.

In force from: 01.07.2016.
Announcement: 10.12.2016.
Legislation: 23.11.2016.

In force from: 01.01.2017.
Announcement: 10.12.2016.
Legislation: 23.11.2016.

In force from: 01.01.2017.

Environmentally-related taxes

Increase of the tax rates on natural resources and broadening of the tax
base.

Rate increase; base increase

Announcement: 10.12.2016.,
29.12.2016.

Legislation: 23.11.2016.,
15.12.2016.

In force from: 01.01.2017.

Other excise duties

Increase of excise duty on cigarettes.

Increase of excise duty on cigarellos and cigars.

Rate increase

Rate increase

Announcement: 10.12.2016.
Legislation: 23.11.2016.
In force from: 01.07.2017.

Announcement: 10.12.2016.

Legislation: 23.11.2016.
In force from: 01.01.2017.

Other taxes

Abolition of car and motorcycle tax.

Changes in vehicle exploitation tax rates.

Micro enterprise tax reform (tax rate 12 % for turnover up to EUR 7 000 and
15 % for the part exceeding EUR 7 000).

Setting the payment for dividends (for state owned enterprises) at 85 % in
year 2017 (calculated of profit of 2016), 80 % in year 2018 (calculated of profit
of 2017), 70 % in year 2019 (calculated of profit of 2018). Changes in profit
forecasts.

Retaining of payment procedure of the vehicle exploitation tax (tax is
paid for the whole year); changes of payment procedure introduced as of
1 January 2019.

Changes in road user fee - cancellation of several exemptions, addition of
new roads to applicable base and other measures.

Cancellation of electricity tax exemptions:

- for electricity which is obtained from renewable energy resources, in
hydroelectric power stations and in cogeneration electric stations;

- for electricity which is used for electricity generation and for the
generation of heat energy and electricity in cogeneration.

Increase of the minimum monthly wage from EUR 370 to EUR 380 as of
1 January 2017.

Rate decrease; base decrease

Rate increase; base increase

Rate increase

Rate increase

Neutral

Base increase

Base increase

Base increase

Announcement: 10.12.2016.
Legislation: 23.11.2016.

In force from: 01.01.2017.
Announcement: 10.12.2016.
Legislation: 23.11.2016.

In force from: 01.01.2017.

Announcement: 30.12.2016.
Legislation: 20.12.2016.
In force from: 01.01.2017.

Announcement: 10.12.2016.
Legislation: 24.11.2016.
In force from: 01.01.2017.

Announcement: 10.12.2016.
Legislation: 23.11.2016.

In force from: 01.01.2017.
Announcement: 10.12.2016.
Legislation: 23.11.2016.

In force from: 01.01.2017.

Announcement: 10.12.2016.
Legislation: 23.11.2016.
In force from: 01.01.2017.

Announcement: 27.10.2016.
Legislation: 25.10.2016.
In force from: 01.01.2017.
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Table LV.2: Latest tax reforms (continued)

Description of measure Change Date

Announcement: 10.12.2076.
Base increase Legislation: 23.11.2016.

In force from: 01.01.2017.

Announcement: 10.12.2016.
Base decrease Legislation: 23.11.2016.

In force from: 01.01.2017.

Announcement: 10.12.2016.
Neutral Legislation: 23.11.2016.
In force from: 01.01.2017.

Announcement: 10.12.2016.
Neutral Legislation: 23.11.2016.

In force from: 01.01.2017.

Announcement: 10.12.2016.
Introduction of new tax regime for start-ups. N/A Legislation: 23.11.2016.
In force from: 01.01.2017.

The introduction of non-refundable tax prepayment in the taxi industry (EUR
130 per month for each taxi).

Introduction of PIT allowance for covering catering expenses if collective
bargaining agreement is concluded.

Introduction of the joint responsibility to general contractor or
subcontractor in the construction industry.

Introduction of a quick, easy and effective solution for the tax collection
enforcement to the debtors’ bank accounts.
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Lithuania

Table LT.1: Tax Revenue

Revenue
2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 Raz':)'jisng (|§i(|)|::n
euros)
A. Structure by type of tax as % of GDP
Indirect taxes ne 13 1N4 N5 1MN9 M9 18 120 18 114 113 15 120 23 4.5
VAT 6.7 6.4 71 76 8.0 79 7.3 7.8 7.8 76 75 76 77 13 29
Taxes and duties on
imports excluding VAT 0.5 0.5 03 0.3 0.3 03 0.3 0.3 0.3 0.3 03 0.3 0.3 " 0.1
Taxes on products, except
VAT and import duties 39 3.7 34 3.0 3.0 31 3.6 33 31 3.0 3.0 3.0 34 19 1.3
Other taxes on production 0.6 0.7 0.6 0.7 0.6 0.6 0.7 0.6 0.6 0.6 0.6 0.6 0.6 25 0.2
Direct taxes 79 87 89 96 91 92 59 46 43 48 50 50 55 28 20
Personal income taxes 6.5 6.8 68 68 6.5 6.5 4.1 3.6 35 35 3.6 36 39 22 14
Corporate income taxes 14 19 2.1 28 25 2.7 1.8 1.0 08 13 14 14 1.5 27 0.6
Other 00 00 00 00 00 00 01 00 00 00 01 0.1 0.1 27 0.0
Social contributions 9.2 91 89 91 91 95 126 1.7 111 108 108 110 116 14 43
Employers’ 7% 75 72 75 75 79 85 75 72 72 72 74 78 9 29
Households’ 1.6 1.6 1.6 1.6 1.6 1.6 41 4.2 39 36 3.6 3.7 3.8 17 14
Less: capital transfers (?) 0.1 0.1 0.0 0.1 0.0 0.1 0.2 0.1 0.1 0.0 0.0 0.0 0.0
Total 286 290 292 301 300 306 302 283 272 270 271 276 291 25 109
z;:/:runcrtnuer:tby GEIC] as % of total taxation
Central government 66.5 667 676 679 678 669 564 564 570 577 578 574 575 16 6.2
State government () na. na na na na na na na na na na na na n.a.
Local government 1.7 1.7 1.5 13 1.2 1.2 1.6 1.8 1.6 1.6 1.6 1.7 1.7 24 0.2
Social security funds 31.8 312 302 301 302 309 413 411 406 400 399 401 398 3 43
EU institutions na. 04 07 07 08 10 07 07 07 07 08 09 09 3 0.1
fCl;:::;.::r:ure by economic 25 % of GDP
Consumption 11.0 105 107 108 1.2 112 110 113 111 106 106 107 113 19 4.2
Labour 143 146 143 145 143 146 146 130 125 125 126 129 136 21 51
of which on income from
employment 142 144 141 143 140 143 143 128 123 123 125 128 134 19 5.0
Paid by employers 76 75 72 75 75 79 84 75 7.2 7.2 7.2 75 7.8 12 29
Paid by employees 6.6 69 6.9 6.8 6.5 6.4 59 53 51 5.1 52 53 5.6 25 21
Paid by non-employed 0.2 0.2 0.2 0.2 0.2 0.3 0.3 0.2 0.2 0.1 0.1 0.1 0.2 23 0.1
Capital 33 39 42 48 46 47 45 40 36 39 39 40 42 24 16
Income of corporations 14 19 2.1 2.8 25 27 1.8 1.0 0.8 1.3 14 14 1.5 27 0.6
Income of households 0.2 0.3 04 0.3 0.3 0.3 0.2 0.2 0.2 0.2 03 0.3 0.3 20 0.1
Income of self-employed 0 10 10 11 0 10 17 20 18 16 16 15 16 11 0.6
Stock of capital 0.7 0.8 0.7 0.7 0.7 0.7 0.8 0.8 0.8 0.7 0.7 0.8 0.8 26 0.3
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Table LT.1: Tax Revenue (continued)

Revenue
Ranking 2015

2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 e
2015 (billion

euros)
D. Environmental taxes as % of GDP
Environmental taxes 2.8 27 23 1.8 1.7 1.6 20 1.8 1.7 1.6 1.6 1.7 1.8 27 0.7
Energy 2.0 1.8 1.7 1.6 1.6 1.5 19 1.8 1.6 1.5 1.5 1.6 1.7 21 0.6
of which transport fuel
taxes : : 1.7 1.6 1.5 1.5 19 1.7 1.6 1.5 1.5 1.6 1.7 13
Transport 07 08 05 01 0.1 00 00 00 00 00 00 01 0.0 28 0.0
Pollution and resources 007 009 008 007 006 006 007 003 005 005 005 005 010 il 0.0
E. Property taxes as % of GDP
Taxes on property 0.5 0.6 0.5 0.5 0.5 0.5 0.7 0.7 0.6 0.6 0.6 0.6 0.7 22 0.3
Recurrent taxes on
immovable property 04 04 03 0.3 0.3 0.3 0.3 04 0.3 0.3 0.3 0.3 0.3 21 0.1
Other taxes on property 0.1 02 02 02 02 03 03 03 03 03 03 03 04 20 0.1
F. Implicit tax rates %
Consumption 16.8 160 164 167 178 176 164 176 176 170 169 172 178 25
Labour 367 359 348 335 331 325 322 312 313 316 317 319 321 19
G. Payable tax credits as % of GDP
Total payable tax credits na. na na na na na na na na na na na na n.a.
Tax expenditure
component na. na na na na na na na na na na na na n.a.
Transfer component na. na na na na na na na na na na na na na.
Total tax revenue adjusted for na. na na. na. na nd na. na nd nd.  na nd na n.a

payable tax credits

() This level refers to the Lédnder in Austria and Germany, the gewesten and gemeenschappen / régions et communautés in Belgium, and the comunidades auténomas in Spain.
(%) Representing taxes assessed but unlikely to be collected.

Source: DG Taxation and Customs Union, based on Eurostat data

Figure LT.1: Tax revenues by main taxes, compared to EU-28, 2015 (in % of total taxation (left graph) and in % of GDP
(right graph))
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Source: DG Taxation and Customs Union, based on Eurostat data.
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Table LT.2: Latest tax reforms

Description of measure

Change

Date

Personal income tax: Earned income

Increases in: non-taxable allowance (maximum) from EUR 166 to 200; Non-
taxable allowance for disabled people: minimum disability - from EUR 175 to
210, maximum disability - from EUR 235 to 270;

Non-taxable amount for children from EUR 60 to 120.

Increases in: non-taxable allowance (maximum) from EUR 200 to 310; Non-
taxable allowance for disabled people: minimum disability - from EUR 210 to
320; maximum disability - from EUR 270 to 380;

Non-taxable amount for children from EUR 120 to 200.

Increased minimum monthly wage from EUR 325 to 350 from 1 January 2016
until 30 June 2016.

Increased minimum monthly wage from EUR 350 to 380 from 1 July 2016.

Changed life insurance premiums and contributions to the third pillar
pension funds deduction limitations: EUR 2 000 per year to pay life insurance
premiums and contributions to the third pillar pension funds - the maximum
amount that can be deducted from the taxable income. The resident will be
able to recover up to EUR 300.

Reduction of the non-taxable threshold from EUR 3 000 to EUR 500 of
interest rates on deposits and debt securities as well as the income from the
sale of securities.

Neutral

Neutral

Neutral

Neutral

Neutral

Neutral

Legislation: 10-12-2015
In force from: 01-01-2016

Legislation: 13-12-2016
In force from: 01-01-2017

Legislation: 02-12-2015
In force from: 01-01-2016
Legislation: 30-06-2016
In force from: 01-07-2016

Legislation: 22-12-2016
In force from: 01-01-2017

Legislation: 10-12-2015
In force from: 01-01-2016

Social security contributions: Employer

Social Security Insurance contribution paid by employers decreased by 1 p.p.

from 1 July 2017 - Social Model reform.

Unemployment insurance premium rate paid by employers increased by 0,5
p.p. from 1 July 2017 - Social Model Reform.

Contribution to the new Long-term Employment Benefits Fund paid by
employers, rate of 0.5 % from 1 July 2017 - Social Model Reform.

Rate decrease

Rate increase

Rate increase

Legislation: 22-12-2016
In force from: 01-07-2017
Legislation: 22-12-2016
In force from: 01-07-2017
Legislation: 22-12-2016
In force from: 01-07-2017

Social security contributions: Self-employed

The expansion of social insurance coverage for persons engaged in
individual or individual agricultural activities, owners of individual
enterprises, members of small partnerships, general partners of general
partnerships and limited partnerships, the persons holding business
certificates.

The base of social insurance contributions for all royalties, for sports
activities and performing activities is income received from sports activities,
performing activities and from royalties. The base of social insurance
contributions for persons receiving a share of profits or remuneration for
their activities with a supervisory board or a management board or a loan
committee is their received income.

Base increase

Base increase

Legislation: 29-06-2016
In force from: 01-01-2017

Legislation: 29-06-2016
In force from: 01-01-2017

Value-added tax

5 % reduced rate for non-compensated prescribed medicines, whose outer
package’s taxable value is greater than EUR 300.

Instead of the reduced rate for central heating and hot water supplied to
residents, the standard rate will apply.

Rate decrease

Rate increase

Legislation: 08-11-2016
In force from: 01-01-2017
Legislation: 20-12-2016
In force from: 01-06-2017

Environmentally-related taxes

Imposition of the excise tax on natural gas used for heating purposes.

Restriction of excise duty exemption for biofuels (Exemption applies only to
a higher concentration of biofuels and fuel blends).

Introduction of pollution tax for waste going to landfill.

New tax

Base increase

New tax

Legislation: 03-12-2015
In force from: 01-01-2016
Legislation: 10-12-2015
In force from: 01-01-2016
Legislation: 17-12-2015
In force from: 01-01-2016
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Table LT.2: Latest tax reforms (continued)

Health-related taxes

Increase in specific excise duty rate for cigarettes from EUR 48.08 up to EUR
50.68 per 1 000 cigarettes, the minimum excise duty rate increase from EUR
77.91 to 85 per 1 000 cigarettes. Excise duty rate for cigars and cigarillos
increases from EUR 28.09 up to 29.54 per kg.

Increase in specific excise duty rate for cigarettes of 10.5 % from EUR 50.68
up to 56 per 1 000 cigarettes, the minimum excise duty rate increase of 5.9
% from EUR 85 up to 90 per 1 000 cigarettes. Excise duty rate for cigars and
cigarillos increase of 11.7 % from EUR 29.54 to 33 per kg.

Increase in excise duty rate for beer, for wine and other fermented beverages
and intermediate products of about 8 %; excise duty rate increase for ethyl
alcohol increase of about 2.5 %.

Excise duty rate for beer increased of about 112 %; excise duty rates for wine
and other fermented beverages and intermediate products increase of 92 to
111 %; excise duty rate for ethyl alcohol increase of about 23 %.

Rate increase

Rate increase

Rate increase

Rate increase

Legislation: 08-12-2015
In force from: 01-03-2016

Legislation: 13-12-2016
In force from: 01-03-2017

Legislation: 08-12-2015
In force from: 01-03-2016

Legislation: 22-12-2016
In force from: 01-03-2017
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Luxembourg

Table LU.1: Tax Revenue

Revenue
Ranking 2015

2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 L
2015 (billion

euros)
A. Structure by type of tax as % of GDP
Indirect taxes 126 134 137 129 131 125 127 122 124 129 129 133 122 22 6.3
VAT 57 6.0 6.3 5.7 6.1 6.2 6.8 6.4 6.7 7.2 74 76 6.8 23 35
Taxes and duties on
imports excluding VAT 44 4.6 4.3 4.0 37 3.7 3.6 34 33 3.3 31 31 26 2 1.3
Taxes on products, except
VAT and import duties 1.0 11 11 11 1.3 1.0 0.8 0.8 0.8 0.8 0.8 09 09 27 0.5
Other taxes on production 1.5 1.7 19 21 2.1 1.6 1.6 1.7 1.5 1.6 1.7 1.8 19 9 1.0
Direct taxes 148 13.0 140 134 134 141 147 145 141 145 144 139 147 6 75
Personal income taxes 6.5 6.6 73 76 73 8.1 8.0 79 8.3 84 88 8.8 9.2 7 47
Corporate income taxes 73 57 59 5.0 54 53 57 58 5.0 51 48 43 4.5 3 2.3
Other 09 08 08 07 08 08 09 08 08 09 09 08 10 11 0.5
Social contributions 10.7 106 106 100 100 105 116 109 109 1.3 112 108 109 17 5.6
Employers’ 4.8 4.7 4.6 44 43 4.5 50 47 47 4.8 47 4.6 4.6 22 24
Households’ 60 60 60 57 57 60 66 62 62 65 64 62 62 7 32
Less: capital transfers (?) na. na. na na na na na na na na na na na.
Total 381 370 383 363 366 372 390 376 374 387 385 381 378 10 194
Z;)i:runcr:\uer:tby Erelot as % of total taxation
Central government 664 669 683 684 686 6.7 663 673 669 677 683 691 686 10 133
State government () na. na na na na na na na na na na na na n.a.
Local government 59 49 44 44 44 45 45 44 46 40 35 33 35 18 0.7
Social security funds 275 280 271 270 268 277 291 282 283 282 281 275 279 18 54
EU institutions 02 02 02 02 02 01 0.1 0.1 0.1 0.1 0.1 0.1 0.1 28 0.0
fCl;:::;J::ure by economic 25 % of GDP
Consumption 106 111 112 101 103 105 1.0 104 106 11.0 109 111 9.8 26 5.0
Labour 151 150 154 147 148 158 169 162 162 168 173 170 172 12 8.8
of which on income from
employment 139 138 140 134 135 145 155 148 148 153 158 155 158 13 8.1
Paid by employers 48 47 46 44 43 45 50 47 47 48 47 46 46 23 24
Paid by employees 91 9.2 94 91 92 100 105 101 101 105 11.0 109 111 7 5.7
Paid by non-employed 1.2 1.2 14 1.3 1.3 1.3 14 14 14 1.5 1.5 1.5 1.5 12 0.8
Capital 125 108 17 M4 me 110 113 1.2 106 108 103 100 107 3 55
Income of corporations 73 57 59 5.0 54 53 57 58 5.0 51 4.8 43 4.5 3 23
Income of households 09 09 1.2 1.7 14 1.7 14 1.5 1.6 14 11 1.0 1.2 8 0.6
Income of self-employed 13 14 13 13 1212 4 12 13 14 16 16 16 10 0.8
Stock of capital 29 29 33 34 3.6 2.8 2.7 2.7 2.7 2.8 29 3.0 34 5 1.7
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Table LU.1: Tax Revenue (continued)

Revenue
Ranking 2015

2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 e
2015 (billion

euros)
D. Environmental taxes as % of GDP
Environmental taxes 2.8 3.0 3.0 2.7 26 26 26 24 24 24 2.2 20 19 26 09
Energy 2.7 29 29 26 24 24 24 2.2 22 22 2.0 1.8 1.7 20 09
of which transport fuel
taxes : : 2.8 2.5 24 24 2.3 2.2 2.2 22 2.0 1.8 1.7 12
Transport 0.1 0.1 0.1 0.1 02 02 02 02 01 0.1 02 01 0.1 26 0.1
Pollution and resources 0.00 000 000 000 000 000 000 001 001 002 001 001 003 19 0.0
E. Property taxes as % of GDP
Taxes on property 14 1.3 14 14 1.6 1.2 1.2 11 1.2 1.3 1.2 1.3 1.5 10 0.8
Recurrent taxes on
immovable property 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 26 0.0
Other taxes on property 1312 13 13 15 12 11 10 11 12 12 12 14 4 0.7
F. Implicit tax rates %
Consumption 234 253 260 255 272 271 271 274 280 286 292 306 283 3
Labour 281 282 288 285 289 295 295 297 304 309 323 321 327 18
G. Payable tax credits as % of GDP

Total payable tax credits

Tax expenditure
component

Transfer component

Total tax revenue adjusted for
payable tax credits

() This level refers to the Lédnder in Austria and Germany, the gewesten and gemeenschappen / régions et communautés in Belgium, and the comunidades auténomas in Spain.
(%) Representing taxes assessed but unlikely to be collected.

Source: DG Taxation and Customs Union, based on Eurostat data

Figure LU.1: Tax revenues by main taxes, compared to EU-28, 2015 (in % of total taxation (left graph) and in % of GDP
(right graph))
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Source: DG Taxation and Customs Union, based on Eurostat data.
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Table LU.2: Latest tax reforms

Description of measure

Change

Date

Personal income tax: Earned income

Modified tax table: Review of the tax brackets and tax rates; an increase in
the top personal income tax rate. Increase of the PIT rate by 1 % for taxable
income between EUR 11 265 and EUR 20 625 and by 2 % for taxable income
between EUR 20 625 and EUR 45 897. A 39 % rate is applied for income above
EUR 45 897, a 40 % rate for income above EUR 100 002, a 41 % rate for income
above EUR 150 000, and a 42 % rate for income above EUR 200 004. Change
in the tax bracket width (currently at EUR 1 908). The width is reduced to EUR
1872 between EUR 11 265 and EUR 20 625, the width is increased to EUR
1944 between EUR 20 625 and EUR 100 002.

Introduction of the option to file separate tax returns for married couples.

Mortgage interest paid on an owner-occupied dwelling will be deductible up
to EUR 2 000 in the first 5 years (compared to EUR 1 500 currently); up to EUR
1500 in the 5 following years (compared to EUR 1 125 currently); and up to EUR
1 000 for the remaining term of the loan (compared to EUR 750 currently).

The deemed rental income for owner-occupied dwellings will be set to 0.

Capital gains on dwellings or land will be temporary taxed at a quarter of the
personal income tax rate (instead of half the income tax rate).

The existing tax credit of EUR 300 for employees, self-employed people and
pensioners will increase progressively until it is capped at EUR 600 per year
for taxpayers earning between EUR 11 265 and EUR 40 000. For taxpayers
earning between EUR 40 000 and 80 000, the tax credit will decline
progressively. Taxpayers earning more than EUR 80 000 will not benefit
anymore from the tax credit.

The existing tax credit of EUR 750 for single parents with children will be
increased to EUR 1 500 per year for taxpayers earning up to EUR 35 000. For
taxpayers earning between EUR 35 000 and EUR 105 000, the tax credit will
decline progressively. For taxpayers earning more than EUR 105 000, the tax
credit will remain at its current level of EUR 750.

The mono-parental tax credit is to be reduced by 50 % of the amount of the
allowances from which the child benefits, in so far as they exceed the annual
amount of EUR 2 208 or the monthly amount of EUR 184. The old limits were
EUR 1 920 and EUR 160 respectively.

The rental income from social organisations, such as the national social
accommodation agency, will be exempt up to 50 %.

The tax allowance granted for complementary pension schemes will be set
at EUR 3 200 for all taxpayers. The past system with a progressive allowance
ranging from EUR 1 500 to EUR 3 200 depending on the taxpayer’s age is
abolished.

The temporary budget balancing tax of 0.5 % will be abolished.

The deductibility for consumer loans and for insurance and legal
responsibility will be aggregated under one category and limited to EUR 672.

The deductibility for domestic costs will be increased from EUR 3 600 to EUR
5400.

The current value of the meal vouchers will be increased from EUR 8.40 to
EUR 10.80.

The allowance for extraordinary expenses for children not living in the
household will be increased from EUR 3 480 to EUR 4 020.

The tax regime of non-resident married couples will be aligned on that
of resident taxpayers, both in terms of tax classes and applicable tax
allowances.

Rate decrease

Neutral

Base decrease

Neutral

Rate decrease

Neutral

Neutral

Base decrease

Base decrease

Base decrease

Rate decrease

Base increase

Base decrease

Neutral

Base decrease

Neutral

Announcement: 29-02-2016
Legislation: 23-12-2016
In force from: 01-01-2017

Announcement: 29-02-2016
Legislation: 23-12-2016
In force from: 01-01-2018

Announcement: 29-02-2016
Legislation: 23-12-2016
In force from: 01-01-2017

Announcement: 29-02-2016
Legislation: 23-12-2016

In force from: 01-01-2017
Announcement: 29-02-2016
Legislation: 29-06-2016

In force from: 01-07-2016

Announcement: 29-02-2016
Legislation: 23-12-2016
In force from: 01-01-2017

Announcement: 29-02-2016
Legislation: 23-12-2016
In force from: 01-01-2017

Announcement: 29-02-2016
Legislation: 23-12-2016
In force from: 01-01-2017

Announcement: 29-02-2016
Legislation: 23-12-2016
In force from: 01-01-2017

Announcement: 29-02-2016
Legislation: 23-12-2016
In force from: 01-01-2017

Announcement: 29-02-2016
Legislation: 23-12-2016

In force from: 01-01-2017
Announcement: 29-02-2016
Legislation: 23-12-2016

In force from: 01-01-2017
Announcement: 29-02-2016
Legislation: 23-12-2016

In force from: 01-01-2017
Announcement: 29-02-2016
Legislation: 23-12-2016

In force from: 01-01-2017
Announcement: 29-02-2016
Legislation: 23-12-2016

In force from: 01-01-2017
Announcement: 29-02-2016
Legislation: 23-12-2016

In force from: 01-01-2018
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Table LU.2: Latest tax reforms (continued)

Description of measure Change Date
Personal income tax: Savings

Announcement: 29-02-2016
Increase of the withholding tax on interest from 10 % to 20 %. Rate increase Legislation: 23-12-2016
In force from: 01-01-2017
Announcement: 29-02-2016
Base decrease Legislation: 23-12-2016
In force from: 01-01-2017

The tax allowance for home purchase savings plans for young taxpayers
(under 40 years old), will be doubled from EUR 672 to EUR 1 344.

Social security contributions: Employer

Low decrease of the contribution rates of the Employers’ Mutual
insurance, an insurance against salary costs incurred as a result of the
salary continuance in the case of illness that was introduced in 2009.

The contribution rates are re-fixed every year according to the financial Announcement: 18-12-2015
absenteeism rate of the employers. Employers are classified in one of the Rate decrease; base increase  Legislation: 18-12-2015
four classes according to their financial absenteeism rate. For 2016, the In force from: 01-01-2016

contribution rates are: 0.46 % for class1, 1.21 % for class 2, 1.85 % for class 3
and 2.93 % for class 4. The average rate is 2.0 % in 2016 compared to 2.03 %
in 2015.

Corporate income tax

Reduction of the CIT from 21 % to 19 % in 2017 and to 18 % in 2018. For
companies with a taxable income not exceeding EUR 25 000, the CIT rate

is set at 15 %. For taxable income ranging between EUR 25 000 and EUR
30000, the CIT rate is set at EUR 3 750 plus 33 % (39 % for 2017) of the taxable
income exceeding EUR 25 000. The CIT rate is set at 18 % (19 % for 2017), if
taxable income exceeds EUR 30 000.

Announcement: 29-02-2016
Rate decrease Legislation: 23-12-2016
In force from: 01-01-2017

Announcement: 29-02-2016
Rate increase Legislation: 23-12-2016
In force from: 01-01-2017

The minimum wealth tax on SOPARFI is increased from EUR 3 210 to EUR
4 815.

Other corporate taxes

Announcement: 29-02-2016
Base increase Legislation: 23-12-2016
In force from: 01-01-2017

Announcement: 29-02-2016

Losses incurred from 2017 onwards can be carried forward for 17 years (no
longer indefinitely).

Capital gains derived from the transmission of businesses can benefit, under

. " Base decrease Legislation: 23-12-2016
certain conditions, from a tax deferral. In force from: 01-01-2017
The tax credit for investments is increased. The complementary tax credit Announcement: 29-02-2016
for investments is increased from 12 % to 13 %. The global tax credit for Base decrease Legislation: 23-12-2016
investments is increased from 7 % to 8 %. In force from: 01-01-2017
Environmentally-related taxes
A EUR 5 000 tax allowance will be granted for the purchase of an electric or Announcement: 29-02-2016
hydrogen-powered car. The tax allowance is EUR 300 for the purchase of a New tax Legislation: 23-12-2016
pedelec or bicycle. In force from: 01-01-2017
In case of a car lease granted by the employer to the employee, the
taxation will be based on the valuation of the benefitin kind increased by a Announcement: 29-02-2016
progressive rate depending on the amount of CO2 emitted. The rate ranges Rate increase Legislation: 23-12-2016
from 0.5 % (0g CO2/km) to 1.7 % (petrol cars with CO2 emissions > 150g/km), In force from: 01-01-2017

respectively 1.8 % (diesel cars with CO2 emissions > 150g/km).
Other excise duties

Announcement: 24-01-2017
Tax adjustment (cigarettes and fine cut tobacco). Rate increase; base increase Legislation: 24-01-2017
In force from: 01-02-2017

Other taxes

In the context of agricultural income, the tax allowance for investment is Announcement: 29-02-2016
fixed at 30 % for the first investment bracket up to EUR 250 000 and at 20 % Base decrease Legislation: 23-12-2016

for the second investment bracket exceeding EUR 250 000. In force from: 01-01-2017
Fight against tax fraud, for instance: higher administrative fines,

enhancement of criminal investigation department, mandatory regular Announcement: 29-02-2016
book-keeping for liberal professions, extension of the cooperation between New tax Legislation: 23-12-2016

the judicial authorities for the spontaneous exchange of tax related In force from: 01-01-2017
information.
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Malta

Table MT.1: Tax Revenue

Revenue
Ranking 2015

2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 L
2015 (billion

euros)
A. Structure by type of tax as % of GDP
Indirect taxes 123 135 144 145 144 140 135 131 135 132 129 137 137 15 1.2
VAT 6.1 69 7.7 76 73 75 74 72 76 75 76 79 7.8 12 0.7
Taxes and duties on
imports excluding VAT 09 0.5 0.3 0.3 0.3 0.2 0.2 0.2 0.2 0.2 0.2 0.2 0.2 14 0.0
Taxes on products, except
VAT and import duties 49 5.8 5.8 6.1 6.3 58 54 51 54 5.0 4.8 51 52 6 0.5
Other taxes on production 04 04 06 0.5 0.5 0.5 0.5 0.6 04 0.5 04 0.5 0.6 26 0.1
Direct taxes 111105 M2 116 129 124 132 125 126 132 138 144 143 8 13
Personal income taxes 6.0 6.3 6.3 6.7 59 5.7 6.4 59 64 66 6.8 6.9 6.8 15 0.6
Corporate income taxes 4.1 3.5 37 4.1 6.0 59 59 57 54 58 6.2 6.3 6.7 1 0.6
Other 11708 12 08 09 07 09 08 08 08 07 12 08 13 0.1
Social contributions 6.1 6.0 6.0 58 5.6 57 57 5.6 58 57 5.7 58 5.7 25 0.5
Employers’ 2.7 2.7 2.7 2.6 2.5 2.6 2.6 2.5 2.7 2.6 2.6 2.7 2.7 26 0.2
Households’ 33 33 33 32 31 32 31 31 32 37 3.1 31 3.1 20 03
Less: capital transfers (?) na. na. na na na na na na na na na na na
Total 294 301 316 320 329 321 325 312 319 322 324 340 337 19 30
Z;)?/::‘:r:\u;:tby GIEIES as % of total taxation
Central government 1000 994 990 992 992 993 994 994 995 993 995 995 995 1 29
State government () na. na na na na na na na na na na na na n.a.
Local government na. na. na na na na na na na na na na na n.a.
Social security funds na. na. na na na na na nNa na na na na na n.a. n.a.
EU institutions na. 06 10 08 08 07 06 06 05 07 05 05 05 5 0.0
fCl;:::;.::r:ure by economic 25 % of GDP
Consumption M4 123 132 133 131 130 128 123 129 126 123 131 129 10 11
Labour 106 108 107 11.0 101 101 107 102 109 1A 13 116 14 24 1.0
of which on income from
employment 9.7 9.8 9.7 99 91 9.2 9.6 9.2 9.8 99 101 103 101 26 09
Paid by employers 27 27 27 26 25 26 26 25 27 26 26 27 27 26 0.2
Paid by employees 70 71 70 7.3 6.6 6.6 70 6.7 7.1 73 74 76 74 19 0.7
Paid by non-employed 09 1.0 1.0 1.1 1.0 09 1.1 1.0 11 1.2 1.3 1.3 1.3 16 0.1
Capital 74 70 77 77 97 90 90 87 81 85 88 93 94 6 0.8
Income of corporations 4.1 35 3.7 4.1 6.0 59 6.0 58 54 5.8 6.2 6.3 6.7 1 0.6
Income of households 04 0.5 0.5 04 04 0.3 04 0.3 0.3 0.3 03 0.2 0.2 24 0.0
Income of self-employed 1.1 1.1 1.1 1.1 1.1 1.0 1.1 0 10 10 10 10 10 15 0.1
Stock of capital 1.8 19 2.3 2.0 2.2 1.7 1.6 1.6 14 14 1.3 1.8 1.6 14 0.1
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Table MT.1: Tax Revenue (continued)

Revenue
Ranking 2015

2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 e
2015 (billion

euros)
D. Environmental taxes as % of GDP
Environmental taxes 32 28 31 32 36 33 32 29 31 29 27 30 31 7 03
Energy 1.2 1.2 1.2 1.2 1.7 14 14 14 1.6 1.5 14 1.6 1.6 24 0.1
of which transport fuel
taxes : : 1.2 1.2 1.6 14 14 13 14 13 1.2 13 13 18
Transport 20 1.7 1.7 1.7 1.6 1.6 1.5 1.3 14 1.2 11 1.2 1.2 2 0.1
Pollution and resources 001 002 021 023 029 029 023 018 018 016 019 022 026 6 0.0
E. Property taxes as % of GDP
Taxes on property 1.1 1.6 1.5 1.5 1.6 1.3 1.0 1.0 1.0 1.0 09 1.0 12 16 0.1
Recurrent taxes on
immovable property 00 00 00 00 00O 00 00 0O 00 00 00 00 00 28 0.0
Other taxes on property 11 1.6 1.5 1.5 1.6 13 1.0 1.0 1.0 10 09 1.0 1.2 5 0.1
F. Implicit tax rates %
Consumption 160 171 184 188 190 195 190 188 191 189 190 206 206 17
Labour 219 219 224 226 210 2101 216 214 222 222 226 228 230 28
G. Payable tax credits as % of GDP
Total payable tax credits na. na na na na na na na na na na na na n.a.
Tax expenditure
component na. na na na na na na na nha na na na na na.
Transfer component na. na.  na na na na na na na na na na na n.a.
Total tax revenue adjusted for na. na. na. na na na na na na na na na  na n.a.

payable tax credits

(') This level refers to the Lédnder in Austria and Germany, the gewesten and gemeenschappen / régions et communautés in Belgium, and the comunidades auténomas in Spain.
(%) Representing taxes assessed but unlikely to be collected.

Source: DG Taxation and Customs Union, based on Eurostat data

Figure MT.1: Tax revenues by main taxes, compared to EU-28, 2015 (in % of total taxation (left graph) and in % of GDP
(right graph))
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Source: DG Taxation and Customs Union, based on Eurostat data.
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Table MT.2: Latest tax reforms

Description of measure

Change

Date

Personal income tax: Earned income

Income Tax Rebate for Pensioners. Pensioners aged over 61 will no longer
pay tax on pension income up to a maximum of EUR 13 000.

Rate decrease

Announcement: 17-10-2016
In force from: 01-01-2017

Corporate income tax

Capped Tax Incentive for Businesses sponsoring local council projects.

Rate decrease

Announcement: 17-10-2016
In force from: 01-01-2017

Value-added tax

Estimated increase in VAT from 2017 Budget measures.

Base increase

Announcement: 17-10-2016
In force from: 18-10-2016

Environmentally-related taxes

Excise duty on garbage bags. Phasing out of environmental contribution

and replacement with excise taxes.

Excise duty on toiletries and washing preparations. Phasing out of
environmental contribution and replacement with excise taxes.

Excise duty on precast concrete, steel structures, and mesh, bars and rods for
construction. Phasing out of environmental contribution and replacement
with excise taxes.

Excise duty on glass and ceramic tiles. Phasing out of environmental
contribution and replacement with excise taxes.

Anti-abuse diesel measure.

New tax

New tax

New tax

New tax

N/A

Announcement: 17-10-2016
In force from: 18-10-2016
Announcement: 17-10-2016
In force from: 18-10-2016

Announcement: 17-10-2016
In force from: 18-10-2016

Announcement: 17-10-2016
In force from: 18-10-2016

Announcement: 17-10-2016
In force from: 01-01-2017

Health-related taxes

Excise duty on machine-made cigarettes and other tobacco products.

Excise duty on non-alcoholic beverages.

Rate increase

Rate increase

Announcement: 17-10-2016
In force from: 18-10-2016
Announcement: 17-10-2016
In force from: 18-10-2016

Estate duties/inheritances/gift taxes

Concessions on Stamp Duty for business inheritance. All properties
emanating from inheritance and transferred by court auction will henceforth
be taxed at a final rate of 7 %.

Rate decrease

Announcement: 17-10-2016
In force from: 01-01-2017

Transaction taxes (movable and immovable property)

Financial support to first time buyers. The duty exemption for first-time
buyers was extended till the end of 2017.

Rate decrease

Announcement: 17-10-2016
In force from: 01-01-2017
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Netherlands

Table NL.1: Tax Revenue

Revenue
Ranking 2015

2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 L
2015 (billion

euros)
A. Structure by type of tax as % of GDP
Indirect taxes no 121 121 122 1217 18 13 116 112 109 113 17 17 25 79.
VAT 69 68 68 69 70 68 65 68 65 65 65 64 66 25 449
Taxes and duties on
imports excluding VAT 1.5 1.5 14 1.6 1.5 1.5 1.3 1.5 14 14 14 14 1.6 4 109
Taxes on products, except
VAT and import duties 26 2.8 3.0 2.8 27 26 2.5 2.2 2.2 2.0 2.2 2.2 2.1 25 14.3
Other taxes on production 1.0 1.0 1.0 09 09 09 11 1.1 11 1.1 1.2 1.6 1.3 15 9.0
Direct taxes 103 101 1o mir 14 111 M3 114 109 104 104 109 N8 12 799
Personal income taxes 6.2 5.6 6.2 6.4 6.7 6.6 78 77 74 7.0 6.8 70 7.7 1 52.2
Corporate income taxes 29 31 34 34 34 33 22 23 22 2.1 22 26 27 9 184
Other 13 13 14 1.2 1.2 1.2 13 13 13 13 14 14 14 7 93
Social contributions 13.0 131 122 131 126 135 128 131 138 147 149 149 142 7 96.4
Employers’ 4.1 4.1 38 43 42 45 46 46 47 51 48 53 51 18 34.8
Households’ 89 90 84 88 83 90 82 85 91 96 101 96 91 1 61.6
Less: capital transfers (?) na. na. na na na na na na na na na na na
Total 352 352 354 364 360 364 354 361 359 360 365 375 378 1 2554
zbi::‘:r:‘uer:tby BEIC] as % of total taxation
Central government 584 580 606 599 609 587 593 591 569 544 545 556 574 17 146.6
State government (") na. na na na na na na na na na na na na n.a.
Local government 39 40 40 33 33 33 37 37 38 39 38 38 38 17 9.6
Social security funds 369 371 345 360 349 370 361 363 384 408 408 396 377 7 96.4
EU institutions 08 09 09 08 09 09 08 09 09 09 08 10 1.1 2 2.8
fCl;rfz::)c:ure by economic as % of GDP
Consumption n3 ns5 ns5 ns5 n3 1n2 1Mo 3 1Mo 108 110 1M1 M3 18 76.5
Labour 18.7 181 179 187 183 189 197 197 202 206 207 205 206 9 139.6
of which on income from
employment 152 147 145 152 149 154 159 157 160 162 160 159 161 12 108.7
Paid by employers 4.2 4. 39 44 43 45 47 47 48 5.1 50 54 52 19 350
Paid by employees 111 106 107 109 106 109 112 1MO0 12 1M1 110 105 109 8 73.6
Paid by non-employed 3.5 35 34 3.5 34 35 3.8 4.0 4.2 44 4.8 4.6 4.6 2 309
Capital 52 55 6.0 6.2 6.4 6.3 4.7 51 4.6 4.5 4.8 59 58 17 393
Income of corporations 29 3.1 34 34 34 33 2.2 2.3 2.2 2.1 2.2 26 27 n 184
Income of households -11 1.0 13 -1 -1 -1 12 -1 -11 -0 -09 -08 -07 28 -4.6
Income of self-employed 1717 19 21 22 24 22 24 22 2] 2. 24 21 6 14.1
Stock of capital 1.8 1.8 19 1.8 1.8 1.7 1.6 1.5 14 1.3 14 1.8 1.7 13 1.5
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Table NL.1: Tax Revenue (continued)

Revenue
Ranking 2015

2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 e
2015 (billion

euros)
D. Environmental taxes as % of GDP
Environmental taxes 33 35 36 36 34 35 35 35 35 33 33 34 34 6 229
Energy 1.7 1.8 19 19 1.7 1.8 19 19 19 1.8 19 19 19 15 12.8
of which transport fuel
taxes : : 13 1.2 1.2 11 1.2 1.2 1.2 11 11 11 11 25
Transport 1.2 1.2 1.2 1.2 1.2 1.2 1.1 11 1.1 1.0 09 1.0 1.0 3 70
Pollution and resources 048 047 047 048 047 048 049 050 049 047 044 046 046 2 31
E. Property taxes as % of GDP
Taxes on property 1.6 1.6 1.7 1.7 1.6 1.5 1.3 1.3 1.2 1.1 12 1.6 1.5 " 10.1
Recurrent taxes on
immovable property 05 06 06 05 05 05 06 06 06 06 07 09 09 10 5.8
Other taxes on property 1.0 1.1 1.1 11 1.1 10 07 07 05 05 05 07 06 12 43
F. Implicit tax rates %
Consumption 236 241 246 254 255 256 250 260 251 248 251 255 259 8
Labour 300 295 299 321 313 320 314 319 323 324 321 321 327 17
G. Payable tax credits as % of GDP
Total payable tax credits na. na na na na na na na na na na na na n.a.
Tax expenditure
component na. na na na na na na na na na na na na na.
Transfer component na. na. na na na na na na na na na na na n.a.
Total tax revenue adjusted for na. na. nad  na nd nd nd nd nd nd nd nd na na.

payable tax credits

(') This level refers to the Lédnder in Austria and Germany, the gewesten and gemeenschappen / régions et communautés in Belgium, and the comunidades auténomas in Spain.
(%) Representing taxes assessed but unlikely to be collected.

Source: DG Taxation and Customs Union, based on Eurostat data

Figure NL.1: Tax revenues by main taxes, compared to EU-28, 2015 (in % of total taxation (left graph) and in % of GDP
(right graph))
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Source: DG Taxation and Customs Union, based on Eurostat data.
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Table NL.2: Latest tax reforms

Description of measure

Change

Date

Personal income tax: Earned income

The maximum of the general tax credit will increase to EUR 2 254 (2016: EUR
2 242). Furthermore, the general tax credit will decrease by 4.787 % for every
euro earned (2016: 4.822 %).

The tax credit for box 1 income for elderly with an income up to EUR 35 949 has
been increased by EUR 215 in 2017 amounting to EUR 1 292 (2016: EUR 1 187).

Decrease of the length of the 3rd bracket by EUR 400 up to EUR 67 072 (2016:
EUR 66 421).

Decrease of the maximum of the earned income tax credit (EITC) by EUR

46 amounting to EUR 3 223 (2016: EUR 3 103). And decrease of the income

level at which the EITC starts to decrease by EUR 1 500 to EUR 32 444 (2016 EUR
34 015).

(also CIT) Phasing out the voluntary pension scheme for director-owners of
corporations.

Rate decrease

Rate decrease

Rate increase

Rate increase

Neutral

Announcement: 20-09-2016
Legislation: 20-12-2016

In force from: 01-01-2017
Announcement: 20-09-2016
Legislation: 20-12-2016

In force from: 01-01-2017
Announcement: 20-09-2016
Legislation: 20-12-2016

In force from: 01-01-2017

Announcement: 20-09-2016
Legislation: 20-12-2016
In force from: 01-01-2017

Announcement: 20-09-2016

Corporate income tax

Gradual increase of the length of the 1st bracket to EUR 350 000 in 2021
(2016: EUR 200 000).

Changes to align the Dutch innovation box with BEPS action point 5 for
preferential regimes on intellectual property.

Limitation of interest deduction by stricter definition of related parties
and stricter anti-abuse rule tackling excessive interest payments in case of
acquisitions.

Rate decrease

Base increase

Base increase

Announcement: 20-09-2016
Legislation: 20-12-2016

In force from: 01-01-2017
Announcement: 20-09-2016
Legislation: 20-12-2016

In force from: 01-01-2017
Announcement: 20-09-2016
Legislation: 20-12-2016

In force from: 01-01-2017
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Poland

Table PL.1: Tax Revenue

Revenue
2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 Raz':)'jisng (|§i(|)|::n
euros)
A. Structure by type of tax as % of GDP
Indirect taxes 136 135 139 142 145 145 129 139 140 131 130 130 130 18 559
VAT 7.1 71 7.7 8.1 8.2 79 7.3 76 7.8 7.1 70 7. 70 18 30.1
Taxes and duties on
imports excluding VAT 09 0.6 0.5 0.5 0.5 04 0.3 03 0.3 0.4 0.5 0.5 0.6 7 26
Taxes on products, except
VAT and import duties 4.0 4.2 43 4.2 44 4.7 39 4.5 43 4.1 4.0 3.8 3.8 16 16.2
Other taxes on production 1.6 1.5 14 1.5 14 1.5 1.5 1.5 1.5 1.5 1.5 1.5 1.6 12 70
Direct taxes 63 63 69 74 83 84 72 67 67 70 67 68 69 24 29.8
Personal income taxes 41 4.0 43 4.6 5.2 53 45 43 4.3 4.5 4.5 4.6 4.7 21 20.0
Corporate income taxes 1.8 19 2.1 24 2.7 27 22 19 2.0 2.1 1.8 1.7 1.8 24 79
Other 04 04 05 04 04 04 04 04 04 04 05 05 04 20 19
Social contributions 127 122 123 121 n9 M3 112 109 1.2 121 124 123 126 12 54.3
Employers’ 51 49 49 48 48 46 46 50 49 53 52 53 52 17 225
Households’ 76 73 74 7.3 VAl 6.7 6.5 59 6.3 6.8 71 70 74 5 31.8
Less: capital transfers (?) 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1
Total 325 319 330 336 346 341 312 314 318 321 319 320 325 22 139.5
g'oiterru:rtnuer:tby GEIC] as % of total taxation
Central government 515 492 501 511 524 532 511 527 524 498 487 485 481 23 67.1
State government (") na. na na na na na na na na na na na na n.a.
Local government 96 128 127 129 133 135 131 126 123 126 126 129 129 7 18.0
Social security funds 388 379 368 357 341 329 355 344 349 373 383 382 385 6 53.7
EU institutions na. 02 03 03 03 04 03 04 04 04 04 04 05 10 0.7
fCl;:::;.::r:ure by economic 25 % of GDP
Consumption 120 120 125 127 130 130 115 124 124 16 114 115 114 17 491
Labour 132 128 128 129 128 126 120 120 122 128 128 133 135 22 58.1
of which on income from
employment 125 121 121 121 120 1.8 112 112 114 120 119 125 127 22 54.5
Paid by employers 53 5.1 5.1 50 50 49 49 52 5.1 55 54 55 54 18 233
Paid by employees 72 70 70 VA 70 6.9 6.4 6.0 6.3 6.5 6.5 70 73 20 31.3
Paid by non-employed 0.7 0.7 0.7 0.8 0.8 0.8 0.8 0.8 0.8 0.8 0.8 0.8 0.8 17 3.6
Capital 7.2 71 77 8.0 8.8 8.6 77 71 72 7.7 7.8 72 75 12 323
Income of corporations 1.8 19 2.1 24 2.7 27 2.2 19 2.0 2.1 1.8 1.7 1.8 24 79
Income of households 0.2 0.2 03 04 0.5 04 0.3 03 0.3 0.3 03 0.3 0.3 22 1.2
Income of self-employed 35 34 36 36 39 38 36 31 32 36 38 34 36 1 15.5
Stock of capital 1.7 1.7 1.7 1.7 1.7 1.7 1.6 1.7 1.7 1.7 1.8 1.7 1.8 12 78
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Table PL.1: Tax Revenue (continued)

Revenue
Ranking 2015

2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 e
2015 (billion

euros)
D. Environmental taxes as % of GDP
Environmental taxes 2.5 27 2.7 2.7 27 26 2.5 27 26 26 24 26 27 13 1.5
Energy 2.1 2.2 23 2.2 2.3 22 2.1 2.3 22 2.2 2.1 2.2 2.3 8 9.8
of which transport fuel
taxes : 19 19 20 19 19 19 19 19 19 19 20 6
Transport 02 03 03 02 02 03 02 02 02 02 02 02 02 23 09
Pollution and resources 018 018 013 019 019 022 022 023 023 019 010 017 018 8 0.8
E. Property taxes as % of GDP
Taxes on property 1.6 1.5 1.5 1.5 1.5 1.5 14 14 14 14 1.6 1.5 1.6 9 6.7
Recurrent taxes on
immovable property 1.3 1.3 1.3 1.2 11 1.2 1.2 11 11 1.2 1.3 1.2 1.2 8 53
Other taxes on property 02 02 02 03 03 03 02 03 03 03 03 02 03 21 14
F. Implicit tax rates %
Consumption 187 188 200 208 216 211 188 204 204 191 189 192 196 18
Labour 318 323 326 329 324 302 296 294 306 319 317 329 341 15
G. Payable tax credits as % of GDP
Total payable tax credits na. na na na na na na na na na na na na n.a.
Tax expenditure
component na. na na na na na na na na na na na na n.a.
Transfer component na. na na na na na na na na na na na na n.a.
Total tax revenue adjusted for na. na. na nad. na. na nad  nad. nad nd nd na na n.a.

payable tax credits

() This level refers to the Lédnder in Austria and Germany, the gewesten and gemeenschappen / régions et communautés in Belgium, and the comunidades auténomas in Spain.
(%) Representing taxes assessed but unlikely to be collected.

Source: DG Taxation and Customs Union, based on Eurostat data

Figure PL.1: Tax revenues by main taxes, compared to EU-28, 2015 (in % of total taxation (left graph) and in % of GDP
(right graph))
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Source: DG Taxation and Customs Union, based on Eurostat data.
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Table PL.2: Latest tax reforms

Description of measure

Change

Date

Personal income tax: Earned income

Modification of the tax-free amount. It will be higher for low-income (up
to PLN 11 000 per year) taxpayers and lower for the high-income (over PLN
85 528 per year) taxpayers.

Base decrease

Legislation: 29-11-2016
In force from: 01-01-2017

Personal income tax: Unincorporated businesses/Self employment income

Introduction of a new optional rate of a lump-sum tax (2 %) on revenues
gained from sale of processed vegetal and animal products (not processed
in an industrial way)

Introduction of a tax exemption in the amount of PLN 20 000 of revenues
gained from sale of processed vegetal and animal products (not processed
in an industrial way)

Enlargement of R&D tax relief; introduction of the possibility to claim a cash
payment of the amount of qualified expenditure which cannot be deducted
because of insufficient taxable income; exclusion from the revenue of the
nominal value of shares in the case of commercialization of intellectual
property.

Increase of the limit of revenues (from EUR 150 000 to EUR 250 000) which
entitles taxpayers to choose simplified form of personal income taxation - a
lump-sum tax on evidenced revenues.

New tax

Base decrease

Base decrease

Neutral

Announcement: 2015
Legislation: 09-04-2015
In force from: 01-01-2016
Announcement: 2016
Legislation: 16-11-2016
In force from: 01-01-2017

Announcement: 2016
Legislation: 04-11-2016
In force from: 01-01-2017

Announcement: 2016
Legislation: 16-12-2016
In force from: 01-01-2017

Corporate income tax

The Act of 5 September 2016 amending the law on income tax from natural
persons and legal persons income tax Act reduced the corporate income tax
rate to the 15 % for small taxpayers (i.e. taxpayers with sales revenues not
exceeding 1.2 million the equivalent of euro in the previous tax year and for
new taxpayers — under conditions laid down in the law ) or newly started
taxpayers (in the year in which they initiated business activity).

The Act of 13 April 2016 amending the law on income tax from natural
persons and legal persons income tax Act and the Act on freedom of
economic activity introduced (in 2017) regulations providing for exclusion
from tax deductible costs payments related to transactions, that were not
conducted in line with an obligation to make the payment via a payment
(bank) account if the value of the transaction exceeded PLN 15 000

The Law of 4 November 2016 amending certain laws defining the conditions
for business to innovate:

- increased the level of the tax deduction from a tax basis for costs incurred
for R&D activity,

- extended the list of eligible costs by adding the costs of patents as well as
rights to inventory and industrial designs incurred by SMEs,

- made the tax deduction refundable (under conditions laid down in the
law),

- abolished taxation from the revenue of the nominal value of shares in the
case of commercialization of intellectual property by qualified taxpayers
(e.g. educational and research institutions).

Rate decrease

Base increase

Base decrease

Legislation: 05-09-2016
In force from: 01-01-2017

Legislation: 13-04-2016
In force from: 01-01-2017

Legislation: 04-11-2016
In force from: 01-01-2017

Value-added tax

Extending the application of 0 % VAT rate for the supply and import of
vessels used for navigation on the high seas and carrying passengers for
reward or used for the purpose of commercial, industrial or fishing activities,
or for rescue or assistance at sea, or for inshore fishing and for import parts
and equipment for these vessels.

Introduction of the joint and several liability of taxpayer representative (max.
500 000 PLN) for tax arrears arising in the first 6 months of taxpayer’s activity
if the tax arrears are a result of fraudulent activity.

Extension of the scope of reverse charge mechanism to processors (single
economic transaction exceeding the limit of PLN 20 000 (circa EUR 5 000),
certain gold, silver and platinum products.

Introduction of penalties of 30 % (20 %) for VAT underestimation or 100

% for VAT underestimation if taxpayer is found to have participated in
fraudulent transactions (carousel fraud). Taxpayers will not be punished if
they voluntarily correct their VAT return before a tax audit commences. VAT
arrears resulting from accounting errors will not be punished, nor will arrears
from reporting VAT in the wrong periods.

Rate decrease

N/A

N/A

N/A

Announcement: 10-08-2016

Legislation: 06-07-2016
In force from: 01-01-2017

Announcement: 15-12-2016

Legislation: 01-12-2016
In force from: 01-01-2017

Announcement: 15-12-2016

Legislation: 01-12-2016
In force from: 01-01-2017

Announcement: 15-12-2016

Legislation: 01-12-2016
In force from: 01-01-2017

Taxation trends in the European Union | DG Taxation and Customs Union



National tax systems: Structure and recent developments F-

Table PL.2: Latest tax reforms (continued)

Description of measure Change Date
Announcement: 15-12-2016
Maintain the current level of VAT rates. Neutral Legislation: 01-12-2016

In force from: 01-01-2017

Introduction of the standard 23 % VAT rate instead of the exemption on the
supply of services constituting an element of the insurance, which forming
a separate whole and is proper and indispensable for the supply of a tax-
exempt service.

Announcement: 15-12-2016
Rate increase Legislation: 01-12-2016
In force from: 01-07-2017

Announcement: 15-12-2016
N/A Legislation: 01-12-2016
In force from: 01-01-2017

Introduction of reverse charge mechanism to construction services supplied
by subcontractors.

The amendment of the rules on VAT chargeability for IC acquisition of fuels

(the so-called «fuel package»). Under new provisions the taxable person Announcement: 19-07-2016
(acquirer) / tax remitter (the warehousekeeper or a registered consignee) is N/A Legislation: 07-07-2016
obliged to pay the VAT due within 5 days from the moment of entry of fuels In force from: 01-08-2016
into Polish territory.

Increasing the subjective exemption limit (the registration threshold) in the Announcement: 15-12-2016
tax on goods and services for taxpayers whose annual turnover does not Base decrease Legislation: 01-12-2016
exceed EUR 40 000 (PLN 200 000). In force from: 01-01-2017
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Portugal

Table PT.1: Tax Revenue

Revenue
2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 Raz'gfs"g (|§i(|)|::n
euros)
A. Structure by type of tax as % of GDP
Indirect taxes 146 139 146 149 145 141 127 133 140 140 138 143 146 12 26.3
VAT 76 76 82 83 82 81 68 75 81 83 81 85 86 9 154
Taxes and duties on
imports excluding VAT 0.3 0.3 04 0.5 04 0.3 0.3 0.7 0.7 0.7 0.6 0.6 0.6 9 11
Taxes on products, except
VAT and import duties 52 52 52 52 5.0 4.7 4.6 4.1 39 3.8 3.6 3.6 39 13 70
Other taxes on production 1.5 0.8 0.8 09 09 1.0 11 1.0 1.2 1.2 1.5 1.5 1.6 14 2.8
Direct taxes 83 82 80 83 92 93 86 85 95 91 M4 10 108 14 194
Personal income taxes 51 49 5.0 51 53 54 55 54 6.0 5.8 77 77 73 14 13.1
Corporate income taxes 27 28 26 28 35 35 27 27 31 27 33 28 31 7 56
Other 05 04 04 04 04 04 04 04 04 06 04 04 04 22 0.7
Social contributions 8.5 8.1 8.2 8.1 8.1 8.4 85 8.6 8.9 8.7 89 9.0 9.0 19 16.2
Employers’ 45 45 46 43 45 46 47 49 5] 50 51 5.1 5.1 19 9.2
Households’ 39 36 36 38 36 38 38 37 38 37 37 39 39 16 70
Less: capital transfers (?) na. na. na na na na na na na na na na na
Total 313 301 308 313 318 317 299 304 323 318 341 343 345 15 619
g;)?/::‘:r:\u;:tby GIEIES as % of total taxation
Central government 691 687 686 691 688 681 660 667 675 666 680 678 678 " 42.0
State government () na. na na na na na na na na na na na na n.a.
Local government 60 67 67 66 71 70 70 67 65 6.7 69 7.2 7.3 13 4.5
Social security funds 246 243 244 240 238 245 267 263 257 264 248 247 247 21 153
EU institutions 03 03 03 03 03 03 03 03 03 03 02 03 03 25 0.2
fCl;:::;J::ure by economic 25 % of GDP
Consumption 120 120 126 128 123 119 106 114 19 120 116 121 123 12 221
Labour 123 119 121 121 122 124 127 125 133 127 147 149 146 18 26.2
of which on income from
employment n7 mn2 N4 N3 13 15 18 116 121 115 129 130 128 21 231
Paid by employers 45 45 46 43 45 46 47 49 51 50 51 5.1 5.1 20 9.2
Paid by employees 72 6.7 6.8 70 6.8 6.9 VA 6.7 70 6.5 7.8 8.0 77 16 139
Paid by non-employed 0.6 0.7 0.7 0.8 0.8 0.8 09 1.0 1.2 11 1.8 1.8 1.7 10 31
Capital 7.0 6.2 6.1 6.4 7.3 74 6.6 6.5 7.1 7.1 78 7.3 76 1 13.6
Income of corporations 27 2.8 2.6 2.8 35 35 2.7 27 31 2.7 33 2.8 3.1 7 56
Income of households 09 0.8 0.7 0.7 0.8 1.0 1.0 0.7 09 11 1.2 1.2 11 10 20
Income of self-employed 04 05 05 05 05 04 04 07 07 07 07 07 06 20 1.1
Stock of capital 29 2.2 2.3 24 2.6 2.5 2.5 2.3 24 26 2.6 26 2.7 9 49
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Table PT.1: Tax Revenue (continued)

Revenue
Ranking 2015

2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 e
2015 (billion

euros)
D. Environmental taxes as % of GDP
Environmental taxes 29 29 29 2.8 27 2.5 24 24 2.3 2.2 22 2.3 24 16 44
Energy 21 21 2.0 19 19 1.8 1.8 1.8 1.7 1.7 1.7 1.7 1.8 18 32
of which transport fuel
taxes : : 19 19 1.8 1.7 1.7 1.7 1.6 1.6 1.5 1.5 1.6 14
Transport 0.8 09 09 09 0.8 0.7 0.6 0.6 0.6 0.5 0.5 0.6 0.6 1 11
Pollution and resources 000 000 000 000 000 000 001 001 001 001 001 002 002 22 0.0
E. Property taxes as % of GDP
Taxes on property 18 18 18 19 20 19 19 17 18 17 18 19 20 8 35
Recurrent taxes on
immovable property 05 05 05 05 06 06 06 06 07 07 08 08 08 1 15
Other taxes on property 14 1.2 13 14 14 13 13 1.1 11 1.1 1.0 11 1.1 7 2.0
F. Implicit tax rates %
Consumption 187 186 194 196 187 178 162 1721 178 177 174 178 181 24
Labour 244 237 238 242 246 247 247 245 261 258 288 295 295 24
G. Payable tax credits as % of GDP
Total payable tax credits na. na na na na na na na na na na na na n.a.
Tax expenditure
component na. na na na na na na na nha na na na na na.
Transfer component na. na.  na na na na na na na na na na na n.a.
Total tax revenue adjusted for na. na. na. na na na na  na na na na na na n.a.

payable tax credits

(') This level refers to the Lédnder in Austria and Germany, the gewesten and gemeenschappen / régions et communautés in Belgium, and the comunidades auténomas in Spain.
(%) Representing taxes assessed but unlikely to be collected.

Source: DG Taxation and Customs Union, based on Eurostat data

Figure PT.1: Tax revenues by main taxes, compared to EU-28, 2015 (in % of total taxation (left graph) and in % of GDP
(right graph))
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Source: DG Taxation and Customs Union, based on Eurostat data.

DG Taxation and Customs Union | Taxation trends in the European Union 121



122

National tax systems: Structure and recent developments

Table PT.2: Latest tax reforms

Description of measure

Change

Date

Personal income tax: Earned income

Social transport passes included in 15 % VAT deductible, up to EUR 250

The PIT surtax was eliminated for the 1st and 2nd income brackets, and will
be eliminated by 30.6 for the 3rd income bracket and by the 30.11 for the 4th
and 5th income brackets.

Deduction of 25 % of investment in startups, up to a limit of EUR 100 000 of
investment and 40 % of the tax liability.

Base decrease

Rate decrease

Base decrease

Legislation: 28-12-2016
In force from: 01-01-2017

Legislation: 28-12-2016
In force from: 01-01-2017

Legislation: 28-12-2016
In force from: 01-01-2017

Social security contributions: Employee

The Extraordinary Solidarity Contribution on pensions was eliminated.

Rate decrease

Legislation: 28-12-2016
In force from: 01-01-2017

Corporate income tax

The minimum value for the special payment in advance was reduced to
EUR 850.

Deduction considering a 7% retribution rate relative to increments of
corporate capital (instead of 5 %) up to a limit of EUR 2 million increment.
12.5 % rate on taxable profit up to EUR 15 000 for companies located in a
geographical unfavourable locality.

The first-in-first-out (FIFO) rules applicable to the deduction of tax losses
have been repealed. The reporting period has also been reduced from 12 to
5 years, applicable to losses registered from 1.1.2017.

Rate decrease

Base decrease

Rate decrease

N/A

Legislation: 28-12-2016
In force from: 01-01-2017
Legislation: 28-12-2016
In force from: 01-01-2017
Legislation: 28-12-2016
In force from: 01-01-2017

Legislation: 28-12-2016
In force from: 01-01-2017

Value-added tax

Introduction of VAT exemption for movable property donations to museums
of the Portuguese Museum Network (Rede Portuguesa de Museus), and
other donations of social interest.

Base decrease

Legislation: 21-11-2016
In force from: 01-01-2017

Other excise duties

Taxes on tobacco were subject to a general increase of 3 %.

The surplus tax on energy products increased from EUR 0.005 to EUR 0.007
for petrol and from EUR 0.0025 to EUR 0.0035 for diesel.

Tax on sugared beverages: rate of EUR 8.22 per hl below 809 per litre, and
EUR 16.46, 809 per litre or above.

Fermented and sparkling beverages: rate increase to EUR 10.30 per hl.

All other alcoholic beverages: general rate increase of 3 %.

Rate increase

Rate increase

New tax

Rate increase

Rate increase

Legislation: 28-12-2016
In force from: 01-01-2017
Legislation: 28-12-2016
In force from: 01-01-2017
Legislation: 28-12-2016
In force from: 01-01-2017
Legislation: 28-12-2016
In force from: 01-01-2017
Legislation: 28-12-2016
In force from: 01-01-2017

Recurrent taxes on immovable property (business and residential)

Additional rate of 0.7 % and 1 % on real estate total tax value above EUR
600 000 and EUR 1 000 000, respectively. There is a single rate of 0.4 % for a
company'’s total real estate.

New tax

Legislation: 28-12-2016
In force from: 01-01-2017

Other taxes

Tax on vehicles increased 3 %.

Rate increase

Legislation: 28-12-2016
In force from: 01-01-2017

Taxation trends in the European Union | DG Taxation and Customs Union



National tax systems: Structure and recent developments F-

Romania

Table RO.1: Tax Revenue

Revenue
Ranking 2015

2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 L
2015 (billion

euros)
A. Structure by type of tax as % of GDP
Indirect taxes 122 1.7 128 127 125 1.8 108 119 130 132 128 128 134 16 214
VAT 7.1 6.6 8.0 79 8.0 7.8 6.5 75 8.6 8.2 8.1 76 8.1 " 129
Taxes and duties on
imports excluding VAT 0.7 1.0 09 09 03 0.2 0.2 04 0.5 0.5 04 04 04 10 0.7
Taxes on products, except
VAT and import duties 3.7 3.5 34 34 3.7 3.2 3.5 34 34 3.8 3.6 39 4.0 12 6.4
Other taxes on production 0.6 0.5 0.5 0.6 0.6 0.5 0.6 0.6 0.6 0.7 0.7 09 09 22 14
Direct taxes 50 64 53 60 67 66 62 57 60 58 59 62 66 25 10.6
Personal income taxes 2.8 29 2.3 2.8 3.2 3.3 34 3.2 3.3 34 34 35 37 23 59
Corporate income taxes 28 32 27 28 30 29 24 20 23 19 20 21 23 16 3.8
Other 03 03 03 03 04 03 04 05 05 05 05 05 06 16 09
Social contributions 94 9.2 9.6 9.7 9.8 9.3 93 8.6 9.0 8.7 8.6 8.5 8.1 22 13.0
Employers’ 62 59 64 63 62 59 58 54 56 55 56 55 50 20 8.0
Households’ 33 33 32 34 36 33 35 31 34 32 30 30 31 21 49
Less: capital transfers (?) na. na. na na na na na na na na na na na.
Total 276 272 277 284 290 276 263 262 281 277 273 275 280 27 45.0
:;:l:rur::rtnuer:tby BEIC] as % of total taxation
Central government 627 633 628 629 624 631 609 632 640 635 640 644 667 13 30.0
State government (") na. na na na na na na na na na na na na n.a.
Local government 35 34 31 34 40 32 35 40 38 36 37 36 34 19 1.5
Social security funds 33.8 333 341 337 332 332 352 325 319 325 320 317 295 13 133
EU institutions na. na na na 04 05 04 03 03 04 03 03 03 24 0.1
fCl;rfz::)c:ure by economic as % of GDP
Consumption ns5 11 o122 120 17 110 100 112 124 126 122 119 126 1 20.2
Labour mr 107 mo m5 m8 M3 16 109 110 110 109 108 103 26 16.5
of which on income from
employment 1.0 107 109 N5 nmr7 13 14 107 108 108 107 106 101 27 16.2
Paid by employers 62 59 64 63 62 59 58 54 56 55 56 55 50 21 8.0
Paid by employees 49 4.8 4.6 52 55 53 5.6 53 53 53 52 51 51 27 8.1
Paid by non-employed 0.0 0.0 0.0 0.0 0.1 0.1 0.2 0.2 0.2 0.2 0.2 0.2 0.2 22 0.3
Capital 50 54 4.5 49 55 52 4.6 4.1 4.6 4.1 4.2 4.8 51 21 8.2
Income of corporations 2.8 3.2 27 2.8 3.0 29 24 2.0 23 19 2.0 2.1 23 17 3.8
Income of households 09 1.0 0.6 0.7 0.8 09 09 0.6 0.7 0.7 0.6 09 1.2 9 19
Income of self-employed 03 04 03 03 05 04 04 04 07 05 05 05 05 24 0.8
Stock of capital 1.0 09 09 1.0 11 1.0 09 1.0 1.0 1.0 1.0 1.3 1.2 22 1.8
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Table RO.1: Tax Revenue (continued)

Revenue
Ranking 2015

2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 e
2015 (billion

euros)
D. Environmental taxes as % of GDP
Environmental taxes 2.3 2.3 2.0 19 2.0 1.7 19 2.1 19 2.0 2.0 2.3 24 17 39
Energy 2.0 21 1.8 1.7 1.7 14 1.6 1.8 1.7 1.7 1.8 21 2.2 10 35
of which transport fuel
taxes : : : : 1.5 13 1.5 1.5 13 13 14 1.7 1.7 10
Transport 0.1 0.1 0.1 0.1 0.3 04 0.3 0.3 0.2 0.3 0.3 0.3 0.2 22 0.4
Pollution and resources 025 014 009 008 002 001 001 001 001 001 001 001 001 25 0.0
E. Property taxes as % of GDP
Taxes on property 08 07 07 08 10 08 08 08 08 09 09 09 09 20 14
Recurrent taxes on
immovable property 05 05 05 06 07 06 06 07 07 06 06 06 06 16 1.0
Other taxes on property 0.2 0.2 0.2 0.3 03 0.2 0.2 0.2 0.2 0.2 0.2 0.2 0.2 24 04
F. Implicit tax rates %
Consumption 176 164 179 178 178 178 169 181 203 205 202 197 208 15
Labour 298 293 281 301 318 287 302 301 330 331 338 321 312 21
G. Payable tax credits as % of GDP
Total payable tax credits na. na na na na na na na nha na na na na n.a.
Tax expenditure
component na. na na na na na na na na na na na na n.a.
Transfer component na. na. na na na na na na na na na na na n.a.
Total tax revenue adjusted for na. na. na. na na na na  na na na na na  na n.a.

payable tax credits

(') This level refers to the Lédnder in Austria and Germany, the gewesten and gemeenschappen / régions et communautés in Belgium, and the comunidades auténomas in Spain.
(%) Representing taxes assessed but unlikely to be collected.

Source: DG Taxation and Customs Union, based on Eurostat data

Figure RO.1: Tax revenues by main taxes, compared to EU-28, 2015 (in % of total taxation (left graph) and in % of GDP
(right graph))
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Source: DG Taxation and Customs Union, based on Eurostat data.
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Table RO.2: Latest tax reforms

Description of measure

Change

Date

Personal income tax: Earned income

Increase the amount of monthly exempt pension allowance from RON 1 000
to RON 1 050.

For the monthly taxable income obtained from pensions : Increase the
amount of monthly exempt pension allowance from RON 1 050 to RON
2000, and pensioners are exempt from payment of social healthcare
contributions ( health contribution for pension income will be
acquitted from the state budget).

Increase the personal deductions for individuals with a monthly income
below RON 1 500.

Reduce the tax on dividends from 16 % to 5 %.

Base increase

Base increase

Base increase

Rate decrease

Legislation: 08.09.2015
In force from: 01.01.2016

Announcement: 11.2016
Legislation: 06.01.2017
In force from: 01.02.2017

Legislation: 08.09.2015
In force from: 01.01.2016
Legislation: 08.09.2015
In force from: 01.01.2016

Social security contributions: Employee

Change in the system of social contributions for the military, police and staff
of special penitentiaries.

Increase in the ceiling for health insurance contributions for pension income
of RON 740 to an annual pension point value.

Introduction of a maximum ceiling for the monthly calculation base of

the social health insurance contributions. The maximum ceiling is 5 gross
average earnings.

The maximum ceiling for the monthly calculation base of the compulsory
contributions to the pension fund and to the health insurance fund has been
repealed.

People who obtain revenues from investment (dividends, interests) or/

and other sources, and alongside these, obtain other revenues for which
they pay health contributions, such as salaries, pensions, revenues from
independent activities, revenues from rent, etc. will pay health contributions
for all these revenues.

Reintroduction of the exemption from health contributions of people

who obtain revenues from investment (dividends, interests) or/and other
sources, and, alongside these, obtain other revenues for which they pay
these contributions, such as salaries, pensions, revenues from independent
activities, revenues from rent, etc.

N/A

Base increase

Base decrease

Base increase

Base increase

Base decrease

Legislation: 27.07.2015
In force from: 01.01.2016
Legislation: 08.09.2015
In force from: 01.01.2016

Legislation: 08.09.2015
In force from: 01.01.2017

Announcement: 11.2016
Legislation: 06.01.2017
In force from: 01.02.2017

Legislation: 08.09.2015
In force from: 01.01.2017

Legislation: 06.01.2017
In force from: 01.02.2017

Corporate income tax

Increase of the turnover threshold for application of the micro-enterprise tax
regime from EUR 65 000 to EUR 100 000 euro per year and change in the tax
rate according to the number of employees (1 %, 2 % and 3 %).

The tax rate of 1 % applies to all micro-enterprises with one or more
employees (previously, those with one employee applied a rate of 2 %).

For micro-enterprises with no employees, the tax rate of 3 % remains
unchanged. The condition regarding the income that a company must
obtain in order to be considered a micro-enterprise was changed. Thus,
revenues obtained by the company must not exceed the equivalent in Lei of
EUR 500 000. Previously, the limit had been set at EUR 100 000.

Base increase

N/A

Legislation: 25.11.2015
In force from: 01.01.2016

Legislation: 06.01.2017
In force from: 01.02.2017

Value-added tax

In determining PIT for the tax income derived by the taxpayers from the
transfer of real estate from personal property, a deduction of RON 450 000 is
granted, the difference being taxed at a rate of 3 %.

VAT standard rate reduced from 24 % to 20 %.

VAT reduction rate for books and cultural services from 9 % to 5 %.

Introduction of the reduced VAT rate 9% for drinkable water and for water
used for irrigation purposes.

Reduce the standard VAT rate from 20 % to 19 %, including VAT for excise
duties.

Introduction of a special regime for agricultural activities regarding VAT.

Introduction of the reduced VAT rate 9% for supply of goods and services of
a kind normally intended for use in agricultural production.

Base decrease

Rate decrease

Rate decrease

Rate decrease

Rate decrease

N/A

Rate decrease

Legislation: 06.01.2017
In force from: 01.02.2017

Legislation: 08.09.2015
In force from: 01.01.2016
Legislation: 08.09.2015
In force from: 01.01.2016
Legislation: 03.11.2015
In force from: 01.01.2016
Legislation: 08.09.2015
In force from: 01.01.2017
Legislation: 06.12.2016
In force from: 01.01.2017
Legislation: 30.06.2016
In force from: 01.08.2016
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Table RO.2: Latest tax reforms (continued)

Description of measure

Change

Date

Environmentally-related taxes

Change in excise duty on alcoholic beverages.

Removal from the scope of excise duty of the excise on other goods (luxury
products, coffees) and the tax on crude oil from domestic production.

Removal of the 7 cents excise duty

Increase in excise duty from RON 430.71 / 1000 cigarettes in 2016 to RON
435.58 /1000 cigarettes.

Base increase

N/A

Rate decrease

Rate increase

Legislation: 08.09.2015
In force from: 01.01.2016
Legislation: 08.09.2015
In force from: 01.01.2016
Legislation: 08.09.2015
In force from: 01.01.2017
Legislation: 08.09.2015
In force from: 01.01.2017

Recurrent taxes on immovable property (business and residential)

Change in the rate of property tax (residential 0.08 %-0.2 % instead of 0.1 %,

Legislation: 08.09.2015

business 0.2 %-1.3 % instead of 0.25 %-1.50 %). N/A In force from: 01.01.2016
‘Change§ f(o Ioca)l taxe{s.(buﬂdmgs, lands and vehicles) - increase in the Legislation: 08.09.2015
cote aditionale’ (additional share) from 20 % to 50 %; systematic annual N/A .

. . In force from: 01.01.2016
indexation.

Other taxes

Eliminating the construction tax. N/A Legislation: 08.09.2015

In force from: 01.01.2017
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Slovakia

Table SK.1: Tax Revenue

Revenue
Ranking 2015

2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 L
2015 (billion

euros)
A. Structure by type of tax as % of GDP
Indirect taxes 120 122 126 113 112 106 105 102 107 100 104 108 11.0 27 8.6
VAT 73 76 77 73 66 67 66 62 67 60 63 66 69 22 54
Taxes and duties on
imports excluding VAT 1.3 0.6 0.2 0.2 0.2 0.2 0.2 0.2 0.2 0.2 0.2 0.2 0.2 21 0.1
Taxes on products, except
VAT and import duties 24 3.2 3.8 3.0 3.6 2.8 3.0 31 3.0 29 29 29 29 22 2.3
Other taxes on production 09 09 1.0 0.8 0.8 0.7 0.8 0.8 0.8 1.0 11 1.1 1.0 20 0.8
Direct taxes 70 64 63 64 64 67 58 56 57 58 64 69 74 20 5.8
Personal income taxes 31 3.0 3.0 29 29 31 2.8 2.6 2.8 29 29 30 31 26 2.5
Corporate income taxes 2.7 2.5 27 2.8 29 3.0 25 2.5 24 24 29 33 37 4 29
Other 117 08 06 06 06 06 06 05 05 05 06 06 05 18 04
Social contributions 137 130 125 m6 M5 17 124 121 121 124 133 134 138 8 10.9
Employers’ 83 75 69 62 62 65 67 68 66 67 75 77 80 8 6.3
Households’ 53 54 5.6 54 53 52 57 53 56 57 5.8 5.8 5.8 8 4.6
Less: capital transfers (?) na. na. na na na na na na na na na na na.
Total 326 316 313 292 291 290 288 280 285 282 301 311 322 23 253
zbi::‘:r:‘uer:tby BEIC] as % of total taxation
Central government 552 555 588 582 582 576 549 547 553 541 539 549 559 19 14.2
State government (") na. na na na na na na na na na na na na n.a.
Local government 40 42 23 24 23 22 25 24 24 25 24 23 1.6 25 04
Social security funds 40.8 401 384 389 388 394 420 421 415 428 432 422 419 2 10.6
EU institutions na. 02 05 06 07 08 06 08 08 06 05 05 05 12 0.1
fCl;rfz::)c:ure by economic as % of GDP
Consumption 1.2 15 19 107 107 101 100 9.7 101 9.3 96 100 103 25 8.1
Labour 164 155 150 141 140 144 150 146 148 151 161 163 168 15 13.2
of which on income from
employment 139 129 124 M5 114 121 123 124 121 124 133 135 141 17 1
Paid by employers 83 75 69 62 62 65 67 68 66 67 75 77 80 il 6.3
Paid by employees 55 54 55 52 52 5.6 56 5.6 5.6 5.7 5.8 58 6.1 23 4.8
Paid by non-employed 25 2.5 2.6 26 26 23 2.7 22 2.7 2.7 2.8 2.7 2.7 7 2.1
Capital 50 4.6 44 44 44 45 3.8 37 3.6 3.8 44 4.8 5.2 20 4.1
Income of corporations 33 29 29 31 3.2 33 2.7 2.6 2.6 2.6 3.1 35 39 4 31
Income of households 0.2 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 27 0.0
Income of self-employed 03 05 04 04 03 03 01 0.1 0.1 0.1 0.1 01 02 26 0.1
Stock of capital 1.2 11 11 09 0.8 0.8 09 09 09 11 1.2 1.1 1.0 25 0.8
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Table SK.1: Tax Revenue (continued)

Revenue
2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 Raz':)':i:g (;ﬁ:gn
euros)
D. Environmental taxes as % of GDP
Environmental taxes 24 24 23 2.2 2.1 2.0 19 1.8 1.8 1.7 1.7 1.8 1.8 28 14
Energy 21 2.2 2.1 19 1.8 1.8 1.7 1.6 1.6 1.5 1.5 1.5 1.5 26 1.2
of which transport fuel
taxes 2.1 19 1.8 1.7 1.6 1.5 1.5 14 14 14 14 16
Transport 0.2 0.2 0.2 0.2 0.2 0.2 0.2 0.2 0.2 0.2 0.2 0.2 0.2 24 0.1
Pollution and resources 007 007 006 009 008 004 004 004 003 004 004 010 0.09 13 0.1
E. Property taxes as % of GDP
Taxes on property 05 05 05 04 04 04 04 04 04 04 04 04 04 27 03
Recurrent taxes on
immovable property 03 03 04 04 04 04 04 04 04 04 04 04 04 20 03
Other taxes on property 0.1 0.1 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 28 0.0
F. Implicit tax rates %
Consumption 202 206 214 194 196 181 169 171 180 165 174 183 190 20
Labour 363 357 341 319 323 342 328 335 328 335 358 359 367 1
G. Payable tax credits as % of GDP
Total payable tax credits 04 04 04 04 04 04 04 04 04 04 03 03 03

Tax expenditure
component

Transfer component

Total tax revenue adjusted for
payable tax credits

(') This level refers to the Lédnder in Austria and Germany, the gewesten and gemeenschappen / régions et communautés in Belgium, and the comunidades auténomas in Spain.
(%) Representing taxes assessed but unlikely to be collected.

Source: DG Taxation and Customs Union, based on Eurostat data

Figure SK.1: Tax revenues by main taxes, compared to EU-28, 2015 (in % of total taxation (left graph) and in % of GDP

(right graph))
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Table SK.2: Latest tax reforms

Description of measure Change Date
Personal income tax: Earned income
Taxation of dividends - Introduction of 7 % withholding tax on dividends. New tax Legislation: 21-09-2016

In force from: 01-01-2017

Personal income tax: Unincorporated businesses/Self employment
income

Lump-sum expenditures will increase up to 60 % of business income, with
maximum threshold of EUR 20 000 annually.

Base decrease

Legislation: 21-09-2016
In force from: 01-01-2017

Social security contributions: Employee

Increase of maximum assessment base (maximum threshold for
contributions to apply) from 5 times average wage (t-2) to 7 times average
wage (t-2). Applicable to both SSC of employees and employers.

Abolition of maximum assessment base (maximum threshold for

contributions to apply). Applicable to both SSC of employees and employers.

Base increase

Base increase

Legislation: 11-10-2016
In force from: 01-01-2017

Legislation: 14-12-2016
In force from: 01-01-2017

Social security contributions: Employer

Taxation of dividends - Abolition of heath contribution from dividends.
Health contribution from dividends has been replaced by withholding tax
on dividends.

Neutral

Legislation: 21-09-2016
In force from: 01-01-2017

Corporate income tax

Decrease in CIT rate from 22 % to 21 %.

Abolition of tax licence (minimum tax for enterprises).

Rate decrease

Base decrease

Legislation: 17-10-2015
In force from: 01-01-2017
Legislation: 14-12-2016
In force from: 01-01-2018

Other corporate taxes

Increase and prolongation of special levy on enterprises in regulated sector -
100 % increase of monthly rate (current level - 0.363 %).

Prolongation of special levy on selected financial institutions - Monthly rate
0.2 %, abolition after 2020.

Rate increase; base increase

Neutral

Legislation: 21-09-2016
In force from: 01-01-2017
Legislation: 17-08-2016
In force from: 01-01-2017

Other excise duties

New tobacco taxation - Increase in minimum and special rate and gradual
increase of excise duty from cigarettes based on a calendar.

Rate increase

Legislation: 17-08-2016
In force from: 01-01-2017
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Slovenia

Table SI.1: Tax Revenue

Revenue
2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 Raz':)'jisng (|§i(|)|::n
euros)
A. Structure by type of tax as % of GDP
Indirect taxes 157 155 155 150 147 141 137 142 142 146 152 151 150 9 58
VAT 83 84 85 84 83 83 79 81 81 80 85 85 83 10 32
Taxes and duties on
imports excluding VAT 09 04 0.2 0.2 0.3 0.2 0.2 0.2 0.2 0.2 0.2 0.1 0.1 24 0.1
Taxes on products, except
VAT and import duties 3.7 4.0 4.0 4.0 4.0 4.0 4.6 4.8 47 51 52 52 52 5 20
Other taxes on production 27 28 28 24 2.1 1.6 1.0 11 1.1 13 14 13 13 16 0.5
Direct taxes 78 81 86 90 90 88 81 8.1 79 76 71 7273 21 2.8
Personal income taxes 56 5.6 54 56 55 5.7 5.7 5.6 56 5.7 51 51 51 19 2.0
Corporate income taxes 1.7 19 27 29 32 2.5 1.8 1.8 1.7 1.2 1.2 14 1.5 28 0.6
Other 05 06 04 04 04 06 06 07 06 07 07 07 07 14 03
Social contributions 139 139 140 138 135 138 146 149 147 149 147 144 145 4 5.6
Employers’ 53 53 55 54 53 54 56 57 56 57 56 54 55 16 2.1
Households’ 86 87 85 84 82 84 90 92 9 92 90 90 90 2 35
Less: capital transfers (?) 0.0 0.1 0.1 0.1 0.1 0.1 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Total 373 374 380 376 371 366 364 371 367 371 370 367 368 13 14.2
Z;)i:runcr:\uer:tby Erelot as % of total taxation
Central government 556 554 559 557 544 534 499 492 492 488 495 503 511 22 7.3
State government (') na. na. na na na na na na na na na na na 0.0
Local government 7.6 76 74 7.7 9.1 89 100 108 108 11.0 109 106 9.5 " 14
Social security funds 368 368 364 362 359 372 396 396 395 398 393 388 391 5 55
EU institutions 00 02 03 04 07 06 04 04 05 04 04 04 04 18 0.1
fCl;:::;.::r:ure by economic 25 % of GDP
Consumption 135 132 131 129 129 131 133 137 137 140 147 145 145 4 5.6
Labour 202 202 200 197 186 187 190 192 190 192 186 182 184 10 7.1
of which on income from
employment 194 194 194 190 180 181 182 183 181 182 176 174 176 9 6.8
Paid by employers 70 70 71 68 64 60 56 57 56 57 56 54 55 17 21
Paid by employees 125 124 122 122 16 121 126 126 125 125 120 120 121 5 4.7
Paid by non-employed 0.8 0.8 0.6 0.6 0.6 0.6 0.8 09 09 1.0 1.0 0.8 0.8 18 0.3
Capital 37 40 48 51 56 48 41 42 40 39 37 39 39 26 15
Income of corporations 1.7 19 27 29 3.2 2.5 1.8 1.8 1.7 1.2 1.2 14 1.5 28 0.6
Income of households 0.2 0.3 0.2 0.3 0.5 0.5 0.3 03 0.3 04 0.2 0.3 0.3 23 0.1
Income of self-employed 069 10 10 10 10 10 10 10 10 11 0 10 10 13 04
Stock of capital 0.8 09 09 09 09 09 09 11 1.0 1.2 1.2 1.2 11 23 04
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Table SI.1: Tax Revenue (continued)

Revenue
Ranking 2015

2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 e
2015 (billion

euros)
D. Environmental taxes as % of GDP
Environmental taxes 32 32 31 30 30 30 35 36 35 38 40 39 39 3 15
Energy 24 24 23 22 22 23 29 30 28 31 3. 30 30 1 12
of which transport fuel
taxes : 20 2. 2.1 2.1 27 25 24 28 27 26 26 1
Transport 0.5 0.5 0.5 0.5 0.5 0.5 04 04 0.4 04 0.5 0.5 0.5 15 0.2
Pollution and resources 038 034 034 027 024 022 022 023 022 030 045 042 046 3 0.2
E. Property taxes as % of GDP
Taxes on property 06 06 06 06 06 06 06 06 06 06 07 07 06 23 0.2
Recurrent taxes on
immovable property 04 04 04 04 04 04 05 05 05 05 06 05 05 18 0.2
Other taxes on property 0.1 02 02 02 02 02 0.1 0.1 0.1 0.1 0.1 0.2 0.1 26 0.0
F. Implicit tax rates %
Consumption 238 236 234 239 241 244 234 234 233 234 251 254 261 7
Labour 378 375 375 373 359 358 350 349 352 353 350 352 360 12
G. Payable tax credits as % of GDP
Total payable tax credits na. na na na na na na na nha na na na na n.a.
Tax expenditure
component na. na na na na na na na nha na na na na n.a.
Transfer component na. na. na na na na na na na na na na na n.a.
Total tax revenue adjusted for na. na. na. na na na na  na na na na na  na n.a.

payable tax credits

(') This level refers to the Lédnder in Austria and Germany, the gewesten and gemeenschappen / régions et communautés in Belgium, and the comunidades auténomas in Spain.
(%) Representing taxes assessed but unlikely to be collected.

Source: DG Taxation and Customs Union, based on Eurostat data

Figure SI.1: Tax revenues by main taxes, compared to EU-28, 2015 (in % of total taxation (left graph) and in % of GDP
(right graph))
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Source: DG Taxation and Customs Union, based on Eurostat data.
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Table SI.2: Latest tax reforms

Description of measure Change Date

Personal income tax: Earned income

(1) Change of the income tax scale, which brings an overall burden reduction
for all taxpayers with income above 1.6 times the average wage in Slovenia
(between current 2nd and 3rd tax brackets a new tax bracket is introduced
at the net tax base of EUR 48 000 and with a rate of 34 %, while the rate of a
personal income tax for the 4th bracket is reduced from 41 % to 39 %). (2) An
increase in income threshold for eligibility for a higher additional general tax ~ Rate decrease; base decrease
relief, namely an increase of EUR 300 from the current EUR 10 866.37 to EUR
11 166.37 of the total active income per taxpayer. (3) Income paid as a reward
for performance is exempt from income tax (but not from social security
contributions), but only up to 70 % of the last known average monthly wage
in the Republic of Slovenia.

Corporate income tax

Legislation: 27-09-2016
In force from: 01-01-2017

Legislation: 19-10-2016

. . ) o o )
An increase in the CIT rate by 2 percentage points (from 17 % to 19 %). Rate increase In force from: 01-01-2017

Health-related taxes

A two-step increase in the minimum excise duty: firstly, an increase from EUR

106 to EUR 109 per 1 000 cigarettes (entry into force on 1.2.2017); secondly, Rate increase Legislation: 05-01-2017
an increase from EUR 109 to EUR 111 per 1 000 cigarettes (entry into force on In force from: 01-02-2017
1.7.2017).

Other excise duties

Implementation of the rules that are expected to simplify certain

procedures, including registration and deregistration procedures, more Neutral Legislation: 21-06-2016
favourable to taxpayers. Introduction of a reduced tax rate for small In force from: 01-08-2016
breweries and high quantity electricity consumer.

Other taxes

Allowing pre-filled tax forms and establishing additional options for the
payment of tax debts (for example, allowing a deferral of the due date for
payment of taxes and contributions for five days after the submission of a
tax return).The liquidity effect is expected.

Legislation: 27-09-2016

N/A In force from: 01-01-2017
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Spain

Table ES.1: Tax Revenue

Revenue
Ranking 2015

2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 L
2015 (billion

euros)
A. Structure by type of tax as % of GDP
Indirect taxes n5 120 124 124 17 9.8 87 104 101 106 113 1.7 120 24 129.3
VAT 58 61 63 63 59 50 39 54 53 55 61 63 65 26 70.0
Taxes and duties on
imports excluding VAT 0.1 0.2 0.2 0.2 0.2 0.2 0.1 0.2 0.2 0.1 0.1 0.2 0.2 15 19
Taxes on products, except
VAT and import duties 4.5 4.7 4.8 49 4.5 3.6 34 34 3.2 31 33 3.3 34 18 36.8
Other taxes on production 1.0 1.1 1.1 1.1 1.1 1.1 13 14 14 1.8 19 19 19 10 20.7
Direct taxes 102 106 113 121 132 109 98 97 99 106 108 107 107 15 115.5
Personal income taxes 6.3 6.3 6.5 70 75 71 6.8 71 74 76 77 77 74 13 792
Corporate income taxes 31 35 39 42 48 29 24 20 19 23 22 21 24 14 259
Other 08 08 08 09 09 09 06 06 06 07 09 09 10 12 10.3
Social contributions 19 19 n1n9 mn9 n1n9 120 121 120 121 M9 1N7 1.8 116 15 124.5
Employers’ 87 86 86 86 87 86 85 84 84 82 81 82 82 7 883
Households’ 33 33 33 33 32 33 37 36 36 37 36 35 34 18 36.3
Less: capital transfers (?) 0.5 04 0.4 04 04 0.6 09 0.8 0.8 0.8 0.6 04 0.5
Total 332 341 352 360 364 322 298 313 312 323 332 338 339 17 364.5
z;’i::‘:;‘uer:tby BEIC] as % of total taxation
Central government 441 440 446 448 458 409 357 405 390 372 417 423 427 25 155.5
State government () 126 136 140 144 138 139 155 129 142 176 140 136 139 50.8
Local government 83 83 83 84 82 87 9.0 9.1 9.2 9.5 98 100 9.9 10 36.1
Social security funds 346 336 326 320 317 361 393 370 370 352 341 337 330 10 120.3
EU institutions 04 04 05 04 04 04 04 05 05 04 04 04 05 1 1.8
fCl;rfz::)c:ure by economic as % of GDP
Consumption 9.0 9.3 94 9.3 8.8 76 6.3 8.0 79 8.1 89 9.2 9.5 27 102.6
Labour 156 156 157 160 164 164 163 165 167 167 167 168 162 16 1744
of which on income from
employment 148 148 149 152 156 154 150 152 153 152 150 152 149 15 159.8
Paid by employers 86 85 86 86 86 86 84 83 83 81 80 82 82 9 878
Paid by employees 6.2 6.3 6.4 6.6 6.9 6.8 6.6 6.9 70 71 7.0 70 6.7 21 72.0
Paid by non-employed 0.8 0.8 0.8 0.8 0.8 09 1.3 1.3 14 1.6 1.6 1.5 1.3 14 14.5
Capital 86 93 100 107 111 82 72 67 66 74 76 78 8l 10 875
Income of corporations 31 34 3.8 4.1 4.7 2.8 23 19 1.8 2.2 2.1 2.1 24 16 253
Income of households 0.7 0.6 0.8 1.1 11 09 0.8 0.7 0.8 0.8 0.8 09 0.8 12 9.0
Income of self-employed 8 18 17 17 17 16 15 15 15 16 16 16 16 9 17.6
Stock of capital 31 34 3.7 39 3.6 2.8 26 2.6 2.5 29 31 3.2 3.3 7 35.6
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Table ES.1: Tax Revenue (continued)

Revenue
2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 "anking (;ﬁ:gn
euros)
D. Environmental taxes as % of GDP
Environmental taxes 2.0 2.0 19 1.8 1.8 1.6 1.6 1.6 1.6 1.6 19 19 19 25 20.3
Energy 1.6 1.5 1.5 14 1.3 13 1.3 1.3 1.3 1.3 1.6 1.6 1.6 23 170
of which transport fuel
taxes 13 1.2 12 1.1 11 1.1 1.0 1.0 12 11 11 24
Transport 04 04 04 04 04 0.3 03 0.3 03 03 0.3 0.2 0.2 21 25
Pollution and resources 003 002 002 002 002 002 001 002 002 003 008 006 007 15 0.8
E. Property taxes as % of GDP
Taxes on property 2.5 28 30 32 30 23 21 21 20 24 26 27 28 5 30.5
Recurrent taxes on
immovable property 0.6 0.7 0.7 0.7 0.7 0.8 09 1.0 1.0 1.1 12 1.3 1.3 7 13.6
Other taxes on property 1.8 2.1 23 25 23 1.6 1.2 1.2 1.0 13 14 1.5 1.6 2 16.9
F. Implicit tax rates %
Consumption 151 155 159 158 152 131 110 137 133 134 149 152 160 27
Labour 308 311 313 318 322 308 295 303 309 316 318 321 313 20
G. Payable tax credits as % of GDP
Total payable tax credits 0.1 0.1 0.1 0.1 0.1 02 02 02 01 0.1 0.1 0.1 0.1 1.0
Tax expenditure
component 0.0 0.0 0.0 0.1 0.8
Transfer component 0.0 0.0 0.0 0.0 0.2
Total tax revenue adjusted for 322 331 337 338 3637

payable tax credits

(') This level refers to the Lédnder in Austria and Germany, the gewesten and gemeenschappen / régions et communautés in Belgium, and the comunidades auténomas in Spain.
(%) Representing taxes assessed but unlikely to be collected.

Source: DG Taxation and Customs Union, based on Eurostat data

Figure ES.1: Tax revenues by main taxes, compared to EU-28, 2015 (in % of total taxation (left graph) and in % of GDP

(right graph))
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Table ES.2: Latest tax reforms

Description of measure

Change

Date

Social security contributions: Employee

Regular update and increase in SSC lower ceiling by 8 % and upper ceiling
by 3 %.

Base increase

Announcement: 02-12-2016
Legislation: 02-12-2016
In force from: 01-01-2017

Social security contributions: Employer

Regular update and increase in SSC ceiling lower by 8 % and upper ceiling
by 3 %.

Base increase

Announcement: 02-12-2016
Legislation: 02-12-2016
In force from: 01-01-2017

Social security contributions: Self-employed

Regular update and increase in SSC upper ceiling by 3%.

Base increase

Announcement: 02-12-2016
Legislation: 02-12-2016
In force from: 01-01-2017

Corporate income tax

Increase in the percentages underlying the calculation of fractioned
payment (large companies).

A minimum ceiling is set for the reversal of impairment losses in securities
representing a participation in the share capital or equity of a company.

Non-allowance of losses derived from the transfer of shares or interests in
companies, provided that such shares or interest qualify for the exemption
on any positive income derived.

The 60% general limit for offsetting negative taxable bases is reduced in the
case of entities with net turnover of at least EUR 20 million.

Rate increase

Base increase

Base increase

Base increase

Announcement: 30-09-2016
Legislation: 30-09-2016

In force from: 01-01-2016
Announcement: 02-12-2016
Legislation: 02-12-2016

In force from: 01-01-2016
Announcement: 02-12-2016
Legislation: 02-12-2016

In force from: 01-01-2017
Announcement: 02-12-2016
Legislation: 02-12-2016

In force from: 01-01-2016

Value-added tax

Immediate Supply of Information System.

Neutral

In force from: 01-07-2017

Health-related taxes

Rates on excise duty on ethyl alcohol are increased 5 %.

Rates on excise duty on intermediate products are increased 5 %.

Specific and minimum rates on excise duty on cigarettes and fine-cut rolling
tobacco are increased.

Rate increase

Rate increase

Rate increase

Announcement: 02-12-2016
Legislation: 02-12-2016

In force from: 03-12-2016
Announcement: 02-12-2016
Legislation: 02-12-2016

In force from: 03-12-2016
Announcement: 02-12-2016
Legislation: 02-12-2016

In force from: 03-12-2016

Recurrent taxes on (net) wealth

Extended to 2017.

Neutral

Announcement: 02-12-2016
Legislation: 02-12-2016
In force from: 01-01-2017
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Sweden

Table SE.1: Tax Revenue

Revenue
2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 Raz':)'jisng (|§i(|)|::n
euros)
A. Structure by type of tax as % of GDP
Indirect taxes 229 225 227 222 222 225 228 224 221 223 223 220 221 1 98.7
VAT 84 83 85 85 86 88 91 92 90 89 90 90 91 6 40.5
Taxes and duties on
imports excluding VAT 0.1 0.1 0.2 0.2 0.2 0.2 0.2 0.2 0.2 0.1 0.1 0.1 0.1 22 0.7
Taxes on products, except
VAT and import duties 35 34 34 3.2 3.2 31 3.3 3.2 3.0 3.0 29 2.7 2.8 23 12.3
Other taxes on production 109 106 106 103 103 104 102 99 99 102 103 101 101 1 452
Direct taxes 192 198 210 211 201 187 185 182 176 174 178 178 184 2 82.2
Personal income taxes 166 166 171 172 163 157 155 147 143 146 148 148 151 2 67.5
Corporate income taxes 21 28 34 34 36 26 27 31 30 25 27 26 30 8 133
Other 05 05 05 05 02 04 04 04 03 03 03 03 03 24 15
Social contributions 34 33 3.0 2.7 2.7 27 2.8 27 2.8 2.8 2.8 2.8 2.8 27 124
Employers’ 26 26 26 26 26 2.7 2.7 26 2.7 2.7 27 2.7 2.7 25 12.0
Households’ 07 07 04 01 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 27 04
Less: capital transfers (?) na. na. na na na na na na na na na na na
Total 455 456 466 460 450 440 441 432 425 426 429 426 433 6 1933
z;)i::‘::er:tby GTEIC; as % of total taxation
Central government 592 596 611 620 633 614 o611 627 623 613 612 618 626 14 121.0
State government () na. na na na na na na na na na na na na n.a.
Local government 331 328 321 319 304 320 322 307 308 318 319 313 307 1 59.3
Social security funds 74 7.3 6.4 58 59 6.2 6.3 6.2 6.5 6.6 6.6 6.5 6.4 24 124
EU institutions 03 03 03 04 04 04 04 04 04 03 03 03 03 20 0.7
fCl;:::;.::r:ure by economic 25 % of GDP
Consumption 120 119 121 1n9 19 121 126 125 122 121 120 119 120 13 53.8
Labour 285 281 277 270 259 263 259 245 245 252 254 250 249 1 114
of which on income from
employment 241 238 237 229 223 227 222 213 216 221 222 219 220 3 98.2
Paid by employers 123 120 Mmoo m7 me 120 118 M3 N5 M8 118 116 116 2 520
Paid by employees ne mns8 18 1.3 107 108 105 100 101 103 104 103 103 9 46.2
Paid by non-employed 43 4.3 4.0 4.1 3.6 35 3.7 33 3.0 31 32 3.0 3.0 4 133
Capital 50 5.7 6.8 7.1 7.2 5.7 56 6.2 5.8 53 55 57 6.3 16 28.1
Income of corporations 2.1 2.8 34 34 3.6 2.6 2.7 3.1 3.0 25 27 26 3.0 8 13.3
Income of households 0.6 0.7 1.0 14 1.6 1.2 1.0 1.2 1.0 09 09 1.3 1.5 6 6.6
Income of self-employed 07 07 08 07 07 06 06 06 05 05 05 05 05 23 2.2
Stock of capital 1.6 1.6 1.6 1.6 1.3 1.2 1.3 1.3 1.3 1.3 14 1.3 14 18 6.1
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Table SE.1: Tax Revenue (continued)

Revenue
Ranking 2015

2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 e
2015 (billion

euros)
D. Environmental taxes as % of GDP
Environmental taxes 2.8 27 2.7 26 2.5 26 2.7 26 24 24 24 2.2 22 19 99
Energy 23 23 23 22 2 20 21 2.1 19 19 19 177 19 78
of which transport fuel
taxes : : 13 1.2 1.2 1.2 1.2 1.2 11 11 1.0 1.0 1.0 26
Transport 0.3 0.3 04 04 04 0.5 0.5 0.5 04 04 04 04 04 17 20
Pollution and resources 010 009 008 007 006 005 004 004 004 003 003 003 003 20 0.1
E. Property taxes as % of GDP
Taxes on property 14 14 14 1.3 11 1.0 1.0 11 1.0 11 1.2 1.2 1.2 17 53
Recurrent taxes on
immovable property 09 09 09 08 08 07 08 07 07 08 08 08 08 13 36
Other taxes on property 0.5 05 05 05 03 03 03 03 03 0.3 04 04 04 18 1.7
F. Implicit tax rates %
Consumption 270 269 272 273 275 279 276 279 273 269 268 268 276 4
Labour 435 435 435 428 413 411 394 392 391 389 388 386 389 9
G. Payable tax credits as % of GDP
Total payable tax credits na. na na na na na na na na na na na na na.
Tax expenditure
component na. na na na na na na na nha na na na na n.a.
Transfer component na. na. na na na na na na na na na na na n.a.
Total tax revenue adjusted for na. na. na. na na na na  na nd na na na  na n.a.

payable tax credits

(') This level refers to the Lédnder in Austria and Germany, the gewesten and gemeenschappen / régions et communautés in Belgium, and the comunidades auténomas in Spain.
(%) Representing taxes assessed but unlikely to be collected.

Source: DG Taxation and Customs Union, based on Eurostat data

Figure SE.1: Tax revenues by main taxes, compared to EU-28, 2015 (in % of total taxation (left graph) and in % of GDP
(right graph))

Consumption
Social P

contributions

Indirect taxes

Capital - - Labour - paid
- by employers
Direct taxes
Labour - paid “Labour - paid
by non-employed by employees
s SE EU-28

Source: DG Taxation and Customs Union, based on Eurostat data.
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Table SE.2: Latest tax reforms

Description of measure

Change

Date

Personal income tax: Earned income

Increased tax deduction for household work (IT, moving and gardening).

Increased tax deduction for household work (repair of domestic appliances).

Upward adjustment of the limit for deductibility for travel.
Limited upward adjustment of the lower threshold.

Limited upward adjustment of the higher threshold.

Base decrease

Base decrease

Base increase

Base increase

Base increase

Announcement: 13-04-2016
In force from: 01-08-2016
Announcement: 20-09-2016
In force from: 01-01-2017
Announcement: 20-09-2016
In force from: 01-01-2017
Announcement: 20-09-2016
In force from: 01-01-2018
Announcement: 20-09-2016
In force from: 01-01-2018
Announcement: 20-09-2016

Data on an individual level in the income tax reform for employers. Neutral In force from: 01-07-2018

Social security contributions: Self-employed

Decreased social security contributions for individual businesses in certain Announcement: 20-09-2016
Rate decrease

cases.

In force from: 01-01-2017

Corporate income tax

Tax deduction on non-profit second hand sales.
Tonnage tax system for shipping.

Abolished deductibility for postponed loans.

Deductibility for entertainment meals - abolished deductibility in income
taxation.

Base decrease

New tax

Base increase

Base increase

Announcement: 21-09-2015
In force from: 01-01-2016
Announcement: 21-09-2015
In force from: 01-01-2017
Announcement: 20-09-2016
In force from: 01-01-2017
Announcement: 20-09-2016
In force from: 01-01-2017

Value-added tax

No VAT on some postal services.
Deductibility for entertainment meals - increased deductibility for VAT.
Turnover limit for VAT.

Decreased VAT for some repairs.

Rate decrease

Base decrease

Neutral

Rate decrease

Announcement: 21-09-2015
In force from: 01-04-2016
Announcement: 20-09-2016
In force from: 01-01-2017
Announcement: 20-09-2016
In force from: 01-01-2017
Announcement: 20-09-2016
In force from: 01-01-2017

Environmentally-related taxes

Changes in deduction of carbon dioxide tax for heating in certain sectors.
Decreased taxable benefit for some environmentally adjusted cars.
Decreased tax on biofuel.

Tax on chemicals.

Decreased energy tax for large computer centers and more.

Abolition of tax on thermal effect.

Increased tax on electricity.

Rate increase

Base decrease

Rate decrease

New tax

N/A

Rate decrease

Rate increase

Announcement: 21-09-2015
In force from: 01-01-2016
Announcement: 21-09-2015
In force from: 01-01-2017
Announcement: 13-04-2016
In force from: 01-08-2016
Announcement: 20-09-2016
In force from: 01-07-2017
Announcement: 20-09-2016
In force from: 01-01-2017
Announcement: 20-09-2016
In force from: 01-07-2017
Announcement: 20-09-2016
In force from: 01-07-2017

Health-related taxes

Increased tax rate on alcohol.

Rate increase

Announcement: 20-09-2016
In force from: 01-01-2017

Other excise duties

Announcement: 21-09-2015

Decreased tax on advertising. Rate decrease In force from: 01-01-2017
Recurrent taxes on immovable property (business and residential)

. Announcement: 20-09-2016
Decreased real estate tax on hydroelectric power. Rate decrease In force from: 01-07-2017
Recurrent taxes on (net) wealth
Adjusted rules for postponing tax on capital earnings on private property Neutral Announcement: 20-09-2016

sales.

Floor for imputed rent in yield tax on pension funds.

Rate increase

In force from: 21-06-2016
Announcement: 20-09-2016
In force from: 01-07-2017
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United Kingdom

Table UK.1: Tax Revenue

Revenue
Ranking 2015

2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 L
2015 (billion

euros)
A. Structure by type of tax as % of GDP
Indirect taxes 122 122 1.8 118 1.8 14 111 123 128 128 129 129 130 19 334.0
VAT 62 62 60 60 60 59 53 61 68 68 68 68 69 21 178.0
Taxes and duties on
imports excluding VAT 0.2 0.2 0.2 0.2 0.2 0.2 0.2 0.2 0.2 0.2 0.2 0.2 0.2 18 4.2
Taxes on products, except
VAT and import duties 43 4.3 4.2 4.2 4.2 39 4.0 4.2 4.2 4.2 4.2 43 4.3 " 1104
Other taxes on production 1.5 1.5 14 14 14 15 16 1.8 1.6 16 1.6 16 1.6 13 414
Direct taxes 141 145 152 159 157 174 151 150 151 143 142 138 142 9 365.2
Personal income taxes 9.3 9.5 9.8 99 102 102 100 9.7 9.7 9.2 9.1 8.9 9.2 8 236.2
Corporate income taxes 2.5 26 30 36 31 33 26 29 29 27 25 24 25 13 63.9
Other 23 24 24 24 24 38 26 24 25 25 26 25 25 1 65.2
Social contributions 58 6.1 6.2 6.2 6.1 6.3 6.3 6.2 6.3 6.3 6.1 6.0 6.1 24 157.7
Employers’ 32 33 34 34 35 36 36 36 36 36 36 35 35 24 91.2
Households’ 26 28 28 28 26 27 27 27 27 27 26 25 26 23 66.5
Less: capital transfers (?) na. na. na na na na na na na na na na na
Total 321 328 331 339 336 351 325 335 342 334 332 328 333 20 857.0
:;’i::‘:r:‘uer:tby BEICS as % of total taxation
Central government 947 947 947 948 948 949 942 944 946 946 945 945 946 3 810.6
State government (") na. na na na na na na na na na na na na n.a.
Local government 48 48 48 47 47 46 53 51 49 49 50 50 49 16 421
Social security funds na. na. na na nNa na na na na na na na na n.a. n.a.
EU institutions 05 05 05 05 05 05 05 06 05 05 05 05 05 9 43
fCl;rfz::)c:ure by economic s % of GDP
Consumption 106 106 101 100 99 99 95 104 112 111 1117 1.0 1 22 286.7
Labour 126 130 132 133 134 135 131 136 135 130 128 125 126 23 3241
of which on income from
employment 124 128 130 131 132 133 130 134 133 128 126 122 123 23 318.2
Paid by employers 32 33 34 34 35 36 36 38 36 36 36 35 35 25 91.2
Paid by employees 9.2 94 9.7 9.7 9.7 9.6 94 9.6 9.7 9.2 9.0 8.7 8.8 12 2270
Paid by non-employed 0.2 0.2 0.2 0.2 0.2 0.2 0.1 0.2 0.2 0.2 0.2 0.2 0.2 21 59
Capital 89 93 98 107 103 118 98 95 95 93 93 93 96 5 246.2
Income of corporations 2.5 26 3.0 3.6 3.1 33 2.6 29 29 2.7 2.5 24 25 14 639
Income of households 11 1.2 1.3 14 1.6 1.7 19 1.3 1.3 14 14 14 1.6 2 40.0
Income of self-employed 4 14 14 14 14 14 13 13 12 1.1 1. 1.1 12 12 29.8
Stock of capital 39 4.0 4.0 4.2 4.3 54 4.1 4.1 4.1 4.1 4.3 44 44 1 112.5
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Table UK.1: Tax Revenue (continued)

Revenue
Ranking 2015

2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 e
2015 (billion

euros)
D. Environmental taxes as % of GDP
Environmental taxes 25 24 23 2.2 23 2.3 24 25 2.5 2.5 2.5 2.5 2.5 15 63.9
Energy 19 19 1.8 1.7 1.7 1.7 1.8 1.8 1.8 1.8 1.8 1.8 1.8 16 46.9
of which transport fuel
taxes : : 1.5 1.5 1.5 1.5 1.6 1.6 1.5 1.5 14 14 14 17
Transport 0.5 05 04 04 05 0.5 0.5 0.6 0.6 0.6 0.6 0.6 0.6 13 15.1
Pollution and resources 008 008 008 008 008 008 007 009 009 008 009 008 008 14 2.0
E. Property taxes as % of GDP
Taxes on property 3.7 39 39 41 4. 52 40 39 40 40 42 42 42 2 109.0
Recurrent taxes on
immovable property 30 30 30 30 29 30 32 32 31 32 31 31 31 2 79.3
Other taxes on property 0.8 09 09 11 12 22 07 07 08 08 1.0 11 1.2 6 29.7
F. Implicit tax rates %
Consumption 170 170 164 163 163 161 155 171 184 181 179 180 181 22
Labour 248 253 261 259 258 262 248 256 260 252 249 248 248 26
G. Payable tax credits as % of GDP
Total payable tax credits 00 00 00 00 00 01 0.1 0.1 0.1 0.1 0.1 0.1 0.1 31
Tax expenditure
component 00 00 00 00 00 00 01 0.1 0.1 0.1 0.1 0.1 0.0 1.1
Transfer component 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.1 0.1 20
;zt;l;f: tf):’j:'e‘;t‘:dj ustedfor o)1 338 331 338 336 351 324 335 341 334 332 327 332 8559

(') This level refers to the Lédnder in Austria and Germany, the gewesten and gemeenschappen / régions et communautés in Belgium, and the comunidades auténomas in Spain.
(%) Representing taxes assessed but unlikely to be collected.

Source: DG Taxation and Customs Union, based on Eurostat data

Figure UK.1: Tax revenues by main taxes, compared to EU-28, 2015 (in % of total taxation (left graph) and in % of GDP
(right graph))
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Source: DG Taxation and Customs Union, based on Eurostat data.
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Table UK.2: Latest tax reforms

Description of measure

Change

Date

Personal income tax: Earned income

Personal Allowance: increase to GBP 11 500 in April 2017.
Higher Rate Threshold: increase to GBP 45 000 in April 2017.
Disguised remuneration: tackling historic and new schemes.
Asset Managers: reform treatment of performance awards.

Salary Sacrifice: remove tax and NICs advantages.

Disguised Remuneration: extend to self-employed and remove company
deduction.

Company Car Tax: reforms to incentivise ULEVs.

Base decrease

Base decrease

Base increase

Base increase

Base increase

Base increase

Neutral

Announcement: 16.03.2016
In force from: 06.04.2017
Announcement: 16.03.2016
In force from: 06.04.2017
Announcement: 16.03.2016
In force from: 05.04.2016
Announcement: 16.03.2016
In force from: 06.04.2016
Announcement: 23.11.2016
In force from: 06.04.2017
Announcement: 23.11.2016
In force from: 06.04.2017
Announcement: 23.11.2016
Legislation: Finance Bill 17
In force from: 06.04.2020

Personal income tax: Unincorporated businesses/Self employment income

Sharing Economy: GBP 1 000 allowance for both trading and property
income.

Rate decrease; base decrease

Announcement: 16.03.2016
In force from: 06.04.2017

Personal income tax: Savings

Savings: remove withholding tax obligations.

Capital Gains Tax: reduce basic rate to 10 % and main rate to 20 %, excluding
gains arising from disposals of residential property and carried interest
receipts.

Investor’s Relief: provide relief (CGT rate at 10 %) to long-term investors in
unlisted shares.

Capital Gains Tax: lifetime limit under Employee Shareholder Status.
Capital Gains Tax: extend reliefs.
Money Purchase Annual Allowance: reduce to GBP 4 000 per annum.

Employee Shareholder Status: abolish tax advantage for new schemes.

Base decrease

Rate decrease

Rate decrease

Rate increase; base increase

Rate decrease; base decrease

Base increase

Base increase

Announcement: 16.03.2016
In force from: 06.04.2017

Announcement: 16.03.2016
In force from: 06.04.2016

Announcement: 16.03.2016
In force from: 06.04.2016
Announcement: 16.03.2016
In force from: 17.03.2016
Announcement: 16.03.2016
In force from: 06.04.2016
Announcement: 23.11.2016
In force from: 06.04.2017
Announcement: 23.11.2016
In force from: 01.12.2016

Social security contributions: Employer

Removing employer tax advantage of different forms of remuneration:
pay-offs over GBP 30 000.

National Insurance contributions: align primary and secondary thresholds.

Base increase

Rate increase

Announcement: 16.03.2016
In force from: 01.04.2018
Announcement: 23.11.2016
In force from: 06.04.2017

Social security contributions: Self-employed

Self Employed: abolish Class 2 NICs.

Base decrease

Announcement: 16.03.2016
In force from: 06.04.2018

Corporate income tax

Corporation Tax: reduce to 17 % in April 2020.

Corporation Tax: restrict relief for interest.

Corporation Tax: withholding tax on royalties.

Corporation Tax: extend scope of hybrid mismatch rules.
Corporation Tax: reform loss relief.

Corporation Tax: further restrict use of banks’ pre-2015 losses.

Corporation Tax: implement agreed patent box nexus approach.

Corporation Tax: defer bringing forward payment for large groups for two
years.

Rate decrease

Rate increase; base increase

Base increase

Base increase

Base increase

Base increase

Base increase

Neutral

Announcement: 16.03.2016
In force from: 06.04.2020

Announcement: 16.03.2016
In force from: 06.04.2017

Announcement: 16.03.2016

In force from: Finance Bill 2016

Announcement: 16.03.2016
In force from: 01.01.2017
Announcement: 16.03.2016
In force from: 06.04.2017
Announcement: 16.03.2016
In force from: 05.04.2016
Announcement: 16.03.2016
In force from: 01.07.2016
Announcement: 16.03.2016
In force from: 06.04.2017
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Table UK.2: Latest tax reforms (continued)

Other corporate taxes

Oil and Gas: abolish Petroleum Revenue Tax and reduce Supplementary
Charge to 10 %.

Offshore Property Developers: tackle avoidance and evasion.

Rate decrease; base decrease

Base increase

Announcement: 16.03.2016
Legislation: 15.09.2016
In force from: 01.01.2016

Announcement: 16.03.2016

In force from: Finance Bill 2016

Value-added tax

Value Added Tax: tackling overseas trader evasion.

VAT Flat Rate Scheme: 16.5 % rate for businesses with limited costs.

Base increase

Rate increase

Announcement: 16.03.2016

In force from: Finance Bill 2016

Announcement: 23.11.2016
In force from: 06.04.2017

Environmentally-related taxes

Business Energy: abolish Carbon Reduction Commitment and offsetting
increase to Climate Change Levy.

Fuel Duty: freeze in April 2016.

Fuel Duty: freeze in 2017-18.

Rate increase; base decrease

Rate decrease

Rate decrease

Announcement: 16.03.2016
In force from: 07.04.2019

Announcement: 16.03.2016
In force from: 06.04.2016
Announcement: 23.11.2016
In force from: 06.04.2017

Health-related taxes

Soft Drinks Industry Levy.

Alcohol Duty: freeze for beer, spirits and most ciders.

New tax

Rate decrease

Announcement: 16.03.2016
In force from: 06.04.2017

Announcement: 16.03.2016

Other excise duties

Gambling Duties: reform treatment of freeplays.

Base increase

Announcement: 16.03.2016
In force from: 01.08.2017

Transaction taxes (movable and immovable property)

Stamp Duty Land Tax on non-residential property transactions: reform
freehold and leasehold premium regime to a marginal rate system and
increase leasehold tax rate for transactions with a net present value of over
GBP 5m.

Stamp Duty Land Tax on additional properties: exemptions.

Rate increase; base increase

Rate increase; base increase

Announcement: 16.03.2016
In force from: 17.03.2016

Announcement: 16.03.2016
In force from: 05.04.2016

Other taxes

Insurance Premium Tax: increase by 0.5 %.

Insurance Premium Tax: 2 ppt increase from June 2017.

Rate increase

Rate increase

Announcement: 16.03.2016
In force from: 01.10.2016
Announcement: 23.11.2016
In force from: 01.06.2017
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European Union

Table EU.1: Tax Revenue

Revenue
2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 (Ifi(l)l1ign
euros)
A. Structure by type of tax as % of GDP
Indirect taxes 131 131 131 132 132 128 126 130 132 134 135 136 136 2001.7
VAT 65 66 66 67 68 66 64 68 69 69 69 70 70 1032.6
Taxes and duties on imports
excluding VAT 04 04 0.4 04 04 0.4 04 04 0.4 04 04 04 04 64.5
Taxes on products, except VAT and
import duties 4.0 4.0 4.0 4.0 39 3.7 37 3.7 37 3.7 3.7 3.7 3.7 550.6
Other taxes on production 21 2.1 2.1 2.1 2.1 21 22 2.1 22 24 24 25 24 3540
Direct taxes 124 124 127 132 134 134 125 123 125 129 132 131 132 1946.9
Personal income taxes 8.8 8.7 8.8 89 9.1 9.2 9.1 8.9 89 9.2 94 94 94 1389.1
Corporate income taxes 2.3 26 28 32 3.2 29 22 23 24 25 2.5 24 25 364.0
Other 1.2 1.2 11 11 11 13 1.2 11 1.2 1.2 13 13 13 193.8
Social contributions 120 18 17 16 M5 118 122 120 121 121 122 121 120 17604
Employers’ 68 67 67 66 66 68 70 69 69 69 69 69 68 994.6
Households’ 51 51 50 5.0 49 50 5.2 51 5.2 52 53 53 52 765.7
Less: capital transfers (?)
Total 374 372 375 379 380 379 371 372 377 383 388 388 387 5696.7
B. Structure by level of government as % of total taxation
Central government 536 542 545 547 549 535 513 527 522 522 522 526 533 3036.6
State government (') 55 54 53 54 55 56 5.7 53 54 5.7 5.7 5.7 5.8 332.7
Local government 9.7 99 100 100 99 100 102 98 103 104 104 103 10.2 5824
Social security funds 308 300 297 294 291 304 324 317 316 313 312 309 302 1719.7
EU institutions 04 04 04 04 04 0.5 04 04 0.4 04 04 04 04 254
C. Structure by economic function as % of GDP
Consumption 107 107 107 107 107 104 103 107 109 110 1.0 111 1.1 1633.4
Labour 190 187 186 185 184 188 193 191 192 194 196 195 193 2831.2
of which on income from
employment 173 169 169 168 168 171 174 172 172 175 176 175 173 2544.8
Paid by employers 76 74 74 73 7.3 7.5 7.7 7.7 77 7.7 77 77 75 1105.1
Paid by employees 97 95 94 95 94 96 97 95 95 97 98 98 98 1439.7
Paid by non-employed 1.7 1.7 1.7 1.7 1.6 1.7 19 19 19 19 20 2.0 19 2864
Capital 76 79 82 88 89 86 76 74 76 80 81 82 84 12314
Income of corporations 24 2.6 2.8 32 33 30 2.3 24 2.5 26 26 2.5 2.6 380.0
Income of households 0.7 0.7 0.8 09 09 09 0.8 0.8 0.8 09 1.0 1.0 11 1571
Income of self-employed 1.8 19 19 19 20 20 19 19 19 19 19 19 19 2777
Stock of capital 27 27 27 27 27 27 26 24 25 26 27 28 28 416.6
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Table EU.1: Tax Revenue (continued)

Revenue
2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 (bzi(l)l:csm
euros)
D. Environmental taxes as % of GDP
Environmental taxes 26 2.5 25 24 23 2.3 24 24 24 24 2.5 2.5 24 3596
Energy 2.0 19 19 1.8 1.7 1.7 1.8 1.8 1.8 19 19 19 19 2754
of which transport fuel taxes 14 13 14 14 13 13 13 13 13
Transport 05 05 05 05 05 05 05 05 05 05 05 05 05 715
Pollution and resources 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 12.7
E. Property taxes as % of GDP
Taxes on property 21 2.2 2.2 2.3 2.3 2.3 2.1 2.2 2.3 24 2.5 2.6 2.6 386.6
Recurrent taxes on immovable
property 1.2 1.2 1.2 1.2 1.2 1.2 1.3 14 14 1.6 1.6 1.6 1.6 242.6
Other taxes on property 08 09 1.0 11 1.1 11 08 08 08 08 09 09 1.0 144.0
F. Implicit tax rates %
Consumption 193 193 193 194 196 192 187 194 198 198 200 203 205
Labour 355 352 352 353 354 356 351 351 355 358 360 360 359

() This level refers to the Lédnder in Austria and Germany, the gewesten and gemeenschappen / régions et communautés in Belgium, and the comunidades auténomas in Spain.

(?) Representing taxes assessed but unlikely to be collected.
Source: DG Taxation and Customs Union, based on Eurostat data

Figure EU.1: Tax revenues by main taxes, compared to EA-19, 2015 (in % of total taxation (left graph) and in % of GDP

(right graph))
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Euro area

Table EA.1: Tax Revenue

Revenue
2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 (Ifi(I)I:zn
euros)
A. Structure by type of tax as % of GDP
Indirect taxes 128 128 129 130 130 125 124 126 127 130 131 133 133 1389.5
VAT 64 64 65 66 67 65 64 66 66 67 67 68 68 713.0
Taxes and duties on imports
excluding VAT 0.5 0.5 0.5 0.5 04 04 04 0.5 0.5 0.5 0.5 0.5 0.5 52.7
Taxes on products, except VAT and
import duties 39 39 39 39 3.8 3.5 35 35 3.5 35 3.6 3.6 3.6 375.2
Other taxes on production 20 20 21 20 20 20 2.1 2.0 21 23 23 24 24 248.7
Direct taxes ne M5 17 123 126 125 118 16 120 125 129 128 129 1350.6
Personal income taxes 83 8.1 8.1 83 8.5 8.7 8.7 8.5 8.6 9.0 9.2 9.3 9.3 9731
Corporate income taxes 2.3 2.5 2.7 31 32 29 2.1 22 24 2.5 25 24 2.5 258.7
Other 0 10 09 09 09 09 10 09 10 10 12 1.1 11 118.8
Social contributions 140 138 136 135 134 135 140 138 139 141 142 142 141 14754
Employers’ 80 79 78 77 77 78 80 79 80 80 80 80 80 8320
Households’ 6.0 59 5.8 5.8 5.6 5.8 6.0 59 6.0 6.1 6.2 6.2 6.2 643.5
Less: capital transfers (?)
Total 383 380 382 387 388 384 380 380 385 395 401 403 402 4205.3
B. Structure by level of government as % of total taxation
Central government 448 452 453 453 455 444 430 441 434 432 436 435 435 18309
State government (') 72 72 72 73 75 74 74 6.9 72 76 75 76 79 332.7
Local government 89 9.2 94 94 9.6 9.7 9.6 9.2 9.8 100 99 99 99 4151
Social security funds 386 380 377 375 370 381 396 393 392 389 387 386 382 1608.0
EU institutions 04 04 04 04 04 0.5 04 0.4 04 04 04 04 04 18.6
C. Structure by economic function as % of GDP
Consumption 105 105 105 105 105 102 101 104 105 106 107 108 10.8 1132.0
Labour 203 198 197 196 195 199 205 203 204 209 211 212 210 21974
of which on income from
employment 183 178 177 177 176 180 183 181 182 186 188 188 187 1952.7
Paid by employers 86 84 84 83 83 84 86 86 86 87 87 88 86 899.5
Paid by employees 97 94 93 93 93 96 97 95 96 99 101 101 101 1053.3
Paid by non-employed 2.0 2.0 20 2.0 19 20 22 2.2 2.2 2.3 2.3 24 2.3 244.6
Capital 75 77 80 86 88 83 74 72 75 80 82 82 84 875.2
Income of corporations 24 2.6 2.8 32 33 3.0 22 2.3 2.5 2.6 26 2.5 2.6 274.6
Income of households 0.6 0.6 0.7 0.8 0.8 0.8 0.7 0.6 0.7 0.8 09 1.0 1.0 1021
Income of self-employed 2.0 2.0 2.1 2.1 22 2.2 2.1 21 2.1 2.1 2.1 2.2 21 224.0
Stock of capital 25 25 25 25 25 23 24 22 23 24 25 26 26 2744
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Table EA.1: Tax Revenue (continued)

Revenue
2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 (bzi(l)l:csm
euros)
D. Environmental taxes as % of GDP
Environmental taxes 2.5 2.5 25 24 23 2.2 2.3 2.3 2.3 24 24 24 24 250.0
Energy 2.0 19 19 1.8 1.7 1.6 1.7 1.7 1.8 1.8 19 19 19 193.8
of which transport fuel taxes : : : : 13 13 13 13 13 13 13 13 13
Transport 05 05 05 05 05 05 05 05 05 05 05 05 05 477
Pollution and resources 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 8.5
E. Property taxes as % of GDP
Taxes on property 1.8 19 19 2.0 2.0 1.8 1.8 2.0 2.1 22 2.3 24 24 254.3
Recurrent taxes on immovable
property 08 09 09 09 09 09 09 11 213 13 14 14 146.7
Other taxes on property 0.9 1.0 1.1 11 1.1 10 09 09 09 09 09 1.0 1.0 107.6
F. Implicit tax rates %
Consumption 191 192 192 193 195 190 185 191 193 194 198 201 204
Labour 377 373 371 374 376 376 371 371 375 382 385 386 386

() This level refers to the Lédnder in Austria and Germany, the gewesten and gemeenschappen / régions et communautés in Belgium, and the comunidades auténomas in Spain.

(%) Representing taxes assessed but unlikely to be collected.
Source: DG Taxation and Customs Union, based on Eurostat data

Figure EA.1: Tax revenues by main taxes, compared to EU-28, 2015 (in % of total taxation (left graph) and in % of GDP

(right graph))
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Iceland

Table IS.1: Tax Revenue

Revenue
2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 (Ifi(l)I::n
euros)
A. Structure by type of tax as % of GDP
Indirect taxes 162 172 186 190 179 149 132 136 137 143 141 157 151 2.3
VAT 94 101 108 111 102 8.7 76 76 7.7 8.0 79 8.0 8.3 1.3
Taxes and duties on imports excluding
VAT 0.3 0.3 0.3 04 0.4 04 0.3 04 04 04 0.3 03 0.2 0.0
Taxes on products, except VAT and
import duties 3.8 4.0 4.6 44 4.2 31 2.8 32 3.2 33 32 31 29 04
Other taxes on production 27 28 28 31 3.1 27 25 24 23 25 27 42 38 0.6
Direct taxes 164 165 180 184 183 175 158 159 168 173 179 193 180 2.7
Personal income taxes 13.8 138 143 143 140 138 124 125 132 135 139 138 138 2.1
Corporate income taxes 1.2 1.1 20 24 24 19 1.7 1.0 1.8 19 22 34 24 04
Other 14 1.5 1.7 1.7 19 1.8 1.8 24 1.8 19 19 21 1.8 0.3
Social contributions 3.0 29 31 32 29 2.7 29 39 39 3.6 3.7 3.7 3.6 0.5
Employers’ 30 29 31 32 29 27 29 39 39 36 37 37 36 0.5
Households’ 00 00 00 00 00 O00 00 00 00 00 00 00 00 0.0
Less: capital transfers (?) na. na. na. na na na na na na na na na  na.
Total 357 367 397 406 391 351 319 334 344 352 358 386 367 56
B. Structure by level of government as % of total taxation
Central government 758 765 771 758 750 742 728 745 734 737 734 755 744 4.
State government (") na. na. na  na na na na na na na na na na n.a.
Local government 242 235 229 242 250 258 272 255 266 263 266 245 256 14
Social security funds 00 00 00 00 00O 00 00 00 00 00O 00 00 00 0.0
EU institutions na. na. na na na na na na na na na na na n.a.
C. Structure by economic function as % of GDP
Consumption 135 142 154 157 145 122 112 17 118 122 1.8 19 17 1.8
Labour
of which on income from employment
Paid by employers 31 3.0 31 3.2 3.0 2.8 3.0 41 4.1 4.0 4.0 4.0 39 0.6
Paid by employees
Paid by non-employed
Capital
Income of corporations 1.3 1.3 21 24 24 19 1.7 1.0 1.8 19 2.2 34 24 0.4
Income of households
Income of self-employed
Stock of capital 32 3.6 3.7 3.7 3.8 31 26 29 2.8 31 3.2 4.7 39 0.6
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Table IS.1: Tax Revenue (continued)

Revenue
2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 (;ﬁ:‘fn
euros)
D. Environmental taxes as % of GDP
Environmental taxes 24 25 2.7 24 2.3 1.7 14 1.7 1.7 1.8 1.7 1.7 1.7 0.3
Energy 09 09 10 12 1.1 09 1.1 4 13 14 13 1.2 1.2 0.2
of which transport fuel taxes
Transport 14 15 1.6 1.1 10 06 02 02 03 03 03 03 04 0.1
Pollution and resources 014 015 014 015 014 012 012 012 015 015 014 015 015 0.0
E. Property taxes as % of GDP
Taxes on property 1.7 2.0 22 2.1 23 21 2.0 2.0 19 19 19 1.8 1.8 0.3
Recurrent taxes on immovable
property 1.2 1.2 1.2 13 14 1.6 1.7 1.6 1.5 1.5 1.5 14 14 0.2
Other taxes on property 0.6 0.8 1.0 0.7 09 0.5 04 0.4 04 04 0.4 04 04 0.1
F. Implicit tax rates %
Consumption 255 269 287 302 285 253 227 237 237 235 228 226 227
Labour : :
G. Payable tax credits as % of GDP
Total payable tax credits : : : : : : : : 00 00 01 0.1 0.1 0.0
Tax expenditure component : : : : : : : : 00 00 00 00 00 0.0
Transfer component : : : : : : : : 0.0 0.0 0.0 0.0 0.0 0.0
tT;’;‘L’r Z“';"trs evenue adjusted for payable 344 352 357 386 367 55

() This level refers to the Lédnder in Austria and Germany, the gewesten and gemeenschappen / régions et communautés in Belgium, and the comunidades auténomas in Spain.
(%) Representing taxes assessed but unlikely to be collected.

Source: DG Taxation and Customs Union, based on Eurostat data

Figure IS.1: Tax revenues by main taxes, compared to EU-28, 2015 (in % of total taxation (left graph) and in % of GDP
(right graph))
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Table IS.2: Latest tax reforms

Description of measure

Change

Date

Personal income tax: Earned income

Tax deduction for equity securities purchases. Individuals who invest in
companies that satisfy the conditions of the provision will be eligible to
deduct 50 % of the investment from their income tax base plus investment
income each year. Maximum annual total eligible investment is ISK 10
million.

Allow for the tax-free utilisation of supplementary pension savings, over a
ten year period, for first-time home buyers.

Tax relief for foreign specialist employees. Only 75 % of a foreign expert’s
income is taxed for the first three years provided certain conditions are
met. Committee appointed by the Ministry of Finance and Economic Affairs
evaluates whether the conditions are met.

Base decrease

Base decrease

Neutral

Announcement: 04-04-2016
Legislation: 02-06-2016
In force from: 02-06-2016

Announcement: 18-08-2016
Legislation: 12-10-2016
In force from: 01-07-2017

Announcement: 04-04-2016
Legislation: 02-06-2016
In force from: 01-01-2017

Social security contributions: Employer

Employers’ social security contribution rate decreased from 7.35 % to 6.85 %.

Rate decrease

Announcement: 04-04-2016
Legislation: 02-06-2016
In force from: 01-07-2016

Corporate income tax

Tax relief ceiling for R&D expenditures was tripled. The maximum relief-
eligible cost was raised to ISK 300 million per company for in-house

R&D, and to ISK 450 million for outsourced R&D services from unrelated
firms, universities or research institutions. This tax relief is in the form of a
refundable tax credit.

Neutral

Announcement: 04-04-2016
Legislation: 02-06-2016
In force from: 02-06-2016

Environmentally-related taxes

The excises on diesel, gasoline, carbon tax, weight tax on diesel vehicles and
the recurrent motor vehicle tax were raised by 2.5 % in excess of inflation.

Rate increase

Announcement: 29-04-2016
Legislation: 22-12-2016
In force from: 01-01-2017

Health-related taxes

VAT on alcohol reduced from standard rate 24 % to reduced rate 11 %. Excise
on alcohol raised correspondingly to offset VAT revenue impact.

The excise on alcohol was raised by 2.5 %. The excise on cigarettes was
raised by 2.5 %, excise on snuff was raised by 70 % and on other tobacco by
60 %.

Neutral

Rate increase

Announcement: 08-09-2015
Legislation: 19-12-2015

In force from: 01-01-2016
Announcement: 29-04-2016
Legislation: 22-12-2016

In force from: 01-01-2017

Other excise duties

Accommodation fee increased from ISK 100 per unit to ISK 300 per unit.

Rate increase

Announcement: 29-04-2016
Legislation: 22-12-2016
In force from: 01-09-2017
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Table NO.1: Tax Revenue

Revenue
2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 (bzi(I)I1izn
euros)
A. Structure by type of tax as % of GDP
Indirect taxes 128 125 120 120 123 10O 1.8 19 nNs5 112 13 115 120 42.0
VAT 8.1 79 7.7 7.8 8.0 7.1 77 7.8 76 75 76 78 8.2 28.5
Taxes and duties on imports excluding
VAT 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.4
Taxes on products, except VAT and
import duties 3.8 3.6 34 33 33 3.0 32 3.2 3.1 29 29 29 29 10.2
Other taxes on production 09 09 08 08 08 09 08 08 07 07 07 08 08 29
Direct taxes 192 206 219 223 212 218 198 207 214 209 191 174 163 56.7
Personal income taxes 104 10.0 9.5 89 94 89 99 99 9.7 9.7 99 99 107 373
Corporate income taxes 78 96 115 125 108 120 89 99 107 103 83 66 49 16.9
Other 0 10 09 09 10 09 10 09 09 09 09 09 07 25
Social contributions 9.6 9.2 87 85 8.7 8.6 9.6 94 93 9.3 95 100 105 3604
Employers’ 5.8 55 53 5.2 53 52 5.8 57 56 5.7 5.8 59 6.1 214
Households’ 38 36 34 33 34 34 38 37 37 37 37 40 43 15.0
Less: capital transfers (?) na. na. na. na na na na na na na na na  na
Total 416 423 426 428 421 414 412 420 421 415 399 389 388 1351
B. Structure by level of government as % of total taxation
Central government 852 863 867 873 874 881 861 864 879 875 867 861 849 114.6
State government (") na. na.  na na na na na na na na na na na n.a.
Local government 148 137 133 127 126 119 139 136 121 125 133 139 151 20.5
Social security funds na. na. na na na na na na na na na na na n.a.
EU institutions na. na. na na na na na na na na na na na n.a.
C. Structure by economic function as % of GDP
Consumption 1217 18 14 13 1e 104 1171 112 108 106 107 108 113 39.2
Labour 182 175 163 158 162 159 176 173 170 172 175 179 190 664
of which onincome from employment 170 163 152 147 151 148 163 161 159 160 163 166 177 61.5
Paid by employers 58 5.6 53 52 53 53 59 57 56 5.7 58 6.0 6.2 214
Paid by employees 1.2 107 99 9.5 9.8 95 105 103 103 103 105 107 115 40.1
Paid by non-employed 1212 1.1 1.1 1.1 1.1 13 13 1212 12 12 14 4.8
Capital 113 130 149 157 143 152 125 134 142 137 11.8 102 8.5 29.5
Income of corporations 4.1 5.0 5.6 6.3 5.7 58 49 53 54 52 43 39 31 10.9
Income of households 06 06 06 06 08 07 09 10 09 09 1.0 1.0 1. 38
Income of self-employed 1.2 1.2 1.2 1.0 1.0 09 1.0 1.0 1.0 1.0 09 1.0 1.0 36
Stock of capital 54 6.2 75 79 6.7 7.7 57 6.2 69 6.7 55 44 32 1.2
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Table NO.1: Tax Revenue (continued)

Revenue
2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 (;ﬁ:zn
euros)
D. Environmental taxes as % of GDP
Environmental taxes 32 31 3.0 29 29 26 27 2.7 2.5 24 24 2.3 24 83
Energy 1.7 1.5 1.5 14 14 14 14 14 1.3 12 1.2 1.3 1.3 4.6
of which transport fuel taxes : . 08 08 08 07 08 08 07 06 07 06 07
Transport 14 1.5 14 14 1.3 11 11 1.2 11 11 11 1.0 1.0 33
Pollution and resources 013 013 012 013 020 015 013 011 010 009 009 009 0.09 03
E. Property taxes as % of GDP
Taxes on property 1.0 1.0 1.0 09 1.1 09 11 1.1 1.0 1.0 1.1 11 1.0 3.6
Recurrent taxes on immovable
property 02 02 02 02 02 02 03 03 03 03 03 03 04 1.2
Other taxes on property 0.8 0.8 0.8 0.7 0.8 0.7 0.8 0.8 0.8 0.8 0.8 0.8 0.7 24
F. Implicit tax rates %
Consumption 289 294 300 313 318 301 294 299 301 301 302 302 301
Labour 377 378 371 366 359 354 355 361 362 362 362 361 369
G. Payable tax credits as % of GDP
Total payable tax credits 0.1 0.1 0.1 0.1 00 00 00 00 00 00 01 0.1 0.1 0.2
Tax expenditure component 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Transfer component 0.1 0.1 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.1
tT;’;‘L’r Lo revenue adjustedforpayable ;6 153 426 428 421 414 412 420 421 415 399 389 388 135.0

(') This level refers to the Lédnder in Austria and Germany, the gewesten and gemeenschappen / régions et communautés in Belgium, and the comunidades auténomas in Spain.
(%) Representing taxes assessed but unlikely to be collected.

Source: DG Taxation and Customs Union, based on Eurostat data

Figure NO.1: Tax revenues by main taxes, compared to EU-28, 2015 (in % of total taxation (left graph) and in % of GDP
(right graph))

Consumption

Social

e Indirect taxes
contributions

Capital - -~ Labour - paid

- by employers
Direct taxes Labour - paid’ Labour - paid
by non-employed by employees

s NO e EU-28
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Table NO.2: Latest tax reforms

Description of measure

Change

Date

Personal income tax: Earned income

Tax rate on ordinary income reduced from 25 % to 24 %. Effective marginal
tax rate on dividend and capital gains for personal shareholders increased
upwards from 28.8 % to 29.8 %.

The progressive bracket tax (formerly the surtax) increased in all four
brackets, less in lower brackets.

Increased basic allowance for wage income and social security benefits to
44 %, and increased maximum basic allowance to NOK 94 750.

Rate decrease

Rate increase

Base decrease

Announcement: 06-09-2016
Legislation: 17-12-2016

In force from: 01-01-2017
Announcement: 06-09-2016
Legislation: 17-12-2016

In force from: 01-01-2017
Announcement: 06-09-2016
Legislation: 17-12-2016

In force from: 01-01-2017

Corporate income tax

Statutory corporate tax rate reduced from 25 % to 24 %.

Abolition of supplementary first-year allowance for machinery.

Rate decrease

Base increase

Announcement: 06-09-2016
Legislation: 17-12-2016

In force from: 01-01-2017
Announcement: 06-09-2016
Legislation: 17-12-2016

In force from: 01-01-2017

Other corporate taxes

The special tax on petroleum income is increased from 53 % to 54 %, and the
rate of uplift (investment-based extra deduction) is reduced from 5.5 % to
5.4 % per year over four years. The tax on economic rent from hydropower
production is increased by 1.3 percentage points to 34.3 %.

A new tax levied on financial activities consisting of two parts: 1 % tax on
corporate income and 5 % tax on payroll.

Rate increase

New tax

Announcement: 06-09-2016
Legislation: 17-12-2016
In force from: 01-01-2017

Announcement: 06-09-2016
Legislation: 17-12-2016
In force from: 01-01-2017

Environmentally-related taxes

Increased C02-tax and road usage tax on auto diesel and petrol.

Rate increase

Announcement: 06-10-2016/03-
12-2016

Legislation: 17-12-2016

In force from: 01-01-2017

Other excise duties

Reduced annual motor vehicle tax for passenger cars.

Rate decrease

Announcement: 06-10-2016
Legislation: 17-12-2016
In force from: 01-01-2017

Recurrent taxes on (net) wealth

10 % reduced valuation of shares and operating assets and associated debt.
Valuation of secondary homes is increased to 90 % of estimated market
value. Valuation of associated debt is decreased by 10 %.

Base decrease

Announcement: 06-09-2016/03-
12-2016

Legislation: 17-12-2016

In force from: 01-01-2017
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